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Racial time-bomb

explodes
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World News

Arab League
calls for

ceasefire

in Lebanon
The Arab League mmte
progress towards ending the
heavy artillery duels in Beirut
when Syria welcomed a League
call for a ceasefire. Page 24

Japanese budget
Japan's ruling Liberal Demo-
cratic Party ended 70 days of
deadlock averthe budget
caused by the Recruit affair.

Page 6

N-sub plan dropped
Canada is to scrap plans to
purchase a $6.7bn fleet of
nuclear-propelled submarines.
Page 24

Chemical war talks
Frustration over the lack of
progress in negotiating a ban
on chemical weapons was
voiced in Geneva al a tJN con-
ference. Page 3

Kabul attack
Rebel rockets fell on Kabul
despite an army barrage ml
mujahideen positions to pre-

empt attacks cm the anniver-
sary of the Communist coup.
Page 6

ANC aontonclng
Three members ofthe African
National Congress were sen-
tenced to death in South
Africa. Pages

Tornado MRs 400
A tornado sweptthrough Ban-
gladesh killing 400 people and
injuring thousands. Page 6.

Guinness withdrawal
Solicitors representing Ernest
Saunders, the fanner Guinness
chairman, have withdrawn
from the case in which he faw
charges over the Dtstiners
takeover. Page 12
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NamOdan move
A seniorUN official said4,000
Swapo guerrillas badmoved
into Angola, indWHnp the'

Namibian independence pro-
cess was on track. Page 8

Carter In Panama
Former US President Jimmy
Carter is to head; a team of

observers monitoring elections

In Panama. Page 10

US spending
Bipartisan attempts to hold

down US federal spending are
being threatened by splits on
spending priorities in Con-
gress. Page 10

Return to earth
The three-man crew of the

Soviet Union's Mir space sta-

tion returned safely to earth,

leaving the orbiting station

unmanned for the first time

in two years.

Hussein names PM
King Hussein is to name for-

mer military chief Sharif Zeld

Bin Shaker as caretaker prime
minister after violent price

protests brought down the pre-

vious government Page 8

Soviet bungflng
Bungling and complacency
by ministers have cost the

Soviet economy millions of

roubles, MikhailGorbachev
said.

Chile hopes
Military president Augusta
Pinochet made a dramatic
about turn by reinstating his

senior civilian minister in a -

move which raised hopes for

political reform in Chile. Ear-,

tier report, Page 10

markets

Taiwan
Weighted index
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Business Summary

Oil output in

North Sea
threatened by
plant closure
UK aiLproduction, already cut
by accidents in the North Sea,
has been put into furtherjeop-
ardy by the closure of the St
Fergus gas processing plant
on the eastern coast ofScot-
land. Page 24

BANK HAPOAUM, IsraeTs
largest bank, is malting a bad
debt provision of$490mto
cover its exposure to Kibbut-
zim. Page 25

SIEMENS, the West German
electrical and electronics

group, booked a 16 per cent
rise to 817bn in first-half new
business. Page 26

UK GOVERNMENT has
rejected a request from GEC
and Fokker, the Dutch aircraft

company, to postpone submit-
ting ajoint bid to buy Short
Brothers, the Belfast aerospace
company. Page 14

COCOA prices continued
Wednesday’s decline, with July

Cocoa
2nd position fufores (£ per tonne)

000

March turns anxious Peking students into heroes Leaders
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falling as low as 8L242 before
dosing at SL253 a tmnw.

EUROPEAN Commission is

to reconsider plans to liberalise
rtqt~n telecommunications ser-

vices. Page 24

ASHLEY GROUP, which
acquired Digsa, a Spanish food
retailer, ha« bought another
Spanish food distribution

group for amaximum of 833m.
Page SR

FORD Australia reported surg-
ing domestic economy has
helped lift its 1988 profits,

while FordUS recorded weaker
performance. Page 29

PHILIPS of the Netherlands
wants to give up control of
Peico Electronics, its Indian
affiliate. Page 29

UAL. Delta Air lines and
USAir, three leadingUS carri-

ers, have reported better per-

formances with strong growth
in traffic. Page 28

T. BOONE Pickens, The Texan
corporate raider, has been
rebuffed again by Knito Manu-
facturing, the Japanese auto
parts company. Page 29

SWEDISH Central Bank raised

its discount rate from 88 per
cent to 98 per cent

INDIAN AIRLINES, the Indian
carrier, expects to improve
its profitability this year when
its fleet will be increased by
the 19 Airbus A30Q aircraft.

EGYPT'S most controversial

investment fund has author-

ised the government to with-

draw the company’s deposits

from foreign banks. Page S

OECD long-term export credits

rose by 45 per cent last year.

Page 11

INTEL, the US semiconductor
manufacturer, announced

- cost-cutting measures and the
elimination of up to 600 factory

jobs. Page 26

NGNB, the North Carolina-

based bank group, said it

would probably submit a bad
to take over MCorp, the
recently Mled Dallas tank
holding company. Page 28

LORAL, the US electronic war-
fare group, hasaccepted a
sweetened bid of8425m cash
plus830m of debt fortwo of
its units from a group led by .

Mr Bernard Schwartz,'the com-
pany's chairman. Page 28
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US tuticMbn*
Federal Funds 9H%
(same)
3-flillf Treasury BIHs:
yield: fcfi8%:(&839) ..

Long Bond: 99%
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yield: 8.90% (8.960)

London
3-month interbank:

close (13)

New York does
S1.890S (1.6905)
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DM3.1728 (same)
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London:
DM1.8785 (1.8785)
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New York (ataa
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New York done
Dow Jones Ind. Av.
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SAP Comp
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FT-S6 100
2115-7 ( + 223)
World:
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1,717.8 (+0l1»

(ML
Brant 15-day (Argus)

S19.80 (-0.05) (May)
Wes! Tex Crude
820.995 (-008)
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WITH FEWER than 100
students wandering around
Peking University at 7am yes-
terday eating breakfast 'from
tin bowls, it looked as if Chi-
na's planned campus rebellion
was never going to get off the
ground, Peter *ningMi writes
from Peking.

. Students were still on strike

in support of their democracy

campaign, but with so few peo-
ple out in the spring sunshine,
it seemed that the party’s
heavy-handed warnings of the
previous day had been effec-
tive. However, student leaders,
who were meeting in dormito-
ries, wore never in doubt
“Only the bravest will march

today,” one explained, “But
there will be a march".

Rumours that police would
block the university gates in
an attempt to keep students
away from the city centre
swept the small groups hud-
dled in the quadrangle, bat no
one was sure.

After nearly two weeks of
spontaneous demonstrations,
the students were optimistic
without being brash or over-
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West German Chancellor Helmut Kohl (right) in conversation with Foreign
Hans-Dietrich Genscher at the Bundestag yesterday.

Bonn bitterly rejects

claims of failing Nato
By David Goodhart in Bonn

THE West German
Government yesterday bitterly

rejected claims that it was fail-

ing to respect its Nato respon-
sibilities »ni) HpntM that it WHS
isolated in the Alliance in its

call for early negotiations with
the Warsaw Pact over
short-range nuclear weapons.
"Because of the range of toe

short-range miggifeg, West Ger-
many is more strongly affected

than other members of the
Alliance,” Mr Helmut Kohl, the
West German Chancellor,

in a major policy speech to the
the Bundestag.

"I therefore consider it natu-
ral that our fnpnifa show riie
same understanding for

.
our

interests as we have shown for
their interests' on many occa-
sions.” 7'

Mr Kqthl was applauded by
members of all political parties
for that and similar comments
which, officials confirmed,
were aimed particularly at
Britain which has been leading
the attack on Germany's desire

for a postponement of a deci-

sion on modernisation of
short-range weapons and for

early negotiations an the weap-
ons.
He made clear his belief,

however, that there was no for-

seeable alternative to deter-

rence based on a suitable mix
of nuclear and conventional
weapons. “Under existing cir-

cumstances” some of those
nuclear weapons had to be
based in Europe.
Mr Kohl spoke of the special

opportunities created for West
Germany by the Soviet reform
pmgnimwip, hut added that 3S
long as uncertainties sur-
rounded that programme and
as long as the Warsaw1 Pact
possessed superior military
arsenals, the West could not
wagfart its defence.
He also repeated the West-

German. demand for "early”
negotiations on short-range
weapons afrnpd at establishing
equal ceilings at lower levels

“as defined by the Alliance at

Reykjavik in 2987 and Brussels
in 1988”, and for negotiations
on nuclear artillery.

Mr Hans-Dietrich Genscher.
Foreign Minister, also made an
emotional speech on the possi-

Programme for the little man
CHANCELLOR Helmut Kohl’s
90-minute report to the Bund-
estag yesterday was part
defence of his record and part
a new beginning, writes David
Goodhart. •

He began in aggreslvely
party political mood, warning
of the new dangers of left and
righ, then wait on to outline
his hopes for welfare and
wealth creation, in what was
largely a speech for a domestic

audience.
The form of his address

attracted the obvious riposte
from opposition leader Mr
Hans-Jochen Vogel: if the
record is so good, why did we
need a major cabinet reshuffle
two weeks ago followed by
Hik statement?
Bnt the address was

designed essentially to raise
the morale and sharpen the
profile of his flagging centre-

right coalition.

Solid bnt uninspiring, and
thanks to Bonn's leaky news
channels, it could offer no real

surprises, Mr Kohl's speech
had a word for everyone, from
mothers to coalminers.
And In a probable foretaste

of an wnoHnnai aii^Hnq cam-
paign at the end iff 1990, Mr
Kohl played the “Red-Green”
chaos card - citing opposition
Continued on Page 24

Minorco unlikely to avoid ban
By Kenneth Gooding, Mining Correspondent in London

MINORCO'S chances of
escaping the New York court
injunction which prevents the
South African-controlled
investment group baying any
more shares in Its bid target.

Consolidated Gold Fields, the
UK diversified mining group,
lessened yesterday.
Newmont Mining, the US

gold producer which is 49 per
cent owned by Gold Fields and
a party to the US action, said
that, whatever happened in the
UK, it would continue to press
on with the case. It would go
backto the US court if Minorco
attempted to circumvent the
effects of the injunction in
same way in the UK.
The US injunction Is respon-

sible for taking Britain’s big-
gest takeover bid, worth £&5bn
(859bn), into unexplored legal
territory. Minorco currently

CONTENTS

owns or has acceptances for
54.92 per cent of the Gold
Fields shares but the Gold
Fields' board refuses to give in.

Minorco was yesterday mull-
ing over the unique legal and
technical problems its bid has
created. It is believed to have
started to sound out the Take-
over Panel about getting an
extension to the 21 days by
which it must clear away the
remaining obstacles or allow
the offer to lapse.

.

There were some indications
that the Panel would be willing
to comply with a request for
more time, but only if Minorco
provided a convincing reason
and was able to offer a new
fixed timetable.
One option iflwmro is con-

sidering is to call an extraordi-
nary meeting of Gold Fields
and persuade shareholders

Tha shock waves from
Hungary’s amravM

Hungary’s lively and
outspoken media te a

‘

source of constant
shocks to the conser-
vative leaderships of
Eastern Europe, not
least a TV.Interview
with Alexander
Dubook, the deposed
Czechoslovak
reformist leader
Page 4

who have accepted the bid to
give Minorco their proxies in
some way to force the Gold
fields’ board to remove the US
injunction.
However, Newmont gave a

warning last night that “such a
vote (at a Gold Fields’ meeting)
certainly could not have the
effect of depriving Newmontis
public shareholders of the
important protections afforded
by the injunction.”

It added: “Any initiatives by
Minorco that are contrary to
the terms of and effect of the
injunction will be promptly
brought to the attention of the
court for appropriate action."
Gold Fields’ share price rose

by 37p in heavy trading,yester-
day to £i&20, while Minorco'

s

fell by 26p to £&2& At that
level the offer is worth £1489
for each Gold fields share.
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confident By a30am, the tight-

ly-knit group in charge had
appeared and were countering
nfflriai propaganda by reading
the paragraphs of the Chinese
Constitution which theoreti-
cally guarantees freedom of
speech, movement and assem-
bly.

Young men still in their
teens reminded the gathering

crowd of their special heritage
as Peking University students.

On May 4 1919, Peking stu-

dents protested against the dis-

tribution of Chinese territory

to foreign powers under the
Treaty of Versailles and set off

a pro-democracy movement
named after that date which is

still revered in China.
Continued on Page 24

Japan tells US
chips pact may
be under threat
By Louise Kehoe in San Francisco

bilities for a historic break-
through in relations between
the two halves of Europe
which was warmly received by
most Bundestag members.
Mr Kohl’s comments on

security policy, only a small
part of a wide-ranging 90-min-

ute review of Government pol-

icy prompted by recent elec-

toral set-backs, will add to the

tension ahead of the meeting
in Germany this weekend
between Mr Kohl and Mrs Mar-
garet Thatcher, Britain’s Prime
Minister.

Officials have also been
stressing that the German posi-

tion on modernisation and
negotiations enjoys varying
degrees of support from Den-
mark. Norway, Belgium,
Greece, Spain, Italy and Lux-
embourg, while Fiance also
sympathises with Germany’s
wish to delay any early deci-

sion on modernisation.

The officials add that most of
Bonn’s allies, including the US,
Continued on Page 24
Defers puts brave face on
withholding tax setback. Page

JAPAN has threatened to
terminate its controversial 1986
semiconductor trade agree-
ment with the US if the Ameri-
cans seek new negotiations on
semiconductor trade under the
“Super 301” trade suit cur-
rently being prepared by Mrs
Carla Hills, the US Trade Rep-
resentative.
Inclusion of Japanese semi-

conductor trade practices in
any action under the Super 301
provisions of US trade law
passed last year “would pro-
vide grounds upon which
Japan is Entitled to terminate
the arrangement,” the industry
fold Mrs Hills yesterday.
“New negotiations (under

the Super 301) are unnecessary
and could foad to termination

of the arrangement,” it said.

The report was filed by the
Electronic Industries Associa-
tion of Japan which has
worked closely with Japan’s
Ministry of International Trade
and Industry throughout the
trade dispute.

It claims that there are
important legal and policy rea-

sons why Japan should not be
included in the Super 301.

“Negotiations have been
under way for more than 2%
years," said the report. “To
Impose Super 301 would be
duplicative, unnecessary, and
in conflict with the terms of
the (1988) Arrangement and
inconsistent with the purposes
of Super 301.”

A list of priorities for US
trade action will be established
in the National Trade Esti-

mates report which forms part
of the process and is expected
to be published late today. No
decision on which countries
and trade sectors are to be cov-
ered by the Super 301 is expec-
ted until May 30, however.
Inclusion of Japan in the

Super 301 has become a matter
erf intense congressional inter-

est as well as the major focus
of efforts by the US semicon-
ductor industry to increase
pressure on Japan to open its'

markets to foreign chip suppli-

The US industry claims
Japan has failed to meet prom-
ises under the 1986 trade pact
to ensure greater access to the
S18bn-a-year Japanese semicon-
ductor market for foreign chip
makers.
Although foreign manufac-

turers’ share has increased
slightly since 1986, from about
8 per cent to just over above 10

per cent, the US claims that
progress has not come close to

satisfying the agreed goal of a
20 per cent foreign market
share by 1991.

The US imposed trade sanc-
tions on selected Japanese
goods in 1987 in the form of 100
per cent import tariffs.

If Japan is included in the
list of priorities for action
under the Super 301, new nego-
tiations on the semiconductor
dispute would be required. The
US industry would then be
expected to seek additional
trade sanctions.

US trade Officials, inrlnriing

Mr Robert Mosbacher, Com-
merce Secretary, have already
expressed concerns about the
Japanese trade dispute and
indicated that it is a top prior-

ity.

Super 301 requires the US
Trade Representative to pursue
the elimination of “priority
unfair practices”, an attempt
to attack practices that impede
market access.

Negotiations with “priority

countries” must proceed over a
three-year period, with prog-
ress being shown in each of the
three years.
Unless there is progress,

retaliation is called for under
the new trade law.
Super 301 differs from Sec-

tion 301 trade cases, which are
targeted against specific indus-
tries or practices.

Japan is and always has
been Congress’s prime candi-
date for Super 30L
The US trade deficit with

Japan exceeded $50bn last year
and shows little sign of
improvement in 1988.

By Peter Eillngsen
in Peking

CHINA'S ruling State Council
agreed yesterday to a dialogue
with students, meeting
demands which have been
voiced in demonstrations in
Peking since the death of Hu
Yaobang. the former party
leader, nearly two weeks ago.
The concession followed a

march, despite repeated warn-
ings from the authorities, by
more than 100,000 students.
By sheer weight of numbers
they forced a large police pres-

ence to abandon attempts to

stop them.
It was China's largest pro-

test since the Cultural Revolu-
tion and one of the most sig-

nificant challenges to the
authority of the party since
Mao Tse-tong led the People’s
Liberation Army to victory in

1949.
There may now be a shake-

out in the leadership and some
concession to political reform.
Since the students effectively

defied the party, China’s polit-

ical agenda is irrevocably
altered although it remains to

be seen what kind of dialogue
the leadership will propose.
In the first official response

to the march, state radio
quoted a spokesman for the
State Council as saying it wel-
comed a dialogue with stu-
dents “any time," but that this

most take place in a “calm and
restrained atmosphere.”
Led by about 80,000 chant-

ing students, the crowd
brushed aside six separate
police road blocks to march 10
miles from university cam-
puses to the centre of the capi-

tal.

Students, holding hands and
singing the national anthem,
received feud and enthusiastic
support from an estimated
500,000 spectators
Faced with so many people,

the army’s crack 38th Divi-
sion, brought to Peking to con-
trol the march, stayed on the
sidelines.

The students, well co-ordi-
nated by marshals wearing red
armbands, kept to one side of
the road to let traffic pass, bnt
people joining the demonstra-
tion soon made that impossi-
ble. They overran two more
police contingents before
being joined by a huge group
from Peking Normal Univer-
sity. At this stage they were
more than 100.000 strong.

It was a remarkable specta-

cle, with traffic in the north of
the city completely halted,
workers waving their hard
hats in support and girls run-
ning out of buildings to cheer
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De Mita waves
olive branch in

Nato missiles row
By John Wyles in Rome

ITALY’S Prime Minister. Mr
Ciriaco De Mita, is expected to

recommend his Government's
position as a possible compro-
mise to the Nato row over
short-range nuclear weapons
modernisation when he meets
Mrs Margaret Thatcher in Lon-
don today.
By a happy coincidence, he

has the opportunity to outline
Italy's broadly midway posi-
tion to the two European poles
of the argument within a few
days of each other, since Chan-
cellor Helmut Kohl of West
Germany is due in Rome for
talks on Tuesday.
The Italian view was devel-

oped some time before the
recent flare-up between Britain
and the US on one side and
West Germany on the other
over the wisdom of beginning
negotiations with the East bloc
on reducing short-range
nuclear weapons in Europe.

Broadly, Rome believes the
argument to be unnecessary
since, like the West Germans,
it accepts that no decision on
modernising the existing weap-
ons need be taken before 1992.

As for beginning negotia-
tions on their reduction. Italy

believes they should be nego-

tiable but that the start and
content of any negotiations
should not be decided until it

is seen how much progress is

possible in the negotiations on
conventional arms limitations.

Mr Giulio Andreotti, the Ital-

ian Foreign Minister, told a
parliamentary committee yes-

terday that Italy had “full

understanding” of West Ger-
man sensibilities and hoped
that negotiations on
short-range weapons could
eventually get under way. The
Italian formula - "no early
talks, no early decision on
modernisation” - is similar to
that of France.

The Italian minister said he
believed progress at CFE talks
in Vienna on conventional
weapons would help Nato
develop a negotiating position

on the nuclear question.

"It seems logical to us to
wait for significant progress in
negotiations over the largest of
the conventional imbalances,”
he said, adding: “We don’t
exclude negotiation (over
short-range missiles), even if

our aims and methods are dif-

ferent from those recently pro-

posed by the Warsaw Pact”

US software makers step up
attack on Italian ‘copying’
By John Wyles in Rome

US SOFTWARE producers
yesterday renewed their attack
on illicit copying of computer
programs in Italy, announcing
prosecutions against the state-

owned Enichem Agricoltura
and a small Roman producer of
petroleum products, Maxcom
FetrolL
The Business Software Asso-

ciation, which represents the
major US software producers,
deliberately chose to move
against companies of very dif-

ferent size to demonstrate its

determination to ciampdown
on the widespread practice of
software copying in Italy.

The move follows the
announcement a fortnight ago

of legal action against Montedi-
son. Mcratefibre and Elettrocar-

bonium. after court-ordered
raids on their offices.

The BSA claimed yesterday
that similar checks had
revealed that SO per cent of the
Ashton-Tate and Lotus soft-

ware in use at Enichem Agri-

coltura had been copied, while
Maxcom Petroli was using very
little else but copied software.
Enichem last night disputed

the BSA figures, saying that
only 33 per cent of the software
was not original. Copies had
been made by individual users
“for their own convenience”
but it was not company policy
to encourage copying.

Delors puts brave face on withholding tax setback
By David Buchan in Brussels

MR JACQUES DELORS
yesterday put a brave face on
the setback caused by the
Bonn Government’s scrapping

of its own withholding tax to
European Commission plans
for introduce a similar tax in

all 12 EC states.

The Commission president
said he was reassured by Chan-
cellor Helmut Kohl’s promise
to work together with his EC
partners for a common EC
savings tax, despite Bonn’s
abolition of its own withhold-
ing tax on July 1.

Most EC officials yesterday
saw this as the only silver lin-

ing in tbe black cloud that
Bonn has now cast over the
fate of the Commission's pro-

posal for a minimum IS per

cent withholding tax.

The aim of the EC plan is to
minimise the risk of destabilis-

ing flows of tax-shy money into
low-tax centres like Luxem-
bourg, after July 1 1990 when
most EC states are due to lift

all exchange controls.

However, some EC officials

believed that Bonn’s abolition
of the quellensteuer or with-
holding tax might reverse the
flow of money which left West
Germany for Luxembourg last
year when the tax was Intro-
duced. Thus, they reasoned,
Luxembourg might have cause
to review its position on the
EC tax plan, which, like that of
the UK, is one of hardline
opposition. EC tax plans
require unanimous assent

But a senior Luxembourg
Finance Ministry official yes-

terday discounted this possibil-

ity, claiming that West Ger-

mans would continue to make
use of the duchy’s well-devel-
oped “private banking” ser-

vices and that therefore any
return flow of money to West
Germany would be minimal.
Luxembourg was as encour-

aged by recent events in
France as in West Germany In
its quest to avoid a Communi-
ty-wide withholding tax, the
official said.

The French law on so-called
Sicav (Syndicate d'investisse-
ment a capital variable) invest-

ment funds had last week been
clarified to allow profits to
escape tax until investors

chose to withdraw their stakes.

Frenchmen would therefore
have less incentive to invest in

Luxembourg Sicav funds, and
tbe Paris Government less of

an outflow to fear after July
next year, the official argued.
George Graham in Paris

adds: France reacted with dis-

appointment yesterday to West
Germany's decision to with-
draw its withholding tax.
Hie French Government has

insisted that the liberalisation

of capital movements within
the EC must be linked to EC-
wide harmonisation of capital

taxation systems.
Mrs Edith Creason, Euro-

pean Affairs Minister, said that

France would continue to press
for this linkage “But I would

like to state a deeper concern:

the single European market
will not be created if every
country allows its purely

national interests to prevail”
she said. "We have made the

necessary efforts. Our part-

ners, starting with one who
has often been in the forefront

of the battle for Europe, must
also bear their share of the
common task.".

Given the long French tradi-

tion of holding illegal bank
accounts in Switzerland, the

French government is con-
vinced its citizens win be quick
to invest abroad, to escape
heavy tax rates and, more
importantly, the declaration
which French banks must
make to the tax authorities. -

Judy Dempsey tn Vienna
writes: Austria will not follow

West Germany in abolishing

the withholding tax, despite

the close alignment between
the two- countries’ Interest

rates, Mr Helmut Klauhs, pres-

ident of the Austrian National

Bank; said yesterday.
In a statement reflecting his

determination to bring the
country’s banking and finan-

cial system more into line with

European Community stan-

dards. Mr Klauhs said “we will

retain it. But we well keep an
eye on how other EC countries

will react.” The Socialist-led

coalition Government Intro-

duced the controversial with-

holding tax as part of Its major
tax reform last January.

Chunnel show star

makes breakthrough
By Andrew Taylor at Calais

THE STAR of the show
appeared just after 1.20pm,
right on cue, in front of about
500 press and television people
- mostly from France, Britain
and Japan - and about 1,000
friends and dignitaries.

Virginie, as she Is affection-

ately known here, is a 400-

tonne machine for boring tun-
nels which has spent the past
nine months digging a three-

kilometre stretch of the Chan-
nel Tunnel from Sangatte, on
the French coast to Coquelles,
just outside Calais.

Passengers travelling
through the tunnel from
Britain to the Continent will

appear on the surface there for
the first time since they went
below ground at Shakespeare
Cliff, on the Kent coast Hie
50-km journey is expected to

last about 20 minutes.
Virginie’s breakthrough yes-

terday represented an impor-
tant landmark for tbe
Anglo-French project Either
side of the steel cutting head,
as it emerged from the chalk
escarpment, were two 30-foot

figures representing King
Henry VH3 of England and
Francois I of France.
The two monarchs met 450

years ago, nearby at Ardres. in
an attempt to reconcile their

differences at the Field of the

Cloth of Gold, so called
because of each king's efforts

to out-do the other.
The service tunnel is the

first of three tunnels to be dug.
The other two, either side of
tiie service tunnel will carry
railway tracks.
The Japanese were out in

force at Coquelles yesterday.
They have provided a large
slice of the £5bn of bank bor-

rowings and standby credits
for the project. Japanese
engineers also built the tonnel-

boring machine which broke
through yesterday.
The head of Mitsubishi

Heavy Engineering, who made
one of several speeches yester-

day, said his machine had
achieved a world record - 886
metres in a month - for this

type of tunnelling.

One of tbe first tunnel work-
ers to appear from the
machine’s large hole was Mr
Tony Bray, a 49-year-old Briton
who has lived in Calais for the
past 18 years. He said his son,
William, was working with
him in the tunnel.

Nearby was tbe site of the
French Channel Tunnel rail

terminal which, when com-
plete, will be the size of Heath-
row Airport and be the largest

single commercial develop-
ment In Europe.

Safra Republic Holdings S.A.
LUXEMBOURG

NOTICE IS HEREBY GIVEN by the Board of Directors of the Company that the Annual General

Meeting of Shareholders of SAFRA REPUBLIC HOLDINGS SJV. (“SRH”) will be held at the H6tel

Royal, 12, Boulevard Royal, Luxembourg,

on May 10, 1989 at 1 1.00 a.m.

for the purpose of considering and voting on the following matters:

Chairman’s Statement.

Statutory Auditors* Report.

Approval of the parent company only unconsolidated financial statements for the first financial

period ended December 31, 1988.

Discharge of the Directors and of the Statutory Auditors concerning their duties relative to the

period ended December 31, 1988.

Approval of the proposed appropriation of USS 400,000 to the legal reserve, distribution of an

initial dividend of USS 0.35 per common share for the two month period from the closing of the

public offering to December 31, 1988 and the carrying forward of the balance of the profit.

Election of the Board of Directors and of the Statutory Auditors for a new one year term. All the

Directors are eligible and stand for re-election.

Election of Mr. Peter Cooke as a new member of the Board of Directors.

Approval of the remuneration of the Board of Directors and the Statutory Auditors.

Approval of the consolidated financial statements of the Company for the year ended December

31, 1988.

The Board of Directors

NOTES:

Any shareholder whose shares are in bearer form and
who wishes 10 attend the Annual General Meeting must

produce a depositary receipt or present his share certifi-

cates to gain admission.

A shareholder wishing to be represented at the mee-

ting must lodge a proxy, duly completed, together with

a depositary receipt at the registered offices of SRH at

32, Boulevard Royal, Luxembourg, not later than May
8. 1989 at 5 p.m. The shareholder may obtain the depo-

sitary receipt and if required, the form of proxy , from

The remittance of the form of proxy will not pre-

clude shareholders from attending in person and voting
at the meeting if they so desire.

All the resolutions covered by the Agenda may be
passed by a simple majority provided that no single sha-

oT re

any of the banks listed below by lodging the share certi-

ineinc forficares at their offices or by arranging for the bank by
whom his certificates are held to notify any of the

banks listed that shares are so held.

Any shareholder whose shares arc registered will

receive a notice of the Annual General Meeting at his

address on the register, together with a form of proxy
for use at the meeting. The proxy should be lodged at

SRH’s offices in accordance with the above inslrue-

reholder or proxy may cast votes- in respect or more
than one fifth of rhe issued share capital or more than
two fifths of all shares represented at the meeting.

Shareholders may obtain copies of the documenta-
tion listed hereunder:

1 . This notice

2 . The 1988 Annual Report including the Chairman's
Statement, the Statutory Auditors' Report, the con-
solidated and parent company only unconsolidated
financial statements

at the Company’s registered office and from any of the

banks at the following addresses:

* Union Bank of Switzerland. Bahnhofstrasse 45, 8021 Zurich
* Union de Banques Suisses (Luxembourg) S.A., 36-38 Grand-Rue, 201 1 Luxembourg

* K redietbank S.A. Luxembourgeoise, 43, Boulevard Royal, 2955 Luxembourg
* Republic National Bank of New York, 30 Monument Street, London EC3R 8NB
* Republic National Bank of New York (Suisse) SA., 2, place du Lac. 1204 Geneva

Republic National Bank of New York (Suisse) S.A., Via Canova 1, 6900 Lugano
* Republic National Bank of New York (Luxembourg) S.A.. 32, Boulevard Royal, 2449 Luxembourg

Republic National Bank of New York (France) S.A., 20, place Vendome, 75Qpl Paris

Republic National Bank of New York (France) S.A., 24, rue Feydeau, 75002 Paris

Republic National Bank of New York (FranceJ S.A., 2, avenue Montaigne, 75008 Paris

Republic National Bank of New York (France) S.A., Sporting d'Hiver, 2, avenue Princessc Alice, 98006 Monte Carlo
Republic National Bank of New York (Guernsey) Ltd. Sarnia House, Le Truchor, St. Peter Port, Guernsey, Channel: Islands

Republic National Bank of New York (Gibraltar) Ltd. Neptune House, Marina Bay, Gibraltar

* Paying Agent of Safra Republic Holdings S.A.

Party chiefs

hit out at

Gorbachev
By Quentin Peel in

Moscow

MR MIKHAIL GORBACHEV
faced a barrage of criticism
from powerful Communist
party bosses at this week’s
stormy central committee
meeting, blaming half-baked
law-making and the failure of
economic reforms for tbe popu-
lar backlash against the party
in last month’s elections.

However, he rounded on the
doubters, denouncing misman-
agement throughout the econ-
omy. and the failure of party
organisations to adapt to the
demands of popular democ-
racy.
He urged party committees

to make changes in their lead-

ership "wherever our common
cause suffers without them,”
and he rejected any suggestion
of a slower pace in economic
and political reform.
Full details of the

soul-searching debate at the
plenum of the party's ruling

body began to be published
yesterday in the Soviet press,

showing that speaker after
speaker blamed the deteriorat-

ing economy, food shortages,
lack of consumer goods, and
housing conditions for the
backlash at the polls, which
saw a string of regional party
bosses voted down by electors.

However, the very fact that
the foil debate is being pub-
lished (at Mr Gorbachev's sug-
gestion) indicates that the
Soviet leader emerged with his
authority enhanced
One of the sharpest contribu-

tions.came from.,Mr .Ydrt
Solbvpv, the Leningrad
regional party leader and
junior pohtburo member, who
was the most senior man to be
defeated in the election.

“It is our view that reform
has come to a standstill,” he
said. “One gets the Impression
we have not come to grips with
it yet We need to add to this

the hasty, ill-considered and
inconsequential- nature of a
number of legal acts that have
been adopted, like the anti-al-

cohol campaign and the coop-
erative movement"
Mr Gorbachev himself,

strengthened by the mass res-

ignation of 110 one-time lead-

ers from the era of Mr Leonid
Brezhnev, came back at the
critics with one of his most
powerful speeches of recent
months, openly admitting the
dire straits of the Soviet econ-
omy, by insisting that the
reform process must if any-
thing accelerate.

"Some people are even begin-
ning to panic and very nearly
perceive a threat to socialism,

“

he declared. “I do not agree
with the extreme judgments
that tbe party is nearly losing
its position in the country, or
that it has turned into a discus-
sion club.
He admitted that the party

leadership had failed to diag-

nose the chronic ills of the
Soviet economy soon enough.
The flood of criticism from
ordinary workers at the lack of
food, consumer goods and
decent housing was entirely
justified

EC urged to defend electronics

industry from foreign rivals
By Terry Ooctoworfh

However, the extent of the
concern in the party was
shown by tbe contribution of
Mr Vladimir Melnikov, a
staunch supporter and party
leader in the Komi autono-
mous republic.
He said that the public con-

demnation of the bureaucracy
- both of the state and the
party - had become so wide-
spread, that for a party official
just to stand for election was
to court defeat. Many party
secretaries were refusing to
contemplate running for office

in September’s local elections.
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THE European Community
must adopt a coherent policy

to defend and develop its elec-

tronics industry in the face of
overseas competitors, Mr Jean
Caillot, chairman of the
French Electronics Industry
Association, said yesterday.
Speaking at the Financial

limes World Electronics Con-
ference in London, Mr Caillot.

who is also president of Thom-
son International, called for a
long-term strategy to secure
Europe’s “political, economic,
cultural arid social freedoms”.
This should include new

ground rules on pricing, anti-
dumping and product origins,

along with protection against
screwdriver plants assembling
imported components.

In addition, it should involve
development of a European
Standards policy ?nd financial

support Tor research and indus-
trial restructuring.
“Lastly, the policy must

ensure that it Is no easier for

non-EC competitors to cross
European boundaries than it is

for European companies to
break into the competitors’
home markets."
Stressing that electronics

was one of the key strategic

industries of the future, Mr
Caillot said tbe EC should pre-

vent its members following pol-

icies which risked, de-industr-
ialisation by encouraging
industries from outside to set

up in the region.
. Mr Caillot’s speech set the

-tone fora-day waslargely dom-~
mated by issues of Industrial

policy, trade andJthe strength-,

ening of Europe's position in.

worldelectronics.
Mr Fasquale Pastorlo, presi-

dent of SGS-Thomson. the Ital-

ian-French .semiconductor
group, said he supported free

trade bat that this could only
result from fair trade and reci-

procity.

Citing figures showing that
European chip companies had
only a 37 per cent market
share in the region, against an
89 per cent share by Japanese
companies in their own mar-
ket, he said “trade is fair only
when It is balanced".
Europe had suffered, Mr Pis-

torio continued, because that
up to now it had not acted as a
single country. Moves towards

CONFERENCE
WORLD

ELECTRONICS -

EUROPE’S ROLE IN

AN INTERNATIONAL
INDUSTRY

THE potential gains from the

single European market could

not materialise unless eco-

nomic and monetary policy
were placed on a common and
binding footing, Mr Frans
Andrlessen, the EC External
Affairs Commissioner, said

yesterday, writes Peter Mon*
tagnon. World Trade Editor.

“European integration can-
not and will not be limited to

tiie single market,” he told the
conference. Economic and
monetary integration was an
essential part of the ultimate
objective of European Union to
which all member states sub-

scribed In the Single European.
Act, he said. “It is not in the,

interest of any member state,

or any particular economic
sector, to seek exceptions."

companies to fund all their
own projects. Mergers or joint

ventures were becoming
unavoidable.
This tendency for global co-

operation also demanded the
global market. "Our future
would be in great danger If

protectionist tendencies were
to gain a foothold and compel
the isolation of markets."
Mr Jean-Marie Cadlon, direc-

tor of the European Commis-
sion's Esprit research project

in information technology, said

the programme was well-
placed to provide a platform to

develop new technology, and to

act as a catalyst for Joint ven-

an integrated market in 1992
would help, but'European chip*
companies could not wait that
long to step-up. the level- of.

collaboration to certain areas
such as semiconductor technol-

ogy.

“Unless -we keep up in the
technology race we in Europe
could well find ourselves out in
the industrial cold . . . con-
trolled access to microelectron-
ics is fundamental to the vety
survival of Europe as an indus-
trialised society.'

A similar point about the
need for co-operation and
rationalisation was made by
Mr Hans Gissel, a director of
AEG of West Germany. He
argued that the rapidly
increasing cost of research and
development in electronics was
making it impossible for
nationally-based European

a num-
specific industrial

achievements, such as the
development of a super mini-
computer and a computer com-
munications system for manu-
facturing environments.
But tiie programme had also

had positive indirect effects In

improving the confidence and
morale of the European elec-

tronics industry and in foster-

ing strategic joint projects.

European information tech-

nology companies had doubled
their research, development
and capital investment in the

last four years and were now
spending virtually as high a
proportion of their sales in
these areas as US groups
The importance of Esprit

was stressed by Mr Emmannl
de Sobleu, director of

f-term strategy at Machines
the French computer

group. The joint European
research programme had
served as a catalyst for many
co-operative projects in a
period In which European com-
puter manufacturers had
staged something of a come-
back.
Mr Robien said from 1983

European computer companies
had increased their share of
the market from a third to a
half, partly because of increas-

ing awareness of the stakes
involved In tbe worldwide com-
petition in information tech-
nology.
European producers had re-

organised themselves, put
more money into research and
development, and developed
aggressive acquisition policies.
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EUROPEAN NEWS
French
employers
outline 1992
demands
By Ian Davidson in Paris.

THE French employers*
organisation, the Patronat, has
thrown itself into the cam-
paign for the election to the
European Parliament, with an
open letter outlining its
demands for the Euro-
pean wiarlrpt in 1992.
Significantly. . the letter

signed by Mr Francois Perigot,
President of the Patronat,
argues with a vigour which
would meet the approval of
Mrs Margaret Thatcher, British
Prime Minister, against any
idea of a Social Europe which
might increase industry's costs
or limit the freedom, of man-
agements to manage.
The letter, which is being

sent to all the French candi-
dates in June 18 election,
and published in the national
press today, is a follow-up to a
major media show staged by
the Patronat last December, in
which the employers’ organisa-
tions from all the Community
countries signed a solemn dec-

laration On their Himmihnwit
to the single market

It is a farther symptom of
the intensity, mingling hope
and anxiety, with which the
Single European Market is
regarded in France.
The Patronat calls on the

French Government for redac-
tions in corporate taxation and
in social security contribu-
tions, both of which are higher,

it fflahrtg, than in competing
European countries.

It says the tax burden on
companies runs at 17 per cent
of gross domestic product in
West Germany and seven
Pflinta Wghar thaw hi Britain;

while France’s social security
costs are 3L2 per cent of GDP,
compared with 24.6 per cent on
average within the Organisa-
tion for Economic Cooperation
and Development (OECD).

It also calls for a far-reach-

ing alternative to the Commis-
sion's proposal for harmonis-
ing value added tax in the
Community. It rfahwa that the
Brussels plan, under which
VAT would be partially har-
monised within two wide
brackets, is impractical.

Instead, the French
era propose a standstill

the existing system, and a
gradual harmonisation on iden-

tical rates throughout the
Community.
The. idea of a Social Europe,

though so far IB-defined, Is aj
high priority “both for the
French Govemnwnt-aaad for-Mr^
Jacques Delots,"President* of
the European Commission.

Mr Perigot acknowledges the
idealism behind the idea, but
argues strongly that it Is not a
high priority.

“Certainly, the Europe of
companies must also be a
Europe of citizens, a Europe of

wage-earners. But whatever
the temptation to want to guar-
antee each citizen of Europe an
equal share of the advantages,

reason tells us that this is not
the right way to proceed.”

The top priority must be to
mobilise all Europe's resources

to become competitive.

West irked by pace
of chemicals talks
By William Dulllorce in Geneva

FRUSTRATION OVER the lack
of progress in negotiating an
International ban on chemical
weapons was widely voiced by
Western delegates yesterday,
as the 40-nation UN disarma-
ment conference ended its
spring session.
Despite the attention focused

on the issue by the Paris con-
ference in January, at- which
149 nations paliri for fh«» elimi-

nation of chemical arms, ho
movement bad been achieved
oh any of the maty* outstanding
issues during the past 10
weeks, one delegate said.

Among the issues be named
ware fee right to inspect sus-

pect sites on challenge, the
order of destruction of produc-
tion plants and stocks and a
state’s obligation to control the
activities of a multinational
chemicals concern outside its

home territory.

Mr Pierre Morel, the French
ambassador, who has been
chairing the talks, said that,
wbflethe results might appear
to foil short of the ambitions
set by the Paris conference,
more countries had started to
participate actively in the talks
«n«i difficulties bad been more
clearly identified.

He expected “real and inten-
sive negotiations"' on a conven-
tion banning the production,
ctnctrpfHngr and use of chemical
weapons to start when the con-

Brittan warns
on airline

liberalisation
By David Buchan
in Brussels

EUROPE may be liberalising
air transport as the US has
already done, but the Euro-
pean Commission will not turn
the same blind eye towards
airline mergers as the US
authorities have shown. Sir
Leon Britten, EC competition
cumminsinner

, warned yester-

day.
Sir Leon told a conference in

Brussels that mergers between
airlines established in the
«mp country or at the «nn»
airport were more “likely to
fall fool” of EC competition
rules thaw cross-border merg-
ers between airlines based in
different European Commu-
nity states.

This was because mergers
Imrida a iriwgla national mar.

fat waemrtHkeh toreduce*
the number of routes operated
lfrparallel and.the number, of.

potential-: competitors for the
same licences on new routes,
he said.

The pertinence of Sir Leon's
warning lay In the fact that
the Commission has two
"domestic” airline competition
cases to settle shortly.

The first is a takeover Hd by
ELM of tiie Netherlands, for
Transavta, another Dutch car-
rier, and the second the com-
plaint by UTA, the private
French carrier, against the
French Government far refus-

ing to award its routes Inside
Europe and reserving these
instead almost entirely for Air
France.

One step forward, and
one back for IRI chief
By Alan Friedman In Milan

PROFESSOR Romano Prodi,

chairman of the giant IRI state

bolding group, has won a vic-

tory and suffered a setback In
his campaign to instal entre-

preneurial managers in Italian

state industry.
His victory was to secure

more powers for Mr Carlo
Verri, the talented and apoliti-

cal new chairman of Alitalia,

the state airline.

The setback came at the
undercapitalised Banco di
Roma, where patronage-loving
party political leaders have
forced Prof Prodi to expand the

number of managing directors
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from, two to throe.

Mr Carlo Verri toe* over at
Alitalia last summer after Prof
Prodi 8uooeedjed in ousting Mr
Umberto Nordio, whom he
accused of “a myopic manage-
ment and reactionary policies”.

But Mr Verri, a highly
acclaimed private sector man-
ager who had turned round fee
SanwBsi home appliance com-
pany. soon found himself sur-

rounded by political cronies,

mostly Christian Democrats.
So anguished has he become

that he has been .said to be on
the verge of quitting Alitalia

for months. Instead, it was
announced yesterday that Mr
Verri’s executive powers are
being strengthened and the
two managing directors left

over from the Nordio era are
leaving, to be replaced by Mr
Giovanni Biaignani, the 43-

year-old head of international
affairs at IRI who has Prof
Prodi’s backing.
At the Banco di Roma it

looked as though Prof Prodi
had achieved a victory last
Christmas when he installed

Mr Antonio Zurzolo. the
respected director-general of
TRT, as chairman of the feeblest

of the state holding company’s
* three commercial banks.
* -But- yesterday it emerged
that "political leaders have
-forced ZRI to appoint three
maxiaging directors under Mr
Zurzolo; with responsibilities

which remain distinctly

.
Obscure.

.. IRI says Mr Zurzolo will

have, significant executive
supervisory powers at the
undercapitalised .Banco di
Bnnw, but the extent to which
.the political parties have got
their claws into the bank is

evinced by the fact * that a
much-touted shareholding alli-

ance between the bank and
tmi, the cash-rich corporate

finance institute, appears to

have been blocked, at least

. temporarily, by the politicians.

foresee resumed its work on
June 13.

However, Mr Carl-Magnus
Hyltenius, the chief Swedish
negotiator, complained
progress had been “far too
modest”.
Mr Hyltenius called on the

US and tbe Soviet Union, the
two main possessors of chemi-
cal arms, to “exercise some
leadership” on the challenge
inspection issue.

Earlier this month, speaking
on the fifth anniversary of the
day on which President (then
Vice-President) George Bush
had tabled a draft chemical
weapons treaty to the confer-
ence, Mr Max Friedersdorf, the
US representative, urged dele-

gates to get to grips once and
for all with the challenge
inspection issue.

Mandatory, short-notice, on-
site inspection was the linch-
pin of a verification regime for
the treaty and there would be
no foundation for the resolu-
tion of other issues, until that
fact was acknowledged, Mr
Friedersdorf said.

Tbe Soviet - Union bas
accepted the idea of challenge
inspection. Other countries,
among them Arab states reluc-

tant to abandon chemical
weapons as a counter to the
nuclear arms Israel Is believed
to possess, balk at its implica-
tions.

EC steps up
battle over
HDTV
By William Dawldns in

Luxembourg

thk European Community
yesterday stepped up the battle
against Japanese competition
to win world acceptance for its

own standards for high defini-

tion television (HDTV) in the
3990s.
A mgprtwg of Telecommuni-

cations Ministers formally
endorsed the HDTV standards
being developed by a consor-
tium of European electronics
companies participating in tbe
French-inspired Eureka collab-
orative research project

Philips of the Netherlands,
Thomson at France and Bosch
of West Germany are the trad-
ers of the scheme, which pro-
duced the first European
HDTV prototype last year.
HDTV is expected to become

commercially available across
Europe in tbe early 1990s, by
which time the Commission
estimates the world market
will be worth EcnlOObn
(Sl.llbn) annually.
Until recently, fall agree-

ment on an EC norm had been
held up by Italy’s preference
- now abandoned - for Japa-
nese HDTV standards.
The EC technical standards

will be presented to the CdR,
the international radio-commu-
nications consultative commit-
tee, due to decide on the world
norm for HDTV next year.

W Berlin signals red-green to Bonn
Leslie Colitt speaks to the city’s pioneering new Governing Mayor

MR WALTER MOMPER, the
Governing Mayor of West Berlin,

appears to be relishing the
extraordinary attention his five-week-old
coalition of Social Democrats (SPD) and
Greens is attracting among West Germans
as well as the three Western Allies and
Soviet Union in Berlin.

If tbe “red-green” experiment succeeds
In West Berlin and the fortunes of
Chancellor Kohl’s Christian Democrats foil

to improve in Bonn it is widely held that a
similar fliiiann* could emerge from West
Germany's elections late next year.
Even President George Bush was

interested in the West Berlin coalition, Mr
Momper said in an interview this week
after his return from Washington. “The
first question the President asked me was
how tbe first four weeks had been?”
Mr Bush’s keen interest and that of

State Department officials went for beyond
fee normal concern shown in Washington
for the West’s walled-in protege. "They
can add two and two, and they know that
if this succeeds here then it cannot be
ruled out in Bonn,” said the 44-year-old

Mayor.
But Mr Momper’s rambunctious ally, the

Alternative List, as the Greens are known
in West Berlin, had a jarring welcome in
store when he returned from tbe US.
Leading AL politicians reacted
venomously to the his invitation to the
President to visit West Berlin which was
promptly accepted.
"We can live without a visit by Bush,"

said Ms Hilde Schramm, the AL vice
president of the West Berlin Parliament
While the party stuck to its coalition
pledge to respect the status of Berlin and
the Allied presence there, it would
demonstrate against Mr Bush.

“We are critical of US policy in
Nicaragua and Washington’s insistence on
modernising short range nuclear
weapons," she declared.

The unflappable Mr Momper replied that
be could only advise his follow Germans
that "Bosh is not Reagan.“ The President
was introducing more dynamism into
East-West relations and had reduced
interventionism in Central America to a

If the “red-green” experiment
succeeds in West Berlin and
the fortunes of Chancellor
Hehnut Kohl’s Christian

Democrats fail to improve in

Bona, it is widely held that

a similar alliance could emerge
from West Germany’s elections

late next year

minimum . “One does not realise this

here.” he said. The Americans had
expressed their understanding of such
dashes of opinion within the red-green

coalition by noting that this was part of
the democratic process.

The Mayor - who dislikes being
addressed with his formal title of Govern-
ing Mayor and prefers the egalitarian Herr
Momper - weathered the coalition’s first

crisis by ordering the police to eject illegal

occupiers of abandoned buildings and to

remove young demonstrators who occu-
pied his office for three hours in sympathy
with convicted terrorist hunger strikers.

Mr Momper was given an unusually
favourable press by East Germany which
has been avidly wooing the SPD for years,

and he is to visit President Erich Honecker
In East Berlin.

But first be will complete bis obligatory
round of visits to the Allies by having
talks in London next week with Mrs Mar-
garet Thatcher and tbe Foreign Office and
paying his respects in Paris.

Only then can he begin to think about
an expected visit to tbe Soviet Union
where Izvestia gave his coalition a very
friendly write-up. He would be the first

West Berlin mayor to make it to Moscow.
His predecessors badly wanted to go but

were dissuaded by the Soviet refusal to

fully accept West Berlin's links with Bonn.
"That's what makes this so fascinating,"

Mr Momper said.

When he presented his government's
ambitious goals of greater social equality,

environmental protection on both sides of

fee Wall and more jobs for West Berliners,

two senior East German officials were
present at tbe speech in Rathaus Schone-
berg, tbe seat or West Berlin's Govern-
ment.

Mr Momper regards this as a further
sign that East Germany wants to gain as
many advantages as possible from the cap-

italist outpost of West Berlin. In return the

Western side will press for closer contacts

between East and West Berlin.

"Everything which was a disadvantage
for West Berlin before Gorbachev can now
become an advantage for the city.” he
said, with the quiet conviction of a man
who, rather untypically. came from West
Germany 22 years ago to make his career

in West Berlin and who has now been
pushed into the political limelight.

Jones Lang Wootton.

What are these young people doing in a

Jones Lang Wootton advertisement?

Think of them as the girls next door (even

though next door may well be twelve thousand

miles away). They are people who benefit from

tbe world-wide real estate advice ofJones Lang

Wootton.

Through its international business

network, Jones Lang Vfootton has a unique

global presence: offices throughout Europe,

Australia, the Far East and North America

present a highly developed international

capability.

This matches the needs of multi-national

companies which may be seeking office, retail or

industrial property for occupation, investment or

development (indeed, some companies simply

want authoritative data on property around the

world). But more than that: we create

opportunities; we solve problems.

When you become a client you are given

sound and valuable information; we are able to

provide vital data and advice based on regular

and detailed communication between property

professionals in 50 offices in 18 countries. All

Jones Lang Wootton people.

It has been asked howJones Lang Wootton

translates into other languages. The answer,

simply, isJones Lang Wootton.

When you call on the international

business team to help you, you enjoy the benefits

of a partnership which is both dose and far-

flung, working together, sharing enjoyment,

ambition, and of course, achievement.

Which brings us back to the picture: the

girls next door. % Jones Lang Wootton next door

may be a mile away or half a world away. What's

important is that wherever they are they can

work efficiently and with pleasure in an

environment we played some part in creating.

That’s why, in the widest sense of the word, we

like to think of them as partners too.

Tb enjoy the benefits of going into

partnership with Jones Lang Wootton, call

Peter Mantle on 01-493 6040.

FIFTY OFFICES IN EIGHTEEN COUNTRIES

r
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PEP TALK

PEPS is currently the prime topic of conversation amongst our market of
Financial Services providers.
Government legislation has increased the attractiveness of the product and made itan

essential part or' a balanced portfolio. Without doubt the market wMJ shortly be
characterised by intense competition between the Han Managers - both existing and new.

The administrative capacity to register and launch quickly win be paramount since intense

competition brings with rt lower margins.

By common consent a flexible and efficient administration system is key to the

development of strong competitive advantage.

Written using the most modern technology. CHANCELLOR is already established with a
number of major users amongst existing Plan Managers, many ofwhom have a long

association with 5herwood.
CHANCELLOR will administer both Unit Trust and Equity-based PEPs, and will of

course handle the full range of cash collection and corporate actions.

There are four different methods ofacquiringCHANCELLOR;
• Software Licence - Run it in-house on your own machine
• Bureau - Run it remotely on our machine
• Facilities Management - let Sherwood run your machine and the system remotely
• Third Party Administration - let us arrange everything including the administration.

In addition. CHANCELLOR will run on a range of hardware enabling you to choose the
right machine to suit the size and structure ofyour business and your current machine
environment

Finally because CHANCELLOR is part of our range oF integrated Financial Services
systems, it will be linked to our Mortgage system enabling Pep Mortgages to be
administered.

ifyour marketing strategy requires the immediate implementation of a PEP marketing
plan, not just talk, telephone today for details ofCHANCELLOR.

SIEMENS

When the chips were
down,Siemens helped keep
Alan Sugar sweet.
When you're running a company as dynamic and

successful as Amstrad, you can’t afford tq

take chances with the components need-

ed to keep production climbing.

Swift, reliable delivery and top

quality are all important.

That’s why Alan Sugar turned to

Siemens, the only European manufacturer

of megachips, as a source for microprocessors

and memories for Amstrad PCs. We also supply

microwave transistors and integrated circuits for

the company's new satellite broad-

cast receivers.

So, with the benefits of Siemens'

r innovative technology, Amstrad is

set to remain at the forefront in its

OTS* highly competitive markets.

For more information, please call 0932 785691.

EUROPEAN NEWS

Listening to the voice of Hungary
Leslie Colitt, in Budapest,

H UNGARY'S lively and
outspoken press, radio
and television are pro-

viding daily political revela-
tions to appreciative Hungari-
ans and shocks to the
conservative leaderships of
Eastern Europe. .

Orthodox Czechoslovakia
reacted angrily to Hungarian
TV’s interview on April L7 with
Mr Alexander Dubcek, the
deposed Czechoslovak reform-
ist leader - the first in the offi-

cial Eastern European media
since his ousting in 1969. It

caused a sensation among
viewers in adjoining Slovakia.
The Czechoslovak Foreign

Ministry promptly accused the
Hungarians of interfering in
Czechoslovakia's internal
affairs and warned against fur-

ther “such incidents.”
Undaunted, however, Mag-

yar TV, responded this week
by airing the second part off its

interview with Mr Dubcek.
East Germany too has been

taken to task in the Hungarian
press which recently labelled
the Berlin Wall an “anachro-
nism.”
The Hungarian mpdfa

.
how-

ever, reserve their special dis-

dain for the Romanian ruler;

Mr Nicolae Ceausescu. Magyar
TV, which has given wide cov-

erage to Mr Ceausescu’s vil- prestigious economic and poHt-
lage-razmg programme and to leal magazine, models itself on
the many ethnic Hungarians The Economist and until
from Romania who applied for recently was the most outspo-
asylum in Hungary, has been ken Hungarian publication,

permanently banned from It began publication 10 years
entering Romania. ago with a circulation of 12,000

P rotests may Tain down and now sells 163,000 copies,

on the Hungarian This month it was turned into
authorities from Prague, a joint stock company, the first

East Berlin and Bucharest, but in which employees have a 10
the standard reply in Budapest per cent stake,

is that the Hungarian media Magyar Nemzet.the daily
enjoy freedom of expression. newspaper of the Patriotic Peo-
Remarkably, most of this pie’s Front which is spearhead-

freedom has existed for only ing political reforms, is also
the past eight months. A lib- highly critical of the establish*

era! new press law being meat and even Nepszabadsag,
drafted by the Justice Ministry the Party newspaper is gzow-
wffl give individuals the right ing increasingly brazen,
to establish a newspaper or The Hungarian newsagency
magazine. The sole require- MTI which lagged behind In
ment will be registration with openness, recently launched a
the authorities but not their special service for opposition
permission. political groups who were mif-

A1though official censorship fed by the agency’s refusal to
no longer exists, “central influ- carry more than abbreviated
ence" on the press, which is versions of their statements,
sponsored by the Hungarian 1 or a fee, MTI will circu-

Communist Party and the Gov- l-H late the opposition’s
eminent, is stUl felt - accord- JL statements verbatim to
ing to Ms Gy&rgyi Kocsis, the the Hungarian media. One of
domestic economy editor of the best-selling of the more
Heti Vilaggazdag (Weekly than 100 new publications
World Economy-HVG). established in the last year
Owners of newspapers, how- - eight times as many as in

ever, sometimes also try to act 1987 - is the weekly newspa-
as censors she said. HVG, a per Reform.

The Cabaret Committee
It renting a healthy dose of expresses Its sincere Joy over

Magyar nationalism and is the fact that many who partici-

awash in the red. white and pated in therevents at the time

green national colours. are still alivaL

Hungarian intellectuals dis- At the same time it

paragingly compare it with expresses its sincere regret

Austria’s sensational Kronen that very many of the partid-

Zeitung, but the public-at-large pants of the then events are

enjoys the racy format long dead.”
Reform started up last Sep- Hungarian Radio was also

tember with a circulation of the first to interview Mr Lech
100.000 and is now np to Walesa, the Solidarity leader,

300.000. Mr Peter Tdke, editor- as well as Mr Adam Mlchnik,
in-chief, said he could sell the Polish opposition ideolo-

400.000 copies if- he good get the gist
newsprint. In its first four On balance the highly liter-

months it earned Its owners ate Hungarian press as well os

Forints 7m. TV and radio manage to pro-

Mr T6ke stressed that vide a breadth and quality of

Reform is as far removed from domestic and foreign news cov-

the Party as from any of the erage which would be difficult

new political groups although to duplicate in many Western
the Party has 15 per cent of the countries,
shares in the joint stock com- The press is also proving to

pany which owns the newspa- be tempting to investors. The
per. liberal view taken by the Hun-
Three banks have 50 per cent garian leadership toward the

and the remainder is held by domestic media extends to the
Hungarian TV, the Chamber of foreign as well.

Commerce and a foundation. Radio Free Europe which
Mr T8ke said that although broadcasts Into Hungary and
"we honour our publisher as in other East European countries

the West” Refrain sometimes from Munich and has been the

was official of the Party. East's favourite Western
demon for decades, was

Recently, for example, ft allowed to send a permanent
carried an article con- correspondent last month to

deeming the way the Budapest

looks at the nation’s vibrant media

NrtJlM

»gnv— imAiAo

NAGY|mum

Newl parties grasp on to strands from
the wmfa* rope of Hungary’s Communist Party - The Big
Grab - as seen by the country’s Weekly World Economy
(HVG) magazine

Party-used its fimdi.*$e&em-
sorship is changing and Is

becoming more and more Etod-

he remarked.' noting that

only a half a year ago the
newspaper would- not have
been able to publish the views

of the opposition which itregu-

larly .does now.
- Hungarian Radio, long in the

forefront of freedom of infor-

mation, recently presented a
biting cabaret spoof In which
the subject was the 1956 Hun-
garian Uprising;

The Central . Committee
recently deemed it to have
been a genuine popular upris-

ing at the start which only
later became a counter-revolu-

tion.

It broadcast a mock version

of a Central Committee state-

ment which sarcastically
alluded to the role of Mr Janos
Kadar, the former Hungarian
leader who supported the
crushing of the uprising with
Soviet tanks. -

Tbe.statement noted that the
"Cabaret Committee” studied
with great interest a statement
which said: “With regard to

1956, an evaluation seems to be
still premature as many people
who participated in the events
then are still alive.
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Should the image of greased lightning strike you as somewhat fanciful,

consider the facts.

No other credit insurer responds faster than ECGD. We can turn

around more than 70% of European and over 80% of Japanese credit

applications in less than 24 hours.

And, ever mindful that your contracts in Europe may depend on the

speed of our decisions, we’re Continuing to invest in the latest information

technology while constantly updating our files with first hand market

experience.

After all, what use is a fast answer if it’s not the right answer?

So if you’d like to know more about how we can help you develop

your export business, call us on 0789 415909.

We’ll get onto it in a flash.

ECGD INSURANCE SERVICES#CROWN BUILDING, CATHAYS PARK. CARDIFF CF1 3NR.
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United Cable Television
Corporation

5%% Convertible Subordinated Debentures
Due July 9, 2001

CONVERSION RATE: $26jOO in principal amount
par share of United Cable Common Stock, as
adjusted for a 3-2 stock spfit in August 1987

Notice of (Merger

Notice is hereby given that the proposed mergers contemplated by the

Second Amended and Restated Agreement and Plan of Reorganization and

Merger (the “Merger Agreement") dated March 8. 1988, among United Cable

Television Corporation '(''United Cable"), United Artists Communications, me.

("United Artists") and Telecommunications, Inc. fTCI"), are expected to become
effective on approximately May 25, 1989 (the “Effective Time"). As soon as

practicable after the Effective Time, holders of shares of United Cable Common
Stock will t>e entitled to receive the consideration described below.

The Merger Agreement provides that United Cable and United Artists wHl

each be merged with separate wholly owned subsidiaries of United Artists

Entertainment Company (“UAE"), a newly formed Delaware corporation. Con-

summation of the mergers is subject to approval by the stockholders of United

Cable and United Artists, regulatory approvals and other customary conditions.

In the proposed merger of United Cable with a subsidiary of UAE (the

"United Cable Merger"), each outstanding share of United Cable Common
Stock (except those beneficially owned by TCI or United Artists or by persons

who perfect their appraisal rights under Delaware law) will be converted, at the

holder's election but subject to proralion, into the right to receive either (a) $38.50

in cash (the "Cash Consideration") or (b) a unit (a “Rights Unit" or the "Rights

Unit Consideration") consisting of (0 one share of UAE Class A Common Stock

and one share of UAE Class B Common Slock (collectively, the "UAE Common
Slock") and 00 two separately tradable rights. The UAE Class A Common Stock

and the UAE Class B Common Stock are identical, except that the UAE Class B
Common Stock is entitled to 10 votes per share and the UAE Class A Common
Stock is entitled to one vote per share, and each share of UAE Class B Common
Stock is convertible into one share of UAE Class A Common Stock at the option

of the holder. Each right will entitle the holder to require TCI to purchase from

such holder one share of either class of UAE Common Stock in January 1 992 or

January 1995 (subject to acceleration in certain events) for 90% of UAFs then

fair market value per share, which will be determined by independent appraisal

on a going concern or liquidation basis, whichever is greater. The purchase

pnee is to be paid. at TCJ's election, in cash, in shares of TCI Class A Common
Stock having an equivalent vafue, or in a combination of the foregoing. Under

certain circumstances, holders of the rights may require TCI to purchase, on

a similar basis, securities of other entities distributed by UAE to holders of UAE
Common Stock.

Elections will be prorated so that no more than approximately 13,822,000

shares ol United Cable Common Stock will be converted into Rights Units and
no more than approximately 1 3.389,000 shares of United Cable Common Stock

wilt be converted info Ihe Cash Consideration. If elections for Rights Units are

prorated, stockholders who elect to receive Rights Units may further elect to

receive, for those shares (hat are not converted into Rights Units and in lieu of

having such shares converted into Cash Consideration, subject to proration, a

second unit (a “Preferred Slock Unit") consisting of (0 one share erf UAE 12*fc%

Cumulative Compounding Redeemable Preferred Stock, Series A and (ii) 1.1

shares ol UAE Class A Common Stock.

Pursuant to the Merger Agreement and Section 1 205 of the Indenture (lhe

"Indenture") relating to United Cable's5^% Subordinated Debentures due July

9. 2001 (the “Debentures”), holders of Debentures converted after the Effective

Time will receive the following:

(a) If the Rights Units Consideration is prorated, holders of

Debentures converted after the Effective Time will receive $3&50
in cash for each share of United Cable Common Stock they would
have received upon conversion had the United Cable Merger not

occurred.

ft)) If the Cash Consideration is prorated, holders of Deb-
entureswhoconvert after the EffectiveTime will receive a Rights Unit

for each share of United Cable Common Stock they would have
received uponconversion had the UnitedCable Mergernotoccurred.

(c) If neither the Rights Unit Consideration nor the Cash
Consideration is prorated, holders of Debentures converted after

the Effective Time will receive the type of consideration into which
a majority of shares of United Cable Common Slock for which no
election is specified were converted in the United Cable Merger.

United Cable will publish a notice, after the Effective Time, of the type of

consideration (asdescribed above) to be paid to holders converting Debentures
after lhe Effective Tima

United Cable has mailed to its stockholdersa ProxyStatement/Prospectus

(the “Proxy Statement") in connection with a special meeting of such stockhold-

ers to be held on May 25, 1 989, where the stockholders will vole, among other

things, on a proposal to adopt the Merger Agreement. The foregoing summary
does nor purport to be complete, and is qualified in its entiretyby reference to the

Proxy Statement, including Ihe Merger Agreement, which is included as an
appendix to the Proxy Statement. Proxy Statements may be obtained from

United Cable Television Corporation, 2930 East Third Avenue, Denver, Colorado
80206, Attention: Gary S. Howard, telephone (303) 321-4242.

FLEASE NOTE THAT ONLY HOLDERS OF UNTTS3 CABLECOMMON
STOCKWILLBE ENTITLEDTO ELECTAMONGTHETYFESOFCONSK7ER-
AHON DESCRIBED ABOVE IN CONNECTION WITH THE UNITED CABLE
MERGER PURSUANT TO THE INDENTURE AND THE MERGER AGREE-
MENT HOLDERSOFDEBENTURESCONVERTEDAFTB3THEEFreCTIVE
TIME WILL NOTBE ENTTTLED TO MAKE SUCHAN ELECTIONAND WILL
RECEIVE, UPON CONVERSION, THE TYPE OF CONSIDERATION DETER-
MINED AS DESCRIBEDABOVE. ACCORDING^ IFYOU DESIRETO ELECT
AMONG THETYFES OFCONSIDERATION DESCRIBEDABOVE,YOUMUST
CONVERT YOUR DEBENTURES INTO COMMON STOCK AND FOLLOW
THE ELECTION PROCEDURES SPECFIED IN THE PROXY STATEMENT
NO SUCH ELECTION WILL BE EFFECTIVE UNLESS A PROPERLY COM-
PLETED AND SIGNED FORM OF ELECTION AND LETTER OFTRANSMIT-
TAL, AS WELL AS THE CEHT1HGATES OF UNITED CABLE COMMON
STOCK TO WHICH SUCH LETTER OF 7RANSMTIAL RELATES (OR AN
APPROPRIATE GUARANTY OF DELIVERY), ARE RECEIVED BY THE
EXCHANGE AGENT FOR THE MERGER NO LATER THAN 5:00 PJUL,

CHICAGO TIME, ON MAY 18, 1989.
SIMILARLY, ONLY HOLDERS OF UNITED CABLE COMMON STOCK

WILL BE ENTTIUED TO EXERCISE DISSENTERS’ RIGHTS OFAPPRAISAL
WITH RESPECTTOTHE UNITS) CABLE MERGER. ACCORDINGLY, IFYOU
WISHTO EXERCISEUSSS'ITERS’ RIGHTSOFAPPRAISALWITHRESPECT
TO THE UNITED CABLE COMMON STOCK INTO WlfiCH YOUR DEBEN-
TURES ARE CONVERTIBLE, YOU MUST CONVERT YOUR DEBENTURES
AND CAREFULLY FOLLOW THE PROCEDURES SPECIFIED IN SECTION
262 OF THE DELAWARE GENERAL CORPORATION LAW WHICH IS SUM-
MARIZED IN, AND THE TEXT OF WHICH IS INCLUDED AS AN APPENDIX
TO. THE PROXY STATEMENT AMONG OTHER THINGS, SECTION 262
REQUIRES THAT A STOCKHOLDER DESIRING TO PERFECT DISSENT-
ERS' RIGHTS OF APPRAISAL DELIVB1 TO UNITED CABLE, BEFORETHE
SPECIAL MEETING. A WRITTEN DEMAND FOR APPRAISAL OF HIS
SHARES.

This notice is given pursuant to Section 1 206 of lhe Indenture dated as of

July 9, 1986, under which the Debentures were issued.

Daled: April 28. 1989

tmmm
U.S. $100,000,000

Wells Fargo
& Company

U.S. $150,000,000

Floating Rate Participation Certificates Due 1992
Ltsiied by Morgan Guaranty GmbHforlhepurposeof

making a loan to

Istituto per lo Sviluppo Economico
deintalia Meridionale

(a siaiuinry bodynfihe Republic ofItaly incorporated under
Law Nu. 2W ofApril if 1953)

In accordance with the terms and conditions of the
Certificates, the rule of interest for the Interest Determination

Period 2Sih April. 19W to3 1st May. 19HI has
been fixed at Hk 'ioVk. Interest accrued for the above
penod and payable on 31st July. iyy9 will amount to

USS93.3M per US$ 1U.QU0 Certificate.

Floating Rate
Subordinated Notes

due 1992

In accordance with the

provisions of the Notes, notice

is hereby given that for the

Interest period

28th April. 1989 to

31st May. 1989

Hie Notes win carry an Interest

Rate of 10.0375% per annum.

Interest payable on the relevant
interest payment date

3 1st Mav. 19s? wfl] amount
to US&2.01 per USSIQJXX)

Note.

Agent
Morgan GuarantyTrust Company of New York

London Branch

Agent Bank:
Morgan Guaranty Trust
Company of New York

London

OVERSEAS NEWS

Bangladesh
tornado
kills at

least 400
A STRONG tornado swept
through central Bangladesh
killing at least 400 people,
injuring thousands and strew-
ing areas with bodies and ani-

mal carcasses, according to
officials and witnesses, Reuter
reports from Bangladesh.
Hundreds of people were

missing after the Wednesday
night storm flattened houses
and crops in a 160 sq km area
north of Dhaka.
Villages were reduced to

wreckage on both sides of a
highway between Manikganj
and Shatoria. In some places
not a single building
remained. “It looks like a
war-ravaged area,” a local offi-

cial said.

Twisted corrugated iron
roofs hung from trees, loaded
trucks were blown more than
500 metres, electricity pylons
and trees lay twisted on the
ground.

In Shatoria village, human
bodies and animal carcasses
lay side by side.

As soldiers, police and vil-

lagers searched for victims,
authorities appealed for more
help to find die missing.
“More volunteers are needed

to search 30 villages battered
by nearly 260km per hour
winds,” said an official at
Manikganj, one of the worst-
hit areas, 65km north of
Dhaka.
“More than 200 bodies have

been recovered from Shatoria
sub-district near Manikganj
alone,” said area administra-
tor Faroq Ahmed Khan-
He said at least another 200

people were killed in the sob-
districts of Danlatpor, Manik-
ganj Sadar and DhamraL
He and other officials said

the death toll conld rise as
high as 1,000 when the debris
had been cleared.
More than 400 people, most

with severed limbs, were being
treated in Manikganj Hospital
alone, doctors said. Hundreds
more were sent to Dhaka or
nearby clinics.

“It lasted just four or five

minutes and left a trail of
destruction,” one villager said.

Villagers said more than 30
people were crushed to death
while squatting in a ware-
house waiting for free rice
being distributed to those who
had lost their crops because of
a drought.
The tornado did bring rain,

but weather officials said it

was not enough to ease the
drought that has gripped parts
of Bangladesh since last
month.
President Hossain Moham-

mad Ershad visited the worst-
hit areas on Thursday and
handed out money and relief

supplies to the victims.
The tornado was the latest

in the series of calamities to
hit this South Asian country,
which has an annual per cap-
ita income of $150.
Floods and cyclones

described as the worst in 40
years in the region were
reported to have killed at least

6,000 people in the second half I

of last year.
I

LDP moves to push through budget
By Stefan Wagstyl in Tokyo

JAPAN’S ruling Liberal
Democratic Party yesterday
ended 70 days of political dead-
lock over the 1989-90 budget
caused by the Recruit affair

and railroaded the bill through
a crucial parliamentary com-
mittee.

The move shows the party's
determination to maintain its

authority despite the strains of

the scandal which led earlier
this week to the decision by Mr
Noboru Takeshita, the Prime
Minister, to resign soon.
Today, the party intends to

push the budget bill through a
full session of the Diet's lower
house, paving the way for it to

go through the upper house in

the next two weeks and
become law.
Opposition party members

boycotted yesterday’s session
in protest that ihe ruling party
had ignored their demands
that Mr Yasnhiro Nakasone,
the former prime minister,
should first give evidence
about his role in the Recruit
scandal.

In going it alone, the LDP
has broken with a long-estab-

lished tradition that legislation
is passed by consensus, espe-
cially budget bills. Budgets
have been railroaded through
the committee stags only twice
since the war.
Mr Takeshita wanted to have

the budget well on its way to
becoming law before he leaves
tomorrow for a tour of south-
east Asia.
However, the party's efforts

to dispel the air of uncertainty

surrounding the Government
were undermined by the
announcement that a planned
visit at the end of May by the

South Korean President Rob
Tae Woo had been cancelled by
Korea.
Moreover, party leaders are

still having difficulties per-

suading Mr Masayoshi Ito. the

preferred choice as Mr Takesh-
ita's successor, to step into the
prime minister's shoes.
Mr Ito told a press confer-

ence yesterday that he had
turned down the offer because
he was sick. He is 75 and a
diabetic.
Nevertheless, it is widely .

believed in Tokyo that Mr Ito

will be prevailed upon to
accept the post, probably after

the end of a series of public

holidays, next week.
The main alternative to Mr

Ito is Mr Masaharu Gotoda. 74,

a former political ally of Mr
Kakuei Tanaka, the ex-prime

minister who was involved in

the Lockheed bribe scandal In

the 1970s. He was once director

general of the National Police

Agency and chief cabinet sec-

retary. but his main work in

recent years has been as a
king-maker in the party's inner

circles.
Meanwhile, an advisory

panel of academics set up by
Mr Takeshita in January has
produced a report urging politi-

cal reforms, including require-

ments for ministers to disclose

personal and family assets and
refrain from stock market deal-

ings while in office.

In Tokyo, there is no alternative
Stefan Wagstyl explains the lack of credible opposition to the LDP

T HE weakness of Japan's
opposition parties has
rarely been so com-

pletely exposed as in the
Recruit scandal.

In almost any other demo-
cratic country where support
for the prime minister had
dropped to 3.9 per cent, opposi-
tion parties would expect to be
on the verge of forming the
next government Their leaders
would be preparing seriously
for a general election.

Japan's opposition is going
through the motions. Opposi-
tion party leaders have indeed
called for an immediate gen-
eral election - but nobody,
themselves included, believes
there is the remotest chance of
one being held. Four opposi-
tion parties have formed a
united front to fight the ruling
Liberal Democratic Party over
the Recruit affair. But it took
them six months to do it
For most of Japan's post-war

history the ineffectiveness of
the opposition has hardly mat-
tered. The LDP was able to sat-

isfy most Japanese most of the
time for more than 30 years by
presiding over the country’s
great economic advance. But it

matters now because the
Recruit affair has shown how a
monopoly of power by one
party leads to corruption.

Opinion polls show ordinary
Japanese want political reform,
especially some breaks in the
channels funneling money
from wealthy interest groups
into politics. However, the piti-

ful state of the opposition
means that people have little

choice but to trust the LDP to

reform itself.

It was not always so. In the
1950s, many analysts thought
politics might develop on Brit-

ish lines, with the LDP on the
right and the Japan Socialist

Party on the left.
'

The JSP then commanded
about one third of the vote.

Japan’s Lower House
Before
1988
election

Now

LDP 257 309
Socialists 110 87
Komeito 59 57'

Democratic
Socialists 37 28
Communists 27 27
Others 10 4
Total 500 512

But the party was perpetually
tom by internal feuds over per-

sonalities and Ideology. Its

members argued passionately
with one another about issues
which were of less and less

concern to the increasingly
affluent average Japanese.

It has demanded an end to
the Japan-US Security Treaty
and the disbanding of the
armed forces. It refuses to
recognise South Korea, sup-
porting instead the communist
North. But on issues of central
importance to the voter - high
prices. Import barriers, hous-

ing and education - its poli-

cies have rarely been clearly

spelt out
The LDP also has its internal

arguments, in which the differ-

ent factions are ranged against
one another. But they are at

least united in the pursuit ol

power. The JSP has been
pushed further and further to

the left, to the political waste-

land occupied by the well-or-

ganised and well-funded Japan
Communist Party.
As power become an increas-

ingly remote possibility, the
JSP splintered, losing members
to the newly formed Demo-
cratic Socialist Party, which
tried to reclaim some of the
lost middle ground. There, it

fights for territory with
Komeito, the “clean govern-
ment” party formed in the
1960s with the backing of Soka
Gakkai. a big Buddhist move-
ment.

In the same way as the LDP
has become institutionalised as
the party of government, the

JSP has become institutional-

ised as the party of perpetual
opposition.
There is an element of ritual

in the often bombastic denun-
ciations of the government by
the JSP and other opposition

parties. The ritual also dictates

that passions are dissipated in

public debate; behind closed
doors, the LDP often tries to

accommodate opposition views
on legislation. These efforts
have built up a tradition that
important legislation is passed

by consensus, a tradition (tear

to the Japanese heart
The symbiosis between gov-

ernment and opposition is so
complete that some companies
hold joint fund-raising parties

for the LDP and JSP combined.
However. Recruit could

strain this attitude of live and
let live to breaking point It

public anger with political

leaders does not turn to bore-

dom over the summer, then
the opposition parties, espe-
cially the Socialists, will have
a real political job on their
hands for the first time in
many years.
The electorate so far does

not believe the JSP will be up
to the task. Opinion palls and
local elections since the begin-

ning of the year have shown a
big swing away from the LDP,
with its popular support
recently falling from its nor-

mal 50 per cent-plus to 14 per
cent. But the main beneficiary
has been the Communist
Party, which bolds only 27 out
of 512 seats in the lower house
of the Diet (Parliament),
against the Socialists' 87. How-
ever, analysts say that the
votes for the Communist Party

are votes cast in anger; few
people want to see a commu-
nist government.
So for the moment dissatis-

faction with the LDP has not
turned itself into support for

other parties. It may never do.

given that the LDP has deliv-

ered peace and prosperity for

more than 30 years.

Rocket fire greets Kabul regime anniversary
MOSLEM rebels greeted the
anniversary of Afghanistan’s
Marxist revolution yesterday
by firing volleys of rockets on
Kabul, killing at least nine
people, including three sol-

diers guarding a barracks,
Reuter reports from KabuL

Eight people were wounded
by the rocket fire from nearby
mountains, which showered
all parts of toe sprawling city

of mud-brick houses and open
sewers.
The rockets began landing

on the city of 2.5m people

before daybreak in some ofthe
fiercest rebel rocket attacks
yet on either military or civil-

ian targets.

There was no exact figure
for the total number of casual-
ties but officials said many of
the missiles hit unpopulated
areas around the capitaL
The three soldiers were

killed and one wounded when
a rocket narrowly missed the
barracks near a parade ground
reserved for national occa-
sions.

There was a splash of fresh

blood at tiie scene and shrap-

nel pockmarked the walls of
the building in central KabuL
The rocket landed near a

stand from where President
Hajibullah on Wednesday
watched the army salute the

1978 revolution, a day before
its anniversary, in a parade
that excluded the nubile and
highlighted fears of a mujahi-
deen attack on the capitaL
The other dead were two

members of one family and
four workers at a government
building.

Another rocket wounded
five civilians when it slammed
into a neighbourhood near the
historic fort of Bala Hisar,
which houses the president's

special guard.
Just before dawn, govern-

ment troops began firing the
first of at least seven
long-range Scud-B missiles at
mujahideen positions in a pro-

vincial area.
Rebels have killed at least

24 people and injured 29 in the
past week in an apparent bid
to disrupt the celebrations.

Philippine rebels

begin to take
aim at US targets

T HE killing of a US colo-
nel last week by com-
munist guerrillas in

Manila signals a significant
shift in the Philippines' home-
spun guerrilla war, which has
clawed at the stability of the
government and undermined
international confidence for
two decades.
As Washington and Manila

approach talks later this year
on the fiiture of big US mili-

tary bases in the Philippines
after 1991, the Communist
Party has showed it is willing
and able to attack Americans
and American installations
whether or not they are
involved in counter-insur-
gency, simply because they
symbolise Washington's sup-
port for President Corazon
Aquino.

Colonel Nick Rowe, who died
immediately in what the army
says was a well executed
ambush, was a decorated Viet-
nam veteran in charge of weap-
ons procurement for the Philip-

pine army at the Joint US
Military Assistance Group.
Perhaps this marie him, in

the words of Jose Maria Sison,
the self-exiled founder of the
outlawed Communist Party,
“guilty of aggression” against
the New People’s Army rebels.
US servicemen stationed at

Clark Air Base. 40 miles north
of Manila, on the other hand,
are generally believed not to
play even an indirect anti-in-

surgency role.

On April 6, however, patrol-
ling soldiers interrupted insur-
gents as they laid a big land
mine on the road to a firing
range used by US servicemen
from Clark base.
Three days later, the NPA

rebels claimed responsibility
for breaking Into a US naval
relay station in Benguet prov-

ince and blowing up a commu-
nications antenna «nri pylons.
The Communist Party has

been threatening to target
Americans and US installa-
tions since last year if they
continued to support the

Insurgents are
stepping up
their pressure
against American
bases, writes
Richard Gourlay
Aquino government's counter-
insurgency efforts. Mr Satur
Ocampo repeated the threat
early this year after offering to
talk peace with Mrs Aquino if

she refused to extend the lease
on the bases after it runs out
in 199L
Mrs Aquino announced on

Tuesday that talks with Wash-
ington on the future of the
bases would begin this year
but she still refuses to come off
the fence and announce pub-
licly whether she backs a con-
tinued US presense.

Ironically, rebel attacks on
Americans and US facilities
may play into the hands of
those Philippine officials who
want the bases to stay after
1991, as asking Washington to
leave could be argued as giving
in to the communists, some
observers say.
More killings could also

puncture the confidence of
investors now tentatively
returning to the Philippines,
apply a severe brake to the eco-
nomic recovery, and jeopardise
the private sector elements ofa
planned SlObn aid plan, backed
by Japan and the US, designed
to form the foundation of last-
ing growth.

Neil Kinnock believes she’s

divided and indebted the people.

Lord King1

calls her the most
radical and effective PrimeMinister
this century:

She chills the heart ofAnthony
Burgess. Many more have their say
in The Economist this week.

But what will history make of
the longest serving Prime Minister
since Gladstone?

Ten years of SheWho Must Be
Obeyed, scrutinised by It Which
Must Be Read.

The Economist. Out today

The
Economist
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In the winter it enjoys three hours of sunlight a day and arctic

temperatures that hover around the minus 40 mark.

To us, literally the frozen wastes. To the Rover test drivers, a kind

of paradise. Solid ice, sixty four kilometres of it, and just the spot to put

the ABS braking system on the Rover Vitesse through its paces.

First, our drivers test the brakes on a surface of hard packed snow

on top of ice. Both car and brakes are pushed to the limit as stopping

distances are gradually reduced.

Then the car is driven at high speeds on a split surface. Half ice,

half false tarmac. (The false tarmac being created by spraying a mixture

rT ;!

of water and gravel on the ice.)

Once the ABS system is tuned to

its optimum and the cars are steering

along the straight and narrow as well as

round the bends, it’s off to the next test.

The Austrian Tyrol maybe for yet

more brake tests. The California desert for

Lake Hornavan, Northern Sweden. Home to elk,

reindeer and Rover test drivers. hot weather trials. Or even to glamorous

Warwickshire, home of Rover’s Gaydon proving ground.

That’s where the 24 valve, 2.7 litre, V6 Vitesse engine, unhampered

by speed limits, is really allowed to perform.

0-60 in 7.6 seconds. Top speed, 140 mph.

Small wonder then that the Vitesse comes with up-rated gas dampers,

ultra low profile tyres, alloy wheels and sports suspension.

As well, of course, as all the comfort and refinement you’d expect

from a Rover.

The Rover Vitesse Fastback. We’ve put it to the test.

Now it’s your turn.

ROVER 800 SERIES
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OVERSEAS NEWS

By Lamis Andonl in Amman
KING Hussein of Jordan
yesterday swore in a distant
cousin. Field Marshal Sherif
Zeid bin Shaker, as the prime
minister of a caretaker cabinet
entrusted with re-assessing
economic policy and supervis-

ing parliamentary elections.
In a letter confirming the

appointment the king said the
new prime minister should
concentrate on maintaining
stability and social discipline.

Indicating that the new gov-
ernment will take a tough line
in the wake of riots which
brought down its predecessor,
the king said it should put an
end to “politicisation of reli-

gion” and indicated disap-
proval of political activity by
professional associations.

Mr Zeid Rifai. the former
prime minister, resigned after
widespread protests against
price rises imposed by the gov-
ernment in line with an Inter-

national Monetary Fund agree-
ment. Field Marshal bin
Shaker, 55, former commander

PALESTINIAN leaders in the
West Bank and Gaza Strip
have sent a clear signal to the
Israeli government of their
determination to maintain a
united position, both among
themselves and with the Pales-

tine Liberation Organisation,
on proposals for elections in
the occupied territories.

In response to plans for elec-

tions announced by Mr Yit-

zhak Shamir, the Israeli Prime
Minister, more than SO leading
Palestinians from the territo-

ries. ranging from senior politi-

cal figures such as Mr Faisal

al-Husseini to academics,
signed a statement rejecting
the proposals. The signatories
reflected a wide spectrum of
Palestinian political opinion in
the occupied territories.

Their statement said Pales-
tinians within the territories

would not be divided, and reit-

of the armed forces, was
appointed chief of the Royal
Court in January as part of a
limited government reshuffle.

A childhood friend of the
king, the field marshal
remained close to him during
the crises that threatened the
Hashemite throne, especially
in the turbulent years of the
1950s and during the 1970 civil

war, when the king bowed to

Palestinian pressures and
removed his cousin from bis

military post for a short period.
Among other appointments

yesterday, King Hussein
brought Mr Taber al-Masrt a
former foreign minister, back
as minister of state for eco-
nomic affairs. Mr ai-Masri is a
Palestinian who opposed Mr
Rifai 's confrontational policies
towards the Palestine Libera-
tion Organisation.
Addressing the nation for

the first time since the riots,

the king urged Jordanians to

face tbe fact that the era of
economic prosperity was over.

erated their identification with
the PLO, with which Mr
Shamir refuses to negotiate.

Meanwhile, the PLO Itself

appears to have outwardly
hardened its line on elections.

Leaders of the various PLO fac-

tions met in Tunis this week
and decided to reject the idea
of elections as a basis for a
peaceful settlement

Senior PLO officials said the
decision was aimed at refocus-
ing world attention on what
the organisation sees as the
substantial issues: convening a
UN-sponsored international
peace conference and securing
an Israeli withdrawal from the
occupied territories.

At the same time, some PLO
leaders are continuing to press
for the adoption of a more con-
ciliatory position towards Mr
Shamir's proposals, which
enjoy some OS support

Egypt seeks

to bring

investment

funds back
By Tony Walker in Cairo

THE head of Egypt]s biggest

and most controversial invest-

ment fund has authorised the

government to withdraw the
company's deposits from for-

eign banks, according to the
latest edition of the semi-offi-

cial al-Mussawar magazine.

No figure was given by the
magazine for the amount of
money lodged abroad by the El
Rayan company, whose princi-

pal, Ahmed Tewfik Abdel Fat-

tah, is being held in custody,
bnt sums of np to §500m have
been mentioned in Cairo’s offi-

cial press.

Representatives of some
Western governments con-
firmed yesterday that Egypt
had sought their assistance in
repatriating El Rayan’s lands
from foreign banks. Among
countries believed to have
been approached are Switzer-

land. West Germany, Britain
and the US.
Thousands of depositors in

El Sayan, the most aggressive
of the deposit takers which
mushroomed into a huge
industry that challenged the
government's regulatory capa-
bilities, fhce the loss of their 1

life savings unless funds held
abroad are traced.

The Egyptian government I

began last year seeking the
return of “missing millions"

held abroad by investment
houses which were obliged in

mld-1988 to suspend their

operations, pending the intro-

duction of a new law.

The activities of these

finance companies have been
virtually frozen since last

year, while the authorities

investigated their affairs.

According to some esti-

mates, 104 companies
attracted deposits of up to
$4bn, bnt no reliable figures

have been published. The gov-
ernment last year asked depos-

itors to supply details of funds
lodged in these companies to

assist in its Investigations.

Depositors poured money
into the investment sector,

attracted by returns of up to

24 per cent annually on Egyp-
tian pound and foreign cur-

rency deposits, compared with
much lower rates offered by
the banks. The government
was unprepared lor the rapid
growth of these Institutions.

Palestinians underline

unity on poll proposal
By Hugh Camegy in Jerusalem
and Lamis Andoni in Amman

Economic and racial time bomb explodes
Ray Medlock in Dakar on the history behind the riots in Senegal and Mauritania

T HE ORGY of violence which
exploded in Senegal and Mauri-
tania this week was a time bomb

kept ticking by economic strains and
racial distrust. The dead are still being
counted - at least 100 in Mauritania,
according to hospitals, and several
unconfirmed deaths in Senegal.
But there are other serious conse-

quences of the lynching and the looting
which followed a border incident over
grazing rights. Economic circuits have
been broken; Senegal’s reputation as a
peaceful haven for foreigners has taken
a severe knock; and community rela-
tions between mainly light-skinned
Moors and mainly black African Sene-
galese are at an all-time low as thou-
sands of people return to their respec-
tive countries as dispossessed refugees.

Before this week's outbreak of vio-
lence, between 200,000 and 300,000
Mauritanians, or Naars as they are
called by the Senegalese, lived and
worked in Senegal, about a third of
them in Dakar. They controlled 80 per
cent of the petty commerce sector.
Neighbourhood Naars shops used to

open at all hours to sell tiny quantities
of consumer goods to poor urban Sene-
galese: one potato, half a kilo of rice, a
spoonful of sugar. This service was ren-
dered on credit, a necessity for Senega-
lese trying to make ends meet. Almost
all of the shops are now locked shut or
looted, creating shortages of goods in
the cities.

In Mauritania, communities of Sene-
galese fishermen settled along tbe rich
Atlantic coast for generations are also
an integral part of that economy. Sene-
galese work on forms and keep cattle

and goats on both sides of the River
Senegal, which forms the border.
There has also been economic coop-

eration at the state leveL The massive
hydroelectric and irrigation projects on

President Abdon Dioat played his last

card by calling out troops

the river, at Diama and Manantaii are
among the biggest and most expensive
co-operation projects in the region.
As the Senegalese government daily

put it, the two countries are "con-
demned to live together”.
The cohabitation has not always been

peaceful and there have been sporadic
border incidents in the past But this
week's widespread violence - towns
and villages throughout both countries
were affected - was the worst yet

It started cm April 9 with the death of
two Senegalese in the border village of
Diawara in eastern Senegal. According
to the Senegalese version, Mauritanian
border guards opened fire on Senega-
lese peasants after an argument over
grazing rights. Mauritania challenges
this version, but the facts soon became
obscured as tempers rose. Another inci-

dent quickly followed in the border
town of Matam. this time leaving one
Senegalese and one Mauritanian dead.

The fuse of the time bomb was thus
exposed. Who, or what, finally lit it is

unclear. There are a number of factors.

Senegalese were angered for example
by the Mauritanian Minister of the Inte-

rior. who on a visit to Dakar said the
deaths of the two Senegalese at Dia-

wara "should not be accorded more
importance than necessary".
The Senegalese opposition newspa-

pers may also take some of tbe blame
for the escalation of events. Anything
that is bad for the government is grist

to their min, and they carried a number
of inflammatory statements. At a press
conference on Monday which illustrated

the depth of suspicion between the two
communities, the Mauritanian ambassa-
dor - who is white - and Senegalese
journalists - all dark - became
involved in a shouting match with
accusations of racism flying in both
directions.

If racial tension was a big factor, it

was not the only one. The serious eco-

nomic crisis in both countries makes
fertile ground for social unrest. In Sene-
gal in particular, IMF-inspired struc-
tural adjustment programmes have led

to severe cuts in government expendi-
ture.

It is generally agreed that something
had to be done about the internal and
external deficits, but the cuts show the
government cannot buy off political
unrest The number of people in both

.

countries who have regular paid
employment is very small and falling,

as government jobs are trimmed. With
a young and growing population, this

leads to vast numbers of marginalised,
unemployed youth who are ripe for
exploitation, by government opponents
or groups of more or less organised
looters.

This week's violence was more Crimi-

nal than pollticaL But in Senegal in

particular, the fragile political situation

was a factor In its escalation. The Sene-

galese opposition leader continues to

claim that he was cheated at last year's

elections by government vote-rigging.

Over the past is months, opposition ral-

lies and demonstrations, some banned

by the government, others a dear prov-

ocation by the opposition, have brought

gendarmes and police on to the streets

on numerous occasions.

The sights and sounds of violent pro-

test have thus become banal; teargas

grenades no longer frighten even little

children, and dozens of arrests reported

in the press no longer come as a shock
to the Senegalese. To ensure security

this week. President Abdou.Diour
played his last card by putting troops

on to the streets. It worked, because
people still fear the army, but for how
tong?

In Mauritania, racial tension is a
daily reality. The outbreak of violence

there this week is not .only against
Senegalese but against low-caste Mauri-
tanian blacks, and between white and
black Moors.
Slavery was abolished in Mauritania

only in 1980 and still exists in practice

in various areas.

Tbe Mauritanian government is domi-
nated by tbe economically more power-
ful light-skinned people. There is a
shadowy anti-government Black Libera-
tion Army which occasionally distrib-

utes tracts from Dakar, to the anger of
the Mauritanian government, even
though tbe "army” may exist only In

the Imagination of the tract writers.

Although few of the participants in
this week’s mass vandalism and xeno-
phobia would articulate their motives
as political, their actions have suc-
ceeded in adding to the climate of politi-

cal fragility in both Nouakchott and
Dakar.'

Lebanese group members
sought over Paris bombs

Swapo guerrillas ‘withdrawing’
By Anthony Robinson in Cape Town

Mr Marrack Colliding, a UN forces, during patrols before
trouble-shooter, gave the fig- their confinement to base,

ures in Windhoek as Angolan, • Three members of the Afri-

Cuban and South African offi-

cials met Soviet and US observ-

A MAGISTRATE in Paris
yesterday issued international

arrest warrants for seven mem-
bers of the Iranian-backed Hiz-

bollah group in Lebanon for
bombings in the French capital

over two years ago. Renter
reports from Paris.

This means that French
intelligence services believe
they liave identified and
tracked down the key suspects
after an intensive hunt. The
wave of explosions in Paris
killed 12 people and injured at
least 250 in 1986.

The seven suspects are
believed to be in Lebanon and
the arrest warrants have little

chance of being served there.

The magistrate's investiga-
tion of the bombings, and
police leaks that Iran was sus-

pected of involvement, led to

the breaking of ties between
Paris and Tehran in July 1987.

During the dispute, French
police surrounded Iran’s Paris
embassy to try to force an offi-

cial suspected of links with the
bombings to leave the building
and submit to questioning.
Iran took similar action

against France's embassy in
Tehran and the impasse was
not broken until the last
French hostages in Lebanon
were Creed. Diplomatic rela-

tions were restored in June
1988.

A SENIOR UN official
yesterday said about 4,000
Swapo guerrillas had moved
north of the Angolan 16th par-
allel, in the first indication
that attempts to get the Nami-
bian independence process
back on track were succeeding.
Most appear to be insurgents

who had remained in southern
Angola and were not among
the estimated 1,800 armed men
who crossed the border into
Namibia after the start of the
independence process on April
1. Under international agree-
ments, all Swapo forces were
supposed to be over 100 miles
from the border, beyond the
16th parallel, by that date.

ers in Cape Town to discuss

implementation of the agree-
ments, providing for Cuban
withdrawal from Angola and
independence for Namibia.
Security forces in northern

Namibia were confined to bar-
racks for 60 hours to allow the
1,000 Swapo guerrillas believed

to be still in Namibia to return
to Angola without harassment

Military sources in Namibia
said yesterday that the bodies
of 13 more Swapo insurgents
had been found by security

can National Gongresft were
awarded mandatory death sen-
tences by the circuit court in

the small Transvaal country
town of Delmas yesterday,
after being found guilty of kill-

ing four people smce-2978, Jim
Jones reports from Johannes-
burg.
A fourth was sentenced to 25

years imprisonment for
attempted murder.
The men refused to defend

themselves throughout their

trial, saying they were prison-

ers of war and should not be
tried In a civilian court-
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Soon/ just twenty miles from London, you’ll be able

to see the future.

The first of a new generation of Britain’s privately-owned,

coal-fired, mini-power stations. Incorporating the most advanced, coal-

burning technology.

It’s been commissioned by Slough Estates. The country’s

largest industrial estate operator

This new plant employs a fluidised bed combustion system

that will virtually eliminate emissions that can cause add rain and its

improved operating performance means less carbon dioxide which will

reduce the Greenhouse effect

Overall effidency is increased from 35% to 85% by using

steam, left over after generating the electridty, to heat offices and factories.

Clearly, this model of tomorrow’s technology has arrived in

time to answer todayfc needs. As well as addressing most modem environ-

mental standards, it means that Slough Estates will be equipped to play a

leading role in the new private electridty industry.

This has been made possible by British Coals unique long-

term contracts with precisely predictable fuel prices for years ahead. And
hundreds ofyears of coal in the ground to maintain supply.

It is this that makes top companies believe that British Coal

has the right combination to supply their future energy needs.

British Coal are spending vast amounts of time and money
on research to advance technology still further.

Clean, compact, effident and environmentally-friendly, new
coal-fired, mini-power stations are proof that their investment is paying off.

And that, in British Coal, we have a

new generation ofpower to take us into the future.

For our brochure write to British

Coal, Marketing Department, Hobart House,

Grosvenor Place, London SW1X 7AE, or ring

01-235 2020.

WAKE UP TO THE
NEW AGE OF
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AMCOAL
Anglo American Coal Corporation Limited

(Incorporated In the Republic of South Africa)

Company registration number 01/01469/06

Results for the year ended March 31 1989, and declaration

of final dividend

1989 1988
ROOT ROOO

Turnover 1 445 716 1 144 141

Operating profit before amortisation and depreciation 361 442 227 821

Deduct:
Amortisation and depreciation 50 236 43 838

Operating profit 311 206 183 983

Interest and investment Income (net) 53 005 42 386

Surplus on realisation of investments - 3 488

Profit before taxation 364 211 229 857

Deduct:
Taxation 193 675 118244

- Normal 149 817 36 950
- Deferred tax benefits 43 858 81294

Profit after taxation 170 536 111613

Deduct: Earnings attributable to outside shareholders in subsidiary companies 4 924 6 672

Earnings attributable to shareholders of Amcoal 165 612 104 941

Dividends declared: 74 943 58 834

No. 131 of 95 cents per share declared October 31 1988 23 654 19 552
j

No. 132 of 20S cents per share declared April 27 1989 51 289 39 282

Number of shares in issue at March 31 1989 24 899 223 24 439 890
Estimated number of shares qualifying for final dividend 25 019 223 24 551 185

Eamings per share (cents) 665.1 429.4

Dividends per share (cents) 300.0 240.0

Interim 95.0 80.0

!

Final 205.0 160.01

Dividend cover 2JS 1.8

The annual report for the year ended March 31 1989 will be posted to members on or about May 11 1989

Extracts from the review by the Chairman, MrW G Boustred
Amcoal's attributable earnings of R 1 65.6 million for the

year ended March 31 1989 were 58 per cent higher than

those earned in the previous year. Increased dividends

totalling 300 cents per share (1988: 240 cents) have

been declared for the year and dividend cover has

increased from 1.8 to 2.2 times.

This recovery in the earnings of the Group was
brought about by higher export coal tonnages, improved
US dollar prices, a weaker rand/US dollar exchange rate

and increased income earned on coal sales to Eskom.
Unit working costs were again contained below the

inflation rate and the Group's cash resources continued

to make an important contribution to earnings,

particularly with the higher interest rates applicable in

the latter half of the year.

Future prospects
The improved trading conditions in the export market

combined with the expectation of a weak rand/US dollar

exchange rate are forecast to result in increased export

earnings. In the domestic market, the rising level of
Amcoal's investment in New Denmark and New Vaal

collieries will ensure income growth from its Eskom
business, notwithstanding a reduction in the total annual

tonnage supplied to Eskom. With the improved results

also expected from the Venref Division. Amcoal is

forecasting an increase in earnings for the year ahead
though at a more modest rate than that achieved during

the year under review.

In the longer term, steady income growth is forecast

from the Group's investment programme in New
Denmark and New Vaal collieries, with the next major
increase planned for early in the next century when
commissioning of the Lekwe power station is due to

commence.
Amcoal will continue to be a major participant in the

export opportunities available to South African coal

producers. Barring unforeseen political developments,

longer term planning includes additional and
replacement export coal mining capacity. South Africa's

longer term competitive position in world markets

nevertheless remains a cause for concern. While further

weakening ofthe rand exchange rate will serve partly to

compensate for increased cost brought about by high

levels of inflation which continue to defy major efforts

to contain them, the longer term result will inevitably be
the further erosion of the industry's competitive
position.

The production of liquid fuels from coal could

represent a major investment opportunity to the Group,
extending over a number of years, probably from the

mid 1990s. The Group is committed to the development
of the Verref Division and its strong financial and
manpower assets leave it well positioned to participate

in wider investment alternatives, particularly in the

resources field.

Dividend

On Thursday, April 27 1989, the directors of the
company declared final dividend No. 132, as follows:

Amount (South African currency) 205 cents per share

Last day to register for dividend
(am! lor changes of address or
dividend instructions) Friday, June 2

Registers closed from
to ( inclusive)

Saturday, June 3
Saturday. June 17

Ex-dividend on Johannesburg and
London Slock Exchanges Monday, June 5

Currency conversion date for

sterling payments to shareholders
paid from London Monday. June 5

Dividend warrants posted Thursday. June 22

Payment date of dividend Friday. June 23

Rate nt non-resident
shareholders

1

tax 15 per cent

The full conditions relating to the dividend may be
inspected at the Johannesburg and London offices of

the company and its transfer secretaries.

By order of the board
Anglo American Corporation of South Africa Limited
Secretaries
per A. H. J, Millenaar
Senior Divisional Secretary

Transfer Secretaries

Consolidated Share Registrars Limited
Edura. 40 Commissioner Street

Johannesburg 2001
(P. O. Box 61051, Marshalltown 2107)
and
Hill Samuel Registrars Limited
6 Greencoat Place
London SW IP 1PL

Registered Office

44 Main Street

Johannesburg 2001

London Office

40 Holbom Viaduct
London EC IP 1AJ

Johannesburg
April 27 1989

Notice to the Holders of

BEARER WARRANTS
to subscribe for shares ofcommon stock of

THE SUMITOMO MARINE AND FIRE

INSURANCE COMPANY, LIMITED
issuedin conjunction with

U.S.S1GO.OOO.OOO4% per cent. Bonds due 1933

Notice is horeby given thatas a result of the issuance by
The Sumitomo Marineand Fire insurance Company, Limited
of its 30 million newshares ofcommon stock by way ofa
puUic offering in Japan on 26th April, 1 988 (Japan time! at an
offering pnee of V 1 .245per share, tho Subscription Price for
the abovo-captionod Warrants was adjusted from ¥1,18150
to ¥ 1 .1 72.90 por share ofcommonstock effective as from
26th Afrii, 1989 (Japan time).

THESUMITOMO MARINE AND FIRE
INSURANCE COMPANY, LIMITED
27-2. Shmkowa 2-chome
Chuo-ku, Tokyo. Japan

28th April, 1 3Q9

NOTICE TO BONDHOLDERS OF

Sekisoi House, Limited
US$50,000,000

3 percentConvertible Bonds due 1999

(the Bonds)

Pursuant to Clause 7{B)(iv) ofthe Trust Deed relating to the
Bonds. Notice is hereby given as follows:

On March 22 and April 3. 1389. the Board of Directors of the
Companyresolved to issue new shares of itscommon stock by
public offering.

Aaa result and pu rsuant to Condition 5(CHiv) oftheTerms
and Conditions ofthe BondsConversion pricewas adjusted from
¥603-70 to ¥59850pershare ofcommon stoek of theCompany
effectiveasfrom April 20, 1989 (Japan time).

Sdd&ol House, Limited
28th April, 1989

.

AMERICAN NEWS

Ottawa kills scheme to buy N-submarines
By Andrew Marshall

CANADA’S plan to boy a fleet

of nuclear submarines for an
estimated CSSbn (£3.95bn)
sank without trace yesterday.

The controversial project
was first officially revealed in

an ambitious 1987 defence
White Paper, the first in 16
years, which envisaged giving

a fillip to Canada's armed
forces. But, as the govern-
ment’s attempts to bring its

budget deficit under control
have foundered, economic real-

ities have intruded.

Funding for the submarines
had never been fully Inte-

grated to the defence budget,

being contingent on a cabinet
decision each year. So the proj-

ect was hanging by a fiscal
' string - now cut.

Opponents of the project, at
home and abroad, had been
gunning for it since the day it

was announced, because of the
expenditure involved and
because of the question of
mw.Tpnr proliferation.
The reasoning behind Can-

ada’s decision to join the
exclusive club of countries
with nuclear submarines were
always opaque. The govern-
ment maintained that they
would offer the country a
much-needed operating capac-
ity in three oceans - Pacific,

Atlantic and Arctic.
Some boost for Canada’s

flagging defence budget was
welcomed abroad.

But many of those who
opposed the deal, including US
officials, argued that the only
objective was to assert Can-
ada’s claim to sovereignty

over the North-western
Fasuge - a disputed by

Canadian feathers were
greatly ruffled by an incident

in 1985. when the US sent the
icebreaker Polar Sea through
thepassage without having
sought Canadian permission.
Nuclear submarines would
have provided a more effective

way to patrol tire area.

The deal’s demise is a Mg

blow for Direction des Con-
' structiaos Navales, the French

shipbuilder, and Britain’s

VSEL Consortium, the two
mnjn groups which, bad com-
peted to sell a. design to Can-

ada. Various Canadian compa-

nies also stood to make money
by the construction contracts.

The question which the can-

cellation leaves unresolved is

that over Canadian defence

policy. The submarines were
to be the keystone of the

White Paper’s emphasis on a
broader North American rote

for Canada's forces. It remains
to be seen whether the logic of

the paper can be sustained
without them.

Canadian budget greeted with relief

David Owen on reaction to financial measures less harsh than feared

C ANADIAN Finance
Minister Michael Wil-
son's fifth budget has to

some extent fallen victim to
raised expectations.
Canadians were led to expect

an exceptionally tough budget
package by a carefully co-ordi-

nated series of pronounce-
ments by Mr Wilson and other
government officials in recent
weeks. In the light of these
warnings, the actual proposals
- weighted as they are heavily
towards tax increases rather
than expenditure cuts - are
milder than some had antici-

pated.
Markets were quick to regis-

ter their displeasure. Having
closed on Wednesday night in
Toronto at 84.1 US cents, the
Canadian dollar slumped to
83.54 cents by lunchtime in
Tokyo. How much of this reac-

tion was due to the budget
itself and how much to the
question mark which may
bang over the hitherto steady-
handed finance minister's
future after the leaking at the
budget, was hard to quantify.

Canadian markets responded
with more equanimity, as did
local economists. “I am a little

disappointed by the magnitude
of the deficit cuts, but when
you put everything together, it

is not a bad object,” said Mr
Carl Beigie of McLean McCar-
thy, the Toronto-based securi-

ties firm. T think Mr Wilson is

right to assume that interest

rates today are at cyclically
high levels,” he added.

In its economic forecasts, the
government projected that
short-term interest rates,
which currently stand at about
12.4 per cent for 90-day Trea-
sury Bills, would average 12
per cent over the year as a
whole. In last year's budget it

had estimated the average rate

fra: 1989 at just 7.8 per cent.

Beal economic growth was

CANADA'S BUDGET <C*bn)
1988-Mt 198940* 1900-91*

Budgetary expenditures:
Programme expenditures 100.0 103.5 109.0

Debt charges 33M 39.4 39.8

Total Expenditures 133.0 142J9 148-8

Budgetary revenues 104.1 112.4 120.8

Deficit 28.9 30.5 28.0

Percentage of GDP (%) 4.8 4.7 4.1

Non-budgetary transactions &9 10.0 10.4 .

.

Financial requirement 22.0 20.5 17.7

Percentage of GDP 3.7 3J2 2.6

Net Public debt 321.1 351.6 379.6

Percentage of GDP (%) 53.6 54,5 58.3

t EattnuM I FDnacut Some CmHw

forecast to slow to 3 per cent in

1989 and L7 per cent In 1990.

Inflation and unemployment
rates in 1989 are expected to
reach 4L8 per cent and 822 per
cent respectively.

Despite the stringency of Mr
Wilson’s proposed measures,
which will trigger C$3.7bn in
tax increases and C$L5bn in
spending cuts, the worrisome
federal budget deficit is set to

rise back above the psychologi-
cally Important C$30bn level in
1989-90.

High interest rates have
raised the cost of servicing the
government's accumulated
C$321bn debt beyond expecta-

tions. This, essentially, will
more than offset the C$5J2bn of
expenditure savings and
increased revenues which the
package is expected to gener-
ate. The deficit is forecast to
fall bade to CSSSbn in 19904L

In terms of specific mea-
sures, Mr Wilson’s experience
and increasing political
know-how are evident both in
the way in which the pain has
been spread as broadly as pos-
sible and in the structuring of
ftgrfein sensitive proposals.
In advocating that high

income individuals should par-

tiaffy repay, through the tax
system, old age security and
family allowance benefits, for

mramplp. Mr Wilson is taking a
step towards targeting benefits

to those most in need without,
undermining the cherished
Canadian principle of univer-
sality.

One area where the budget is

bolder than anticipated is
unemployment insurance,
where the government pro-

poses to withdraw entirely
from its current funding.role
commencing January l 1990.

The programme will thence-
forth be financed entirely by
employer and employee premi-

. urns.

The move, which follows
proposals earlier this month to

reallocate more money for

.
retraining and to tighten rules
governing qualifications .for

benefits, is expected to yield
C$42Sm in savings in 198990,
rising to a hefty :C$L9bn in
1990-9L In 1989, the govern-
ment estimates that - it will
fund about C$29hn of the pro-

gramme's -overall C$l2.6bn
cost.

The proposed 9 per cent mul-
ti-stage sales tax rate is also
towards the- upper parameters

,

of the Tange anticipated: -The

'

new tax will raise enough reve-

nues to replace the antiquated
.
existing manufacturers' sales,

levy, and to permit the imple-
mentation of several additional

tax cuts and credits, targeted
at middle and low income
households. It will form the
second phase of- the govern-
ment's tax reform.
Defence spending - currently

around C$ubn per annum will

continue to rise for the foresee-

able future, but at a slower
rate. Despite the decision not
to proceed with the acquisition

of nuclear-propelled subma-
rines the government insists

that the basis objectives of its

1987 White Paper remain
intact.

The budget had surprisingly

little of substance to impart on
the subject of agriculture,
where govemmeotexpenditm-e
has soared from. C$3.2bn in
198445 to C$5&m in 1967-88. •

Budget papers merely noted
that the type of ad hoc special
measures which have contrib-

uted largely to Increased
expenditures are not “satisfac-

tory as a policy framework
over an extended period.” The
government pledged In the
1990s to foster an increasingly
self-reliant agricultural sector

in a "stable and predictable
policy environment” All cur-
rent policies and programmes

- are to be reassessed over com-
ing months. --

;

Other expenditure cuts will

include a -progressive paring
down of subsidies for the coun-
try's passenger raff service and
a reduction in the annual
appropriation earmarked for

the Canadian Broadcasting
Corporation. •

The proposedxonstructkm of
a new prison in Newfoundland
will also, be delayed. Earlier
this month the province
elected, a majority Liberal gov-
ernment,

,
relegating the Con-

servative to the status of offi-

cial opposition -for the first

time in 17 years.

Pinochet reshuffle quashed
CHILE'S military government
yesterday moved to quash
reports of a cabinet crisis, say-

ing only minor changes would
be made. Earlier President
Augusto Pinochet had called
for the resignation of bis min-
isterial team, Renter reports
from Santiago.
There had been reports that

Mr Carlos Caceres, the Interior

Minister, who heads the cabi-

net, had sparked a crisis after

Gen Pinochet had rejected pro-

posals for reforming the mili-

tary's controversial political

constitution.
But the government

announced yesterday that Mr
Caceres had been confirmed in
his post and that there would
be only two minor changes in
the 18-man ministerial team.

“President Augusto Pinochet
accepted only the resignations
of the ministers of education
and mining,” the government's
information service.
The announcement followed

a meeting on Thursday morn-
ing between Gen Pinochet and
his fellow armed forces’ chiefs
who sit on the military junta.

Carter to

monitor
Panama poll
By Lionel Barber
in Washington

MR Jimmy Carter, 'the former
US President, is to head a team
of international observers to
monitor the presidential elec-
tions in Padama on May 7.

The elections are turning
into a test of strength for Gen-
eral Manuel Noriega, the coun-
try’s military ruler who faces
opposition and Bush adminis-
tration charges of ballot-rig-
ging and fraud to ensure the
victory of his candidate.
President Carter’s visit is

symbolically important
because he and the former
Panamanian military leader
General Omar Torrijos signed
the 1977 Panama Canal Trea-
ties which yield US sever-
eignty over the canal,to Pan-
ama by the end of the century.
Widely respected in Panama
and Latin America, Mr Carter's
judgment on the fairness of the
election will be eagerly
awaited.
The Bush administration is

drawing up plans aimed at
removing General Norie-
ga - if; as widely expected, the .

results are fraudulent ’

the country’s legislature. There
was no Immediate statement
on what was discussed.
Government sources, whose

information was echoed by
local press reports, said on
Wednesday that Mr Caceres
would be replaced, along with
Mr Hernan Felipe Errazuriz,
the influential Foreign Minis-
ter, Mr Pablo Baraona, Econ-
omy Minister and Mr Juan
Antonio Guzman, Education
Minister

The reports said Mr Caceres
bad proposed making conces-
sions to opposition and conser-
vative parties which are
demanding sweeping changes
to the constitution to reduce
the military’s fixture political

role.

The pressure for political
reform emerged following Gen
Pinochet's defeat in last year’s

presidential plebiscite which
forced him to caff elections for
next December.
The opposition says the con-'

stitution, which conies into full

force next March when Gen
Pinochet hands over the presi-
dency, leaves too much power

in military hands and is

undemocratic.
Announcing the cabinet

reshuffle on Wednesday night,
a government spokesman said
Gen Pinochet had demanded
the resignations “so as to have
a free hand to evaluate the
political situation."

In the face of mounting
for changes, Gen Pinochet had
authorised Mr Caceres to hold
talks with opposition and con-
servatives parties with a view
towards reaching a consensus.
Any changes agreed would

be put to a plebiscite to be
called before the end of June.
Government sources said Mr

Caceres proposals had gone too
far towards meeting the
demands of the political parties
which would have stripped the
military of much erf its influ-
ence.

Gen Pinochet, who toppled
the leftist government of Mr
Salvador Affende in 1973, sees
the constitution as a guarantee
against a return to the political
and economic chaos which
marked the last days of the
Affende government.

Bipartisan efforts to cut
US budget under threat
By Peter Riddell, US Editor In Washington

BIPARTISAN attempts to hold
down US federal spending are
being threatened by major divi-

sions on spending priorities
between Congressional Demo-
crats and Republicans.
The problems in implement-

ing the recent outline agree-
ment on the fiscal 1990 Budget
were underlined on Wednesday
when a proposal by the Demo-
cratic Congressional leadership
to contain supplementary
spending for the current 1989
fiscal year within previously
agreed totals was rejected by
the House of Representatives.
The defeat was on a plan to

finance $4.7bn in emergency
programmes and discretionary

spending cm the homeless and
fighting drugs by an
across-the-board £1.5bn off
defence within the next five
months aroused the anger of
Republicans and conservative

Democrats, while same liberal

Democrats objected to cuts In
social provision.

Congressman BUI Gray, a
senior Democrat and former
chairman of the House Budget
Committee, said the vote

showed that the Reagan-era
stalemate over priorities was
continuing. The Republicans,
he said, were stiff not prepared
to compromise on defence,
while the Democrats were still
clinging to “parochial" con-
cerns about “my favourite proj-
ect, my programme.”
The 1989 proposals are now

being redrafted, but the sam?
pressures may recur over the
next few weeks in the detailed
consideration of the 1990 Bud-
get which was yesterday In
process of ratification by the
House Budget committee, after
similar action. In the Senate
last week.
Some liberal Democrats have

warned that they will ally with
Republicans, against thair own
leadership, to oppose, the Midg-
etman track-based missile sys-
tem, for which the administra-
tion is proposing limited
development funding. They
argue that It would' be mis-
taken to develop two systems
and better to concentrate on
one, even if it is the lfi-war-
head rail-based MX which they
have previously opposed.

Argentina
plans new
economic
measures
By Gary Mead in Buenos
Aires

MR Juan Carlos Pugliese,
Argentina’s Minister of Econ-
omy, says he plans to intro-
duce new measures to tackle
the current crisis of confi-
dence.
Following a late-night emer-

gency meeting on Wednesday
between Mr Pugliese, President
Rafil Alfonsin and representa-
tives of government and busi-
ness, Mr Pugliese said new
measures would be taken to
try to stabilise the economy
"as soon as possible, probably
before the elections” scheduled
for May 14. There still is no
plan, but we are working on
some measures." he said.
No one at the meeting speci-

fied what new action is muter
consideration, but Argentina is
feeing a group of economic
problems which threaten to
coincide and erupt before the
presidential election of May 14.

In recent weeks a collapse of
confidence in the austral has
led to fierce demand for foreign
currency, though there was a
slight improvement yesterday,
as the currency recovered from
its lows this week of more than
100 australs for $1 to 70 aus-
trals.

Mr Pugliese is under pres-
sure to drop the so-called “ref-
erence dollar”, introduced by
the government ten days ago
and fixed at 36 australs. Far
below the free-floating rate, the
“reference dollar" is used as a
i.orm of taxation on exporters,
who receive 36 australs for
every US dollar earned. Many
have refused to conduct busi-
ness rather than receive sub-
stantially less earnings.
Mr Pugliese Is also feeing a

worsening treasury deficit cri*
sis. According to independent
estimates, in April the govern-
ment will be able to cover only
40 per cent of its normalexpen-
Jrture- The fiscal deficit for
1989 is now believed to be ruu-
Blng at $8.7bn, more than 12
P® cant of the formal econ-
omy's gross domestic product.

Failure to control the fiscal
tfofiat has left Argentina with-
out an agreement with the
international Monetary Fund
g? ? to- beginning of March

,
susPei*sion of a

World Bank loan of 8350m.
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WORLD TRADE NEWS

EC opposes talks
with US on
‘unfair practices’
By Peter Montagnon, World Trade Editor

THE EUROPEAN Community
“is not prepared to collaborate
with the US in the implementa-
tion of Its trade legislation" by
negotiating- bilaterally on
so-called unfair trade practices,
Mr Frans Andriessen, EC
External Affairs Commis-
sioner, said in London yester-
day.

Trade issues such as those
raised by the US trade bill

should be negotiated in the
multilateral framework of the
General Agreement on Tariffs
and Trade, be said in an inter-
view.

Under the terms of last
year's trade bill, the US has
already singled out the EC fbr
priority attention because of
what it alleges are unfair trade

Andriessen: No collaboration

practices in the telecommuni-
cations sector. Mr Andriessen
said he did hot yet know
whether this meant the Com-
munity would be targetted for
action when Washington draws
up a formal list of unfair, trad-

ing countries at the end of next
month.

However, he said the princi-

ple was wrong that bilateral

negotiation should begin when
one country was reserving the
right to impose trade sanctions
in the event of an unsatisfac-

tory outcome. The EC was pre-

pared to explain its policies but
not negotiate.

“1 hope we will be able to
convince the US that, at the
moment we are undertaking
deregulation in telecommuni-
cations, ifs wrong to single out
telecommunications as a prior-

ity." he said.

He acknowledged that the
Bush administration was
under strong pressure from
Congress which is considering
the legislation. The special tar-

getting of countries under the
new trade bill could damage
the environmentin which the

broader multilateral Uruguay
Round of trade liberalisation
talks was taking place, he said.

The recently completed mid-
term review of the round had
confirmed the world commit-
ment to farm reform set out in
the original Punta del Este dec-
laration and ensured an irre-

versible commitment to the
inclusion of new areas such as
services, investment and intel-

lectual property to the Gatt.
However, there were now only
20 months for detailed negotia-
tion. That means we have to
work very rapidly and very
intensely,” he said.
Commenting on bilateral dis-

putes under way fh the Gatt.
Mr Andriessen said he hoped it

would prove possible soon for

the EC and the US to establish
dispute panels covering both
the US complaint against the
EC on soya bean imports and
the EC’s complaint against the
US about the way it imple-
ments the waiver exempting it

from its farm trade from Gatt
rules. Both sides have reso-
lutely blocked panels on these
areas so far.

However, he said the EC was
stiU not satisfied with efforts

by Japan to comply with the
Gatt panel finding last year
which outlawed its price moni-
toring system fbr semiconduc-
tors undo: its bilateral agree-
ment with, the US. Japan had
announced a new monitoring
system but this was not satis-

factory and farther negotiation
would be required, he said.

Separately, Mr Andriessen
said the European Commission
would table proposals “within
the next few weeks" for the
treatment of Japanese cars
after the EC gfagte market bag

been launched in 1992.

Draft proposals were now
being prepared. He could not
yet say whether they would
recommend a Community-wide
quota to supersede national
quotas. Mr Martin Bangemann,
EC Commissioner for- the
industrial aspects of the single

market, has come out against
such a quota.
Mr Andriessen, also yester-

day, told a Financial Times
electronics conference in Lon-
don that the EC was deter-

mined that the new Gatt pro-
curement code for areas such
as telecommunication, water,
transport and energy should be
comprehensive, applied to pub-
licly-owned-entities and to pri-

vate entitles subject to a
licensed monopoly or other
government regulation, be
added.

'

That meant it was all the
less needful for the US to tar-

get the EC for its telecommuni-
cations practices.

Nissan leads Japan’s
‘transplant’ operation
By Kevin Done, Motor Industry Correspondent, in Tokyo

THE INK was barely dry on
the landmark agreement last

week between Toyota and the

UK Government for a £700m
car assembly plant, to be built

near Derby, before Nissan,
Toyota’s Japanese arch rival,

signalled that It planned to

raise the stakes yet again in

the battle for the European car

and commercial vehicles mar-
ket in the 1990s.

The surge into what is called

transplant production outside

Japan may have begun largely

as a way to circumvent import
quotas or “voluntary export
restraints" imposed by the US
and some European Govern-
ments. and as a way to move
closer to the market place.

However, it is now being
driven by the economic imper-

ative of countering the rapid

appreciation of the yen.

The rapid rise in the value of

the Japanese currency has
called into question the future

profitability of direct vehicle

exports from Japan and has
added fresh urgency to Japa-

nese vehicle makers’ efforts

both to establish overseas
assembly and to move to sig-

nificant levels of local content

.

more quickly than first reck-

oned.
. ... .

r

The appreciation of the yen
has forced Japanese makers to
concentrate much greater
attention, on. developing the
domestic Japanese market,
where growth is needed to

compensate for the weakening
in direct exports. At the same
time, export strategies are
increasingly being switched
towards quality rather than
quantity. ...

In future, the higher value
models will be exported from
Japan, while volume models
for the lower segments of the

European and North American
markets will increasingly be
produced there.
Honda, Japan's third largest

car makeri has grabbed the
lead in North America with the
development of plants in both

the US and Canada for produc-

ing 610,000 cars a year by 1992.

in western Europe, but it is

Nissan that holds the initia-

tive.

Last week Toyota, Japan s

biggest vehicle producer, made
its play in Europe at last Mr
Shoichiro Toyoda, Toyota pres-

ident, announced that the
group is to spend £700m to

build its first European car
assembly plant.

By the time the first Toyota
rolls off the Derby assembly
line in 1992, the rival Nissan
plant at Sunderland in
north-east England should be
approaching its planned capac-

ity of 200,000 cars a year.

According to the outline
strategy disclosed here yester-

day by Mr Yutaka Kume, Nis-

san president, the company is

set to steal a further march in
Europe on its rival by doubling
its European car production
capacity to 400.000 cars a year
by the late 1990s.

Nissan has been by tradition

the leading Japanese car group
in Europe. Last year it sold an
estimated 382,000 cars in west-

ern Europe, claiming a car
market snare of 2.9 per cent
compared with the 2.7 per cent
(sales of 350^K)0) captured by
Toyota.

It is clear that Nissan and
Toyota are working hard to
establish their European pro-

duction bases. Both are pre-
pared to enter joint ventures

-

with traditional European pro-
ducers if this serves the cause.
- Nissan has indicated that it

expects to have finalised an
agreement with Ford for the
joint development of a new
vehicle in Europe - a four-
wheel-drive; multi-purpose
vehicle - that would bring
Nissan into, a market segment
for leisure/utility vehicles
below the- segment in which it

is represented by the larger,
more rugged Nissan PatroL
For Its part, Toyota .saw first

production in January in
Europe of its HiLux one-tonne
pickup, via a licensing deal
with Volkswagen for produc-
tion at VW’s Hanover plant.

But Toyota is trailing Nis-

san, which has an established
operation in Spain, its 71 per
cent-owned Nissan Motor
Iberica. Output there reached
80.000 units last year, and Nis-

san Is investing about £450m
over the next four years to

modernise the facility.

OECD long
term credits
rise 45%
By Peter Montagnon,
World Trade Editor

LONG-TERM export credits
granted by members of the
Organisation for Economic Co-
operation and Development
rose by 45 per cent last year to
a preliminary SDR9.2bn
($12bn), the first increase
recorded since the debt crisis
broke in 1982.

According to figures released
this week by the OECD, last
year’s total was still only half
the peak SDR18-2bn level of
credit extended by its members
in 1982. The OECD said, how-
ever, that it was too early to
tell whether last year's rise
constituted a new trend.
Almost half of the credits

extended last year went to
countries classified as rela-
tively poor. Of the total, 28 per
cent received only guarantees
or insurance, 17 per cent bene-
fited from interest rate subsi-
dies, and 54 per cent were
direct credits.

Montserrat option
THE government on the
Caribbean island of Montser-
rat has granted an option to
build a $300m holiday village
and yachting marina to Davon
Holdings, a privately-owned
British developer, reports
Andrew Taylor. Davon said it

was considering offers of
finanpp from the UK and US.

Iraq seeks foreign aid for weapons industry
By Andrew Gowers, Middle East Editor

IRAQ will launch today - at
an international military pro-

duction fair in Baghdad - a
big drive to attract foreign,

especially Western, assistance

In upgrading its rapidly-grow-
ing arms industry.

Scores of foreign companies,
including more than 20 from
Iraq's main European ally
France and about 15 from
Britain, will be on hand to
inspect a sample of items the
Iraqi weapons industry claims
to produce or assemble, includ-

ing small arms ammunition,

tanks and modified medium-
range missiles.
The aim of the exhibition,

according to Western military
officials in Baghdad, is to put
Iraqi officials in contact with
companies that might provide
technology and finance for mil-
itary joint ventures, as well as
to advertise existing Iraqi capa-
bilities for possible export mar-
kets in the Arab world.

Iraq decided to build its own
arms industry early in the
eight-year war with Iran. It is

anxious to diversify further

from its present dependence on
Soviet weaponry, and to move
up-market. In both aims, the
Iraqis see the assistance of
Western, and of some Third
World countries such as Brazil,

as crucial.

Given the Baghdad regime’s
habitual secrecy, it is impossi-
ble to be certain of its military
production capabilities. At a
previous arms fair last
autumn, the Iraqis claimed to

have produced their own mis-
siles with ranges of 650 km and
950 km; in fact, these were

probably modified Soviet
Scud-Bs.
Western officials say the

existing industry predomi-
nantly consists of low-technol-
ogy assembly and small-scale
manufacturing operations.
Apart from small arms and
ammunition, these are believed
to include an assembly plant
for Soviet T51. T55. T62 and
T72 tanks; a Yugoslav-built fac-

tory’ making artillery' guns; and
a plant to modify Swiss-built
Pilatus trainer aircraft.

Considerable doubt sur-

rounds Iraq's ability to fond its

ambitions in view of its S65bn-
plus debts.
The involvement of British

companies amounts to the big-

gest sales pitch by the UK
arms industry in Iraq to date.
Officials in London were anx-
ious to stress that the compa-
nies are going to Baghdad on
their own behalf, not with Gov-
ernment sponsorship, and that
their presence implies no relax-

ation of the export controls on
lethal equipment which were
in force during the Gulf war.

UK high-tech sale worries US
By Nancy Dunne, in Washington

DISCUSSIONS between US and
British officials are underway
over American concerns that

an export licence granted by
the British Government for a
high technology sale by
Simon-Carves of Stockport,
north-west England, would vio-

late restrictions imposed by
the Paris-based Co-ordinating
Committee for Multilateral
Export Controls.

The sale, part of a $450m
deal between Moscow and
Simon-Carves. a construction
firm, would result in the trans-

fer of programmable industrial

processors - precision control-

lers used in assembly-line pro-

duction - for a factory being
built in Yerevan, Armenia.

Mr Michael Price, a spokes-
man for the British Embassy,
said the UK Government has
taken the position that the
equipment is not covered by
the Cocom list of strategic
items to be controlled.

Conservatives in the US are
concerned that the sale will

establish a precedent for

bypassing Cocom on strategi-

cally significant technology.
Although the Bush Adminis-

tration reportedly disagrees
with the UK. it has yet to make
public its concerns. Mr Frank
Gaffney, a Pentagon official in

the Reagan Administration.
said many Bush officials view
British approval of the export
license as "an institutional

assault on Cocom."
The “ruggedised" printed cir-

cuit boards, which the Yerevan
factory will produce, have
important military applica-
tions , he said.

The Bush Administration
has been under intense pres-

sure by US Industry and many
members of Congress to ease
export controls on all but the
most sensitive equipment. It

has been gradually liberalising

some export control rules but
bas yet to publicly alter its pol-

icy towards Cocom.
According to Mr Gaffney.

Bush officials are inclining
towards an easing of the
Cocom’s “no exceptions pol-

icy".

World chip sales expected
to rise 14.4% this year
By Louise Kehoe in San Francisco

WORLDWIDE semiconductor
sales are projected to grow to

SalJibn - up 14.4 per cent -
this year, but to decline
slightly in 1990. according to

data released yesterday by
World Semiconductor Trade
Statistics, a reporting pro-
gramme whose participants
Include US, European and Jap-
anese chip makers.
The forecast suggests that

the industry will make a "soft

landing" in 1990, rather than
head for a deep recession as
some industry analysts had
feared. Growth projections for
this year have been raised and
the projected 1990 downturn

will be more moderate than
previously expected, the trade
group said.

The anticipated decline is

likely to intensify trade friction

over semiconductors, however,
since it will coincide with the
final year of the US-Japanese
semiconductor trade agree*
rnent on market access and
dumping, as well as with an
anticipated build-up of new US-
and Japanese-owned semicon-
ductor plants in Europe before
the advent of the EC single
market in 1992.

Forecasters anticipate
greater volatility in the mem-
ory chip sector.
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International Pirelli N.V. the (the “Company”)
USS 75,000,000 3 Vi per cent. Guaranteed Notes Doe

1993
Pursuant to Condition 14 of the Terms and Conditions (the “Conditions”)
governing the Notes, notice is hereby given to the Noteholders that on 20th
October, 19SS the Company, Societe Internationale Pirelli S.A. and The Law
Debenture Trust Corporation p.l.c. (the •Trustee") entered into a First

Supplemental Trust Deed containing certain modifications to the Conditions
of the Notes and to the Trust Deed dated 13th November, 1986 to reflect the

recent reorganisation of the Pirelli Group and which the Trustee considers
are not materially prejudicial to the interests of the Noteholders.
A copy of the First Supplemental Trust Deed is available for inspection at

the principal office for the time being of the Trustee (presently at Princes
House. 95 Gresham Street, London EC2V 7LY, England7

).

Psrelli Financial Services Company N.V. (the “Company”)
USS 50,000,000 Guaranteed 7 per cent.

Convertible Bonds Due 1995
Pursuant to .Condition 19 of the Terms and Conditions (the “Conditions”)
governing the Bonds, notice is hereby given to the Bondholders that on 21st
October. I98S the Company, Pirelli Societe Generate S.A. Soci6te
Internationale Pirelli S.A. and The Law Debenture Trust Corporation p.l.c.

(the “Trustee") entered into a Second Supplemental Trust Deed containing
certain modifications to the Conditions of the Bonds and to the Trust Deed
dated 5th August. 1985 (as amended by the First Supplemental Trust Deed
dated 24th February, 1988 made between the same parties) to reflect the
recent reorganisation of the Pirelli Group and which the Trustee considers
are not materially prejudicial to the interests of the Bondholders.
A copy of the Second Supplemental Trust Deed is available for inspection at
the principal office for the time being of the Trustee (presently at Princes
House, 95 Gresham Street, London EC2V 7LY, England).

Pirelli UK International Finance B.V. (the “Company”)
£40,000,000 Guaranteed IV* per cent.

Convertible Bonds Due 2000
Pursuant to Condition 17 of the Terms and Conditions (the “Conditions”)
governing the Bonds, notice is hereby given to the Bondholders that on 31st
January, 1989 the Company, Pirelli UK p.l.c., Pirelli General pJ.c., Pirelli

Limited Pirelli Construction Company Ltd., Materials Purchasing Limited,
Pirelli S.p.A.. Societe Internationale Pirelli S.A. and The. Law Debenture
Trust Corporation p.l.c. (the “Trustee”) entered into a Supplemental Trust
Deed containing certain modifications to the Conditions of the Bonds and to
the Trust Deed dated 5th August, 1985 to reflect the recent reorganisation of
the Pirelli Group and which the Trustee considers are not materially
prejudicial to the interests of the Bondholders.
A copy of the Supplemental Trust Deed is available for inspection at the
principal office for the time being of the Trustee (presently at Princes House,
95 Gresham Street, London EC2V 7LY, England).

Pirelli UK International Finance B.V. (the “Company”)
£50,000,000

10 per cent. Guaranteed Notes Due 1992
Pursuant to Condition 15 of the Terms and Conditions (the “Conditions")
governing the Notes, notice is hereby given to the Noteholders that on 31st
January, 1989 the Company, Pirelli UK p.l.c., Pirelli General p.l.c., Pirelli
Limited, Pirelli Construction Company Limited, Materials Purchasing
Limited and The Law Debenture Trust Corporation p.l.c. (the “Trustee")
entered into a First Supplemental Trust Deed containing certain
modifications to the Conditions of the Notes and to the Trust Deed dated
9th April, 1987 to reflect the recent reorganisation of the Pirelli Group and
which the Trustee considers are not materially prejudicial to the interests of
the Noteholders.
A copy of the First Supplemental Trust Deed is available for inspection at
the principal office for the time being of the Trustee (presently at Princes
House. 95 Gresham Street, London EC2V 7LY, England).

Former Guinness
chiefs lawyers

pull out of case
By Raymond Hughes, Law Courts Correspondent

SOLICITORS representing Mr
Ernest Saunders, the former
chairman and chief executive
of Guinness, the drinks and
entertainment group, who
faces criminal charges arising
out of the takeover of Distill-

ers, the whisky group, yester-

day withdrew from the case.
At a pre-trial hearing at

Southwark Crown Court in

London, Mr Saunders' counsel,
Mr Richard Ferguson, barris-
ter. said that the solicitors,
Landau and Landau, felt they
had “no option” but to with-
draw at once because of “stric-

tures” against them by the
judge, Mr Justice Henry, dur-
ing yesterday's proceedings.
Last week the firm had told

Mr Saunders that, unless It

could negotiate adequate remu-
neration from the criminal
legal aid authorities, it might
have to stop representing him.

Yesterday Mr Justice Henry
asked why the solicitors had
only now raised the matter
when Mr Saunders had been
granted legal aid last Decem-
ber. The judge also queried the
amount of work the firm had
done so Ear in preparing Mr
Saunders' defence.
Mr Ferguson said the solici-

tors "deeply resented” and
were "extremely upset and dis-

tressed” by the judge's
remarks. The "economic real-

ity”, Mr Ferguson said, was
that if the firm continued to

work at the legal aid rates at
present offered "they would go
bankrupt”
The matter arose after Mr

Saunders and five of his co-ac-

cused had pleaded not guilty to

all the charges against them on
the 65-count indictment, which
includes allegations of theft,

false accounting and conspir-
acy to defraud.
Mr Saunders faces 49

charges, Mr Roger Seelig, the
former Morgan Grenfell corpo-
rate finance director, 20, Mr
Anthony Pames, a former
stockbroker, 14, Sir Jack
Lyons, the millionaire finan-
cier, 13, Lord Spens, former
director of corporate finance at
the Henry Ansbacher mer-
chant bank, laces five charges,
and Mr David Mayhew, senior
corporate finance partner of
stockbroker Cazenove & Co,
faces four.

The seventh defendant, Mr
Gerald Ronson. chairman of
the Heron Corporation, had
been excused from attending
court yesterday because he had
a business commitment.
His counsel. Mr Michael

Sherrard, barrister, told the
judge that when Mr Ronson
came to court today he would

plead not guilty to the 11
charges he faces.

Later yesterday, Mr Norman
Turner, the partner in Landau
and Landau who has been han-
dling Mr Saunders’ defence,
said he rejected Mr Justice
Henry's suggestion that “we
have not been industrious on
our client's behalf.”

He said they had worked for

nothing for 11 months before

Mr Saunders had been granted
legal aid.

“We are bound to provide
the quality of defence neces-
sary to ensure a fair trial for

Mr Saunders, but to operate on
the (legal aid) rates indicated
on this unique case could place
us in potential bankruptcy,”
Mr Turner said.

Mr Saunders said later that

he regretted that Mr Turner
would no longer be working on
his case. “He has done such
unstintingly devoted work for

me in the past two years.”

Under the criminal legal aid
regulations standard fees are
paid to solicitors. The rate for

a senior solicitor, such as Mr
Turner, is £45 per hour for case
preparation.
An “uplift” can be added, at

the discretion of the legal aid
authorities, to take account of
the complexity of the case and
the amount of work involved.
However, solicitors do not
know the amount of the uplift

until they present their bill

after the trial.

Yesterday Mr Justice Henry
said that the authorities had
indicated that Mr Turner's rate
would be not less than £100 per.
hour.
Mr Ferguson said that was

only the “anticipated” figure.

The judge said he wanted to

know if the firm was continu-
ing - “because my belief is

that there will be no shortage
of competent and experienced
solicitors to take on this case,

even at this juncture."
Also he would want to know

why Landau and Landan had
accepted a legal aid retainer if

it was not prepared, or could
not afford, to work at legal aid
rates. He asked that if the
answer to that was ignorance
of the rates, why had that not
been found out in December so
that the present position could
have been reached at the torn
of the year.

Mr Ferguson, who several
times protested at the judge's
remarks, said the firm should”
have time to. prepare, its.,

answers “and to satisfy you
and the public at large that
they have taken every proper
step they could have taken for

the defence of Mr Saunders.”

Canadians torpedo the

UK’s submarine builders
Lynton McLain sees VSEL put on a brave face

NUCLEAR submarines
remain among the
most expensive and

least exportable warships, as
Britain's VSEL Consortium
discovered yesterday when
Canada decided it did not, after

all, want to spend £3bn or
more to join the club of nations
operating such vessels.

The US, Soviet Union, China,
Britain and France make and
operate nuclear-powered sub-
marines, but although China
has used Soviet technology,
none of them has yet exported
a nuclear submarine.
Canada’s announcement last

year that it was interested by
buying between 10 and 12 sub-
marines thus generated consid-

erable interest and a contest
developed to supply the vessels
between Europe's only two
nuclear submarine makers,
VSEL Consortium and Direc-

tion des Constructions
Navales, the French shipbuild-

ers.

The vessels were to have
been nuclear-powered hunter-
killer submarines, which carry
torpedoes for sinking other
ships and submarines, rather
than nuclear ballistic missiles

as part of a nuclear deterrent.

However, the Canadian deci-

sion has dashed the hopes of

the Barrow-based VSEL and
the French state-owned com-
pany. VSEL shares fell sharply
in London yesterday when
news broke that the potential
contract had been called off.

Other large defence groups
in Britain will also lose poten-
tial sales after the Canadian

decision. These include
Rolls-Royce, which makes the

nuclear reactors for the -subma-

rines, GEC,- which makes the

turbine generators, Ferranti,

Plessey, and Strachan Hen-
sbaw, the specialist Bristol-

based maker of torpedo tube -

equipment.
VSEL, the former Vickers

Shipbuilding and Engineering
company, offered its Trafalgar
class nuclear-powered hunter-

kiUer submarines, which are in
service only with the Royal
Navy. Direction, des Construc-
tions Navales offered the Rub-
is-Amdthyste submarines, in

service only with the French
navy.

T he UK group said yes-

'

terday that It was disap-

pointed with the Cana-
dian decision, but it sought to

play down its significance.
“The impact on. the company
will not be ail that major,
because we had not written the
Canadian order into any of our
future profit forecasts or bud-
gets,” VSEL said. “We were not
banking on it”
VSEL Is Britain's only sob-

marine maker and the Govern-
ment is content to deal with a
monopoly supplier, contrary to

its declared policy of competi-
tive tendering for Ministry of
Defence orders. That has left

VSEL with all the outstanding
orders for submarines for the
Royal Navy.
Although VSEL says it has

orders worth £2bn on Its books,
it is only working on four sub-
marines, two of which are .

nearly finished. Had -VSEL won-

the Canadian order, its orders

would have leapt to £425bn,

taking into account subma-
rines leaving the order book on
completion.

The Barrow yard is working

on the last two Trafalgar sub-

marines for the Royal Navy,
HMS Talent and Triumph, but
HMS Triumph wfil be the last

of the Trafalgar class subma-
rines.

B arrow is also building
the first two Trident
nuclear-powered bains'

tic-missile-carrying submarines
for the Royal Navy, HMS Van-
guard and Victorious, along
with the first Upholder class

conventional diesel-electric

submarine, HMS Upholder.
.

. VSEL also owns the Cam-
me11 Laird shipyard at Birken-

head. near Liverpool where a
further three Upholder class
submarines are to be built.

Those orders, and the last

two Trident submarines, are
all the work that VSEL has to

keep its yards, producing
income from warships. It

expects the third Trident sub-

marine order to be placed later
this year the fourth, and.

last, to be ordered possibly
next year.

With the Canadian order
having fallen through, VSEL
faces at least an gap of eight-

years in orders for the hunter-
wn«r submarines- This vessel
has sustained work at the Bar-
row yard since“the last order
for a'Trafalgar class submarine
was placed m January 1966.

Lyonnaise des Eaux wins first

refuse disposal deal in UK
By Andrew Hill

LYONNAISE des Eaux, the
large French water supplier,
has won its first local author-
ity contract in the UK, bring-
ing another aspect of its over-
seas development strategy into
the limelight.

Sitaclean Technology, which
is part of Lyonnaise's 65 per
cent-owned subsidiary Sita,
has won a five-year contract
for refuse collection from Eire-

wash Borough Council Derby-
shire, in the English Midlands,
although the deal has not yet
been signed... -

. i_-

Lyonnaise is best known in
the UK for its recent forays
into the British private water
sector. Since last summer the
group has bought four statu-
tory water companies, compet-

ing for a share of the sector
with two other large French
water suppliers.

'

In February, Lyonnaise said
it intended to use its interests

in the water companies as a
springboard to compete, for
local authority service con-
tracts. But Sita, which operates
autonomously and is responsi-

ble for street-cleaning in cen-
tral Paris, was already tender-

ing for such work through
Sitaclean.

The. Egham-based subsidiary
has now submitted tenders for.

about SO"contracts, in street-

cleaning and refime collection,,

and is working on tenders for

15 or 20 others.

The £886,000 tender to colled:

the dustbins of 106,000 people
living in and around Ilkeston

in Derbyshire beat three other
offers and undercut, the next
lowest offer, from Erewash
council’s own direct labour
organisation, by £133,1)00.

Mr Sam Matthews, Ere-
wash’s director of technical
services, said that the council
had been reassured by Sita-
clean’s French connections.
"There are companies in this

field that are starting off with
no track record and its crucial

to have the best possible finan-
cial backing," he aald yester-
day:
Lyonnaise's arch-rival Com-

pagnie Gdndrale dfis Eaux,
which controls' four British
water companies, is also ten-
dering for local authority work
through an Anglo-French joint
vehture.

British Airways threatened with Brussels bid referral
BRITISH Midland Airways is

to refer any bid by British Air-

ways for Sabena, the Belgian
national airline, to the Euro-
pean Commission, Mr Michael
Bishop, the chairman of BMA
said yesterday, Lynton McLain
writes.

British Airways has refused
to confirm or deny that it is In
talks with Sabena, but the Bel-

gian airline is seeking a part-

ner and has had unproductive
negotiations with Scandina-
vian Airlines System (SAS),
TWA American Airlines, Lux-
iar. Air France, Lufthansa and
KLM.
SAS bought a 24.9 per cent

share of Airlines of Britain
Holdings, the British Midland
Airways parent company, last
year and Mr Lars Bergvall the
chief operating officer of SAS,

joined the board of Airlines of
Britain as a non-executive
director.

Mr Bishop said yesterday
that the chairman of SAS
recently had written to the
chairman of Sabena celling for
the two airlines to reopen talks

about a possible partnership.
British Midland Airways would
be a party to these talks, Mr
Bishop said.

A subsidiary of Airlines of
Britain, London City Airways
already has a partnership
agreement with Sabena on
flights from London City Air-

port to Brussels.
Airlines of Britain would

seek a referral of any bid by
British Airways for Sabena
through the transport commis-
sioner at the European Com-
mission. Mr Bishop said he was

concerned that a link between
BA and Sabena would give
British Airways five major hub
bases in Europe, at Manches-
ter, Birmingham, Heathrow,
Gatwick and Brussels.

Airlines of Britain Holdings
yesterday reported a pre-tax
profit of £11 .im for the year to
the end of last December on a
turnover of £183.6nv

Federal
Farm Credit Banks

Consolidated
Systemwide Bonds

|
9.60% $832,000,000

j

CUSIPNO 313311 TS 1 DUE AUGUST 1 . 1989

9.80% $1,045,000,000
: CUSIPNO 313311 TXO DUE NOVEMBER 1 . 1989
>

interest on tnc above issues payable at maturity

9.75% $500,000,000
i CUSIPNO. 313311 VB 5 DUE MAY 1.1990
i

i interest on :he above issue payable November 7. 7 9S9. and

j

at maturity

Dated May 1 , 1989 Price 100%
i

! Trie Bonds are the joint and several obligalions of
the Banks of the Farm Credit System and are issued under the

authority of the Farm Credit Act of 1971 . The Bonds are not obligations
of and are not guaranteed by the United States Government.

I

Bonds are Available in Book-Entry Form Only.

Federal Farm Credit Banks
Funding Corporation
90 William Street. New York. N Y. 10038

(212)908-9400

I
Tn.c. announcement appears as a matter ot record only. $m

Tfte Farm Creftl System

Newspaper
takeover
is blocked
By Raymond Snoddy

THOMPSON Regional
Newspapers, publishers of the
Belfast Telegraph, is consider-
ing launching a new morning
newspaper in Northern Ireland
after the decision yesterday by
the Department of Trade and
Industry to block Thompson’s
bid for Century Newspapers.
Century is the publisher of

the Belfast News Letter, the
oldest morning newspaper in
the UK.
The News Letter has been in

the hands of the owning Hen-
derson family for 193 years.

The company also publishes
the Sunday News and two local
free newspapers.
The Monopolies and Mergers

Commission decided unani-
mously that the sale would be
against the public interest;
because it would increase'
Thomson's share of the
regional daily newspaper mar-

,

ket from 63 to 81 per- cent.
The Commission also argued

that the sale would adversely
affect the present balance of
expression of political opinion
in Northern Ireland.

TELEPHONE
LINES AND
OFFICES

DE-BUGGED
and a wide range of
Security Equipment and
Sen ices. Mr Finch. ETS
Ltd. Tel 01 407 4851.
Fax 01 403 1930.

Continued Growth
From Macfarlane

*
Macfarlane Group (Clansman) PLC

Results for the year ended 31 December 1988.

1 1988
£000

1987
£000

increase

TURNOVER 85,442 67,158 27%
PROFIT BEFORE TAXATION 7,315 5,577 31%
DIVIDENDS PER ORDINARY SHARE 4.35p 3.312d 3i%
Chairmans Comments

over tne past four years dividends per share have
risen by over 100% providing shareholders with a
substantial real growth in income"

“It is our stated policy that dividend growth should
reflect the underlying growth in the earnings of the
company"

If you would like a copy of (he Annual Report write to:
The Secretary, Macfarlane Group (Clansman) PLC
41 Sutcliffe Road. Glasgow G13 1 AH.

they represent the foundation for co
growth in the longer term"

“I believe 1989 will be a year of strong gn
the group" e B

Sir Norman Macfariane

Chairman
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North Sea mishaps heighten concern over offshore management
Stephen Butler asks whether something may be wrong with the way that Britain’s oil and gas production is handled

U NTIL just a few
months ago - even
after the Piper Alpha

disaster which killed 187 men
last summer the UK oil
industry was able to say in
confidence that it had a good
record for safety and mainte-
nance. The record had been
marred by a dreadful accident
and occasional equipment MV
ure, but these were seen in the
industry mainly as regrettable
abberations that reminded of
the inherent dangers of work-
ing offshore and need for con-
tinued vigilance..

Now, nearly nine months
after the terrible explosion oh
Piper Alpha that rocked the oil

industry, a series of accidents
and equipment failures that
has cut UK oil production by
more than 30 per cent has
raised increasing concern that
something may be fundamen-
tally wrong with the way
North Sea oil and gas produc-
tion is managed.
These concerns are amplified

because most of the incidents
- particularly those that have
seriously affected production
- have struck Shell Explora-
tion and Production, the 50-50

joint venture between Shell
and Esso that is widely
regarded ap one of the best
operators in the North Sea, the
most professionally managed
and the most thorough on
safety.

The list of mishaps over the

past year has. grown alarm-
ingly long:
: July 5: Shell's Brent Alpha
platform was shut down after a
gas explosion. Despite a close
call, there were no injuries.

July 6: A massive explosion
destroyed the Occidental Petro-
leum's Piper Alpha platform,
killing 167, after a leak from a
gas condensate, pomp which,
unknown to the control room,
was under repair. Ten per cent
of UK oil production was
knocked out
September 22: One man died

and the Ocean Odyssey drilling

rig was destroyed after opera-

tor Atlantic Richfield experi-
enced a blowout during high
pressure' drilling.

- October 4: A serious gas leak
occurred op Chevron’s Ninian
platform when a pipe broke
during maintenance. Produc-
tion 1 was shut down and staff
called to muster stations.
December 24: The offshore

loading vessel for the Shell-op-

erated Fulmar field broke loose

from its mooring causing pro-
duction to halt there at at
neighbouring fields. Auk and
Clyde.
January 1: The bursting of a

gas vessel on Shell’s Brent
Alpha caused damage to pipes
ana wiring and forced the plat-

form to close down. No injuries

were reported.
April 18: A big gas explosion

at Shell's Cormorant Alpha
platform forced shutdown of

the Brent pipeline system,
which was handling 472.000
barrels a day of crude. The
leak occurred during installa-
tion of a safety valve, and the
explosion occurred after the
area had been evacuated.

April 26: The Shell-operated
St Fergus gas plant was dosed
after routine inspection
revealed potentially serious
equipment problems. About 7
per cent of UK gas supply was
affected.

This is bewildering rag-bag
of incidents that offers little in
the way of a common thread of
causes. In some cases the acci-

dents appear clearly to result
from faulty work procedure;
while in others critical equip-
ment gave out.

The public inquiry in Aber-
deen into the causes of the
Piper Alpha disaster has
touched on both these factors
as. possible contributors to the
world’s worst offshore disaster.
Survivors of the blast have lev-

elled some strong accusations
that the work permit system
on the platform - the key sys-

tem that keeps the control
room aware of possibly danger-
ous maintenance work around
the platform - was in sham-
ble;.

Occidental has yet to present
fully its side of the story, and it

is undear whether any possi-

ble problems lay in the work
permit system itself or how it

was operated. Yet something

was badly wrong if the conclu-
- stems of technical Investi-

gation into the accident are
correct, that the Initial gas
leak occurred when control
room operators attempted to
restart a gas condensate pomp
while unaware that a safety
valve had been removed for
maintenance.

Since the Piper Alpha disas-

ter string of accusations has
emerged from unions that
keeping North Sea production
going has taken precedence
over careful safety procedures.
Workers complain that they
might face reprisals by raising
safety issues that could slow
down work, or affect produc-
tion. These claims have now
become too persistent to ignore
and are one factor hphrnrf the
Government’s decision to sup-
port the establishment of statu-

tory safety committees.
The claims that workers who

report safety problems face
reprisals are dismissed out of
hand by oil company execu-
tives, and there is certainly no
evidence that companies adopt
any such measures as a matter
of policy.

However, some managers in
the oil companies *dmjt that-

the tough economic atmo-
sphere in the offshore industry
may have affected safety proce-
dures as an unintended
by-product. Sub-contractors,
who perform much of the work
on offshore platforms, have

struggled to stay in business
since the oil price collapse of
1986 by under-bidding each
other on jobs, and there is no
bonus In the oil business for
completing a job behind sched-
ule and over budget.
There is reason to believe

that strict attitudes about
safety at top level management
are not making their way all
the way down the hierarchy in
every case and that the tempta-
tion by operations managers to
take short cuts could be irre-

sistible. Mr Peter Everett, Shell
UK managing director for
exploration and production,
said yesterday the company
believed its string of troubles
was caused atmqst entirely by
failure to follow procedures,
for which management was
responsible.
There have been bitter com-

plaints in the past year about
low wages paid to contract
workers doing roughly the
same work as company
employees, and it is difficult to
believe that a low morale
would not affect safety, which
all experts agree depends criti-

cally on worker motivation and
attitudes. Mr Everett said that
this year Shell actually
rejected some low contract bids
in an effort to see that plat-

form workers were paid a rea-

sonable wage.
Some of the incidents have

also shown that equipment has
not performed as expected, for

example the mooring joint for
the Fulmar offshore loading
system. It broke in sea condi-
tions that It was designed to
withstand. As North Sea Instal-

lations get older more equip-
ment is likely to fail, just as an
old car inevitably has more
problems than a new one.

The serious and potentially
dangerous gas leak on the
Ninian platform in October
was caused when a worker
turned a valve, only to have a
pipe break off behind it Chev-
ron, the operator, subsequently
examined every valve and pipe
on the platform but could find

no others that had been sub-
ject to the same weakening.

James Capel has estimated
that in future years additional
safety measures could add 10
to 15 per cent to the cost of
operating offshore. Pressure to

man platforms with more com-
pany staff may also grow, since
controls over workers are
easier to enforce than with
contract workers.

The record of the industry in
the past year also has to be put
into perspective. In every case
but the Piper Alpha disaster,

and possibly the Ocean Odys-
sey incident, back-up safety
systems worked as designed to
contain damage and save lives.

Yet even these sorts of inci-

dents are likely soon to prove
politically unacceptable, and
unless the oil industry is suc-

North Sea incidents

Government acts to

open gas supply to

competing groups
By Sloven Butler

THE Government yesterday
took steps to pare down British

Gin's monopoly in the indus-
trial gas market by targeting

10 per cent of gas from new
ftelos for sale by means of
other suppliers. -

Mr Francis Maude, corporate
affairs minister, said in a par-

liamentary answer that the
Government accepted the aims
of a recommendation by the
Monopolies and Mergers Com-
mission that new suppliers
should be encouraged to com-
pete with British Gas, the pri-

vatised utility.

The Government has modi-
fied the commission's proposal,
however, that British Gas
should not be allowed to con-

tract for more than 9(rper. cent
of the output of any new gas.
field.

The Gqvernment has instead
introduced a more flexible sys-

tem in which the 90 per cent
ceiling is a target covering
both gas produced on the UK
continental shelf and imported
gas.

Furthermore, the target
applies cot to the output of
individual fields, but to sum of

all gas coming from new fields.

This means that some fields

may be allowed to sell all their

output to British Gas, while
other fields would have to use

alternative supply arrange-
ments for more than 10 per
cent of output
The oil industry is likely to

welcome the modification of
the MMC proposal. Fears had
been expressed that a rigid sys-

tem would prove costly and
hard to implement
The target will account for

all gas contracted after May 3L
Howeyer, Mr Maude cautioned
that a small number of large

deals Involving a limited elms
of Customers would not remit
in the early development of

competition, and that the Gov-
ernment would carefully moni-
tor new contracts to see that is

goals were being furthered.

Arrangements -are to be
;

reviewed, in 1391 .to assess the
size and diversity of gas users
not dependent on British Gas.

If the progress towards creat-

ing a competitive gas market is

insufficient, Mr Maude said be
would resort to order-making
powers under the Fair Trading
Act '

The Director General of Fair

Trading has also been invited

to seek an undertaking from
British Gas to help gas produc-
ers to make alternative supply
arrangements, particularly by
agreeing to carry sufficient gas
as a common carrier.

Doctors reject plans

for health reform
By Alan Pike, Social Affairs Correspondent

REPRESENTATIVES of

ritain’s 32,000 family doctors

esterday told their leaders to

onsider sanctions for nse
gainst the Government if Mr
[enneth Clarke, Health Secre-

iry, tries to impose new con-

rads on general practitioners.

However, a special confer-

nee of the British Medical
.ssociaturn's general medical
ervices committee drew back
- for now - from threatening
lass resignation from the
rational Health Service. There
rere warnings that this could

e misunderstood by the public

nd exploited by the Govern*

tent
About 350 GPs’ representor

ves at the London conference

eclated unanimous opposition

> the reforms in Working for

atients, the Government’s
raft legislation on health care,

he conference then went on
j reject the Department of

[ealth’s new GPs’ contract,

lying its proposals were ill

bought out, impractical,
fould limit patient choice and
jduce standards of care.

The draft law and contract

dks are separate but overlap-

ing issues. Some of the objec-

ves of the changes - notably

shift in the GPs’ salary struc-

jre towards payment by
jsults - are included in the

antract talks. •

•

Dr Richard Tiner, a doctor

trm Taunton, told the confer-

nce that the imposition of Mr
larke's proposals would “so

bange general practice as 1

now it that I will be prepared
j resign." and he said fellow

IPs in south-west England
bared this view.
However, other speakers
rarned that resignation
ireats would expose GPs to
ie charge of destroying the
jrvice that they were cam-
EUgning to defend. Opponents
[ resignation suggested alter-

atives. including continuing'

to work to existing contracts

- forcing Mr Clarke to decide

whether to stop paying GPS
- and refusing to give the

- Government the information to

introduce proposed new drug
.budgets.

Dr Michael Wilson, chairman
of the general medical services

committee, received a long
standing ovation after a speech
attacking the Government on
the contract negotiations and
the proposed health reforms.

The medical profession, he
said, had for many years been

' seeking changes which would
improve services, to patients.

Bat the Government had
resisted change because of an
“obsession with controls’’ over

management, manpower and
costs.

The reforms in Working for

Patients revealed “that same
addiction which has Impeded
our progress over recent years.
- an addiction with control,

and in particular with cost-con-

troL”
BMA critisisms of the man-

ner and speed with which the
Government is trying to
change the NHS have gained
support from a source which
will prove embarrassing for
ministers - Prof - Alain
Enthoven, of Stanford Univer-
sity. Prof Enthoven’s writings

on the internal market in
health care are known to have
influenced the Government's
thinking.

He says in an interview In

this week's British Medical
Journal that the Government
is moving at “an amazing
speed" to its efforts to set the
changes in motion by 1991.

Prof Enthoven says he can-

not understand why the Gov-
ernment did not choose to test

its “very promising ideas" in

pilot projects.. 'And he says lie

-is “very surprised by the lack

of detail’’ in the published leg-

islative documents. .

If you hold fixed-interest National

Savings Certificates which are more than
five years old, they’re probably earning

interest at the General Extension Rate, *

which is now 5.01% pa tax-free. But this

isn’t a guaranteed rate - it can vary from
time to time.

The fact is, this money could be
working much harder for you.

By reinvesting your matured
certificates in 34th Issue Certificates,

you’ll get the much higher rate of 7.5%

pa.And it is guaranteed ifyou hold them
for the full five years.

It’s all tax-free.

The reinvestment limit is £10,000, on
top ofthe usual £1 ,000 which anyone can
put into 34th Issue.

This is obviously a very good
opportunity to make the most of your
matured certificates.

But there is an exciting new
alternative which may suit you even

better.

So read the second column now to

make sure you don’t miss out.

Now there are
two ways to
re-energise
your old savings
certificates.

SAVINGS CERTIFICATES

Asecond highly attractive way to earn

more than the tax-free 5.01% General
Extension Rate from your matured
certificates is to invest in Series A
National Savings Capital Bonds.

There’s no limit to how much you can
invest, and by holding Capital Bonds for

the full five years, your return will

average out at 12% pa gross. This return,

too, is guaranteed, whatever happens to

other interest rates.

The interest on Capital Bonds is

taxable annually. A basic rate taxpayer

would get an average return over five

years of9% pa after tax. Ifyou are in paid

employment you will probably be able to

settle your liability to income tax from
your monthly salary through PAYE.

Non-taxpayers ofcourse would keep
the full 12%. (Remember, if you’re a

non-taxpayer, that local banks and
building societies have to take tax off

your interest, but National Savings takes

nothing off.)

If you want to reinvest in 34th
Issue, ask for the Savings Certificate

Repayment/Reinvestment form (DNS
502MA) at your post office or bank. Fill

in the form and apply for reinvestment.

Then send it to the Savings Certificate

Office, Durham, along with the certifi-

cates you wish to reinvest.

If you wish to buy Capital Bonds
ask for the same form and apply
for repayment. When you get your
repayment, go to your post office and ask

them for the prospectus and purchase
form to buy Series A Capital Bonds. If

you need more information call us on
0253 79 3090 during office hours. Don’t
miss out.

SAVINGS
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NOTICE OF MEETING

Anral Gamral Meetfeg
Noctce t gt«n mat #» toonty-aavanth annual gwiaral rmnung at Hw RTZ
I

Pt-C "in n* ItakJ M Oroavanar Houm (Ballroom Errtmnco). Part Lana,
London Wl an ThuraUa* 1 Juna 1B6Q at 030 pm tor ma kritowtofl purpoaw
Spadjri fii—fn^Ei
1. To conaMsr, and d Draught M.m Dm lotknrtng reaofertkyi tank* wtil b# proposed os
B asocial resolution. namMy that:

Bw ArMen bo odd oro hereby

(a) generally authertseo pursuant la and In accontance wMlt Section 80 of die Companies
da ISAS la tuirdae tor the period ending an the date al me next annual general
mooting or on I September 1960. whiche»*r ie ht earlier, alt The new ot Bra
Company la allot one make oners or agreements to aUot retovem securities up to an
nggregato nommol amount of CZ3.IE2.B4G prontoed that oqwty securtMs altonea or
ottoreo or agreed to ot» allot!ed wholly tar cash «tienvtao man hi connection wflh a
nghto issue shall ml exceed an aggregate nominal amount el 0.996,3*6.

and
(b) empowered to allot end to moke offers or atpeuinonts to allot equity securities
pursuant to am during the period ot me hU autfwmy aa a Seaton B9(i) of Dm said Ad
did noi appty to any such onotmenb

Par the purposes 01 Bus resolution:

M ‘rights Issuo
1 means an otter of securities open tor acceptance tor a period Used by

me directors to Itotoars ot ordinary shares on Bra register on 0 record dale And by
me directors in proportion id such holders’ Dun holdings of such shams but subject
to such txetaatens or Other arrangements os the tflractora may deem necessary or
expedloni to deal wlm fractional entWementa or legal or practical problems under the
lavra of any territory or me requirements ot any regulatory body; and

(ii) words and expressions defined In or tor tna purposes of Port IV ol me Companies
Act 1999 bear hid some moaning.

2. To consider, and. II Brought llv puss the loOowtng resolution which will be proposed
os a special resolution .

namely Ihoc

with effect Iram (he conclusion ol Bte IMS annual general meeting, nra articles of
association of die Company be altered by Bie deletion ot the existing Article 07 and Bio
suOaBtuUon therefor o* Ihc following:

"67 (A) No member shall, unless the Directors otherwise determine, be entitled In
rasped of snsrao held by him to note al s General Meeting or mealing of the holders of
any class or shares ot me Company oiiMr personally or by proxy or to exercise any
other right conierred by membership In rotation to maotlnga ol the Company or of the
holders ol any class of snares of Bio Company n any call or other sum presently payable
by him to Die Company in reaped of such shorn remains unpaid.

(H) If any marnoer, or any ether person appearing to be Interested In shoraa held by
auen member, has boon duty served with a notico undor Section 912 alm Act and le la
delator lor the proscribed period In supplying to ma Company ore information thereby
required, then the Directors may In dvrir qtnoiuM discretion nr any Him Utoraalter serve
a nonce |n 'direction notice'^ upon such member os tallows:

( 1} a direction notice may direct that In respect of mo shares hi relation to which the
default occurred {'default shares'). M member shall not be entitled u vote M a
General Mooting or mooring ol the holders of any doss ot share* ot too Company
owner personally o* by proxy or la exercise any oBrar right conferred by membership
in relation » meetings of Dta Company or of DM hohfeni of any class of shares of die
Company, and

(2) where me default shares represent at toast azs per cent of the data of shares
concerned, men too direction notice may additionally direct that

(al In feaimct of too dotaull shares, any dividend or other money which would otherwise
he payable on such snares shall be retained try toe Company wJtooif! any liability to
pay mtoroat itieroon wlton such money Is anally paid to the member, endfor

<b) no transfer ot any of the shores hold by such member shall be registered unless:

(ft Bte member Is not ItlmsoU In default os regards supplying toe Hitormatlan requested:
and

fit) lira tranotor la at part ante of too member's holding and wtvan preoonlod for

regrslrallon is accompanied by a canMcnfo by ton member In a form satisfactory to
Bin Directors to too ottacf tool otter duo and careful enquiry Bid member Is settsllod

toot no person in deteufi u regards supplying such information is interested in any
of Bra snores BIO subfect ot the transfer.

The Company shell send to each other parson appearing to be Interested In toe shares
me sublets ot any direction notice a copy of Bta nonce, but Bra (uw or ottusufun by Bra
Company lo do so shall not Invalidate such notice.

(Cl Any direction nonce snarl cease to have effect in relation n any shares which are
transferred by such member by means Of on approved transfer.

(D) For toe purpose of Bus Article:

(t) a person shall be treated os appearing to be Inrerestod In any shares if the member
holding such snares run given to the Company a notification under the said Section
212 which either (al names such person as being so imoreafetf or (b) tells To
osiobliaii Bio Identities ot those Interested In Bra shares and (alter tatting into

account too said notification and any other relevant Suction 212 notification) die
Company knows or has reasonable cause to believe that Bte person In question is or
may be interested In toe shares;

(91 toe prescribed period In respect ot any particular member Is 2B days from ilia data ol
service of toe said notice under Section 212 except where Bie default shares
represent at laasl 0.23 per cent ol Dm class ol shares concerned In which case auch
period shall be reduced to 14 days:

(31 a transfer of shares la on approved transfer u Pul only tt.

(a) M to a transfer ol shares to an otteror toy way or toi pmuanee to acceptance to a
takeover offer tor a company (aa defined in Section 14 of the Company Securities
linsidar Doming) Act 18B51, or

[hi The Directors are satisfied that toe transfer is nude pursuant to a sale to the
wholo to toe beneficial ownership to the shares to a party unconnected tnHh a
number and win other parsons appearing la be Interested in auch shares: or

(c) Bie transfer results from a sale made Through a recognised Investment exchange
(aa datinod m the Financial Services Act 1968) or any stack exchange ~a*ir«t the
United Kingdom on which toe company's shares are normally traded.

(E) Nothing contained In mis Article shall limit toe power to toe DMtoom under Section
218 of era Act

3. To conateor, and It thought tit. pass the following resolution wtrich will be proposed as
on ordinary raaohihon. namely Biac

approval be and is hereby given lor toe Board K> datarmlno and announce tost ordinary
snareiioldera other toon Haiders to Share Warrants will ta emitted to elect to receive an
onotmam of additional Ordinary Shores credited as tally paid In lieu to any dividend (or
any pari thereof) declared or proposed ar any nma oner Bra date to the passing of bus
resohtilon and prior to or on toe date to toe next annual general meeting to Bra
Company.

4. To consider, and H thought IK. pass toe following resolution which wM be proposed as
an ordinary resolution, namely Thai:

the directors be aumortsed to after toe rules to toe RTZ SavbigfeRalstad Shore Option
Scheme (subtoct to such amendments Uwrew as may appear la them to be necessary to
satisfy the requirements to the Board to Inland Revenue), by Substituting *20 per
centum' lor '10 per centum' In Bra definition of Option Price In Rule 1 wtm effect Iram
too tune on which the Finance BUI 1989 receives Royal AosenL

3. To consider and. ir Ibought W, to pass toe following resolution which will be proposed
as an ordinary resolution, namely Burt

Bra directors bo author Iand to make Ilia lotiawtng alterations to the rules of Bie RTZ
Executive Share Option Schema I9AS (subfect to such amendments thereto aa may
appear to Bum to M necessary to satisfy the requirements at the Boerd to Inland
Revenue):

(•} In poiagraph 2ICV-
|ii alter 'he may ocoulre' detain Bio words 'or has acquired*, and

atim Hie words "Employees' Share Scheme' Insert 'approved under Bra provi-
sions to Pom I. Ii end iv to Schedule g to Bra income and Corporation Taxes Ad 19M
or otherwise available lor stoociod ampwyaea only'; and

III) in oarogreph 3(A), tnson a new paragraph (II) and renumber peftfpaphe (H) and (111)

accordingly

'during Bra period to 4 years commencing on i June 1988 exceed J!j per cent to the
tw.rod newly snare enptui ai iho Company ai the time to any proposed Data of Grant;
nor"

Ordinary buahraee
n To rerainct directors.

7 To rerappoinl Bra auditor*.

3 to consider the Company's accounts ana Bra report el fha directors and auditors lor
r*ra toar or-ind 31 December ljua and lu declare a divraand on Die Ordinary strata*.

A oirmlwr eniiirad to attend nrvj vein at me meeting Is entitled la appoint one Or more
pi. tarns Id attend aim nn a poll, vote instead ot him A proxy need nor tie a member of
rra C mj.ir, lira mnrr.jmonl aprom ting a proxy, together with any power to attorney
u-vner wn. un it m shjm-d. should reach mo Transfer olficoct Ills Company, at I Redcllffa
oi*»vt ti'-xito ty.o wit. not rasa man 40 tuuro Delore wro gnu appointed lor holding the
-eermj

r.y nrder to Urn Been)
f T- Wqlrr .‘lecrotaiv
h M .'trims » [-Quote.

IOMm [.Wl i 41.0
April 19tTTT

Motes
i Only holders to me eidinary shares or ol Bra 'O' cumulativeytorenee shares are
anti ties to attend nod vote al lira mewing

A ,-viiv may noi spoa> of Bra meeting oicefti with permission of the Chairman of Bra
r-.eet.ng

3 A hoioev -v a snare wor»nn| is traaret. who dmiros U anend Bio meaHng or to appoint
onn o' mere iiro.wa to ano>id and un a poll vole inneaii gf mm. will recrave a ticket of
aqraissien un dnpraii-i-a a' Ihs Company s tranafer toliCO al 1 Redddf Street. Dustel 8S<
TmT ar innsi on nnuty trafnrn ir.p mmiiing. a written rnquesi tor nra iMue to fee ticket
ix>«; it donusd a lorm to ptoxvl logalhor wflh o.Biar the snaro warrant or a coonficale
x-gnej e> a fcnnii *i..<-Ci't'tpr ot solicitor within Bra UK me Channel Islands cr me fete

to Man r fating mot Hut snaro watrant is in (he custody to such bank, stockbroker o>
kci-cnc* n-n reininraa in such cunioey until oiler lira cwrae ol lira meeting n era
uim e? era ir is rp w mrd. U mitsl be ccmpfetad and returned Id Itts tranafer office so
as tc- On received al raasl 40 hours before Bra meeling.

4 C-coa ol nra aritems to onsociarion. Bra rules of Bra RTZ Savtage-Relatad Share
Cptiun two ifd Bra u'nv to Bra RTZ tiiecunee Share Opeon Scheme tons will

ev- sveitEhte <pr msperron al iho regiWDroa one a to tiio Company and if the aillcm to
u-nkuueii A Pxmes. EUmncion Mouse, zti-67 Gresham Street. London EC2V 7JA during
IT ukuni busmes? r-jurs on any wooUxy lSaturdays and puBhC holidays eraepledl
iim Pm dale to ih.g ntoicp until ihn gate to the annual general meoflng and ol the
Gtoxvenor Mouse for si nasi 13 minutea prior fa and during Dm meeting.

( Copra* to ctraiiocta to oorvicn to diraetora to the Company with tha Company or lb UK
uhdiifwi wiH be svai'nNn ter inspection al Bio ragisranyi office ol Bn Company
during usual business hours on any weekday (Saturdays and public holidays eieepnrd)
fio-n the dam to mm noiraa until the data to Bie annual goners! meeting and al Bra
Grtovonor H.'uflo lor ai Must 15 minutes prlo* W and dutlng lira nutating.

r r.hareHq'dore are rommeed mol cameras and taptMvcordare are not OBOwed in dm
meeting fell.
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Treasury chief

defends tight

monetary regime
By Simon Holberton, Economics Staff

INTEREST rates will remain
iiigh to maintain downward
pressure on inflation, Mr John
Major, Chief Secretary to the

Treasury, said yesterday.

The defeat of inflation was
the “central economic objec-

tive" of government policy and
the Government was not pre-

pared to take risks with it, he
told a meeting in London of
the American Chamber of
Commerce.
Mr Major admitted that the

current level of interest rates

was causing short-term dis-

comfort to some in the commu-
nity but defended high rates by
saying they were necessary if

an “ inflationary spiral that
would damage our economic
competitiveness, our industrial

and commercial growth and
our individual prospects” was
to be avoided.
A day after the Government

reported a £1.2bn current
account deficit for March, the
Chief Secretary said the deficit,

which was the result of private
sector decisions, would con-
tract when the private sector
adjusted to the Government's
tight monetary regime.
He said this would not “hap-

pen overnight” but evidence
that the Government's policies

were working was accumulat-
ing gradually. House price
rises and turnover had slowed
and this in turn was feeding
through to lower consumer
spending on household dura-
bles.

“Recent statistics on retail

sales and MO (money supply)
confirm that consumer spend-
ing growth is slowing down in
response to the tightening of
monetary policy against a
background or a Budget sur-

plus,” he said. Mr Major said

the main reason for Britain's
trade deficit was the surge last

year in investment by compa-
nies. "The short-term impact
on the balance of payments
should be the precursor of
long-term improvement in pro-

Cold nuclear fusion

claims queried
By David Fishlock, Science Editor

COSMIC rays from space may leagues from Brigham Young

to have observed so-called cold
nuclear fusion, says a US phys-
icist who refereed the first sci-

entific papers on the phenome-
non.
Cold fusion has been claimed

as an inexpensive way of har-

nessing nuclear energy,
through a previously unknown
nuclear reaction.

The scientists' claims rest on
the detection of neutrons,
although at levels very much
lower than are customary in
fusion reactions.

Dr John Carpenter, of the
Argonne National Laboratory
near Chicago, writing in the
British journal Nature, says
claimants may be overlooking
the fact that cosmic rays can
cause neutron contamination
of experiments.
Nature had planned to pub-

lish papers reporting two sepa-
rate experiments in Utah
claiming cold fusion, but the
more highly publicised paper
by Professor Martin FleiscU-
mann, of Southampton Univer-
sity, and Dr Stanley Pons was
withdrawn when referees
called for further explanation
of their work.
The second paper, by Profes-

sor Steven Jones and seven col-

or Arizona - duly amended to
satisfy the referees - appears
in the journal this week.

It claims a small fusion
effect, on the basis of detecting

small numbers of neutrons,
and concludes modestly that
the observation “opens the pos-

sibility, at least, of a new path
to fusion energy.”

In an accompanying com-
ment, Dr John Maddox,
Nature's editor, notes the
indignation of many scientists

that claimants had failed to
perform the most rudimentary
control experiments of trying it

with ordinary instead of heavy
water, the presumed nuclear
fuel

“This glaring lapse from
accepted practice is another
casualty of people's need to be
first with reports of discovery
and with the patents that fol-

low,” Dr Maddox says.

Robust scepticism is the only
wise view, he concludes. He
concedes that there may be
something in the experiment
reported from Brigham Young,
but the Fleischmann and Pons
conclusions about cold fusion
are “literally unsupported by
the evidence,” he says.

Study finds more coverage of Sky TV in Murdoch titles

Newspaper standards ‘needed

on coverage of broadcasting’

ductive capacity and effi-

ciency,” he said.

• The Government received
some welcome news yesterday
with the release of final April
banking figures which suggest
that its money supply indica-

tor, MO, which measures
mostly cash, fell hack to its

target range for the first time
in more than a year.
The Bank of England's

weekly banking return con-
tains figures for weekly notes
in circulation and after making
assumptions for the growth in
coins in circulation most ana-
lysts concluded that M0 is

likely to have grown by -L9 per
cent in April.
Mr Richard Jeffrey, econo-

mist at Hoare Govett, the US-
owned securities house, said
the deceleration in the growth
of MO provided clear evidence
that consumption was slowing
rapidly. “There is no validity
in calls for higher interest
rates ” he added.
MO is regarded as good indi-

cator of consumer spending,
with a consistent fall in its rate
of growth taken to be indica-
tive of a slowing in consumer
demand. It is the only eco-
nomic indicator for which the
Treasury sets a formal target
but it has not grown within
that target. 1 to 5 per cent,
since January 1988.

The annual rate of growth in
MO hit a recent peak of 8.5 per
cent in December last year and
it has slowed every month
since them Mr John Shepperd,
economist at Warburg Securi-

ties, said this deceleration was
“telling os that the economy is

slowing more quickly than peo-

ple have thought likely.”

Mr Peter Felner, economist
at James Capet the UK securi-

ties house, said the decelera-
tion in the rate of growth of MO
was a positive factor for the
Government but he did not
think it would lead the authori-
ties to take a more relaxed atti-

tude towards policy.

By Raymond Snoddy
'

THE European Institute for the

Media, the research body based

at Manchester University,

called yesterday on national

newspaper owners with inter-

ests in sate&ite television to set
ami publish standards on the

coverage of broadcasting devel-

opments to ensure impartiality

regardless of cross-mafia own-
ership patterns.

The recommendation came
among findings by the Insti-

tute that newspapers owned by
News International, Mr Rupert
Murdoch's UK news group, had
given more coverage to Sky
Television - a wholly owned
News International subsidiary
- than other newspapers.
Sky Television began broad-

casting in February.
The Murdoch titles, The Sun,

The Times, Today, News of the
World and the Sunday Times,
had given generally favourable

coverage to Sky, the study
found, and did not give compa-
rable attention to the com-
ments, reactions or Initiatives

of satellite television rivals
British Satellite Broadcasting.
The connections between the

Murdoch newspapers and Sky
Television were rarely men-
tioned.

The study, Multi-Media Con-
centration and the Free Flow
of Information, was commis-
sioned and paid for by BSB. ft

found that reports in the Daily
Mail and to a lesser extent the
Mail on Sunday tended to
favour BSB.

The Daily Mafl
,
in associa-

tion with Yorkshire Television,

has a contract to supply pro-

grammes tci BSB 'scheduled to

launch three channels in the

autumn.
The coverage of tire Finan-

cial Times, the parent com-
pany of which, Pearson, is a
founder shareholder of BSB,
was described by the report as
“evenhanded.? .

The study found that News
International titles devoted
more than tour times the space
to covering promotional events
for satellite television, mostly
for Sky between June 1988-Feb-
ruary 1989, as papers with BSB
connections.
These newspapers had also

devoted more than seven times
the space given to such events
in national newspapers with
connections to neither satellite

television group.
The study says it found a

difference between the “rela-
tively small and infrequent
appearance” of items favoura-
ble to BSB in the Mall and Mail
on Sunday and “the volume
and nature of corresponding
coverage” in News Interna-
tional titiftg

The institute says that
unless standards are drawn up
to cover cross-ownership of
media Interests, there is a dan-
ger that “public opinion and
attitudes may be subject to
undue influence as a result of
the concentration of media
power."

The Institute hopes that the
Government will introduce
“dear, enforceable, and pub-
licly beneficial legislation" in
this year’s broadcasting bill,

bat it says that newspapers
should immediately act on
their own initiative. ....
The Institute wants to see:

^

• equal and impartial cover-

age of all broadcasting develop-

ments; -
“

. .

• clear information to readers
about connected and compet-
ing press and broadcasting
interests; and
• an ainw length relationship
between media owners and
advertisers, the fair placing of
advertisments and the proper
clearance of contentious adver-
tising claims before publica-
tion.

BSB yesterday welcomed the
suggestion of a temporary vol-

untary code, but said that itr

looked to the Government to
indicate “how the mischief
highlighted in the report can
be countered.”

News International last
night welcomed the report, but
said it was more interested in
getting programmes out and
suggested that BSB' should be
worrying about programmes
too.

The research was carried out
by Mr Noble Wilson, former
controller of international rela-

tions at the BBC and super-
vised by a steering committee
at the Madia Institute.

Howden abandons wind power
Financial Times Reporter

LOSSES caused by a repair bQl
on faulty wind fortunes at a
wind farm in California have
forced James Howden Group,
the Glasgow-based engineering
company, out of the fledgling
wind power business.
Mr Alan MacLachlan, How-

den group secretary, said that
the decision was taken “on eco-

nomic grounds.” Howden had
never shown a profit on Its
-wind energy enterprise, he
said.

In July 1987 Howden
reported that the Californian
wind form repairs were largely
to blame for the group's oper-

ating profit decline of £3.76m
resulting in an overall group
loss of £L28m for the 198&87
financial year.

The company will honour
existing agreements, including
construction and monitoring of

a 1MW machine at Richbor-
ough in Kent being built for

the Central Electricity Gener-
ating Board with financial sup-
port from the European Com-
mission.

It will not cut its labour
force of 35-40 people engaged in

the UK end of Howden’s wind
energy business.
The future of Howden's tur-

bine manufacturing facilities

in Glasgow and Southampton
is uncertain. Mr MacLachlan
said Howden is seeking a
buyer and discussions nave
taken place with' a nnmber of
potential purchasers including
Britain's other main wind tur-

bine maker, the Wind Energy
Group - a consortium of Tay-
lor Woodrow and British Aero-
space.
A similar question mark

hangs over some of Howden’s
planned wind power projects
recently granted funds by the
EC, including a project for a
machine to be built for the
CEGB, the Eastern Electricity

Board and the EC off the Nor-
folk coast the world’s first

offshore wind turbine. .

Discussions are fairing place
with the EC over the projects.

Though nothing is completed,
it seemrlikaly that the EBSOJOOQ
granted to Howden by the EC
for wind demonstration pro-
jects earlier this year will have
to be reallocated.

Government
refuses

delay on
Shorts bid
By Lynton McLain

THE GOVERNMENT has
turned down a request from
GEC and the Dutch Fokker air-

craft company, to postpone
submitting a joint: bid to buy
Short Brothers, the Belfast
aerospace company which the
Government is planned to pri-

vatise by the end of June this

.year;
'

.

The Government' deadline
tor submission of bids is the
end of this month.
The only other candidate to

buy Shorts is the Canadian
aerospace company. Bombar-
dier, which makes Canadalr
aircraft The Marconi defence
company of GEC is leading the
GEC bid.

Fokker said from Amster-
dam: “We would have liked to

postpone the bid, or explain
why we cannot make an early

dedsion on our plans.”
The company wanted to

delay submission of its bid
because It has been trying to

resolve a problem of shortage
of production capacity for its

aircraft (
• •

By 1991, it will be producing
the 100-seat Fokker F100 twin-

jet airliner at the rate of 46
aircraft a year, the maximum
capacity of its factory at Schi-
phol, near Amsterdam.
“But we- need capacity to

produce between 78 and 80 air-

craft a year by 1992,” Fokker
said.

'

.

The company's Joint hid with
GEC of Britain to buy Short
Brothers was one of the
options for Fokker to increase
its production capacity.
Other options included

expanding the Bchiphol pro-
duction capacity and/or open-

ing a production line in the US,
one or Fokker’s most rapidly
growing markets for the FIDO
airliner.

Fokker said: “It is premature
for us to make a decision on
our proposed bid for Short
Brothers, because we need
another two months to exam-
ine the options for expanding
oar production capacity."

Fokker said that the Govern-
ment told it and GEC that the
proposed delay was

L
unaccept-

ahle. The company wfil make a
formal bid without any condi-
tions.

\

"We will take the Irisk that
our bid for Short Brothers may
not be tiie most optimum solu-

tion for our capacity problem,”
Fokker said. I

CORPORACION DE FOMENT© DE LA PRODUCCION

The Chilean state

industrial development
corporation, is offering
to national and foreign
investors the sale of
89, 107, 728 shares
representing 5196

of outstanding stock

and has appointed
The Chase Manhattan Bank, NA

as their financial

advisor.

THIS ADVERTISEMENT IS ISSUED BY CORPORACION
DE FOMENT© DE LA PRODUCCION IN CHILE
AND HAS BEEN APPROVED BY THE CHASE

MANHATTAN BANK, NA.
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Within a very short time of its launch, our

transatlantic service floored its critics.

Having laughed at the idea initially, they

were silenced last year when our Upper Class

won the four most coveted travel trade awards.

So the announcement that Virgin Atlantic

will be flying to Tokyo from May lst-hon-stop and

once via Moscow-has produced a mixed response.

A worried silence from those who fly against

us, and high anticipation from those who have

flown with us. For good reason.

A chauffeur driven car will take you to and

from Gatwiek.* Or, if you prefer, we will provide

1st class rail travel from any UK mainland station.

Once on board, you can look forward to lying'

back in Sumo size seats with over 15" more leg

room than any other business class to Tokyo.

So getting to sleep is no wrestling match.

Or if you’re feeling lively, you can while away
a few happy hours in one of our bars or lounges.

You’ll be looked after by our cheerful, in-

formal but attentive cabin staff.

And watch out for our latest innovation, a

personal video with a choice of up to 100 films.

(In keeping with the destination the staff

will be both European and Oriental. As will the

cuisine).

Now, if this doesn’t win at least the respect

of our competitors, we’re confident it’ll win the

approval of our toughest critics.

Our customers.

For full details and reservations call us on

0293 551616 or see your travel agent.

Tlie Businessperson’s favourite airline. atlantic

The first 40 miles with oar compliments.
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TECHNOLOGY ___
The day of the smiling, talking workstation approaches. Louise Kehoe reports

“GOOD morning. Today is
Friday April 28. What can I do
for you . . . word processing,
spreadsheet analysis, a data-
base search, perhaps, or would
you like to read the messages
left while you were out?"

Berore too long, turning on
your personal computer (PC)
could elicit a greeting such as
this, spoken by the video
image of a person pictured on
the screen. The technology
required to provide PCs with
such attributes is already close
to commercialisation.
By the mid-1990s, the flash-

ing prompt signal and elec-
tronic bleeps that most of us
get when we switch on our PCs
may seem just as old-fashioned
as a black and white television

set. Indeed, if US developers
are to be believed, the smiling,
talking computer will be part
nr our daily lives within the
next decade.
“Tomorrow, people will be

talking to. gesturing at and
even arguing with these
machines." predicted Scott
McNealy. president of Sun
Microsystems, as he unveiled
the latest additions to Sun's
computer workstation range.

Already. Sun s new Sparcsta-
tions can talk, albeit with a
rather squeeky voice, play
music and manipulate two and
three dimensional graphics.
With the addition of a video
processing board, the high-end

Welcome to your truly

personal computer
workstations can also digitise

and display colour full-motion

video.

The price of the video board,

$12,900 (plus a workstation
costing more than $20,000), will

limit its use to professionals.

Sun expects it to find applica-

tions in, for example, comput-
er-aided instruction from a
video disk.
The cost of video processing

is expected to be significantly

reduced, however, by develop-
ments at Intel Corporation, the
semiconductor manufacturer.
Its microprocessors power
most IBM-compatible PCs.

Intel is developing a set of
chips that implement digital
video interactive (DVT) technol-
ogy, a method of compressing
video signals so that they can
be recorded on compact disk
read-only memory (CD-Rom).
The company is about to intro-

duce a prototype for use by
software developers and plans
to launch its first “playback"
circuit board, which can be
plugged into a PC. early next
year. Initially, the plug-in
board will cost several thou-
sand dollars, but Intel says it

will be less than $1,000 by 1992.

At that price, the potential of
interactive video becomes
enormous. Training disks will

be an important application,
says Rick Stauffer. Intel's mar-
keting manager for DM. He
cites the example of a East food

chain using the technology to
train new employees to cook
hamburgers.
Travel agents and other

retailers could make use of
interactive video systems to

enable customers to, for exam-
ple, take simulated tours of the

places they plan to visit. A fea-

ture of DVI is that it enables

the user to steer his or her own
path through a video, viewing
objects from different angles or
zooming in on detail.

The realistic colours and
clarity of DVT images could
extend its use into design. For
example, people might use the

system to redesign their gar-

dens or select home furnish-
ings. viewing alternative
designs on the screen.

It is in education, however,
that the broadest application of

multimedia processing is

beginning to emerge. Apple
Computer’s Multimedia Labo-
ratory is in the forefront of
developing educational mate-
rial that combines text, graph-
ics and video to produce com-
puterised learning tools.

Working with existing technol-

ogies, rather than waiting for

the advent of digital video pro-

cessing. Apple has created sev-

eral prototype teaching tools.

As well as creating new com-
puter applications, however.
DVI is expected to contribute
to a fundamental change in the
way people communicate with

computers. With the addition

of video, voice recognition and
digitised speech, the machine
can take on a personality.

Today’s legal wrangling over

graphical user internees, the

programs that put “icons" and
“pull-down menus" on our
screens, will no doubt seem
rather arcane when the major
issue of the day has become
whom you want your computer
to look and sound like.

Would you, for example, like

a pretty girl to speak to you
from the screen on your desk?
Or is your preference for a
handsome young hunk? Will
companies standardise on care-

fully selected individuals to
portray a “suitable" image?
Sceptics might well ask

whether the babble of com-
puter talk will not prove irri-

tating in open plan offices and,
indeed, whether people really
want to sit face to face with an
all-knowing, ever-pleasant indi-

vidual every working day.
Clearly the concept of the
“video user interface" opens a
can of worms.
Futurists have long antici-

pated hook-sized computers
with advanced displays and
communication capabilities. A
stumbling block, however, has
been the relatively poor quality

of the liquid crystal displays
(LCDs) used in portable com-
puters.
A new generation of display

controller chips, introduced
this month by Cirrus Logic, of
California, goes a long way
towards solving the problem.
“Users want CRT (cathode ray
tube) quality when they run
graphics applications programs
on a lap-top computer with a
liquid crystal display,”
explains George Alexy, vice
president of marketing.
To improve the quality of

flat panel displays, while main-
taining compatibility with
desk-top computer standards.
Cirrus has developed tech-
niques to transform the col-
ours of a CRT display into up
to 32 shades of grey on a mono-
chrome LCD.

- The result is a much crisper
display without flicker. The
new chips also comply with the
video graphics array (VGA)
display standard, introduced
by IBM in 1987 and used in the
latest PC graphics software.
The goal is to make the qual-

ity of the lap-top computer
screen image so good that
users will be content to put
them on their desks for daily
use, as is already the practice
in many offices in Japan where
space is at a premium.

According to Dataquest, lap-
tops accounted for just 7 per
cent of PC sales in the US last

year, but will grow to 16 per
cent by 1992. That would
equate to US sales of SLlbn
and world-wide sales of $5.9bn.

Cirrus is convinced that once
the display quality problem is

solved, lap-tops will come to
represent more than 25 per
cent of the PC market.
LCDs have come a long way

since their 1970s debut in cal-

culators and digital watches.
But the technology still has
untapped potential, according
to Taliq Corporation of Sunny-
vale, California.

The company, a subsidiary
of Raycbem. has pioneered a
method of wi««p«itinting liquid
crystal material, which it

hopes will open up a range of
new applications. Instead of
sealing liquid crystal between
plates of glass, Taliq paints an
emulsion of liquid crystal on to
a polyester sheet, a method
slmfiar to that used to make
photographic film.

The Taliq approach over-
comes some of the limitations
of current LCD technology,
most importantly size. Because
the thickness of the liquid
crystal material in today's dis-

plays must be precisely con-
trolled, the size of the displays

is limited by the ability to
make perfectly flat glass pan-
els. In practice, that limit is

about 50 square inches.
By contrast, Taliq’s polyes-

ter-based displays can be made
to any size. Other advantages
are greater brightness and a
wider viewing angle. With the
addition of colour reflectors,
Taliq can make LCDs in virtu-

ally any colour.
Ultimately, this technology

could be used to make large,

lightweight computer displays
or in flat panel televisions. It

might also find a home in the
dashboard of a car.

Technological breakthroughs
do not always prove to be over-
night commercial successes,
however, and forTaliq, break-
ing into big markets against
established competitors -has
proved tough. So the company
is focusing its attention on the
two types of application in
which it sees the most Immedi-
ate potential.

The first is in windows that
ran be made translucent or
opaque at the turn of a switch.

These "vision panels”, as Taliq
calls them, are beginning to
win attention from architects

and office designers. The elec-

tronic window shades are
expensive, about $100 per sq ft,

but they appeal to those who
like to be in the forefront of

technology.
Ford Motor company has

also experimented with the on/
off glass with a view to using it

in car sunroofs and windows.
Taliq recently licensed Nip-

pon Sheet Glass of Japan to
use its technology for window
products to be sold in Japan
and the Pacific region. The alli-

ance represents an opportunity
to address a broader, higher
volume market than that
which Taliq could tackle alone.
Meanwhile, Taliq is patting

effort into liquid crystal panels
for instruments and home
appliances. By combining its
liquid crystal film with graphic
overlays and colour reflectors,

the company produces displays
that use a fraction of the power
of standard light-emitting
diode read-outs.

All the fun of the fair with some new robots

T his month's Hanover
Industry Fair demon-
strated that the robotics

field is far from stagnating.
New companies, such as Krupp
MaG. of West Germany, are
entering the business and
existing ones continue to
experiment with ways of
expanding their markets.

Specialist suppliers to the
automotive industry, such as
GMF Robotics, a joint venture
between General Motors of the
US and Fanuc of Japan, are
looking for openings in other
industries. And companies
known for their welding
robots, such as Kuka. Ger-

many’s biggest robotics manu-
facturer. want to move into
the assembly field.

Most enterprising, however,
are companies finding new
applications. Robots in com-
puter rooms, for example, are
the result of a partnership
between the German arm of
Stanbli (the Swiss company
which recently acquired tbe
Unimation robot activities
from Westinghouse of the US)
and Comstar, the Dortmund
software house.
The robot loads data cas-

settes on to a disk drive unit
- an extremely tedious job for
a person but a crucial one if

tbe staff at such institutions

as banks or insurance compa-
nies are to gain immediate
access to stored data. The com-
puter-controlled system
removes the cassettes from a
rotating “tower” magazine.
Each cartridge is bar-coded
and the robot is fitted with a
camera so that it can check
the identity, of the cartridge
and see that the disk drive is

empty before loading it. Once
the required data has been
downloaded, the robot returns
the cartridge to the magazine.

Stanbli and Comstar devel-
oped this last year and have
already sold about 20 systems.

mainly in Germany and Scan-
dinavia. This year they hope to
install a farther 30 or 40
systems, extending their mar-
ket to car companies.
Another unusual task for a

robot, the testing of public
telephones, has been devel-
oped for the German Fost
Office's central exchange by
the production and automa-
tion division of Messer-
schmitt-Bolkow-Blolun (MBB),
better known in aerospace.
The Deutsche Bundespost

(DBP) needed a system to
determine the durability of
telephones under different cli-

mactic conditions, from -25 to

75 deg C and from 0 to 100 per
cent humidity.
As well as being able to

operate under these condi-
tions, the robot has to simu-
late use of the telephone by a
person, including the entry of
the phone number using a
push-button “dial", the load-
ing and unloading of phone
cards, the introduction of
coins and tbe use of the differ-

ent buttons for cancelling a
call and so on. In addition, it

must work three shifts with-
out interruption and report
breakdowns awfl mistakes.
Tbe test cell capable of meet-

ing these specifications was

supplied by MBB Production
and Automation Technology.
Based on a six-axis Japanese
robot from Mitsubishi, it has
proved competent so far and
MBB is installing two further
cells at the DBP.

Finally from Hanover mmc
news of a robotic system for
washing aeroplanes. Niko-
MAG, of Germany, demon-
strated a prototype version of
a system in which a robot,
mounted on an automated
guided vehicle, can be pro-
grammed to follow tbe air-

craft's contours and wash it.

v Anna Kochan

Adversaries choose their software
weapons for Thatcher debate
WHEN Norman Tebbit, the UK
politician, and television pre-

senter John Jay put the Prime
Minister’s 10-year economic
record on television trial, this

Sunday and next, they will
support their arguments using
computer software designed for
the boardroom not the court-

room, writes Della Bradshaw.
The Resolve analysis system,

designed by management con-
sultancy Metapraxis of Kings-
ton upon Thames, is used by
executives in such companies
as British Telecom (where Teb-
bit is a director). Midland Bank
and United Biscuits. The pack-
age, which runs on a personal

computer, presents economic
data - from within and with-
out the company- - as graphs
and charts.

Graphical material illustrat-

ing such topics as inflation and
unemployment will be used by
tbe two adversaries during the
London Weekend Television
assessment, entitled The
Thatcher Years: Miracle or
Mirage? The program also
includes data from other Euro-
pean countries. -

Companies using Resolve
pay about £25,000 a year, for the
software, which Metapraxis
regularly updates with the lat-

est economic trends.

STRONGPROGRESSIONIN 1988

OFTHE LEADINGFRENCH COMMUNICATIONS
AND LEISURE GROUP

QUOTED ONTHE PARIS STOCKEXCHANGE

CONSIDERABLE PROFITGROWTH
19SS

(in millions

orFF)

I98S/19S7

ln^

Consolidated revenues 13.796 + 13*0

Total pro tax income 1,134 + 51%

Net income from operations 537 + 44%

Net inenrne group share 746 + 35%

Dividend per share 11 FF
(16.50 FF
with tax

credit)

*3S%

Investments 1.381 + 59%

HIGH RETURN ON EQUITY
Consolidated shareholder’s equity excluding

minority interests amounted to FF. 2,151 million

at vear-end 19SS. with a return on equity for the year

of 54.7“;..

Consolidated long-term debt amounted to FF.

120 million equivalent to 5% ofshareholders equity

including minority interests.

Tiie net cash assets offully consolidated companies

at year-end 19S8 amounted to FF. 1.408 million as

compared to FF. 1,526 million in 1987.

PRESENCE ON BUOYANT MARKETS
Advertising and consultancy: In exclusive media

z representation. Havas Media Regions is the leading

- actor for advertising in the local daily press and

Office dAnnonces, ODA, for telephone directory

advertising, Havas is top-ranked in outdoor adver-

tisingwith Avenir, and in free sheetsthroughComa-
reg. Eurocom. with the HDM and Belier/WCRS

subsidiaries, is France’s leading full service adver-

tising and consultancy groups.

Tourism and leisure: Havas Tourism covers

France’s largest travel agency network.A plan has

just been announced to merge its French distribu-

tion network with those of Wagons-Lits within a
joint equally owned subsidiary which will be
closely associated with Wagons-Lits Tourisme’s

International

Publishing: C.E.P Communication is Europe’s

number one business and trade publisher and,

combined with Groupe de la Cite, ranksamong the

world’s top ten publishing houses.

Audiovisual: CanaH- is Europe's firstpay television

channel, while Information etPublicity is the leading

exclusive representative for radio and television

advertising in West Germany with KTL Plus and in

Belgium with KTL-TVL

1989OUTLOOK
Based on a review of the 1989 business plans of

Group subsidiaries and first-quarter trends, the

Group’s share in income from current operations

after taxes for 1989 should increase by some 15%.

Note: In order to receive the Annual Report (in French or in English), write to: Direction de la

Communication HAVAS - 156, avenue Chariesrde-Gaulle - 92200 NEUILLY-SUR-SEINE - FRANCE.
TeL (1)47.4750.00.

Solid profit growth. Year after year.

The published profit

attributable to the share-

holders ofThe Hongkong
and Shanghai Banking
Corporation has risen each
year for over 20 years.

Main points ofthe 1988 results:

• attributable prefit up 19.7%
to HK$4,300 million

(£307 million)

• earnings per share up 15.5%
• total dividends up 16.7%
• one-for-ten capitalisation

issue proposed for 1989

Together with its subsidiaries

and associates. The Hongkong
and Shanghai Banking
Corporation ranks among the

30 largest banking groups in

die world. Listed on stock

exchanges in Hong Kong and
London, its shares are held by
over 185,000 shareholders. The
HongkongBank group has

more than 1,300 offices in

some 50 countries and a staff

of over 52,000.

Foracopy of the 1988 Annual
Report, please write to

Department Bl, The Hongkong
and Shanghai Banking

Corporation, 99 Bishopsgate,

London EC2P 2LA,
United Kingdom.

Pastperformance is not necessarily

a guide to thefuture. .

<z>
HongkongBank

Marine Mfcfapit Ranh # j
TlK Brfctsb Bank oftbe MkMfe

rfAustndfci-Hoofthooji
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Eqnatnr Bai
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fast decisions. \
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FT LAW REPORTS

Dressed-up sale is a return of capital to shareholders
AVELING BARFORD LTD v
PERION LTD AND OTHERS

Chancery Division : Ur Justice
Hoffmann: April 17 1989

THE DISTRIBUTION of capital
by a solvent company is ultra
vires and incapable of ratifica-
tion by shareholders if it has
no distributable reserves; and
where the company sells prop-
erty at gross undervalue to a
company controlled by Its sole
beneficial shareholder, the
purchaser will be liable to
acconnt as constructive
trustee for the profit on resale
if It knew the original sale at
arm’s length was a dressed-up
and unlawful distribution of
capital to the shareholder.
Mr Justice Hoffmann so held

when dismissing a motion by
the defendants, Perion Ltd and
others, to set aside a judgment
ordering Perion to account as
constructive trustee for the
proceeds of sale of a property
which it acquired from the
plaintiff. Avoting Barford Ltd,
now In liquidation.

HIS LORDSHIP said that Awel-
ing Barford, a Grantham com-
pany, produced steamrollers.

In late 1986 its entire Issued
share capital was owned or
controlled by a Singapore busi-

nessman, Dr Lee Kin Tat It

was in financial difficulties

had exhausted its credit facili-

ties. For the purposes of the
present motion it was taken as
having been solvent

In 1985 Aveling had decided
to sell a property called
“Arnoldfield", used as an

employees* sports and social
centre. During 1986 it negoti-
ated with the planning author-
ity for permission to build
houses on the land. Estate
agents valued the property at
£650.000.

Perion was a Jersey com-
pany controlled by Dr Lee. On
October 24 1986 at a directors’
meeting it resolved to acquire
Amoldfield from Aveling Bar-
ford for £350,000 on a mortgage
from Business Mortgages Trust
fBMT). The mortgage was
arranged by Mr Robin Chap-
man, solicitor to Aveling Bar-
ford and to Perion. On Novem-
ber 4 BMT sent a formal offer
approving the loan subject to
satisfactory valuation. The
BMT valuation was £L15m.
Dr Lee accepted the BMT

offer on Perion’s behalf. On
January 26 1987 planning per-
mission was formally granted.
On . February 3 Mr Chapman
wrote to Aveling Barford's
managing director saying that
to complete the transaction he
needed £105,708, which would
be returned to Aveling Barford.
Payment was made the fol-

lowing day, but the convey-
ance was dated February 3. It

was executed by Mr Chapman
and by Dr Lee on Perion’s
behalf in consideration of
£350,000. Perion provided no
money for the purchase. The
whole consideration came from
BMT or Aveling Barford. . .

On July 17 a query by Avel-
ing Barford, accountants to Mr
Chapman, as to an alleged
agreement that Perion was to
pass back any profits it real-

ised on a resale, produced what
purported to be a contract
dated January 10 1987 between
Aveling Barford and Perion for
the sale of Amoldfield. Clause
9 provided that in addition to

the £350,000 purchase price
Perion should pay a further
£400,000 in the event that it

sold the property for more than
£800,000 within a year. On
August 5 1987 Perion sold
Amoldfield for £L5m.
Aveling Barford, now in liq-

uidation, obtained judgment
against Perion in default of
defence ordering certain pay-
ments and an inquiry as to
damages and compensation.
On ffie present motion Per-

ion sought to set aside that
judgment The main question
was whether it had shown it

had a good arguable defence.
Mr Chapman was fully

aware of the facts and was the
person who acted on behalf of
both Aveling Barford and Per-
ion in carrying out the transac-
tion. Far the purpose of decid-

ing whether Perion was
entitled to retain the benefit of
the sale, Mr Chapman's know-
ledge must be imputed to both
Perion and Dr Lee.

But even without that know-
ledge the sale could not stand.

If the value of the land was
£650,000, as Dr Lee said he had
believed, Perion could have
sold it the next day for that
sum inflrig an immediate
profit of £300,000 at Aveling
Barford's expense. Only if it

was sold for more than £800,000
would clause 9 have come Into
operation.

If the February sale was a
breach of duty aiid liable to be
set aside at the time. Dr Lee ex-

Mr Chapman on hi** behalf
no right to confirm it retro-

spectively as a sale at £750,000
when they knew the value to
be over £l.4m. It was the direc-
tors' duty to set aside the Feb-
ruary sale and obtain full
value of the land for Aveling
Barford. On any view, there-
fore. the sale was a breach of

fiduciary duty by Dr Lee. Per-

ion knew all the facts which
made it a breach of duty and
was therefore accountable as
constructive trustee.

Mr Bannister for Perion sub-
mitted that whether or not the
sale to Perion was a breach of
fiduciary duty by Dr Lee, it

could not be challenged
because it was unanimously
approved by shareholders -
informally at the Hma of the
sale, by virtue of Dr Lee's own-
ership or control of the entire
Issued share capital, and for-

mally when the 1987 accounts
were adopted at annual general
meeting. The general rule was
that any act which foil within
the express or implied powers
of a company conferred by Its

memorandum of association
would be binding if approved
or ratified by shareholders.
But that rule was subject to

exceptions, one of which was
that a company could not,
without leave of the court or
the adoption of a special proce-
dure, return its capital to its

shareholders.
It followed that a transaction

which amounted to an unau-

thorised return of capital was
ultra vires, and could not be
validated by a shareholder rati-
fication or approval.
Whether a transaction was a

distribution to shareholders
did not depend exclusively on
what the parties chose to call
it.

In Ridge Securities [1964} l
WLR 479 excessive interest
payments on debentures were
held to he ultra vires because
they were dressed-up gifts of
capitaL In re Balt Garages
i1982/ 3 AH ER 1016 excessive
remuneration to a director and
shareholder who rendered no
services to the company was
held to be dressed-up return of
capital and ultra vires. The
test, said Mr Justice Oliver,
was whether the transaction
was a genuine exercise of the
company’s power.

In the present case, the sale
to Perion was not a genuine
exercise of the company's
power under its memorandum
to sell its assets. It was a sale
at a gross undervalue for the
purpose of enabling a profit to

be realised by an entity con-
trolled and put forward by its

sole beneficial shareholder.
Aveling Barford had, at the

time, no distributable reserves.

The sale was therefore ultra
vires and incapable of valida-
tion by the shareholder's
approval or ratification. The
fact that the distribution was
to Perion rather than to Dr Lee
or his other entities which held
the shares in Aveling Barford
was irrelevant
Mr Bannister retied on

Rolled Steel Products [I9S6J Ch
246, 296 where Lord Justice
Slade said that the directors'
state of mind and knowledge
was irrelevant In considering
questions of corporate capac-
ity. Mr Bannister said the Halt
Garages test for genuineness
admitted questions about
directors' motives, state of
mind and knowledge.
In Rolled Steel, however.

Lord Justice Slade excepted
"frauds on creditors" from his
general principle.

Mr Bannister said that
"frauds on creditors" meant
transactions entered Into when
the company was insolvent.
The phrase was not intended

to have so narrow a meaning.
The rule that capital might not
be returned to shareholders
was a rule for the protection of

creditors. The evasion of that
rule fell within what Lord Jus-

tice Slade had in mind when be
spoke of a fraud on creditors.

The transaction was in law a
sale. The false dressing it wore
was that of a sale at arm's
length or at market value. The
fact that it was known and
intended to be a sale at an
undervalue made it an unlaw-
ful distribution.

It followed that Perion had
no arguable defence and the
motion to set aside the judg-
ment must be dismissed.

For Aveling Barford

:

Simon
Mortimore (Cameron Markby)
For Perion Edward Bannister
(Payne Hicks Beach)

Rachel Davies
Barrister

Notice to Holdersofthe Bondsand Warrants

Seibu Credit Co., Ltd.
(the "Company"),Tokyo,Japan

U.S. $100,000,000

3%% Guaranteed Bonds due1992
with Warrants attached

At Lheordinary general meeting ofshareholders of theCompany
held on 27th April. 1989. resolutions were adopted so as to amend
certain provisions of the Articles of Incorporation of the Company.
In consequence ofsuch amendment, notice is hereby given es

follows:

1. Effective as from 1st October, 1989, the corporate name ofthe

Company will change to Credit Saison Co.. Ltd.

2. The captioned Bonds and Warrants will remain listed on the

Luxembourg Stock Exchange under theCompany's previous

corporate name but followed by the new corporate name Each

new notice to the holders of the Bonds and Warrants will contain

bothnames.

3. The Bonds and Warrants will not be stamped or exchanged for

new Bonds and Warrants.

4. The Company will change its fiscal year end from 31st January lo

3lst March, folly effective as bom 1st April. 1990: provided.

however; that the fiscal year commencing on 1st February. 1989

will end on 30th September, 1989. and the subsequent fiscal year

commentingon 1st October. 1989 will end on 3 1st March. 1990.

respectively. "Dividend Accrual Period" shall be deemed to

have been amended accordingly.

Seibu Credit Co. , Ltd.

By: The Sumitomo Trust and Banking Co., Ltd.

Dated: 28th April. 1989

Deutsche Sledtungs-
und Landesremenbank
Bonn/Bertm

DM 100.000.000,-—

Floating Rato Notes
SchukJverschreibungan— Serie 223
1986/1996

Forfoe three months30th April 1989 to 29th July 1989 the notes wfl
carry an interest rateof6,50% (FIbor lass 0.10%) per annum with a
coupon amount of DM 81 ,25per DM 5.000.— note.

The relevant interest payment date win be 31lh July 1989.

Listing to DUsaaldarf and Frankfurt

DSL Bank .

Deutsche Sledtungs-und I andeerenteobank
KannadyaBaa 82—70,5300 Bonn2
Tataphona 0228/889-215
Teivtax 228324 DSL Bank

Rank of Montreal
(A Canadian Chantred Bant)

U.S.S250,000,000
floating Rate Debentures,

Series 9, due 1996
(Subordinated to deposits and otherliabilities)

Notice h hereby given that die Rate of Interest for the three month

period 28th April, 1989 to 3lsi July, 1989 has been fixed at

10Vw per cent. The amount payable on 31st July, 1989 win be

U.S.S266.01 against Coupon No. 21.

Morgan Guaranty Trust Company of New York
London

l.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W 0BD
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGIN, 1GIO

FT30 ! FTSE 100
' WALL STREET

Apr. 1744/1753 +11 1
Apr. 2111/2121 +16 May. 2413/2425 +27

Ju/i. 1766/1775 +9 Jim. 2141/2151 +16
1

Jun. 2427/2439 +29

Prices taken at 5pm and change Is from previous close at 9pm

Have your FT hand
delivered in France
If you work in the business centres of

ANTIBES, BORDEAUX, CANNES.
GRENOBLE, LYON. MONACO, NICE,
PARIS (all arrondissements) plus 92000
postal code. STRASBOURG,
TOULOUSE, MARSEILLE or NANTES
— gain the edge over your competitors. Have
the Financial Times hand delivered to your
office at no extra charge and you will be fully

briefed and alert to all the issues that affect

your market and your business.

12 FREE ISSUES

When you take outyour first subscription to

the FT, we’ll send you 12 issues free. Then
sec for yourselfwhy Frederick Ungeheuer.
Time magazine’s senior financial

correspondent, describes us as “the paper
with the best coverage of international
finance.”

0 Parts (01) 42 97 06 23

And ask John Rolley for details.
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Robert Fleming Assel Management believes in

. strength in depth.

Thai's why ever)' one of our fund management

teams has access to ai! our other experts at every level,

at home and overseas.

It's our way of making sure that Ihe best possible

advice, the most skilful management are brought lo bear

in a financial world which has become increasingly

complex, ever more competitive, and more international

in its outlook.

It's our way of staying ahead of the market,

of identifying trends in world economies and

developments in individual companies before the

competition.

Each of our experts
has all our experts in

his pocket;

The Fleming Group's worldwide network of

offices provides us with the wealth of information that

can only come from a close and continuous involvement

in local markets.

We lake a particular interest in evaluating

the potential of smaller companies, which are often

under-researched or even ignored by others. Tile

quality of their management is a crucial element in

the identification of successful companies.

We recognise that no one individual can lay

claim to expertise in every discipline. The information

available to us from internal and external sources

is subjected lo thorough analysis before applying

it to the maximum advantage of every portfolio which

we manage.

Supporting this is a reporting and administration

system which is secure and efficient, yet flexible

enough lo meet the requirements of the most demanding

client.

If you would like more information about

Robert Fleming Asset Management Limited, please call

Nick Holliday on 01-G3S 5S5S.

He'll be delighted to introduce you lo the

experts in his pocket.

ROBERT

FLEMING
ASSET MANAGEMENT

.V im-mlirrof IMIW)



No matter what. There are

certain things where we
aren’t prepared to budge an
inch from our basic prin-

ciples. For instance, when
it comes to technical relia-

bility.

Regularly, our aircraft are

subjected to a whole range
of visual, status, function and
detail checks. This is some-
thing which you can expect

of every airline. For us, how-
ever, it’s not enough. Our
technicians and engineers

work with a degree of preci-

sion only rarely achieved
elsewhere. Using highly sen-
sitive testing equipment, they
inspect every aircraft down to

the last rivet

Because they think it’s impos-
sible to be too thorough.
That’s just the way we Ger-
mans are. For us, everything
has to be exactly right. There
are simply some things
where we never try to cut

comers. And this pays in the
long run. Precision is our
maxim. And we won’t budge
an inch from this.

Lufthansa
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MANAGEMENT
West German banking

A quest for co-operative union
Haig Simonian explains why DG Bank wants to restructure domestically and
European network equipped to take on the more traditional competitorsH ow does a huge bank

rooted in the West Ger-
man cooperative system
react to the new chal-

lenges in financial services thrown
up by the European Community's
planned free internal market after
1992? Does it simply follow the exam-
ple of other large commercial banks
quoted on the stock exchange, or
does its special nature as a co-opera-
tive institution oblige it to go its
own way?
These are the, questions now tax-

ing Helmut Guthardt, rfifef execu-
tive of Deutsche Genossenschafts-
bank (DG Bank), West Germany’s
sixth biggest bank, and Us manage-
ment team.
The bank, with total assets of DU

I35bn in 1987, will have to think fast
There are already strong signs of
greater competition from other Euro-
pean banks in the German market -
putting a premium on a hank achiev-
ing size and breadth of coverage,
especially to key corporate clients.

Guthardt's plans for the hank -
and indirectly the German co-opera-
tive system in general - are still not
complete. Nevertheless, thorough-go-
ing structural change is part of his
answer. DG Bank has already
evolved substantially itself, becom-
ing more broadly-based in its activi-
ties.

But Guthardt believes Germany’s
complex three-tier co-operative bank-
ing system, in which DG Bank is the
third layer, must be rationalised to
raise its competitiveness and pre-
pare for potentially closer lfnka with
other European cooperative banks.
Progress has been made in resolving
these problems, but only amid stiff

opposition from some within the
German co-operative system to
Guthardfs ambitions to rationalise

the middle layer while leaving the
country's local cooperative banks
(the first layer) intact.

Guthardt believes DG Bank has to
follow a somewhat different path
from its main rivals outside the co-

operative movement, despite bgfrng

of a size which might suggest it

should adopt an approach similar to
theirs.

Deutsche Bank has made big
acquisitions in retail banking*
Dresdner Bank -has - so far - con-
centrated on investment banking
and fond management, while Com-
merzbank has focused on strategic

cross-holdings in ' European partners.

The cooperative movement plays
a dominant -role in. German retail

banking, with some 35,000 banks
scattered across the country, owned
by around llm depositors. Their

wholesaling clearing needs are
coordinated at regional level by five

middle-tier co-operative central
banks, which in turn channel their

business to DG Bank on the third
tier.

In the past, DG Bank was little

more than a receptacle for spare
liquidity in the cooperative system,

which it would then place for the
other banks on the interbank mar-
ket
However, all that changed rapidly

in the 1980s when, in response to

major changes in domestic and Euro-
pean banking, DG Bank took on the

. functions of a full-scale universal
bank. It now participates actively in
the domestic equity and bond mar-
kets and competes hard with its

established rivals outside the coop-
erative system in corporate finance

and lending. Nor has foreign expand
sion lagged; DG Bank now has
operations In some 13 countries,
including ownership of London &

Continental Bankers, a London mer-
chant bank.
The change from unknown co-op-

erative clearer into a more entrepre-

neurial institution has taken many
domestic financiers aback. For some,
DG Bank’s ambitions have been
scorned for their very presumptious-
ness as much as for their competi-
tive implications.

But having already established its

credentials as a universal bank, with
partial group operating profits - the
standard German measure of bank
profitability - up by over 5 per cent

to DM 573m in 1987, where does DG
Bank go from here with 1992 in
mind? Guthardt feels the bank is

obliged to follow parallel paths
domestically and in Europe, on the
assumption that the bank will con-

tinue to grow.
Last August, he issued a contro-

versial discussion paper palling on
the five regional co-operative central

banks in Germany - the second tier

of the country's co-operative system
- to merge with DG Bank. (Changes
at both the grass roots and the top

level had been the subject of meet-
ings of a special working group of
co-operative bank chiefs over a
period of about one year. The ad hoc

committee involved has now been
disbanded.)
Guthardt argued in the paper that

the division of responsibility
between the second and third tiers
was no longer appropriate; it was
inefficient and was putting the co-op-
erative banks at a competitive disad-
vantage. “We need to have a more
rational structure," he said.
According to Guthardt, and

international coverage have become
more important in German banking
to recent years. “New products and
new business practices are coining
in from abroad all the time,” he
says. Cooperative banks need to be
involved in such developments at
source, just as much as their com-
mercial rivals. Unlike the five
regional central banks, scattered
around Germany, DG Bank is repre-
sented to international financial cen-
tres like New York, London and
Tokyo.

which could make DG Bank Ger-
many’s second biggest bank behind
Deutsche Bank, has ran into stiff

management difficulties.

While two of the five cooperative
central banks. Norddeutsche Genos-
senschaftsbank (NG), based to Han-
over, and Sudwestdeutsche Genos-
senschafts-Zentralbank (SGZ), based
in Frankfort, are In favour, two oth-

ers are dead set against
The merger with NG. the third

biggest of the five, is most advanced.
All major points have been agreed,
«wrf all that is left to do is sign the
document, which should be done by
the nridrfia of the year, according to
Guthardt

Discussions with SGZ are more
complicated. It bad been planning to

merge with Raiffesien-Zentralbank
Kurhessen (RZE), the smallest of the
regional central banks, just as the
Guthardt initiative was launched.
The SGZ-RZK merger would make
the joint unit the largest of the co-

operative central banks. Guthardt is

confident the SGZ-RZK unit will be
ready to approve a link with DG
Bank by the end of the year.

That leaves Westdeutsche Genoe-
senschafts-Zentralbank (WGZ), the
biggest of the five central banks, and

However, Guthardfs merger plan,

DG Bank Group (Consolidated) DMm
1984 1985 1986 1887

Loans 64,541 75,050 77,772 83.651
Deposits 46,848 60.378 65.225 76.284
Bonds & notes Issued* 31.187 36*42 39,550 42,854
Total assets 83*240 103,745 111,951 127,416

tnchgflng pre-taaM sales

create a

Genossenschaftliche Zentralbank
(CZB), based to Stuttgart. Both are
vehemently opposed to Guthardfs
plans. Last December, WGZ chose to
underline its independence by mak-
ing its first bond issue in the Euro-
markets under its own name.
“Discussions have been very

polemic so far.'’ Guthardt admits. It

is not just that the two hanks do not
wish to go along with the merger,
“they don’t want the others to do so
either." Nevertheless, he tries to
give an air of quiet confidence.
“They don’t want to go that' way, or
they don’t want to go that way yet-°
Guthardt plans to put his propos-

als to the vote at a meeting of the
entire co-operative banking move-
ment before the end of June to try to
win the two round. He is confident

of success. “1 know the advantages
and disadvantages. If one weighs
them up, one can only come to one
possible vote for rational reasons,”
he says.
Europe occupies the second half of

DG Bazik’s strategy at present. The
motive is once again largely defen-

sive. “Our task is-to protect and pre-

serve the competitive position of co-

operative small banks in Europe,” he
argues. Before, that role was con-
fined to national frontiers. “But if

the size of the domestic market
grows, so that function has to be
extended to the European level.”

The co-operative banks would
appear to have a ready-made advan-
tage over their commercial banking
rivals. Rather than spending mil-
lions on acquisitions, Europe's co-op-

erative banks, which include the
likes of Credit Agricole. France’s big-

gest bank, and Rabobank of the
Netherlands, are already laying the
ground for working together more
closely.

“We have a steady dialogue,” says
Guthardt. Quite what the talks
aimed at improving their joint com-
petitiveness entail remains undear.
Takeovers of one European coopera-
tive bank by another have been
ruled out. The co-operative banks
will have to compete as a group after

1992. he emphasises.
One possibility is to establish

some form of European cooperative
bank, representing a new “third
tier” in the cooperative banking
movement at European level, he
hints. Such an institution, built on
each nation's co-operative retail

banks and one central institution
per country, would have unparal-
leled investment resources to com-
pete with fast-growing rivals from
the commercial banking sector.

Helmut Guthardt: polemic discussions

according to Guthardt
But is there not a potential con-

flict between working out a joint

strategy among European coopera-
tive banks and the underlying com-
petition in the international banking
business, which makes them more
like rivals than allies?

There are already some tell-tale

signs that competition could be a
problem. Take the question of size

and which bank might take the lead

in any joint European institution.

Guthardt dismisses suggestions that

DG Bank will dominate any future
joint European unit.

“Of course, there are different

views, as you can imagine, spurred
partly by the thought of who wifi

lead such a grouping,” he recog-
nises. But European co-operative
banks which have been founded on
similar prindples “should look for

ways of working co-operatively
together," he says.
But DG Bank may be tempted to

take the lead in terms of size alone.

The figures can be misleading.
Despite the fact that its total assets

appear much smaller than those for

Credit Agricole, the German co-oper-

ative system is in fact much bigger
than that in France. DG Bank's total

assets only reflect the third tier of

the German co-operative system,
while those for the French bank,
which amounted to $214bn in 1987,

account for the French cooperative
system as a whole. Taking all three
tiers of the German system together
and allowing for double counting,
the comparable figure for DG Bank
would be around $355bn, says an
official.

But is Guthardfs co-operative sen-
timents entirely convincing in view
of his bank's own rather indepen-
dent actions? Last July, it stole a
march on its French and Dutch
counterparts by helping to establish
a new “central bank” for Spam's
Cajas Rurales - rural savings banks
- in which it plans to have a 15-20

per cent stake. The venture, which
started with around 25 Cajas
Rurales, has now grown to include
almost all the institutions in the
Spanish system, says a DG Bank offi-

riaL
Guthardt distinguishes between

DG Bank 's policy in countries in
which there is already an estab-
lished cooperative banking system
and those where there is none at all,

or where the existing system is

weak. Spain was an example of the
latter, he notes. “We will help to

develop the co-operative system on a
modern basis in other countries
too."

He is reluctant to say which ones,

but Italy could be an example. The
country already has a large number
of co-operative banks, but lacks a
suitable central institution

Where does Guthardfs distinction

leave the UK, where DG Bank has
friendly relations with the Co-opera-
tive Bank, a subsidiary of the Co-op-
erative Wholesale Society?
Guthardt is cautious about his UK

plans. He merely notes that, with
open frontiers after 1992, any retail

financial product developed in the
UK market could be sold in Ger-
many. That could put pressure on
DG Bank to gain direct experience of
the UK market, he suggests.

Business

courses

Managing the information
systems resource, Cranfield.
June 25-June 30. Fee: Tuition
£925; accommodation £300.
Details from Programme
Administrator. Cranfield
School of Management. Cran-
field Institute of Technology,
Cranfield Bedford MK43
OALTek 0234 751122.
Business strategies for finan-

cial services, Oxon. July 2-7.

Fee: £1,375 + VAT (non-mem-
bers of the Institute of Bank-
ers); £1,225 + VAT (members
of the Institute of Bankers).
Details from He.iley - The
Management College. Green-
lands, Henley-on-Thames,
Oxon RG9 3AU. Tel: 049

1

571454.

Japan 89, Tokyo. May 28 - June
11. Fee: £5,700. Details from
Da rid Hutchins Associates. 13/

14 Hermitage Parade. High
Street. Ascot, Berkshire S15
THE. Tel: 0990 28712. Telex:
847738 SHAQ1C G.
Second European conference
on business ethics, people in
corporations - ethical respon-
sibilities and corporate effec-

tiveness. Barcelona. September
27-29. Fee: £200 for EBEN mem-
bers and presenters of work-
shop papers: £220 for non-E-
BEN members. Details from
1ESE, Institute de Estudios
Superiors de la Empresa,
Universidad de Navarra, Avcn-
ida Pearson 21. 08034 Barce-
lona. Spain. Tel: 03/204 40 00.

Telex: 50924 IESB-E.
Making and managing change
and innovation, Sweden. June
19-21. Fee: £685. Details from
Marina Ticler, The Economist
Unit. 25 St James's Street. Lon-
don SW1A 1HG. Tel: 01-639

7000. Fax: 01-839 2968. Telex:
24344ECON G.
The Markstraat programme,
strategic marketing in a com-
petitive environment, London.
June 18-21/October 22-25. Fee:

£595 + VAT. Details from Mar-
keting Improvements Learn-
ing. 17 Ulster Terrace, London
NWl 4PJ. Tel: 01-487 5811.

Telex; 299723 MARIMP G. Fax;
01-935 4839.

The quality revolution: a semi-
nar for local government, Lon-
don. May 25. Fee: from £115 +
VAT. Details from The Insti-

tute of Quality Assurance. 10
Grosvenor Gardens, London
SW1W ODQ. Tel: 01-730 7154.

Telex: 8950952.

Strike out stress, London. June
22-23. Fee: £1,170. Details from
Frost & Sullivan. Sullivan
House. R. 4 Grosvenor Gar-
dens. London SW1W ODH. TeL
01-730 3438. Telex: 26167L

Machen Sie
verstarkt mobil -

fur grenzenlose
Geschafte

!

Infonnationsverbund - die Schiene zum enropaischen Binnenmarkt

TWO KEY DATES FOR
THE MOTORINGWORLD

Barcelona, from

• Garage, repair shop and
• Lubricants.

to 21st May, 1969

• Cars.

• Motor homes.
• Lorries commercial vehicles, in-

dustrial vehicles, special trans-

portation vehicles and car was-
hers.

• Coaches, buses and minibuses.

• Parts, components parts, spare
parts, and accessories.

• Bicycles, mopeds, motorcycles.

i equipment

Barcelona, May 1990

Republic ofIndonesia

U.S. $75,000,000

Floating Rate Notes Due 1990

magische Jahreszahl 1992 ab Start des

p&schen Bhmenmarktes wirkt schoo

ihcrum. Auch die Banken - ohnehin in

ntemationalea Verfiechtung von GDter-

Finanzmirkten global opericrend - berei-

ich auf eine noch breitere Prasenz im £G-
ipa vor. Liberalisierung der Bankdieostlei-

gen, Ausbau des klassischcn ^Commercial

.ing“, verslirkte {Cooperation mir Parrner-

en. All Finanz - das sind die Stidiworte.

^formation Services - MarktfUhrer in

mehmensabergreifenden Informations-

•men - is! darauf vorbereitet: z.B. mit

umfctssenden Angebot forEM - Electro-

Jain Interchange. Mit EDI tauschen Sie

in ous, von Computer zu Computer, von

eibrisch zu Schreibtisch - ^grenzenJose”

Tnaiion. UnterschiedUche Computer^

:me und unterschiedllche Standards smd

dabei kein Problem. EDI 1st daher ein wichti-

ges Instrument for Expansion, (Cooperation

und Fusion im globaten europaischen Finanz-

und VerskherungsmarkL Nebenbei: Mit
tinem AnschluB konnen Sie bereits heute mit

Ober 7.000 Partnern von GE Information

Services elektronisch Dalen austauschen,zJB.

im Electronic Banking, mit Broken und Ver-

sicberungen.
Sie alle wissen:

Mit GE Information Services beginnt 1992

sebon 1989.

Ja, wir sind an EDI interessiert und bitten um
Prospekte
Anwendungsbeispiel
Beratergesprach

Name

Fuma_

Asschrift. FT 04/89

.TeL.

Bitte ausfollen und einschidcen Oder rufen Sie

unseren EDI Hotline Service an:

GE Information Services
Robert-Bosch-Str. 6
5030 HOrth-Efleren
TeL (02233) 609247

GE Information Services

EXP0M0VIL

• All spheres connected with Inte-

grated transportation and the
automobile industry.

• The spare parts, component
parts and accessory industry.

• Equipment for garages, work
shops, casting, forging, elc.

W • Bicycles, mopeds, motorcycles, •

and everything connected with the manufacture and marketing of

these.

> Lubricants and similar products connected with the automobile in-

dustry.

' Equipment for handling and haulage of material for assembly
chains, conveyor belts and transportation bands.

1 Land, sea and air transport freight and carriage.

Fira de Barcelona
Avda Relna M.* Crrsttna sin MOOT Barcelona - Spain

Tel (*3) 423 31 01 - fa*. (S3) 423 S6 51 • Tele*. 50450 FOIMB-E

U I fCSX I
I
C3UXADE-S;UK2UM

X GMauxi&Cntow I I I J

In accordance with the provisionsof the Notes,

notice is hereby given that the rate of interest for the period

28th April, 19S9 to 31st October. 19S9 has been fixed at'

10.4375 percent, perannum and that the coupon amount

payable onCoupon No. 15 will be U.S.S5, 392.71.

AgentBonk

Saudi International Bank
AL-BANK AL-SAUPI AL-ALAMI LIMITED

OverO00M per annum Is being spent in Europe, japan

and die USA to develop the recently discovered
superconductors.

FACT 2
The new materials vrS reside in new or Improved
products or procew* in eleeo ical power, mineral

processing, transportation and many other Industries.

FACT 3
Many UK companies do noc have the necessry In-

house resources to assess the potential of the emerging
technology and wfl not be ready for the maricec place

when the new materials are avafable.

FACT 4
The UK has a National Progamme geared up to
support and co-ordinate research in universities and
polytechnics, and also cottaboraove pre-eompedtlve
Industrial research projects many of which are joint

funded by the DepartmentofTrade and Industry (DTI).

FACTS
Part of this National Programme is an 1

SuperaonduaMqr Ck4» based upon NE1

1

n t er.pri s e

initijti v

a

THE

FACTS

Reseach and Development Co Ltd who have 25 years
experience In the technologies involved. This Gub has
been set up with joint funding under DTTs Advanced
Technology Programme on High Temperature
Superconductivity.

FACTA
Membership of this Club wffl provide a company with
the resources needed to prepare for the new business
opportunities on a part funded and Confidential basts as
well as total Involvement in the National Programme.

No matter the size of your company Ifyou are
Interested or Involved in advancements In

superconductivity write for more information and a
prospectus to:-

DfL A. D. APPLETON
TECHNICAL DIRECTOR
NEi INTERNATIONAL RESEARCH a DEVELOPMENT CO LTD.
NEWCASTLE UPON TYNE NE6 2YD

KUO *
International

Research &
Development Co. Ltd.
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OPERA AND BALLET
London

Royal Opera, Covent Carden.
La clemema di Tito, one of the
Royal Opera's most admired Moz-
art productions of the postwar
period, returns with its original
conductor. Cohn Davis. Stuart
Burrows takes the title role, and
the cast also includes Carol
Vaness. Anne Sofle von Otter
and Anne Mason. Peter Hail's
celebrated Glyndebourne produc-
tion of Albert Herring is bor-
rowed for a first London show-
ing. Suan Lake is danced to
Petlpa/lvonov choreography in
the production by Anthony Dow-
ell. which is conducted by Mark
Krmler.
English National Opera, Coli-
seum. Josephine Barstow returns
for a further series of The Afakro-
poulos Case, a Janacek opera
in whose leading role she excels.
Charles Mackerras, perhaps the
world's leading Janacek conduc-
tor. also returns to the ENO. and
the cast includes Philip Lan-
pridpe and Donald Maxwell.
More performances of the disap-
pointing new Eugene Onegin.
musically strong (with Jonathan
Summers in the title role and
Marie McLaughlin as Tatyana)
but clumsily staged.

Amsterdam

Nuziektheater. Netherlands

Opera double bill of Ravel's
L'Heure Espagnole and Falla's
£Z Reiablo de Ataese Pedro. Ken-
neth Montgomery conducts the
Netherlands Philharmonic, with
Anne Howells. Hein Meens,
Gtiles Cachemaille and Thierry
Dran.

Paris

Grand Palais des Champs Ely-
sees. Bejart Ballet Lausanne,
a world premiere of 1789. . . et
nous in the framework afLa
Danse en Revolution (48787515).
Opera. Tchaikovsky's Sleeping
Beauty in Nureyev's choreogra-
phy after Petipa alternating with
performances of Busoni's Doktor
Faust in a co-production between
English National Opera and
Deutsche Oper. Berlin (47426371 ).

Vienna

Staatsoper. In repertory: Moses
und Aron conducted by Horst
Stein, with Noriko Sasaki, Anna
Gonda. Hans Christian, Peter
Jellsits; La Forza del Destmo con-
ducted by Garcia Navaarro. with
a cast Including Eva Marton,
Waltraud Wlnsauer. Juan Pons;
Die Zauberflbte conducted by
Nicholas Harnoncourt, with a
cast including Luciano Serra,
Joanna Borowska, Gabriele Sima
and Heinz Zednlk: La FiUe Mol
Cardie conducted by Caspar
Richten Aida conducted by Gar-
cia Navarro, with a cast includ-
ing Anna Tomowa-Slntow. Grace
Bumbry. Franco Bonisolli. (Tel:
51444. ext. 2660).

Volksoper. The week's perfor-
mances include Die Fledermazts.
Kiss me Kate. Hoffmanns Erzah-
lungen. Die lustige Witwe,My
Fair Lady and Die Zauberflbte.
Ballet Arthur Schnitzler und
sein -Reigen" (51444. ext 2662).

Milan

Teatro Alla Scala. Anita Magyar!
and Alessandro Molin in Ray-

morula with choreography by
Juri Grigorovich, conducted by
Michel Sasson. Also AntoneUo
Madau Diaz's production of
Verdi's Luisa Miller, conducted

by Zoltan Pesko and designed
by Maurizio Balo. The cast is

led by Katia Ricciarelli, Paata
Burchuladze and Giorgio Zaucan-
ard (S05IJ26).

Rome
Teatro Dell'Opera. Beni Montre-
sor*s production of Rossini's Zel-

ndra. set in the Napoleonic era,

sets oat to emphasise the gran-

deur of the music as opposed

to the infinite complexities of
the plot (46.17.55).

Venice
Teatro la Fenice. Emil Tchaka-

rov conducting Purcell's Dido
and Aeneas, arranged by Benja-
min Britten, and Stravinsky’s
Oedipus Rex (with text by Jean
Cocteau). A fine cast which
includes Lucia Valentina Ter-
ranl. tenor William Pelt basses
Michele Pertusi and Laszlo Pol-

gar and the young soprano Ales-
sandra Ruffin! (5210161).

Turin
Teatro Regio. Massenet's Manon
with the delightfid Fiammo Izzo
d'Amico in the title role and
Mario Bolognese alternating with
Mauro Buffo li as the Chevalier
Des Grieux (548.000).

Berlin

Opera. Performances now: The-
ater des Westens: Der Liebes-

trank returns with Jane Giering,
Gdsta Winbergh. Manfred Roehri
and Ingvar WlxelL Costfan tutte

in Gdtz Friedrichs production,
conducted by Heinrich Hollrdser
features Angela Denning , Carol
Malone. Mariana Ciorotnila,

Keith Lewis and Lenus Carlson.

Hamburg
Opera. Wolfgang Rlhm's opera

Die Hamletmaschme. producedby
John Dew is an Important contri-

bution to the development of
modern opera Otello stars
Gabrlela Benackova, WladlmirA-
tlantow, Piero Cappucdlli and
Hein Kruse. Fausts Verdammnis
has fine interpretations by
Delores Ziegler. Keith Lewis,
Franz Grundheber and Harold
Stamm. Don Pasquale features

Hellen Kwon, Giorgio Tadeo and
Urban Malmberg. Manon Lesam-
twith Mara Zampieri and Hans
Helm rounds off the week.

Cologne

Opera. Cologne honours the

great producer Jean-PirarePon-
nelie, wbo died last year, by res-

taging the complete Mozart cycle

or seven operas, all produced
by him, this week's performances

include Die Hachzeit des Figaro
sung by Claudio Nicolai, Mar-
garet Price. Teresa Ringholz and
Anton Scharinger, and conducted
by Sir John Pritchard, Also two
guest appearances by the Dussei-
dorf Opera with Romeo und
Judo.

Frankfurt

Opera. Rigoletto is sung by
Michal Shamir. Margit Neu-
bauer,Pta Marie Nilsson and
jury Zinovenko. Rusalka hm -

fineinterprotations by Eva Ran-
dova. Clarry Bartha, Manfred
Schenk. Allan Classman
Kristine CieslnskL Behind the
China Dogs has wonderful Wil-
liam Forsythe choreography.

New York
Metropolitan Opera. The final

week ofthe season is dominated
by the complete cycle of Der Ring
des Nibehatgen conducted by
James Levine. In this ambitious
undertaking. Gwyneth Jones
sings Brunnhllde, William Johns
is Siegfried and James Morris
Is Wotan. Lincoln Center Open
House (362 6000).

THEATRE

London

Puente Ovejuna (Cottesloe).

Wonderful production of Lope

de Vega classic by CheekBy Jowl
director and designer Declan
Donnellan and Nick Ormerod.
The best National product!on
in this venue since the Bill Bry-

den company. May 3-6 (928 2252).

Bed (Cottesloe). Imaginative rev-

erie for old codgers in pyjamas
aid a sleeping den as big as the
Great Bed of Ware itself. The
delightful and unusual proceed-
ings are scripted by Jim Cart-
wright, directed by Julia Bar-
dsley. April 28-May 2 (928 2252).
Hamlet (Olivier). This pictur-

esque Renaissance revival by
Richard Eyre for the National
Theatre is a disappointment
though Daniel Day-Lewis may
improve with experience In the
role. Judi Dench is a muted Ger-
trude, Michael Bryant a superbly
busy and dangerous Polonlus.
Fulllsh text, but no pTnnHonal
or intellectual fire. May 2-6, 16-18.
May 25-June 1 (928 2252).
Single Spies (Queen’s). The high-
light of Alan Bennett's double
bill Is a comic confrontation
between Prunella Scales as Her
Majesty the Queen and Bennett
himself as Anthony Blunt In the
royal picture gallery. Simon Cal-
low plays Guy Burgess in a re-

hash of Bennett’s fine TV film
An Englishman Abroad (734
1166).

M. Butterfly (Shaftesbury).
Anthony Hopkins as the tortured
diplomatic hero in a Peter Shaf-
fer-styie "spectacle of ideas"
dressed up in John Dexter’s
superb production as a metaphor
of homosexual life. The transves-
tite tragedy proves less electrify-

ing than in New York: the play
is not very good but stll] worth
seeing (379 5399).

A Walk in the Woods (Comedy).
Alec Guinness and Edward
Herrmann in feeble off-duty arms
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negotiation encounter by Lee
Blessing. Guinness, back on the
London stage after 10 years, la

in subtle vntnoEO form as the
Soviet veteran oftactical stone-
walling and no-dealing tricks
(930 2578.CC 839 1438).
Brigadoon (Victoria Palace). 1947
Lamer and Loewe “heather-
scented" Scottish fairytale hit.

.

is handsomely revived and well
sung, less frail than expected
<884 13t7.ee 838 2428).

The Vortex (Garrick). Maria Ait-
ken and Rupert Everett in bril-

liant reappraisal by Philip
Prowse of Noel Coward’s 1924
study of drug addiction and
mother fixation. Mannered,
excessive, beautifully costumed.
A must for yuppies (379 6107,
cc 741 9999).

Henceforward (Vaudeville'). Ian
McKellen and Jane Asher in
bleakly funny and experimental
Alan'Ayckbourn comedy of
future shock and strained, mar-
riage. A tale of obsession, devo-
tion, computer music, women
as robots, gangs on the streets
and a tug-of-Iove (836 9987. cc
741 9999).
Aspects of Love (Prince of
Wales). Andrew Lloyd Webber's
latest is an intimate chamber
operetta derived from David Gar-
nett’s 1955 novella. Musically
Interesting and well directed
by Trevor Nunn, a cast of
unknowns project the right sense
of sybaritic insouciance. A proba-
ble, but unspectacular, hit (839
5072).

New York

Heidi Chronicles (Plymouth).
Wendy Wasserstein’s award-win-
ning drama covering 20 years
in the life of a successful Ameri-
can baby boomer goes from sup-
port for Eugene McCarthy's {Res-
idential aspirations to electoral

ambitions in the 1980s, accompa-
niedbythe musical and emo-
tional flavour of the period (289
6200).

Lend He a Tenor (Royale). A

sprucing up in the set of a decay-

ing town's big time opera ambi-
tions makes a transatlantic hit

of this farce, first produced in

London, but now with a local

cast led by Philip Bosco and Vic-

tor Garber (239 6200).

Rumours (Broadhurst). Nell

Simon’s latest comedy is a self-

conscious farce, with numerous
slamming doors and lobs of mug-
ging but hollow humour that

' misses as often as it bits. Chris-

tine Baranski leads an ebullient

cast in the inevitable but disap-

pointing hit.

Les Miserable® (Broadway). The
magnificent spectacle of Victor

Hugo’s majestic sweep at history

and pathos brings to Broadway
lessons in pageantry and drama
(239 6200).

Me and My Girl (MaiquiaV Even
If the plot turns on ironic mim-
icry of Pygmalion, this is no clas-

sic. with forgettable songs and
dated leadennessin a stage full

of characters. It has nevertheless
proved-to be a durable Broadway
hit (947 0033).

Phantom of the Opera (Majestic).

Stuffed with Maria Rjomson’s
glided sets. Phantom rocks with
Andrew Lloyd Webber’s haunt-
ing melodies in this mega-trans-
fer from London (239 6200).

Washington
American Juke Box (Ford's).

Music from Ihe 1950s and 1960s

is performed by a dozen-strong
ensemble directed and choreo- .

graphed by Edward Love. Ends
May 28.
Sophisticated Ladies (Kennedy
Center Opera House). The first

Soviet-American co-production
of a Broadway musical features
an energetic cast dancing and
singing to a Duke Ellington score
highlighted by Satin Doll and
Take the A Train. Ends May 27
(254 8770).

Chicago
Speed of Darkness (Goodman).
The world premiere ofSteve Tes-

fch's domestic drama involves

the reunion of Vietnam veterans

and the havoc it wreaks on a
successful South Dakota -family.

Robert Falls directs. Ends May
20(443 3600).

Driving Mss Daisy (Briar

Street). The relationship between

a dowager, played by Dorothy
Loudon, and ber.black chauffeur,

exposes the changes in the South

(348 4000).

Tokyo
Ryvo {The Dragon King) Shim-
bashi Embujoh Theatre (541 - -

2211). Vulgar but highly enjoy-

able production C>° Japanese

and Chinese) in which plot,

about a Chinese boy and a Japa-

nese fisherman, who loin forces

to defeat the dragon Mug. is less

important than acrobatics and
spectacle. Directed by and star-

ring kabuki showman, Ennosuke
Ichikawa, with over 100 members
of his own company and of the
Peking Opera Company.
Nastasya. Benisan Pit (546 2087).

Brilliantly conceived and exe-
cuted adaptation fin Japanese)
of Dostoyevsky's The Idiot.

directed by Andrzej Wajda and
starring world-famous kabuki
actor Tamasaburo Bando in his

first ever male rote as Prince
Myshkin.

My Fair Lady. Koseininkin Kai-
kan, Shlnjuku (407 8155). Touring
production (in English) of the
classic musical, with James Har-
rison following in father's foot-

steps as Professor Higgins.
The Cherry Orchard (in English).
Ginza Saison Theatre (535 0555).

Peter Brook’s widely acclaimed
production was first seen, in Jean
Claude Carrtare’s French transla-

tion in Paris and later in English
In New York.

ThePhantom of the Opera. Nis-
sel Theatre (045 903 5701). This
excellent production (in Japa-
nese) is a carbon copy of the Lon-
don original.

MUSIC

London

London Symphony Orchestra.
The Art of Itzhak Perlman, con-
ducted by Micahel TQson
Thomas, with Itzhak Perlman
(violin). Royal Festival Hall (Fri)
(928 8800).

Academy of St Martin in the
Fields, conducted by Sir Neville
Marriner, with Ann Murray, Mar-
garet Marshall, Alfreda Hodgson,
and Robert Tear, performing
Berlioz. Royal Festival Hall (Sat)

(928 8800).
Royal Philharmonic Orchestra,
conducted by Vernon Handley,
with Heinrich Schiff (cello), who
win be playing dgar, Prokofiev.
Royal Festival Hall (Sun) (928
8800).

Londom Mozart Players, con-
ducted by Edward Heath and
Philip Ellis. Trio Zingara, with
Annette Cole (piano), Elizabeth
Layton (violin), Felix Schmidt
(cello). Barbican Hall (Tues) (638
8891).
City ofLondon Shribnia, con-
ducted by Ian Watson, with
Simon Standage (violin). Bach
Mozart, and VivaidL Barbican
Hall (Wed) (688.8891).

f?JliU^
. .

, p

Nouvel Orchestra de Chambre
de Belgique conducted by Jan
Caeyera. Mendelssohn. Bizet,
Mozart Sana FleyeKTue)
(45638873).

Orchestra Symphonique Pro-Arte
de Paris. Chouteau, Brahms,
Puccini (Tue) Saint-Germain-des-
Pres Church (48529865).

Amsterdam

Royal Concertgebouw Orchestra,
conducted by Riccardo Chaflly,
with Lynn Harrell (cello). Wa
naar, Shostakovich, Berio, i

Netherlands Philharmonic
Chamber Orchestra, with Rich-
ard Wolfe (viola), conducted by
Antoni Ros-Marbk. Cervello. Hin-
demith, Mozart Beurs (Thur)
(270466).

Vienna
Ensemble des 20 JahrhmtdBrts,
conducted by Peter Runrik. Gal,
Zemllnsky. UDxnami. Spinner,
Austrian Radio and Television
Centre (Fri).

Wiener Hofburg Orchestra-
, con-

ducted by Gert Hofbauer. Eonzer-
thaus (Sat Wed).
Concentns Morions, conducted
by Nikolaas Harnoncourt Han-
del, Bach, PergolesL Mtisikvereln
(Sun).
Wiener Mozart PWHiawmwii^
conducted by Andreas Mitiwif

Mozart Johann Strauss. Palais
FersteL (Mon).
Wiener Mozart Orchestra, in
historical costume. Konzerthaus.
(Wed).
Wiener Philharmoniker. con-
ducted by Claudio Abbado.
Schoenberg, Brahms. Musikver-
ein (Thurs).

Schwetzingor Festival

Schlossplatz. 683 Schwefaringen.
Hie Schwetzingen Rococo TTiea-
tre presents a festival from April
29 to Jane 9 with a mixed pro-
gramme ofopera, chamber music
and theatre. The Cologne-Opera
is represented by two Rossini
operas in Michael Hampe’s pro-

.

durations- Beritri Commemorates -

the 125th anniversary ofRichard -

StraUss’ birthdaywith-Ariadne -

aufNaxos, producedbyEkhaxd
Fischer. Other highlights are
liedar recitals by Lucia Popp,
Rene Kollo. Eva Lind. Francisco
Aralza and Tom Krause. The
concerts feature Stuttgart's
Radio Orchestra, Virtuosi Saxon-
iae, conducted by Ludwig Guet-
tler, Wttrttemberg Chamber
Orchestra with conductor J&g-
Faerber, Camerata Bern and ••

Haydn's Die SchOpfung with
Stuttgart's Radio Orchestra
under Neville Marriner. Ballet
performances and theatre activi-

ties round off an interesting pro-
gramme (06202/4933).

Roms
Quartette Academics, with clari-

nettist Vincenzo Mariozzl playing
Mozart, Schumann and Brahms.

Auditorium in via Della Conciiia-

rione (Fri).

Umberto Benedettl Mldiriangrii
conductingMozart, with Michele
Campanetla (piano) and Schub-
ert (Sat Sun and Tues) Audito-
rium in via Della Concfiiarione
(6541044).

Par Planistico Contigugita
playing Franck, Schubert,
rjwt Miihanii and Grainger
(Wed) (393304) Teatro Olimpico.

New York .

Oratorio Society of New York
conducted by Lyndon Woodride
with Brenda Harris (soprano)
and Ben Holt (bass). Orff.
N.Tcherepnin, A Tcberepnin.
Carnegie Hall (Tue) (247 7800).

New York Philharmonic con-
ductedby Eridh Lelnsdorf with
Philip Smith (trumpet). Sarah
Bullen (harp)- Turrin. Ginastera.
Brahms. Amy Fisher Hall (Toe)
(8746770).
Vienna filmwiiw Knwnhili with
James Levine (piano). Mozart, .

Beethoven. Carnegie Hall (Wed)
(247 7800).
New York PhUhaimoiiic con-
ducted by Erich Lelnsdorf featur-

ing Dvorak, Husa, and Busoni.
Avery Fisher Hall (Thur) (874
6770).
Atlanta Symphony Orchestra
conducted by-Yool Levin with
Horacio Gutierrez (piano). Pau-
lus, Beethoven, Shostakovich.
Carnegie Hall (Thur) (247 7800).

WaaMngton

National Symphony Orchestra
conducted by Taznas Vasary with
Nancy Crutcher Tumricliffe (bag-

‘ s).”
. Kennedy Center Concert

Hall (Tue) (254 3776).
National Symphony Orchestra
conducted by James Cordon.
Mahler programme. Kennedy
Center Concert Hall (Thur) (254
3776).

Chicago
Montagnana Consort. Mosart,
Czerny, Smetana. Orchestra Hall
(Wed) (435 0012).

This advardsamom does not consfituta an Invitation to the public to subscribe for or purchase any securities.

Hallamshire Investments PLC
(Incorporated and registered in England

— number 2216162)

The opportunity has arisen for members of the public to subscribe for shares In Hallamshire
Investments PLC ("Hallamshirar or "the Company"), which has been established as a private
sector led investment vehicle based in Sheffield and operating within Sheffield and its
environs.

Prospectuses are available which give fun information concerning the Company and the
shares for which subscriptions are being invited. Applications to invest in Hallamshire
Investments PLC can only be accepted subject to the terms and conditions ofthe Prospectus
and the application forms therein.

Hallamshire's objectives are to invest profitably In Sheffield and its environs and to
participate in and benefit from the regeneration of the area.

Sheffield is one of the largest industrial and commercial centres in the United Kingdom 1
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rat,Qn wit*1 £50 million of Government money to regenerate
Sheffield s Lower Don Valley; wiU be hosting the Wbrtd Student Games in 1991, which
are expected to bring significant publicity to the area; and Is experiencing an imbalance
between supply and demand in industrial and commercial property.

The Company's initial investments win be property related, with a bias towardsdevelopment projects.

The which is locally based, comprises a wide range of leadingmembers of the Sheffield communityand provides a breadth of industrial, commercialand other relevant experience.

Under the offer for ajtecription, which is being sponsored by Gilbert Eliott CorporateFinance and by BWD Rensburg Limited, as contained within the Prospectus, un to
and up to 100,000 Preferred Sf

All t
fQ* subscription at loop per share payable in fuH on application.
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s®riPtion wnr rank in full for all dlvWendsTwSrter

declared or paid on the share capital of the Company.

P°P}eso,^c Pl
?sP*fu? ^applicationforms attachsdmaybe obtained during normalbu^hours from the following addresses until 3 pm on 26th May, 1989 unlessVSSSris extended:

Gilbert Eliott

Corporate Finance
Salisbury House
(2nd Root)
London Wall
London EC2M 5SB

BWD Rensburg Ltd
Whamdrffs Hse
Bank Street

Sheffield

SI 2DS

Midland Bank pic

17 Church Street

Sheffield

SI 1HH

h is emphasised that no application hasbeen or is being made toanv stock pyrh^n
the listing or quotation of, orforpermission to deal in,
may be difficult to assess theirvalue and to sell them. They
or all private investors. The value ofthe shares maygo down as well as upT^
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Hamlet
STRATTOIIIMfPOII-AVOM

We soon know the fciwd of
Hamlet we are to see at the
Royal Shakespeare Theatre in
Stratford. A strip of EMoore
battlement rises in Act 1,
Scene 1, on visible machinery,
to give the Ghost a sloping site

to walk on. In Scene 2, the big
window of the King’s nhamhw
is set at a sharp angle to the
horizontal The players wear
today’s dress, the King in a
tight maroon-coloured, uni-
form. (Antony McDonald is the
designer.) The Queen is a
handsome woman of under
middle age. Polonius wears a
grey lounge suit; when he
speaks, he sounds entirely
competent. Hamlet is wearing
a long black overcoat, and sits

on a square brown suitcase.
Wherever we are, it is not
11th-century Denmark
The director, Ron Daniels,

did a Hamlet at Stoke-
on-Trent in 1970, and there has
been no perestroika in his
half-fascist state. What he has
now, though, is a more eccen-
tric Prince. Mark Rylance as
Hamlet gives his first solilo-

quy, “O that this too too soM
rah,” with his back to the
house. It is virtually the last
speech he has before he puts
hi

«

aptic disposition on, it

sounds weEL He cuts a good
figure on the battlements, too, .

where the Ghost (Russell
Enoch) has a thpwtwiing man-
ner suggesting the true nature
of the former king. But once
Hamlet has decided to pretend
madness, he plays it consis-
tently even as for as big final

bout with Laertes.

I cannot see him as “the
expectancy and rose of the fair

state.” He is an angry young
man with a grudge, not a
prince. In this character he is

interesting but unsympathetic.

He spits in Ophelia’s face when
he berates her for her makeup;
he Is harsh with the Third
Player when he gives his ideas
on acting. From “To be or not
to be” onwards he wears pya-
mas until he comes back from
sea; when Rosencrantz and
GuDdenstern first meet him , be
is lying on the floor weeping.
He will joke about anything

he can. He mocks the “rugged
Pyrrhus’* lines he gives to the
First Player (Russell Enoch
-again, and verygood too). The
Players give The Murder of
Gonzagoin a novel guise; after
the duxnbshow (played in a
thunderstorm) the murder is

done with the king on a double
bed that wifi, later serve for

Gertrude’s closet, although he
has claimed to be sleeping in
his orchard and Hamlet has
told Ophelia that he Is mur-
dered in his garden for his
estate. - •

Patrick Godfrey’s Pdonins is

deprived of half his speech to
Reynaldo. He is not “that great
baby” at »fl, but a dignified
chief minister to the King. He
retains the “more matter, art”
that the Queen complains oL
but speaks as if he were saying
something wise. Gertrude
(Clare Higgins) is very short
with him, and later is anything
but motherly with her son; but
this is easy to understand.
Hamlet has killed Poloulus on
her bed and the sheets are cov-
ered with 'blood. Rebecca
Saire's Ophelia comes from the
same Pont Street school as
Gertrude, but she crumbles
into truly pathetic madness.
Claudius (Peter Wight) gives

the impression of a softie with
more ambition than he can
cope with. When he calls for
his Switzers to guard his door,
he is really scared. He may

Mark Rylance
Aiatoir UuU

well have been scared when he
makes his useless prayer, too,

and so be should be. for Ham-
let has creptInto his room and
almost closed his fingers round
his neck, though quietly
enough to depart without any
encounter.
The fencing in the

is good, though even here
TTarnlat lowers his rapier ami
makes fun of John Ramm’s
manly Laertes. Horatio (Jack
Ellis) is always Hamlet's supe-
rior both in size and confi-
dence, and one felt that he
should, have entered the elec-

tion against Fortinbras. I
thought it a mistake to keep
the action going after Fortin-

bras has said “Let the soldiers

shoot”
This production has already

been on tour and win do so
again in the autumn. It is a
useful piece for collectors of
Hamlets, but I wouldn’t rate it

higher than that It is spon-
sored by Royal Insurance.

R.A. Young

The Doctor ofHonour
DONMAR WAREHOUSE
The title of Calderon de la

Barca’s sensational 1635 thril-

ler is not a reflection of the
main character's social or aca-

demic status. Don Gutierre is a
surgeon of his own honour, a
psychopathic avenger of his
wife’s supposed, adultery with
the King’s brother.

In an extraordinary dinm,
the innocent Dona MencSa is

bled to death, Don Gutierre is

vindicated by the King, and
the grievously wronged Dona
Leonor is consigned to married
life with the man who ruined
her.
How much we owe. Cheek.By

Jowl for presenting this British,

professional premifere, playing
at the Donmar Warehouse in
Covent Garden until May 13, is

underlined by the fact that Roy
Campbell's superb translation

(much better, for Instance,
than Adrian Mitchell's of
Fuente OveJuna at the
National) has been sitting

around for over 30 years. The
text is both barbarous and sup-

ple, and accurately conveys
Calderdn’s rich metrical vari-

ety.

This is the first Cheek By
Jowl production not to be
directed and designed by the

founders Declan Dotmellan and
Nick Ormerod. Lindsay Posner
has done a fine job of activat-

ing the glittering nastiness of

the piece, though I feel the per-

manent presence on upstage
seating of the cast of nine
smacks more of scenic gim-
mickry than of interpretative

necessity.

The design of Julian McGo-
wan is a blade and white che-

quers board with a lone
stumpy tiled obelisk to signify

a wall, a castle, and a place to

plant the bloody hand or death.

This play, one of three contro-

versial ‘‘honour-tragedies. " is

Nigel Terry

much obsessed not only with
the Spanish Golden Age notion
of honour, but also with liege

loyalties, the property value of
relationships in the home and
the state. “Do you own this

house?” asks the Prince of
Dona Mencia. “No, but its

owner owns me^ she replies.

The cold exploitation of

these ligatures, ranged against
our deeper sympathetic
promptings, combines with the
profundity of poetic expression •

to create fine drama, Nigel
Terry gives one of his most
austerely sinister perfor-
mances as the cruel Don, while
Michelle' Fairley as his wife
beautifully suggests how she
might have kicked up her heels

for Don Henry {Nell Pearson)

bad honour not forbidden her
love.

A good cast includes a comi-

cally absolute monarch from
WTffiam Hope, a wronged sup-

plicant of resonant dignity by
the richly talented Claire Bene-
dict, and a marvellous Brum-
magem clown by Mark Wil-

liams. The costumes are rich

and fine, the lighting (by Rick
Fisher) a delicate essay in

chiaroscuro. Only the physical,

gestural scale, is wrong. The
returns of intimacy are dimin-

ishing while the best of Cheek

By Jowl is now ex^oding into

larger arenas.

Michael Coveney

A taste for Islam
Denys Sutton reviews “A Jeweller’s Eye 1

in Washington
ne of the most endearing fig-M ores in fiction is Charles

M Swann, the aesthete and man
V-«^ of the world whose depiction
by Proust incarnates the spirit of the
Parisian amateur of the fin de s&de.
This man of leisure saw life in terms of
art and, characteristically, he found a
prototype for his mistress, Odette, in a
painting by Botticelli. He, adored Ver-
meer and Corot
The French painter also won the

affection of Henri Vever (1854-1942). He
was not a well off dilettante like Swann,
but a distinguished Paris jeweller who
was able to indulge his passion for cot
lecting. He had started by buying
French painting, Corot and the Impres-
sionists, notably Monet, Renoir, and
Sisley. He himself loved to paint land-
scapes in the manner of Corot which he
would do at his wife’s country bouse,
the Chateau de Noyers.
His jewellery shows that he was a

gifted craftsman in. the Art Nouveau
style and his natural taste for elegance
and design made him particularly
responsive to the decorative appeal of
Japanese prints, which bad appealed to

Edmond de Gancourt and others In the
latter part of the I9th century.

Tn thrir anti attractively
produced catalogue of the exhibition, A
Jeweler’s Eye ... at the Arthur M.
Rafiripr Gallery, Washington DC, Glenn
D. Lowry with Suzanne Nemazee pro-
vide valuable details about Henri
Vever’s association with fellow connois-
seurs such as Charles Gillot and his

participation in the dinners generally
given at the restaurant Cardinal by Les
Amis de l’Art Japonais. Vever had the
maawft to build up a huge collection of

Japanese prints, many of which were
sold to Kojiri Matsukata in the 1920s;

the remainder were dispersed at Soth-
eby’s in 1974-76.

In the 1890s Vever’s taste changed.
He sold his collection of modem French
art in 1897 and devoted his efforts to
aiyptlrlng Mamii? art. He arit? his wife
had' visited Samarkand and other

Islamic cities and seen the Persian exhi-
bition in Paris of 1893. This was a propi-
tious period for the art buyer as it wit-
nessed the gradual collapse of the Qajar
and Ottoman dynasties.
Islamic art, especially that of the

book, became fashionable with several
outstanding collectors such as Baron
Henri de Rothschild. Vever acquired
paintings from Michel Mauri, a friend
of Degas, and above all from Georges
Dematte. Indeed, the catalogue prints
informative documents about the com-
mercial relations between the two men.
The taste for Islamic art accorded

with the times to a greater extent than
is often realised. Henri Matisse was
bowled over by the famous Islamic exhi-
bition held at Munich in 1910, while a
leading haute couture designer. Paul
Poirot, created Pereian-style dresses for
his clients. It is a trend that was sym-
bolised by Diaghilev’s ballet Schehere-
zade with music by Rimsky-Korsakov
and designs by Bakst. When I saw it as
a young man at Covent Garden per-
formed by the De Basil Company
seemed to me the epitome of exoticism.
Henri Vever’s knowledge of Islamic

art was considerable, and he collabo-

rated with Georges Marteau in writing
the catalogue of an exhibition of Per-
sian miniatures held at the Musee
Arts D&oratifs in Paris in 1912. His
own collection grew rapidly and some
of his works were seen by Basil Gray,
then of the British Museum, before the
Second World War. L too, recall the
works lent by Vever to the Iranian
show at the BIbliothj&que nationale in
1938.

Then the collection vanished. It sur-
faced only in recent years when it was
acquired by the Arthur M. Sadder Gal-
lery. Washington D.C. The present
show consists only of a selection of
major items from a collection which
numbers over 500 pieces and presents a
general view of the art of the book in
Tftlani-

This beautiful exhibition helps to
explain the appeal exerted by Persian

“The Reclining Prince,** attributed to Aga Mirak (c. 1530).

miniatures on connoisseurs such as
Bernard Berenson: affinities may be
perceived between the precious quali-

ties of such illuminations and Italian

gold ground pictures. It was one of the
achievements of Berenson, a true Bos-

tonian eclectic, to observe the relation-

ships between the arts or different cul-

tures.

The variety of Islamic book decora-

tion is considerable. It ranges from the
refined abstract designs of illustrations

of the Koran and powerful figures used
for medieval treatises to narrative
scenes from poems such as the pages
from the famous Demotte Sharmame of

the mid-Z4th century. The appeal of the
double-page illuminated frontispiece for

the Khamsa made for the brother of a
mid-16th century Shah to a jeweller
such as Vever is obvious.
These manuscripts introduce us to a

refined and idealised world in which
princes and their attendants revel in a

life of ease as in the page from the

Mathnawi of Jalalnddin Rumi (c.

1458-59). The figures who inhabit these

miniatures recall those found in medi-
eval French tapestries or the paintings

of such Nabis as Maurice Denis. A life

of silken dalliance is wonderfully con-

veyed in the Reclining Prince attributed

to Aga Mirak (c. 1530). This is an art in

which illusion is the keynote; as such it

appeals to the aesthetic in the tradition

of Swann.

Mark Morris's “Mythologies” in Brussels
Loud boos competing with
cries of "Bravi” and “Bis.” “Go
home, Mark Morris” said Le
Soir’s front-page headline after

the premifere of this choreogra-
pher’s trilogy Mythologies at
the Cirque Royal last week.
“Stay, Mark Morris,” said the
headline of a Flemish newspa-
per’s editorial the next day.
The same newspaper (in Le
Soir, the same critic) had held
the reverse positions five

months ago with Morris’s new
L’Allegro, il Penseroso ed il

Moderate.
On the surface of it. Mytholo-

gies - three “dances on essays
fay Roland Barthes” - is noth-
ing like L’AUegm or any of the
other sophisticated dance-and-
mime watertight constructions
that Moms has shown in this

first season, each a response to

an existing musical score. Most
of Mythologies would not con-
ventionally be called dancing,
and some of its commissioned
score by Herschel Garfein
would not conventionally be

called music.
The three pieces are Soap-

Powders and Detergent, Strip
Tease and Championship Wres-
tling. “What peculiar subjects

for a choreographer,” you
think. Peculiar subjects for an
essayist, for that matter; Mor-
ris and Garfein share Barthes’s
ironical appetite for mass cul-

ture. This is a side of Mortis
new to Brussels, hut related to

pieces he showed in London at
The Place in 1984 and 1985 -
Looey, Deck of Cards, Songs
that Ted a Story. All three are,
in dance and music, odd, frag-

mentary distillations of their
subject matter. Each has a
time structure and stop-start
non-cumulative rhythm that
don't make neat entertain-
ment. They’re based on an
appointedly American set of
ironies, to which I only gradu-
ally became accustomed.
They’re unmistakably danse-
th£Atre-v6rite.

Soap-Powders and Deter-
gents, the “(fanciest,” steers a

tricky course between a seri-

ous dramatisation of TV-ad
material (Mrs R. Michaels of
Joliet, Illinois, deprived of her
Era detergent for three weeks)
and group dances that suggest
the cleansing agent, the lather

and the engine of the wash.
Ship Tease has none of the
glamour or steady crescendo
that makes striptease a con-
ventional bourgeois entertain-

ment; but its eight specialist

strippers (the winsome bride
with bouquet, the sour black-
leather girl with crash-helmet,

the black transvestite in devil's

costume with fork and tail, the
blithe denlm-clad stud, and
more) indicate all manner of
kinkiness en route to the last

G-string - and beyond. Cham-
pionship Wrestling gives you
wrestling without competition
or suspense; it is wrestling's
flamboyant hard core - all

posturing and brutal, violent
gLuttony-for-punishment

All three are essays in irony:

you're never allowed one sim-

ple reaction. Just as the wres-
tling makes you think “How
ludicrous,” you think, too,

“How real." There is high
poetry in the banality of the
wash, poignant drama in the
Bra-bereft women of Joliet, Ill-

inois. The strippers' lewdness
is appalling and irresistible at
one and the same time. And
yet, irony is not the eventual
point - honesty is. The final,

frank nudity of the strippers,

the radiant clean-sheets tab-
leau that climaxes the wash-
tub’s long travail, and the
wrestlers’ last exhausted col-

lapse take us beyond the mix
of feelings we have had so far.

The virtuoso choreographic
high-point comes in Champion-
skip Wrestling-, a slow-motion
fight between two women,
each delivering kicks,
scratches, locks and punches
that send the other flying. This
recalls the anger and beauty of
the slow-motion fight in Twyla
Tharp's Short Stories. Here,
each woman is supported by

four dancers, like Bunraku
puppeteers, and the slow-trav-

elling fails, recoils, assaults
and pounces have a cartoon's

delicious violence - and a
dreadful glamour also.

But you have to be prepared
for the ambiguity of your own
reactions to enjoy this or any
of Mythologies. My first reac-

tion was to note that its 20-odd
dancers are among the most
uninhibited, physically and
emotionally, to be seen any-
where today. Though Mytholo-
gies makes demands on them
quite unlike this season's other
works, it was through concen-
trating on these performers
that I saw how well the
Barthes trilogy rounds off the
grand plan of Morris's first sea-

son in Brussels and confirms
my belief that he is the finest

choreographer now working in
Europe.

Alastalr Macaulay

Acis and Galatea
WKSMORE HALL

To open this year’s Stefan
Zweig series of concerts the
British Library chose one of
the large number of Handel
works for which it is guardian
of the autograph score, the
Rngtish masque Ads and Gala-
tea. The exact nature of the
first performance of the piece

is unknown, but research has
suggested that it was per-
formed by a small chamber
ensemble and, to further the
historical link, that was how it

was done here.
The hwigfite can readily be

guessed at. Experience of
period performance style has
prepared uk for extra clarity of
sound and that was doubly
assured in this case with the
Westminster Baroque Ensem-
ble under Martin Neary num-
bered the minimum seven
players. The “trilling strains”
of the sopranino recorder in
duet with Nancy Argenta made
a most attractive start for Gal-

atea's first aria, and similar
pleasures were to follow.

It was perhaps a shame that
Wednesday’s performance did
not then follow its mission
through and give ns some sim-
ple form of staging, as Handel
probably intended for this little

opera. Nevertheless, the tem-
perature rose decisively in the
second half with the entry of
Polyphemus and a splendid
singing actor in David Thomas.
To bear his black, menacing

bass tripping daintily over the
semiquavers in “O ruddier
than the cherry” was a Hande-
H?n delight of the first order.

He also made every word clear
in the alternative text to his

second aria, where Handel set

lines of the most blatant male
chauvinism.
The exemplary focus found

in the voices of the soprano
and bass was not quite
equalled in the two tenors,
though Joseph Cornwell’s

Damon had an unexpected
facility in coloratura and Mar-
tyn Hill as Acis rose to a fine,

strong “Love sounds the
alarm”. Tempi were mostly
brisk, the sprightly Presto for

“Happy, happy we” a few
notches up from Sutherland
and Pears in their old record-

ing, which Is now quite a
period piece in its own right.

Richard Fairraan

ARTS GUIDE April 28-May 4

EXHIBITIONS

London

The Royal Academy. The Royal
Treasures of Sweden 1550-1700.

An exhibition that sounds some-
what dry and daunting but is

in fact a wonderful spread of

riches, beautifully presented,
trophies drawn from across the
whole of Europe in the time of

Sweden’s abrubt emergence as

a European {tower. Dany until

June IS; sponsored by Gaicless-

taden.

Liverpool
The Walker Art Gallery. La .

Prance: Images ofWomen and
Ideas of Nation - second show-
ing of the South Bank Centre's
bicentennial celebration of the
Revolution. But erven so it is a
generous and affectionate tribute

to Britannia’s difficult neigh-
bour. The exhibition remains
Is on Merseyside from May 3 to
June il.

Paris
Grand Palais. The French Revo-
lution in Europe.A vast exhibi-

tion organised by the Council
of Europe tries to situate the

.

French Revolution In the social

and political,context of Europe
os a whole. Closed Tue. Late
opening night Wed. Ends June
OS (42895410).

The Louvre. The glass pyramid,
built by LM. Pei, the Slno-Ameri- _

can architect, has opened to the
public as a dramatic entrance
to one of the world's most
famous museums. Open 9am-
6pm. Mon and Wed until9.45pm,

closed Tue.

Centre Georges Pompidou. Yves
Saint-Laurent. Fashion photo-
graphs. Ever since he launched
the Ideal ofa dynamic, modern
woman, the great couturier has
been helped in his enterprise

by top professionals who trans-
lated into Images the dreams
of exoticism and the seduction
of cool, distant perfection.

Ground floor, GaLerie du Forum:
closed Tue. Ends May 22
(42771233).
Mns£e dee Arts Pecoratifa. The
Intimate world of Alexander
Calder. soma 300 works, most
of them gifts to family and
friends and, as such, exhibited
fur the first time, show the
inventiveness and sense of
humour of the sculptor. Ends
May 21. Closed Mon and Tue
(42603214)
Musfede Chuxy. Medieval art
In Paris. The abbots of Clany
built their magnificent late
Gothic town house in the heart
ofthe Latin Quarter on the
blackened ruins of Roman baths.
Place Patxl-Painlfeve. Metro
Octton. Closed Tuesdays and
lunchtimes.

Amsterdam
Stedelijk Museum. The first

major retrospective of the work
or Knyrimir Malevich comhinm
loans from leading Soviet gal-
leries with the famous holdings
of the host museum. Ends May
28.

Tht Hagm
Moaeon. The World of Anne
Frank sets Anne’s life in the con-

. text ofher time with more than
500 photographs and a video
Show. Ends May 28.

Bfutfes Boyanx d’Art et iFBBs-

tofre. Tibet - Terror and Magic,
sculptures and paintings of lama-
ist gods on loan from the Musee
Guimet, Paris. End on May 14

(7339610).

Frankfurt

Me Suis le Cahier’, the sketch-
books of Picasso. This exhibition
of 40 sketchbooks and around
200 paintings, organised fay the
New York based Pace Gallery
and sponsored by the American
Express company, will have Its

second stop here in Frankfurt
on the European tour. Ends May
28. .MihiiKmathalle und Kusslver-
eta, Am RomerbexgProspect 89.

Peter Weiermair director of
Frankfurt’s arts association has
again chosen a wide variety of
artists with around 80 painters
and sculptors from 15 different

countries for this year's Prospect
89. Ends May 21.

Berlin
Fritz Koenig. 35 sculptures
worked in Iron, 70 script pictures
and 80 drawings by die German
artist Fritz Koenig, bom in 1924
are exhibited until May l. Akade-
nde der KQnste, Hanseatanweg
Ml

Frankfurt

Kinutuesse. Ludwig Erbard-An-
lage 3 (Messegelande). Frank-
furt’s first international art fair

from April 21to 26 will be pres-

ented in Helmut Jahn’s newly
hunt hall No l. with 205 separate
gallerieson two floors ofthe
impressive building.

Cologno

pn<hr«tinH . ShrinhaUm d£T
Kdlner Masse. MessegeZfinde.
Deutz. The two organisers Johan-
nes Gachnang and Siegfried
Gohr, present “contradictions
and contrasts as the essential,

source for the debate about con-
temporary art”. Ends July 2.

Vienna

The Bawag foundation, run by
tiie Bank fflr Arbeit und Wirt-
schaft in the heart of Vienna
is exhibiting works by the young
Austrian painter, Kurt Welther.
One of fri« hnHwiOTta is M«t sym-
pathetic evocation of provincial-
ism. Ends May 6.

Rome
Accadenria di Spagna. The Mirfts

of Miro: More than 100 works
by Joan Mhd, including ceram-
ics, drawings and watercolours
and oils, which had been kept
in the artist's studio in Majorca
until hift death in 1983. Until
June 4.

Venice

Palazzo GrassL. Italian Art
1900-1945. A much-amplified exhi-
bition covering a briefer period
than did the recent show at the
Royal Academy In London,
organised again by German
Cdant, with the director of Pal-

azzo Grassi. Pontius Holton. An
attempt ismade to put the works
into a clear political and social

context, emphasising links with
contemporary literature, music
und rinorna. The exhibition ends
withlwo blown-up stills from

films by Visconti and Rossellini.
Ends Nov.

Mtew York

Whitney Museum. The 65th in
the long series of Annuals and
Bienniales features a large group
of lesser-known artists among
the 80 represented an three flows
of galleries. BnHw July 9.

Metropolitan Museum of Art
Goya and tha Spirit of Enlighten-
ment explores 160 of the artist's

works in relation to his impact
on contemporaries and the ratio-
nalist modernisation of Spain.
Ends July 16.
PierponX Morgan Library. Master
drawings borrowed from Hol-
land's oldest museum, the Tbyte
In Haarlem, focuses on work by
Michelangelo, napVwrf , GoLdus,
Rembrandt and Guercmo among
100 pieces from the 16th and 17th
centuries. Ends April 30.

Washington

National Gallery. More than 160
objects from the Fltzwflliam
Museum in Cambridge include
paintings by Titian. Gnerdno,
Rubens. Van Dyck and William
Blake. In addition illuminated
manuscripts, ceramics and
bronzes show off a collection
that is considered “perhaps
Britain's pre-eminent museum."
Ends June 18.

Chicago
Art Institnte-Afl part of a
national tour, 67 rare ancient
Greek sculptures, bronzes, and
painted terracotta trace the
development of tiie human form
In art from the tenth to the fifth

centuries BC, Ends May 7.

Tokyo
National Museum. Screen Paint-
ings of the Muromachi Period
(1334-1573). The Muromachi
Period corresponds to the Renais-
sance in Europe and much of
its art was produced under the
influence of Zen Buddhism and
of Chinese ink painting of the
Sung and Yuan dynasties. Land-
scape, birds and flowers are
among the favourite subjects
and this exhibition includes
works by such masters of the
genre as Sesshu and Kano Moto-
nobu. Closed Mondays.
National Museum of Western
Art. Masterpieces from the Vati-
can. A somewhat random selec-

tion of paintings and sculptures,
chosen to demonstrate the devel-
opment of western art from
ancient Greece to the Renais-
sance as well as to present the
architecture of the Vatican itself.

Closed Mondays.
National Mnsenm ofModem
Art. Odilon Redon. A major ret-

rospective featuring more than
200 paintings, prints and draw-
ings by the great French Symbol-
ist. attractively arranged by sub-
ject matter (monsters, angels,
apparitions etc) rather than chro-
nologically- Meet of the works
are from public collections in
Japan or from the fan Woodner
Family Collection in New York.
Closed Mondays.
Hara Museum, Kltashinagawa.
Hara Annual K- Recent works
by ten young and upcoming Jap-
anese artists: an opportunity
to view trends ana developments
in contemporary Japanese art.

The museum was renovated
recently tn anticipation of its

tenth anniversary. Closed Mon-
days.

SALEROOM

Shaw and Kaye ham it up
A ten minute film recording
the unlikely meeting between
George Bernard Shaw and the
comedian Danny Kaye at the
writer's Ayot St Lawrence
home in 1949 sold for £20,900 at

Christie's South Kensington
yesterday. The encounter was
captured by Jospeh Frieze of
Peak Film Productions and
both parties hammed it up for
the camera, Shaw pretending
to creep up behind Kaye to
give him a hearty slap on the
back. The buyer was a collec-
tor of Shaw memorabilia.
Stan Laurel's bowler, which

he gave to the doorman of the
London theatre where he
appeared in 1947, sold for
£9.350, double the top estimate.
Moet and Cbandon, the

champagne house, was a keen
bidder at Sotheby’s in Chester
yesterday when it paid £44,000
for the ultimate in kitsch, a
painting of liveried servants in
some mythical bishop’s palace
in 19th century France toasting
his eminence in his own cham-
pagne, and in his presumed
absence, when he is actually
peering round the door. It paid
double the estimate for the pic-

ture by Francois Brunery
because the merry crew are
drinking Moet and the com-
pany already owns a compan-
ion piece.
The Sotheby’s London silver

sale brought in £728,066 with 18

per cent unsold. A Charles Q
sideboard dish, dated 1675,

made the top price of £66,000,

but more interesting was the
£23,100, at the bottom of the
estimate, paid for an Elizabeth
I tigerware jug, the pottery of
German origin but the silver

mounts English and possibly
made by Henry Gillard in Lon-
don in 1567. A similar jug from
the same vendor went below
forecast at £19,800.
The sale contained some sil-

ver from St Martin's in the
Fields, which the church had
sold off in the same room in
1973. Then, a Charles i silver
gilt communion flagon, dated
to 1634, sold for £4,000: yester-
day, Koopman paid £15,950 for
it. A pair of George I flagons
which realised £3,000 sixteen
years ago had appreciated
modestly to £8,220. «

A collection of around 100
architectural and ornament
drawings formed about 1700 by
William Talman awrl Viic son
John, mainly acquired in Italy,
made £88,000, also at Sotheby's.
For over 30 years FabergS

has been keenly collected, but
there has been little informa-
tion about the operations in
the workshops. Christie’s yes-
terday disposed of 128 lots of
studies of Faberge objects and
brought in £230,439 with only 5
per cent unsold. Top price was
the £18,700 paid by Wartski for
16 sketches of dishes, vases
and bowls.

Antony Tborncroft

r
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science
THE BRITISH Government,
like its counterparts in other
industrial countries, recognises
its obligation to support basic
and strategic scientific
research. The best way of
channelling public money to
scientists, however, has
become a matter of vigorous
debate.
At present, the main sponsor

is the Department of Education
and Science. Researchers get
money in two ways. They have
a call on universities' general
income, most of which takes
the shape of publicly-funded
block grants distributed by the
Universities Funding Council.
Secondly, they can apply for

direct grants from Eve sepa-
rate research councils.
Two radical proposals for

reform are being debated. The
Advisory Board for the
Research Councils is consider-
ing a proposal to abolish the
individual research councils
and replace them with a single
“super" research council. This
would allocate funds across the
whole spectrum of hard and
soft science - from nuclear
physics to sociology. At the
same time, ministers are final-
ising plans to separate the
funding of university teaching
and research. Under present
arrangements, institutions
decide how to allocate block
grants between the two activi-

ties.

Advocates of a super
research council argue that
strict demarcation lines in sci-

ence no longer make sense.
Much work is now “inter-disci-

plinary". The treatment of bio-

logical research is seen as par-
ticularly perverse - at least

three of the councils have an
interest in it. A super council
along the lines of the US
National Science Foundation,
is also regarded as a way of
raising the profile of science
within Whitehall.

Containing costs
The separation of the fund-

ing of teaching and research is

seen as a way of increasing the
accountability of universities
and ensuring that money
intended for research reaches
its destination. But it would
also give ministers the means
to contain the costs of an
expansion of higher education.
At present a rise in student
numbers translates into more
cash for both teaching and
research. With separation of

funding, ministers could
ensure that only the teaching
budget rises. The reform could
also facilitate the creation of

several tiers of universities. A
super league would get gener-
ous research funding, but less

illustrious institutions might
get a budget that financed only
Uie bare minimum of scholar-
ship.

The combination of undiffer-
entiated block grants and an
assortment of overlapping and
sometimes fractious research
councils may look like a classic
British muddle. Yet such poli-

cies have worked surprisingly
well in the past The UK has a
much better record in scientific

research - if not in the indus-
trial utilisation of science -
than most other countries of
comparable size.

Creative activity

One reason is that scientific

research is an unpredictable,
creative activity. Break-
throughs are frequently made
by individuals working alone
or in small groups. The big
heavily-funded teams of scien-

tists assembled to crack diffi-

cult problems - such as
nuclear fusion — often get
nowhere. It is worrying, there-
fore, that the Government's top
advisers favour a technocratic
approach to science that is

reminiscent of industrial policy
in the 1960s. The emphasis
today is on selective funding
(code for picking winners) and
the concentration of resources
(code for big is beautiful).
There is also a conviction that
projects must be more tightly
managed from the centre.
A super research council and

a clean division between the
funding of teaching and
research would make such pol-

icies easier to implement But
they would also constitute a
centralisation of power and a
reduction in the diversity of
funding sources. The chief
executive of the super council
would have excessive powers
of patronage: a little competi-
tion between separately funded
councils is no bad thing. Nor is

it necessarily wrong to give
universities a block grant and
leave vice chancellors free to
determine how it is allocated
between research and other
uses. The danger is that the
changes envisaged will reduce
the autonomy of scientists.
This would do nothing for their
creativity.

Jordan after

the riots
THE SEQUENCE of events in

Jordan this month comes as no
surprise to those familiar with
bread riots in the Third World.
A government belatedly con-

fronts an economic crisis

f.iusvd by overspending and a
shortage of foreign exchange;
it implements a package of
reforms. including an increase
in consumer prices to more
realistic levels, as often as not
after sinking a deal with the
International Monetary Fund
• IMF*: riots hreak out and the
country's stability is called
into question before order Is

restored.
It happened in Egypt in 1977,

in Sudan m 1985. in Zambia in
IPSti, and to some extent in
Algeria m 1988. In all these
cases, the trouble is attribut-
able at least as much to defec-
tive political systems as to

straitened economic circum-
stances. The riots which began
in the poorer towns or
southern Jordan were
prompted bv the higher cost of
luel and other goods and ser-

vices. but the causes and
effects were much the same.
Some Jordanians will blame

the IMF. while those in author-
ity have hinted darkly that the
rioting was co-ordinated by
unseen enemies. The truth is

more straightforward. In the
months before the distur-
bances the government reacted
slowly to the warnings of econ-
omists. although the decline in

foreign aid and Jordanian
workers' remittances from the
Gulf oil states demanded a
dose of austerity. At the same
time. King Hussein ignored
warnings that Mr Zeld Rifai,

his Prime Minister, was unpo-
pular and perceived to be cor-
rupt. It was only alter the riots

in which at least eight people
were killed that Mr Rifai
resigned.

Serious mismatch
Throughout the difficult

times of the past year, the gov-
ernment, Tar from encouraging
a free debate to find a way
forward, has emasculated the
media and left many Jordani-
ans in the dark about the seri-
ousness of the problems facing
the;r country, Even if Jordan
remains considerably more lib-
eral than some of its neigh-
bours. the country shares what
is turning out to bo one of the

Arab world’s most pressing
problems - a mismatch
between economic progress
and political development.
The fact that a sophisticated

economy sits uneasily along-
side an archaic or authoritar-
ian political system is of little

immediate consequence in Gulf
oil producing countries with
small and therefore wealthy
and satisfied indigenous popu-
lations. But in Jordan, as in
Algeria and much of the rest of
Africa, it is becoming obvious
that successful economic man-
agement ultimately requires
explanation, discussion and
consultation - In short, some
kind of democratic process. Mr
Mikhail Gorbachev has real-
ised as much in dealing with
his own country's problems.

Economic reforms
There are signs that King

Hussein, still popular at home,
is now conscious of the mood
of his subjects. Both he and his
brother. Crown Prince Hassan.
have spoken of the need for

parliamentary’ elections and a
broader public debate, while
wisely insisting that Jordan
must pursue economic reforms
to reduce its dependence on
foreign aid.

King Hussein's allies in the
West and his Arab neighbours
have every reason to encour-
age stability in Jordan, which
by virtue of geography and
diplomacy remains an impor-
tant player in the Middle East
peace process. Their first

response is more likely to be in

the form of increased financial

assistance than political

advice.

But they should know that

following the riots, groups as

far apart as Communists,
Islamic fundamentalists and
middle class professionals have
emerged from the shadows and
called for the revival of politi-

cal freedoms. Since the 1967

Arab-lsraeii war, Jordan has
had no general elections and
the parliament has become a
token institution. Its lower
house was dissolved last sum-
mer. The end of the riots is a
good opportunity for the King
to reverse Jordan's recent drift

towards authoritarianism and
revive the parliament as a
forum for open discussion,
even if he keeps a firm grip on
the reins of power.

I
ndia is a country that has never
lost the fear that its unity and
democratic institutions could fall

apart under the pressures of its

own internal problems.
Prime Minister Rajiv Gandhi raised

the cry of the nation in danger earlier

this month - staking out what will

evidently he a major theme of his

election campaign - when he accused
the Opposition of being allied to
extremist forces that threatened Its

break-up. Linked to this was the
announcement that five more Sikhs
are to go on trial accused of involve-

ment in the murder of Mrs Indira

Gandhi in 1984 as part of a wider
conspiracy to destabilise the country.

The major threat to contemporary
India comes from the forces of nar-

row-minded chauvinism,” President
R. Venkataraman declared when
opening the current session of parlia-

ment. “Chauvinism takes many
forms," he added, "religio-fundamen-
talist, communalls t and casteist,

regional and linguistic.'' Thus, in the

same brush-stroke, he gathered up the
problems of Sikh terrorism, of Hlndu-
Moslem communal riots, of the pres-

sure for more autonomy among the
states, and the often violent clashes

between landlords and landless in
north India.

In an election year, when neither
Rajiv Gandhi's Congress party nor the
opposition National Front are certain
of victory, the strains seem certain to

increase as bath sides seek to exploit

regional, caste and communal pres-

sures.
But too apocalyptic a reading of the

dangers which India faces obscures a
more fundamental point: that the
strains are producing significant
changes in the political fabric of the
country and the way In which India is

governed. Whichever party wins the
general election due before the end of
the year, it is becoming increasingly
clear that the Nehru-style of govern-
ment is in a terminal phase.
The 1980s have seen the emergence

and strengthening of a number of
trends. The first has been a decline in
the power of central government At
the time of independence, the Indian
civil service had almost omnipotent
authority over a population of less
than 300m. Its procedures and organi-
sation have changed little, though its

responsibilities have probably grown.
Meanwhile India's population has
almost tripled to over 800m. The ser-
vice is thus overstretched, increas-
ingly ineffective at implementing poli-

cies, and demoralised by the sharp
growth in corruption.

Recently, the government - which
has traditionally taken the lead in
economic development - has had its

authority further eroded by its diffi-

culty in financing expenditures. Cen-
tral government debt tripled between
1982 and 1987 to Rsl,642bn (£61bn)
and is still rising fast with interest
payments last year absorbing 22 per
cent of tax receipts. The Ninth
Finance Commission, which arbi-
trates over the allocation of resources
to the states, recently warned that the
government faced “fiscal collapse” (a
euphemism for bankruptcy) over the
next flew years.

A second trend has been the con-
tinuing disintegration of the Congress
party. It has long ceased to have the
popular appeal that enabled it to mob-
ilise a majority behind an ideology or
political platform. It Is now held
together largely by the prospects of
jobs and patronage. The recent revolt
by Congress legislators in northern
states like Bihar, Rajasthan and Mad-
hya Pradesh has essentially been over
the division of the spoils.

The Congress party was further
weakened by Mrs Gandhi's centralis-

ing of power in the Prime Minister’s
hands as a way of curbing her critics.

The result has been, as one wag puts
it, that “democracy has been pre-
served for the country but not the
party." With the rank and file having
virtually no say in how it is run,
Congress lacks grass roots.

David Housego looks at the growing
pressures on India’s political unity

AshtoKAsftftood

A style of government which cannot be continued: central control as practised by Rajiv and Indira Gandhi

A weaker rule for

Mrs Gandhi’s son
While Mrs Gandhi and Rajiv carried

on winning elections, the parly’s pro-
vincial leaders acquiesced in this sys-
tem. But since Mr Rgjiv Gandhi’s
defeat in the Tamil Nadu state elec-
tions in January, they are no longer
sure he can win. The unprecedented
revolt of provincial legislators that
followed was the sign of their disillu-
sionment.
The third trend to emerge Is a new

dynamism in the Indian economy
which has come from the middle class
and the private sector. Depending on
definitions, the middle niamt numbers
between 100m-200m. They have the
skill and funds (much of it “black
money”) to generate continuing
higher economic growth. They are the
group most critical of the “bureau-
crat-politician. state" to which Nehru
gave his blessing. They also provide
much of the ballast for holding fadia

together in that they have most Inter-
est in strengthening a single market
But the market economics that

enabled higher growth rates in the
1980s have also widened disparities of
wealth between regions, communities
and classes. Bombay and India’s west
coast are prospering in a way they
have not done since independence.
But in Bihar and mnch of the Hindi-
speaking belt of northern India,
unemployment and poverty continue
to worsen in absolute terms - a vic-

tim of that familiar equation by which
small gains in agricultural output are
overwhelmed by more rapid growth of

population.
It is against this background of

increasingly remote national institu-

tions and parties that loyalties to
region, caste and religion have grown
stronger. Politics has become more
fragmented and localised. Local move-
ments have sprung up to articulate

and exploit grievances, and populism
has become more widespread.
In the north, there have been pow-

erful former lobbies like that under
Mahendra Singh Takait which staged
a mass rally in Delhi last year. In the
west, Bal Thackeray’s Shiv Sena
Hindu extremist movement has
exploited the discontent of unem-
ployed youth on a platform of anti-

Moslem sentiment and preserving
jobs in Maharashtra for the Marathis.
Some groups are quite small, such

as the Bodo separatist movement in
Assam or the new militant organisa-
tion seeking statehood for the Jhar-
kand tribal lands in Bihar. Others like

the Sikh terrorist movement In the
Punjab, combining regional demands
and religious fundamentalism, have
strained national unity more than at
any time since independence.
The common thread behind this

agitation is the competition for scarce
jobs and resources in a society where
old hierarchical structures restricting
change of work or workplace have
given way to much greater mobility.
Whether It is the revival of Hindu
militancy, or the landless in Bihar
enrolling in the Marxist Indian peo-

ple’s Front, economic pressures have
had a major hand in reshaping the
political landscape.
In this more fragmented picture,

regional parties have struck the deep-
est roots. Following the Tamil Nadu
state assembly elections in January,
the whole of south India has slipped

out of the control of Congress admin-
istrations - reflecting the south's dis-

illusionment with the rule of Hindi

governments from the north. Two
states, Tamil Nadu and Andrha Pra-

desh, are ruled by explicitly regional-
lst movements.

More surprisingly, a sense of
regional identity is also beginning to
take hold in eastern India, where
states like West Bengal. Bihar and
Assam, share a common belief that
they have lagged behind economically
bemuse of neglect bycente&l govern- .

nsenti One recent~sign of this was the
setting up by Mr Jagannath Mlshra, a
former Chief Minister of Bihar and a
disgruntled Congressman, of a Bihar
regionalist movement, the Bihar Jan
Vikas Manch - even though Bihar
forms a central part of the northern
Hindi-speaking belt.

Within the Congress party, baronies
are springing up, as in Maharashtra
under Chief Minister Mr Sharar
Pawar - in part in response to the
inroads made by the Shiv Sena.
Regional pressures are seen in

Delhi as imposing the most insistent
strains on unity. But communal con-

flicts have been more violent The
Hindu-Mosiem riots in Meend, Mnrda-

babad, Delhi, Kashmir and Bombay
during the 1980s have probably been

the worst since Partition.--'

One reason for the growth of- com-
munal Is a weakening-of the

state’s commitment to the secularist

ideals which prevailed after indepen-

dence. Both glkh and Moslem minor-

ity communities complain that gov-

ernment no longer provides them
with support. Moslems, who account

for about 100m of the population, feel

fliorHminuted against over education,

jobs and in the attitudes of the police.

They compensate for what they

regard as their second-class status by
wnphaaising their religtous and cul-

tural identity through continued use

of Moslem personal and family law.

They have also become more assertive

as a community with the spread of

Moslem fundamentalism, from the

Middle Bast
Hindu irritation with this has

helped boost the growth of Hindu
extremist movements such as the
Shiv Sena, the BSS or the Vishwa
Hindu FarishadL These blame India’s

pffidal secularist philosophy for gov-

ernments pandering to Moslem senti-

ments. They want to see Moslems
compelled to practice fondly planning

to cut the higher Moslem birth rate.

Hindu annoyance also emerges in the
impflMflnre of educated, middledass
Hindus with what they see as the

backward-looking attitudes -of the
Moslem community, which they see

as a brake an India's development.
Loyalties of region acid religion in

much of rural India are-superaeded by
loyalties of caste and class. In north-

ern India' conflicts have probably
grown, in intensity but their character

has fthangjuri- Caste distinctions such
as that preventing Harflans (untouch-

ables) from drinking at the wells of

Brahmins have diminished In impor-
tance. Instead economic divisions
based on class - between wealthy
landlords, a new- assertive group iff

peasant farmers and the landless —
have grown in strength.

Conflicts are often more violent
because social mobility is greater -
as is competition for work and scarce
resources.
More fragmentation and fluidity in

Indian political life does not mean
that the union will foil apart or
India’s democratic institutions col-

lapse - though inevitably Mr Gandhi
will play on there fears in his election
paTwpaign. But it does mp-mT that India
vrifl oa

,

governed differently. Already
national political parties increasingly

resemble coalitions of shifting lnter-

- est groups. The newly formed alliance

of opposition parties, the National
Front, is explicitly fids - bringing
together regional movements, form-
ers’ lobbies, socialists and Marxists in

a party that has difficulty in defining

a common platform and which could
easily tie up with Hindu communalist
movements.
Congress is also increasingly an

umbrella organisation embracing
divergent interests. Thus defections
between one main party and another
become possible, with the prospect
that if either has a slim majority after

tiie' election a coalition government
could come to power.
In such circumstances, the pres-

sures eroding the Nehru-style of
administration will continue to grow.
Central governments will be under
pressure to yield more power to the
regions and the private sector. It is

hard to see how the next Prime Minis-
ter - whether Mr Gandhi or some-
body else - will regain the grip over
the administration or the party appa-
ratus that Mrs Gandhi once had. An
important element for the future Is

that the changes do not necessarily
mean that economic growth will suf-

fer. The economy his developed a
momentum of its own that could sur-
vive weak leadership. Indian busi-
nessmen are remarkably indifferent
to what they see as the theatricals in
New Delhi.

A Royal slip

in deed
The Royal Insurance group

scored an impressive hat-trick
in the Minorco-Consolidated
Gold Fields match: by chang-
ing its mind about accepting
Minorco's offer for Consoli-
dated Gold Fields, Royal - the
eleventh largest institutional
shareholder - managed to have
both companies and the UK
Takeover Panel all seething
at once.
The Royal’s investment man-

ager. Michael Kershaw, had
bravely told the Financial
Times that his group would
be accepting Minorco's offer.
His statement appeared in
black and pink on Wednesday
as the bid was in its final
hours.

According to Geoffrey Kel-
lett. the Royal's general man-
ager. both Sir John Cuckney,
the chairman, who was on his
way to the US, and Alan Hors-
ford. the group chief executive,
read the report. This led to
the last-minute derision to

attempt to withdraw the accep-
tance but too late. The 1pm
deadline was looming fast. Kel-

lect said the Takeover Panel
would not allow a telephone
call or a facsimile message to

be used. There were no pigeons
to hand. "We explored other
possibilities but the Panel
would not change its mind.
Then there was not time to
send the paper work. So the
Royal's shares were counted
in Minorco's favour."
The Takeover Panel sniffed

that the Royal should have
been fully aware of the clear-

ly-defined procedures for

accepting bids and withdraw-
ing acceptances. Gerry Grim-
stone, of J Henry Schroder
Wagg. advisers to Gold Fields,

was furious. It was disgraceful,

he said, for the Royal to tell

the world it would accept the
bid, possibly encouraging other
institutions to follow suit, and
then change its mind. How-
ever, he cannot pretend to be
unused to hand-wringing inde-

cision: as one of the brightest
and best fast-trackers at the

Observer

“This looks like a good place
to build nuclear power sta-

tions.”

Treasury, he had special

responsibility for the early

days of privatisation policy,

during which two regular min-
isterial utterances were “Er”
and "Urn." Minorco wondered
aloud whether the City's noto-
rious “Old-Boy network" had
been at work to change
Minorco's mind.

Poleaxed
City of London and White-

hall rumour merchants are
working overtime on the
future of one of the most pow-
erful and well connected men
in the land. Charles Powell

{ pronounced “Pole” for rea-

sons inexplicable) is leaving
Mrs Margaret Thatcher’s side

after five years as one of her
two most trusted aides and
confidants, the other being
her press secretary, Bernard
Ingham ( pronounced “Diffi-

cult”).

Powell, the foreign affairs

private secretary, is 47 and
will go before the year end.

Few Cabinet ministers have
been to more Thatcher Cabinet

meetings; probably nobody
carries as many Thatcher
secrets as he does. She adores
him; the feeling is entirely
mutual. Which cannot be said
for most of. his bosses at the
Foreign and Commonwealth
and Office, perhaps the Prime
Minister’s least favourite
Whitehall department He's
gone “native", they say. So
what next? "When does Ulan
Bator come free?" is the (par-
tial) jest of one former col-

league. More seriously, the
Madrid Embassy remains his
if he still wants it But his
links to the very highest corri-
dors of power make him attrac-
tive to financial institutions
- where senior salaries have
a few more zeros attached than
those for ambassadors. 1 under-
stand negotiations are at a
very advanced stage in the
City and, although it would
neatly combine both interests,
I think they are not with the
Banco Bilbao-Vizcaya.

One suite more...
The Hampshire, described

as London's newest five-star

hotel, has just opened Its doors
in Leicester Square following
the £15m renovation and refur-
bishment of a handsome build-
ing that was formerly the
Royal Dental Hospital AH up,
the Hampshire has cost £25m
and brings to seven the num-
ber of central London estab-
lishments owned and operated
by Edwardian Hotels, which
says it is London's largest pri-
vately-owned hotel group.
Edwardian Hotels is a clev-

erly thought-out operation.
It says that Its forte is buying
architecturally interesting
properties and converting
them into “exquisitely stylish"
hotels. As a result, it claims,
it is able to recapture the
“inimitable grandeurfor which
the Edwardian era is

renowned," which is why its
guests aren't confronted with
glass tower blocks or run-down

mausoleums.
The Hampshire is certainly

plush and jolly, as we discov-
ered when we called round
for tea. The scones are served
with real Cornish cream and
three types ofjam, all of it

homemade by chef Colin But-
ton. 32, who once worked in
the kitchens at Buckingham
Palace.

The new hotel has 124 bed-
rooms. The starting price of
a double room for single occu-
pancy Is £149 a night After
that, prices rise swiftly to a
top of £450 for a luxury two-
bedroom suite.

But the question is this: does
London need yet another
pricey hotel? Isn't its reputa-
tion as one of the costliest

hotel cities in the world bad
enough without adding yet
another posh pile whose prices
are way beyond the average
tourist?

...or less...
' Best rumour of the day,
totally unconfirmed: the Dor-
chester Hotel, one of London’s
and indeed the world’s grand-
est hotels is (dosed for a 12-

month $72m refit not so that
it can reopen as a yet grander
and more glorious version of
its former self but so that it

can be turned into the London
home of its owner, the Sultan
of Brunei, the world’s richest
man, who bought it in 19$5
for £43m and who happened
to be in London yesterday
when he called privately on
Mrs Thatcher.

...for tea
Anti-Apartheid Ei

does good business i

goods from Africa's six front-

line states - Angola, Botswana,
Mozambique, Tanzania, Zam-
bia and Zimbabwe. Bat it is

stretching solidarity, not to
mention geography and credu-
lity, with Frontline Tea Bags,
a blend from Mozambique (80
per cent), Tanzania (20per
cent) and Vietnam (20 per
cent).

Robin Pauley

EVENTY-NINE
POUNDS.59

I KEPT
THINKING AS I
SWAM PAST THE
ACROPOLIS AGAIN

I always stay at the Marriott
when I come to Athens on business.

“So why? I thought as I splashed past

the rooftop bar, “have I never asked
about Corporate Rates before now?”

I suppose, when a hotel is this

handy for the airport and city

• centre, you become
a little blasd

You just enjoy

the meze and forget

you can get all this

for £79? Which
reminds me. I’d

better swim past

the Acropolis once
more to work that

lunch ol£

-fortinge room tectudlng <*»» until 3ui». fordetails or

ATHENS

Ledra^amott.
HOTEL

VISIT OVER 200 MARRIOTT H OTELS WORLDWIDE

€
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Politics Today Lombard

this greenery is
By Joe Rogaly.

T he logic of Mrs Margaret
Thatcher's proclamations on.
the “greenhouse effect” is
that she should prepare to

abandon Thatcherism.
There Is no alternative.
If Britain’s Prime Minister is con-

vinced by growing evidence that the
survival of. mankind is threatened by
a constant outpouring of Increasing
volumes of carbon dioxide, she will
have to change many Government
policies. Most of the damage is done
by burning coal other fossil fuels.
You cannot seriously reduce the vol-
ume of carbon dioxide puffed out by
power stations, cars, factories, office
buildings and houses by leaving it to
the free market and the conscience of
good citizens. You cannot rely on
nuclear energy along to make up th*
difference - even though, if the apoc-
alypse is in truth the alternative,
nuclear power stations may become
less unpopular than they are today.

In short, you face a distinctly
unpleasing prospect You have to roll

the frontiers of the state forward a
little bit to encompass intervention,
regulation, tax disincentives, subsi-
dies and possibly, heaven help us,
lower growth.

This means, at best, the imposition
of controls and, at worst, a reversal of
the central economic assumption

The world’s poor most
either grow richer

through the use

of dean energy, or
must not grow rich

upon which Western democracy rests.

Just where we are on the spectrum
between “at best" and "at worst*
depends largely on the degree of cer-

tainty that is conveyed by scientists

an whether the danger really exists. If

it does exist, what is its likely extent?

Are we seriously looking to a 21st
century in which floods wipe out
coastal lowlands while excessive heat
turns many of the world’s food-grow-
ing areas into deserts?

The answer to (his last question, as
conveyed to a seminar in Downing
Street on Wednesday, is a tentative

yes. The qualification "tentative” is of

great importance. It makes the differ-

ence between taking some precaution-

ary action over the next lew years
and polling out all the stops at once.

Thus the senior Cabinet ministers,
civil servants, businessmen and oth-

ers who attended the Prime Minister's
seminar were able to leave in mld-af-

temoon with a sense of general agree-

ment that while serious action must

"be taken, the degree of moderation of
Thatcherism that is necessary is.

shall we say, slight This,, perhaps, is
why the package promoted in brief-
ings by No 10 Downing Street at the
end of the day (“wait and see is notan
option”) comes across as a public rela-

tions stitch-up, with the pro-nuclear
lobby receiving the benefit of the
finest embroidery.
The Prime Minister herself appears

to be convinced that there Is a green-
house effect, and that precautionary
steps must be taken' now. When you
think of where she is coming from,
this Is considerably to Imr credit It is

fortunate for her that the degree of
certainty about the key issues is still

regarded by some British scientists,
and many officials, as insufficient to
justify anything so drastic as a slow-
down in economic growth.
The first, scene-setting, speaker at

her seminar was Professor Tom Wig-
ley, director of the- Clima tic Research
Unit at the University of East Anglia.
He is an eminent scientist who knows
that the concentration of greenhouses -

gases is increasing: Cool-headed, Brit-
ish-style computer projections suggest
that this will lead to a rise in average
global temperatures jof between 1%
and 4V4 decrees Centigrade by the
Tniddifl of the next century - that,

indeed, the process has already
begun. It is prudent to assume that
these are broadly correct The conse-
quence. of such a warming could be
the aforementioned killer floods and
destruction of the world's breadbas-
kets. No scientist can demonstrate
that these nightmares will come true,

at least not with the rigour required
in a research laboratory. There are
vestigial doubts. A colleague remem-
bers hearing Prof Wigley remark that
he hopes to live long enough to see if

he is right; he is in his late 40s.

Yet like an increasing number of
respected scientists. Prof Wigley
insists that there is a genuine threat
that must be tackled. Many are more
pessimistic than the British srieptHfo
establishment tends to be. The US
Environmental Protection Agency
(EPA), in its draft report to Congress,
postulates a global wanning of 5%
degrees or more, with a consequential
magnification in the. size of antici-

pated catastrophes. “They are over
the top,” says one of the participants
in the Downing Street seminar. Oth-
ers think differently. The call by a
recent meeting of scientists in
Toronto for a cut in world emiaainns

of CO by a fifth by the year 2000 and
by half by the year 2050 is thought by
nfffatoig at the German environment
ministry to be tngirfficipntiy drastic.

Bonn is arranging a December meet-
ing of civil servants from the environ-
ment departments of EC member

states, plus others, at which the hope
will be to agree more severe targets.

That would set the scene for a minis-
terial meeting on energy-related emis-
sions in Bergen in May 1990. Once
again, the EC may seek to outpace the
British Government, which will be
under pressure to put its money
where its month is.

The likely focus is also plain.
Wednesday’s seminar was shown a
chart ascribing more than half the
expected future global warming effect

to CO; the next largest category of
blame is those famous chlorofluoro-
carbons that were the subject of an
earlier Thatcher spectacular - on the
ozone layer - and whose eventual
abolition can be predicted.

It is, therefore, CO upon which we
most concentrate. This was the task
of the second speaker at the seminar,
Dr Ken Currie, Head of the Energy
Technology Support Unit, based at
Harwell Dr Currie is not only a dis-

tinguished unclear physicist; he is
also an experienced marketing man.
His colour slides, with lots of blobs
.and squares and options, surely daz-
zled the assembled ministers. What
they basically said was that if yon
want to cut US emissions of CO in
half by the year 2020, then 40 per cent
of thejob might be done by promotion

of energy efficiency and about 23 per
cent of it by using nuclear power.
Next comes the use of alternative fos-

sil fuels, like gas, at 15 per cent Other
possibilities, like reforestation, burn-
ing waste products, cleaning power
station smoke, and using wind and
wave power, are given much lower
scores. These weightings are not
unlike those suggested by the EPA
although it is overall more ambitious
and makes bold proposals about
things such as reducing motor car
speed levels to 40 miles an hour and
cutting down the amount of heat each
home uses. The flaw in the Currie
presentation is that it had to be based
on two restrictive assumptions. The
first is that listing political attitudes
stay in place: that is, little or no regu-
lation. The second is that the British
economy will grow at an average 2.5

per cent a year. Thus his estimates of
the political hardies facing particular
proposals (high for energy efficiency,

higher for nuclear energy) are based
on the perfectly proper premise that it

is not for a scientist to meddle in
these matters. As to growth - only
an elected government could deliber-

ately change gear downwards, and
only if faced with a visible crisis.

All of the above is put in perspec-

tive by a slide showing the use of

energy per head of population in the
rich countries as against the poor. On
this measure, every Briton sends nine
times as much CO into the atmo-
sphere as does every citizen of an
average third world country. Since
there are 2.7bn people in the third
world as against 57m in the UK any
slight increase in their per capita
energy use is likely to wipe out all the
good done by the Downing Street pre-

scriptions. As the Energy Secretary,

Mr Cecil Parkinson, told the Prime
Minister, China plans an increase in
energy production over the next 30
years that exceeds the entire UK out-

put 10 times over, or thereabouts.
There is no way out of this: the
world’s poor must either grow richer

through the use of clean energy, or
they must not grow rich.

Either way, the trick can only be
done through international debate,
persuasion, and pressure. The EPA
proposes, among other things, “car-

bon emission fees” of 20 per cent on
coal 11 per cent on oil and 7 per cent

on natural gas, to discourage the use
of fossil fuels and promote the use of
substitutes. Mrs Thatcher's ambition
is to lead the world into a grand
debate on a planet-wide programme to

reach agreed targets by agreed meth-
ods. This is not the place in which to

assess the seriousness of such an
inflated view of Britain’s importance;
what is clear Is that its standing, and
that of its Prime Minister, will depend
upon the degree to which the British
Government shows a willingness to

take action in the UK.
I am not talking about the kind of

pointless unilateral gesture against
which Mr Parkinson has warned. He
is In no danger of making any gesture
himself Nothing he has heard this

week will make him change the elec-

tricity privatisation bill now going
through the Lords. He does accept the
idea of energy efficiency, which saves
costs, but the hill’s purpose is to pro-
duce saleable companies whose over-

riding motive will be to sell as much
electricity as possible. No, I am
talking about the British Government
going into negotiations in a mood of

preparedness to make matching sacri-

fices if the other parties to the debate
will do so. The terms of electricity

generation licences could be varied by
a future Government in order to meet
the UK side of any such bargain. But
global deliberations are likely to be a
long drawn-out process, especially as
they will be conducted mainly
through the cumbersome mechanism
of United Nations agencies. Look for-

ward to the next election and the odds
are that when it comes to the green-
house effect Mrs Thatcher will dis-

cover that she cannot have global
leadership and Thatcherism too.

Pornography
under fire
By Michael Prowse

NOBODY HAS ever put the
case against censorship better
than the prosecuting counsel
in the 1961 obscenity trial
involving D. H. Lawrence's
novel Lady Chatterley's Lover.
Turning to the jury, he asked:
“Is It a book that you would
even wish your wtfe or your
servants to read?”
The 1960s and 1970s wit-

nessed a sustained revolt
against this kind of paternal-
ism. Many younger people
argued that there should be no
limits on the activities of con-
senting adults and no state
censorship of any description.
In some ways, liberal views
about sexual behaviour and
pornography have gained
strength In the 1980s. A maga-
zine such as City Limits, for

example, routinely carries per-
sonal ads with strong sado-
masochistic overtones. Such
ads were once the preserve of
specialist publications.
Yet there are also signs of

growing illiberality. Social
Trends notes a trend towards a
more censorious stance on per-
sonal/sexual matters. It quotes
survey evidence suggesting
that 74 per cent of people think
homosexual relationships are
always or mostly wrong, com-
pared with only 62 per cent in
1983. The proportion favouring
an outright ban on porno-
graphic magazines and films
has risen from 33 per cent to 38
per cent; the proportion pre-

pared to allow them in “special
adult shops” has fallen from 52
per cent to 42 per cent.
Stem right-wing moralists

are far from isolated in their
attacks on pornography. Ms
Catherine Itzin, of the newly-
formed Campaign against Por-
nography and Censorship
(CPC), argues that pornogra-
phy “reinforces women's
unequal status by presenting
women as sexual objects for
men's titdllation and gratifica-

tion". The CPC supports free

expression and opposes all

forms of censorship. Bnt it

argues that freedom to manu-
facture and distribute pornog-
raphy should no more be
allowed than freedom to mur-
der, steal or incite racial
hatred. It wants legislation
enacted along the lines of the
1976 Race Relations Act.

The CPC is wrong to see the
problem solely in terms or the
abuse of women by men. Some

pornography involves only
men, and some depicts the deg-
radation of men by women.
But it Is right to focus atten-
tion on the possible harm
caused by magazines which are
readily available in many high
street newsagents. Does mate-
rial which depicts women as
enjoying violation and violence
alter the behaviour of some
men and make rape attacks
more likely?
A decade ago, the Committee

on Obscenity and Censorship
chaired by Bernard Williams,
the moral philosopher, took a
sanguine line. What people do,
it said, is more affected by
their existing habits and val-

ues than by exposure to por-
nography. The report unhesi-
tatingly rejected “the
suggestion that the available
statistical information for
England and Wales lends any
support at all to the argument
that pornography acts as a
stimulus to the commission of
sexual violence.”
Recent research in several

countries, however, suggests
the Williams Committee may
have underplayed the dangers.
Mr Maurice Yaffo, a clinical

psychologist at Guy’s Hospital,

points out that US researchers
have found positive correla-
tions between rape rates and
sales of sex-oriented maga-
zines. US studies also suggest
that male subjects exposed to

violent sexually explicit mate-
rial perceive a rape victim as
less injured and more responsi-

ble for her assault, view a rap-
ist as less responsible for his
actions, and act with increased
aggression toward a female tar-

get than control subjects.

The worth of all such studies
can be challenged. Correlations
do not establish causation.
Laboratory experiments do not
tell us how people behave in

the real world. Libertarians,
however, must accept that the
onus of proof is gradually
being shifted. People who
argue that sexually violent
material can influence behav-
iour may still be in a minority.
But they are no longer being
laughed at. The Government is

likely to come cinder increas-

ing pressure to restrict the
freedom of the pomographers.
10 years ago I would have been
spouting John Stuart Mill.
Today I am not sure which side
of the fence to stand on.

‘Pax Syriana’ need not be the imperative
From Mr Andrea Neuman.

Sir, Your leading article,

"Syria's role in Lebanon”
(April 20) is 90 mean-spirited
that one wonders for whose
benefit it was published.

Reawakening our natural
sympathy for the people
caught in the current shelling

in and around Beirut, you offer

us "hard facts which govern-
ments need to keep in mind
pondering their response to
President Mltterand’s appeal”
Your summary of these facts

is selective, as mine would he
- though my choice of facts to

propose would be different.

The conclusions you draw
from your own choice of facts,

and the ideas you offer us, are

inexcusably wrong-headed.

You may be right when yon
say that Mr Michel Aoun does

not speak for all Lebanese; that

the French President is mis-
taken in his particular inter-

vention; that the other Middle
Eastern countries are guilty of

using Lebanon as the theatre

for their proxy wars. But why
do these considerations lead

you to “the conclusion that

some Western powers reached
some time ago,” that peace will

be some form ofpax Syriana

?

If Syria has shown abso-

lutely no sign of reconsidering

its military presence in the

Lebanon, does tffat make its

presence legitimate? Will
Syria's imposition of a settle-

ment on Its own terms be
therefore just? Will the fact of

forceful domination give the
proposed Syrian settlement
legitimacy?

If your pragmatism leads
you to answer yes in each case,

this raises the question of

whether you believe that such
a settlement can be maintained
except by continued exercise of

external force of arms. And if

you believe that it can. one
wonders if you have learnt
anything from India, Cyprus,

Vietnam, Afghanistan, or even
Northern Ireland.

The Western powers are por-

trayed by you as impotent in
this case; yet you assign them
the role of urging Syria to exer-

cise restraint The very idea is

ridiculous.

The Impotence of Western
powers in this case arises not

from physical powerlessness,
but from the lack of any moral
principle in the thinking you
are happy to broadcast in your
leader column. If the sover-

eignty and independence of the
Lebanese people can be so
entirely overlooked in your
deliberations, how does your
leading article advance their

cause?
Andrew Neyman,
7 Marius Road, SW27.

From Mr Antoine BassUa.
Sir, Why should we criticise

France, as your leading article

“Syria’s role in Lebanon"
(April 20) clearly does, for hav-

ing been the only non-Middle
Eastern power which has tried

and is still trying to help?
France should be quite

proud of what she has done so
far; as Mr Rocard, the French
Prime Minister said on televi-

sion (April 20). France was not
driven by any domestic pres-

sure, but by 67 years of friend-

ship and special relations with
Lebanon - since 1922, when
France helped create the Leba-
non as a separate state (from
Syria) where Christians and
Moslems could live in harmony
together. Indeed, France was
responsible lor independent
Lebanon's borders, and has
been ever since - at least
implicitly - the guarantor of

Lebanon’s integrity, sover-
eignty and independence. But
in any case, who can criticise a
humanitarian action, wherever
it originates, in the face of

such enormous destruction and
bloodshed?
Major General Aoun is not

seeking to topple President
Assad or anyone else; he is

merely speaking out for his

country’s independence - that

is, from foreign occupation,
something no other Lebanese

leader has been able (or dared)

to do. Gan we blame him for
wanting to free his country
from foreign occupation,
whether by Syria or, for that

matter, Israel?

You seem to forget that
Syria has never formally recog-

nised an independent Lebanon,
and has persistently refused to

exchange ambassadors with
Lebanon or open a consulate in
Beirut The presence of Syrian
troops on Lebanese soil can
only prolong the present de
facto partition of Lebanon;
thus Assad will never be able
to bring the factions together
- contrary to what your
article claims.

You qualify Assad’s han-
dling of Lebanon as “inept,"

and “at times" destructive. It

would have sufficed to say that

his policy in Lebanon has been
pypnrKnrmigt

Why does peace in Lebanon
have to be a pea syriana

?

An
overwhelming majority of the
Lebanese themselves do not
wish that
No civilised nation can stand

idly by, and watch the slow
annihilation of an entire people
and a country by force. I am
certain you will agree.

Antoine Bassila,

84 Boulevard Malesherbes,
75008 Paris,
France

Rotherham.
Conveniently Located

at the Centre of the World.
Welcome invader
From Mr Henry Bear. not conqueror - and the land-

Sir. Now that Mr Stewart ing will be followed by a drive

Pearson (Letters. April 20) has up the A21 to establish a for-

let the cat out of the bag - the ward headquarters in the Tin*
possible Invasion of the UK by . bridge Webs area (where Brit-

MtnitPi, the French electronic ish Telecom has not issued an
telephone directory system - I area directory since November
can confirm that the .landing 19871'

will probably be near Hastings. Henry Bear,

Unlike the invasion of 1068, dare Cottage,

this one will' frp unopposed- Tht Village Green,

Minitel will come as liberator. Breda, Bust Sussex

Judgment reserved
From Mr Michael Varcoe-Cocks. But. irrespective of their

Sir, On April 13 yon reported Lordships’ eventual decision
that Lonrbo had told the on the contempt issue, I won-
House of Lords that “some der why any company would
mouths ago it had given have judges on its mailing list,

instructions that all judges’ Any company that does - for
names should be removed from whatever reason - would be
its mailing list” well advised to review its pol-
Now you report (April' 21) icy.

the Law Lords' decision to Michael D. Varcoe-Cocks,
summon Lonrho's chief offi- 17a Neoem Mansions,
cere. Warwick Road, SW5

Less than careful
From Ms Angela Phtttips.

Sir. According to your report
(April 12), the British 'Govern-
ment intends to tighten up the
registration and enforcement
of standards for day nurseries,
childminders and play groups
in the UK.
So for, no such amendments

have been drafted, and we are
very concerned that the time-
table, and therefore the oppor-

tunity for discussing the pro-

posals, win be so short.

In this context, we are par-

ticularly worried about the
implications of voluntary regis-

tration. We do not believe that
there can be any improvement
in either the regulation - or the
avaftabQlty of wild care facili-

ties without substantial extra
cash.

Significantly, extra money
does hot figure in the Govern-
ment’s five point plan.

Angela Phillips,

Child Care Now, . .

• Wesley Bouse,
4 Wild Court WC2

Green grow the nitrates
FromMrDerds Ikardudck.

Sir, The FT survey, “Indus-
try and the Environment”
(April 21) refers to the emotion-
ally charged debate which left

the chemical industry confused
and defensive.

. The fertiliser industry finds
itself defensive because of inac-

curate reporting. Your refer-

ence to “over-zealous promo-
tion” ignores the efforts that
the industry has made, over
the last 10 years, to reduce the
autumn application of nitrogen

(not nitrate) fertiliser.

This has already shown a
benefit in lower nitrate in
water, but a disbenefit to the
industry, in lower sales.

However, nitrate applied cor-
rectly does not “reach water
and food sources.” Green vege-
tables have always contained
nitrate - a natural essential
substance.
Denis Hardwick,
The Fertiliser Manufacturers
Association

,

90-93 Cowcross Street EC1

It is in the modest nature of Ybrkshire folk to

believe that the wbrid revolves around them.

Conclusive evidence of this fact was provided

by Rothmans (UK) Ltd, who chose Rotherham as

the best place to store and distribute raw materials

and cigarettes for much of the world.

(Everything, that is, apart from tobacco

which, for some inexplicable reason, chooses not

to grow in Yorkshire.)

Mind you, it’s about the only thing that isn’t

growing in Rotherham. Since an Enterprise Zone
was added in 1983, weVe developed almost 200
additional acres, created nearly 3,400 new jobs and

housed them in 3 million sq. ft. of new buildings.

Fortunately that still leaves plenty of attractive

opportunities for a whole variety of new
businesses, including offices and hotels.

To make it even more convenient, Rotherham
can offer considerable financial incentives, a local

authority that works with businesses to get things

done, and fast access to ports, airports and main

road and rail links.

So ifyou were considering relocating, or

building, somewhere near to the centre of things,

then give us a call here at Rotherham. Ring
Keith Ketteli on (0709) 372099 and ask for the

Rotherham Fact File.

You could hardly be better placed, could you?

Rotherham
WAY OF GETTING THINGS DONE

>
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Syria backs A rab League call for ceasefire in Beirut
S.. ilk—_ —i T : > hh I •—By Jlhan el-Tahri in Tunis and Lara Marlowe in Beirut

THE ARAB League yesterday
made important progress
towards ending the recent
heavy artillery duels between
rival forces in Beirut when
Syria welcomed a call for an
immediate ceasefire from the
League’s Council of Ministers.

The call for a ceasefire from
noon local time today, issued
by Arab Foreign Ministers
meeting in emergency session
at the League's headquarters,
was accompanied by an agree-
ment to send a team of Arab
observers to monitor it.

The agreement met with a

sceptical response in Christian

East Beirut, where Gen Michel

Aoun, the Christian army com-
mander and one of the coun-

try's two rival Prime Ministers,

has been waging a costly cam-

paign to eject the 30,000 Syrian
troops now on Lebanese soiL

Gen Aoun’s office said his

three-man military cabinet
would respond after being offi-

cially informed of the League’s
decision, but an aide implicitly

accused other Arab states of

making the agreement under
Syrian pressure.

But Mr Farouq al-Sharaa,

the Syrian Foreign Minister,
cniri in Tunis that his country

welcomed the ceasefire agree-

ment, as did Mr Selim al-Hoss,

the Syrian-bached Moslem
Prime Minister in West Beirut.

“We support the decision
Issued by the Arab League For-

eign Ministers," said Mr al-

Hoss. “What we have learned

so Ear of the contents of the

foreign ministers’ decision
brings good news.”
Heavy shelling between

Christian forces under Gen
Amm on the one hand and
Syria and its Moslem militia

ailing on the other has left

nearly 300 people dead since

mid-March.
To end the fighting, the Arab

League - with the support of

the five permanent members of

the UN Security Council - is

calling for the lifting of all

transport blockades in Leba-
non under the supervision of
the observer force.

This force, probably consist-

ing of 12 senior officers and 300
junior officers, is to be dis-

patched for an initial three
months at an estimated cost of
53m.

It was a blockade Imposed on
MOslem militia ports sooth of

Beirut by Gen Michel Aoun,
the Christian army rammim/for
and one of Lebanon’s two rival

Prime Ministers, that sparked
off the latest bloodshed in Leb-
anon's 14-year civil war.

Syria its Moslem
have been insisting that Gen
Aoun lift naval plockade as
a condition for a truce. The
Christian leader will now pre-
sumably come under intense
pressure to do so.

Editorial Comment, Page 22;
Letters, Page 23

UK output
us oil plant

By Steven Butler
in London
BRITISH oil production,
already cut severely by a series

of accidents in the North Sea,

has been put into further jeop-
ardy by the closure of the St
Fergus gas processing plant on
the eastern coast of Scotland
near Peterhead.
The plant, operated by Shell

Exploration and Production,
was closed late on Wednesday
following the discovery of
potentially serious equipment
defects.

There has already been a cut
in UK gas supplies of 7 per
cent, or 16.4m cubic metres a
day. as a result

Shell said yesterday that
crude oil production had not
yet been directly affected by
the closure. However, British

Petroleum’s Magnus field is

thought unlikely to be able to

continue its current production
of about 150,000 barrels a day
unless gas processing is

quickly restored at the St Fer-

gus facility.

The Department of Energy
has given temporary permis-
sion to BP to flare gas pro-
duced at the field, hut this is

thought unlikely to be allowed
for more than a few days.
Without permission to Care the
gas, Magnus, which has no
facilities to inject gas back into
the reservoir, would be forced
to reduce output by as much as
100.000 barrels a day.
Shell yesterday was unable

to give any further indication
as to when the St Fergus plant
would come back on stream. It

said small cracks had been
found in processing equipment
used to remove liquids from
the gas before delivery to Brit-

ish Gas as dry methane.
The facility had been receiv-

ing 21m cubic metres daily
from 16 offshore platforms. Liq-
uids from the plant were piped
to the Mossmorran ethylene
plant in Scotland, which will

be forced to shut in a few days
if supplies are not resumed.

Shell said inspectors had
descended 80ft into the 250ft

leg of the Cormorant Alpha
platform, where a gas explo-
sion last week shut the Brent
Pipeline system, which carried
472.000 barrels a day. It said
process pipelines appeared to

be sound, but that heating and
ventilation ducts and light fit-

tings had been badly damaged.
Commodities, Page 42

Canadian submarine

be scrapped in tough
By David Owen in Ottawa

CANADA is scrapping plans to

purchase a C$8bn ($S.7bn) fleet

of nuclear-powered subma-
rines, ending a bitter contest

between Britain and France to

design the craft

The decision was announced
late on Wednesday under
extraordinary circumstances
by Mr Michael Wilson, Finance
Minister, as part of a tough
budget package.
An embarrassed Mr Wilson

was obliged to reveal details of

his fifth budget at a hastily

convened press conference - a
day earlier than sched-
uled - after a summary of his

proposals had been leaked to a
local television network.
The leak prompted immerii-

ate opposition calls for Mr Wil-

son's resignation, and for the
entire budget to be abandoned.
The demands were rejected by
Mr Brian Mulroney, Canada’s
Prime Minister, who said it

would be “totally inappropri-
ate” for his Finance Minister to

stand down.
The decision to cancel the

submarines is a blow for
Britain’s VSEL Consortium
and Direction des Construc-
tions Navales, the French ship-

builder, which were competing
to provide Ottawa with the
design and technology.
Canada’s plan to join the

small club of nations operating
nuclear submarines had
always been controversial
because of the expense and the

nuclear proliferation which it

represented.
The decision to cancel the

project results from the need to
cut spending in the face of
mounting Government debt.
Mr Wilson had been under
pressure to show Ottawa’s
intention to control the federal

The planned budget contains
a string of expenditure reduc-
tion and revenue enhancement
measures, worth more than
C$5bn in the current fiscal

year, which starts on April 6,

and about a further C59bn in
fiscal year 199061.
The cumulative impact of

the proposed tax increases and
other revenue enhancement
measures is put at C$3-7bn in
1989-90 and C$665bn in 1990-9L
Over the same period, expendi-
ture restraints will yield
savings of C$L5bn and C&lbn
respectively.

Even allowing for the mea-
sures, both the federal budget
deficit and the Government’s
accumulated debt are expected
to continue to grow. Official

forecasts show the deficit will

rise to C$30.5bn in 198960 from
an estimated CS28£bn in the
year just ended, before falling

to C$28bn in 1990-9L This will

push the federal debt in 199061
to C$380bn or 5&3 per cent at
GDP, from C$321bn in the year
just ended.

Principal details of the pack-
age were:

plans to

budget

• The Government will end
its financial support for unem-
ployment insurance payments,
from Jan 1 1990.

• A new tax of 0175 per cent
on corporate capital in excess
of C$10m will be introduced.
• Total income surtax will be
raised by 2 percentage points
from July L
• Federal sales tax rates on
all taxable goods will be raised
by between l and 1% percent-
age points.

• The Federal sales tax itself

will be replaced in Jan 1991 by
a broad-based 9 per cent sales
tax.

• Taxes on tobacco and petrol
will rise.

• The rate of growth of some
transfer payments to provinces
will be reduced.
9 Fourteen military bases wffl
be closed or scaled down.
0 The sale of the Govern-
ment’s remaining 55 per cent
cent stake in Air will

be made a priority.
Canadian markets responded

with equanimity to the budget
At midday the Toronto Stock
Exchange’s benchmark TSE-
300 Index was up about 19 at
3£97, after the New York mar-
ket had reached a new post-

crash high. The Canadian dol-

lar, haying slipped to 83.47 US
cents in early trading, rallied
to 83A2, buoyed by strong cen-
tral bank intervention.
Canadians torpedo UK subma-
rine group-

Fed remarks spark US markets rally
By Janet Bush in New York

US FINANCIAL markets
rallied sharply yesterday on
remarks by US Federal Reserve
officials that the central bank
had stopped pushing interest

rates higher because of signs

that the economy is decelera-

ting.

On the stock market, the
Dow Jones industrial Average
closed at a new post-October

1987 crash high, quoted 29.88

points higher at 2,41869, out-

stripping the previous post-

crash peak last Friday of
2,409.46.

The Treasury bond market,
which had been drifting lower
all week, jumped % points, tak-

ing the yield on the benchmark
Long Bond down to 869 per
cent, its lowest level since
early February.
The comments were pub-

lished in The New York Times

yesterday morning. The news-
paper quoted Mr Robert Boy-
kin, president of the Federal
Reserve Bank of Dallas and a
known inflation hawk, as say-
ing that the Fed needed to
observe and see how things are
coming out.

Mr Wayne Angell. Fed Gov-
ernor, said that he did not
think it was a good idea to
make too many moves on
interest rates in one direction
without waiting to see the
results.

The sharp buying came
despite the fact that financial
markets already believed that
Fed policy was on hold given
evidence that the economy was
slowing. A positive mood had
developed recently in the mar-
kets because of hopes that the
Fed might even start allowing
interest rates to tall, bat there

was no hint in the remarks by
Fed officials that the central
bank was about to ease mone-
tary policy.

Markets were, to a lesser
extent, reacting to other fac-

tors which were interpreted in
a positive light. US personal
income and expenditure fig-

ures published yesterday pro-
vided some more evidence of
weakening economic activity
with spending rising only 06
per cent in March, about half
of what had been expected.
The dollar held steady and

closed at Y132.15 and DML8770,
another positive factor for
stocks and bonds. The US cur-
rency has been supported all

year by the prospect of higher
interest rates and might have
been expected to weaken after
yesterday's message from the
Fed.

Brussels to

rethink

telecoms
legislation
By William Dawkins
in Luxembourg

THE European Commission is

to reconsider wide-ranging
plans to liberalise the provi-
sion of data telecommunica-
tions services in the European
Community.

Its rethink comes in
response to near Unanimous
condemnation yesterday by a
meeting of Community tele-

communications ministers of
an attempt by Brussels to uni-

laterally impose deregulation
on the industry without going
through the usual consulta-
tions with EC governments.
The 17-man Commission will

decide “very quickly” whether
to stick to its controversial tac-

tics, allowed under the EC
Treaty to help the Commission
attack public monopolies, or
whether to start again with the
normal procedures, said a
senior official

Yesterday’s meeting puts
Brussels under severe pressure
to back down. Yet fall consul-
tations with EC governments
would create long delays
because a substantial blocking
nTHanrp of six member states
- led by France, Belgium,
Spain and Italy — hug doubts
over the Brussels proposals.

Britain, which would have to
make no national changes to
comply with the services direc-
tive, West Germany, Denmark
and the Netherlands, all sup-
port the Commission’s liberal-

ising intentions, unhappy as
they are about its tactics.

“There was virtual unanim-
ity that the use of Article 90
would be unacceptable,” said

Mr Jose Barrionuevo, the Span-
ish minister chairing the ses-

sion.

The scheme was due to be
adopted by the Commission in
mid-March. The directive, pro-

.

posed by the last Commission
late last year, would oblige
national telecommunications
authorities to open to free pri-

vate competition the supply of
data communications and
value added services, such as
data banks, electronic mail ami
financial transfers - the small-

est but fastest growing parts of
the industry.
A majority of the new Com-

mission would rather take the
normal route of having the
scheme fully debated and
endorsed by the European Par-
liament and a qualified major-
ity of member states.

Peking students march
Continued from Pag? 1

A 20-yonr-old student
explained how he was prepared
to die for today's “movement”
as he calk'd it. and by Sam,
with a scu of quiet faces lining

the campus square, it seemed
he was not alone in his com-
mitment. With faculty flags
fluttering in the breeze and
patriotic slogans in the air. no
one seemed to doubt tliat the
coming hours would form part
of Chinese history. These
young men and women expec-
ted to take on the might of

Peking’s security forces, and
evun the bravest showed a
touch of anxiety.
At that stage they did not

know that the capital would
welcome them as heroes, a wel-
come which gave the event a
tinge of “people power". It is

about 20km from Peking Uni-
versity to the symbolic heart of

Chinese rule, Tiananmen
Square, and after just one

block, the demonstration
acquired the momentum of a
victory march.

in China symbolism is all.

and it was clear to the hun-
dreds of thousands lining the
route that the march symbol-
ised a loss of “face” for the
party leaders. Wave after ware
of token police opposition was
forced aside.
The police were sympathetic

to the students and even
smiled when the marchers
chanted “Get out of the way",
and “Please love the people”.

Workers along the route
shouted support

It was more than seven
hours before the procession
reached its destination at Tian-

anmen Square, where Mao
Tse-tung's portrait still over-

looks the Monument to Revolu-

tionary Martyrs. By then, it

looked as if China had found a

new batch of heroes.
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Bonn bitterly

rejects

accusations
Continued from Page I

have shown understanding of
the domestic political con-
straints on Germany's ruling
coalition. On domestic policy
Mr Kohl confirmed that the
controversial withholding tax
on most forms of savings and
investments would be abol-
ished on July 1 this year. He
held out the possibility of rein-
troducing such a tax if agree-
ment could be reached on
European Community-wide
harmonisation.

He also confirmed that the
planned lengthening of mili-

tary service would be shelved
until 1992, and announced a
series of measures to
strengthen environmental pro-

tection and reduce the number
of the long-term unemployed.

One unexpected tax revision
announced yesterday may
reduce the number of smaller

German companies up for sale

over the next few months. Mr
Kohl said that the controver-

sial abolition of the tax break
on the sale of small and medi-
um-sized companies, due to be
Introduced at the beginning of

next year, would now be reex-
amined.

Mr Hans-Jochen Vogel,
leader of the opposition Social
Democrats, derided the new
domestic programme as a
“panic reaction" but was far
less critical of Mr Kohl in the
security field. The new domes-
tic programme was generally
well received.

Speech for the little man
Continued from Page !

from the West Berlin Greens
to the proposed visit of Presi-
dent George Bush.
But his speech bad a great

deal more about welfare than
wealth creation, and was pri-

vately praised by many Social
Democrats.

Mr Kohl Is aware that most
of his recent reform pro-
gramme has hurt lower
income groups more than
higher; and that higher
income savers will also benefit
most from the much-trailed
abolition of the Withholding
Tax.
Apart from Ms emphasis on

defending German Interests
against Mrs Thatcher, and his

claim that the EC Open Mar-
ket helps rather hinders
German reunification, there
was little for the patriotic
right
Two other voter groups that

the CDU/CS0 has been losing-
women and the under 30’s-
were clearly targeted. It was
confirmed that young men wifi
not have their military service
extended from 15 to 18
months, and women will bene-
fit from both the family bene-
fit changes and the stress on
part-time job creation.
Younger voters may also

have been impressed by the
strongly Green colouring of
the whole speech. The environ-
ment. Mr Kohl said, was one of
the three key themes for the
1990’s. The other two being a
new Europe looking East as
well as West, and the family.
On the economy and employ-

ment Mr Kohl announced a
DMI.Sbn ($793m) fond to sub-
sidise employers to hire from

the ranks of the long-term
unemployed.

Despite the expected reduc-
tion In unemployment below
the 2m mark this month the
number of long-term unem-
ployed has been steadily grow-
ing and Is now over 700,000.
On taxes. Hr Kohl under-

lined that the three stage tax
reform has cut tax levels by
DMSObn with the biggest
redaction of DM20bn still to
come at the beginning of next
year. He passed over the aboli-
tion of withholding tax- con-
finned for July l-as quickly
as possible, but mentioned two
new features: a commission to
Investigate the reform of cor-
poration tax and the revision
of a controversial tax on the
sale of companies.
The abolition of withholding

tax and revision of the com-
pany sale tax makes the whole
tax reform look even more
friendly to the rich, according
to the Social Democrats.

It certainly leaves German
Investment Income tax looking
illogical. There is a longstand-
ing withholding tax on share
dividends bat before the intro-
duction of the (soon to be abol-
ished} new withholding tax on
interest income, about 70 per
cent of taxpayers failed to
declare their interest income.
But investment taxes aside

this was a programme for the
little man. A programme with
a Grand Coalition look about
it, which may have explained
Mr Kohl’s party-political parti-
sanship. The clever politics
behind the programme cannot,
however, hide the figure of Mr
Kohl himself, who seems to
have become his own Govern-
ment’s greatest liability.

ill

L

:

f i:\ c on \i\

IGI’s alarming
success

The first quarter figures from
Id are splendid news for the

company,, bnt perhaps a little

ambiguous for the market
overall. In one sense, they are

consistent with a measured
slowdown. Group volume for
the quarter was up 4 per cent,

compared with 6 per cent for
last year

.
as a whole, and

demand in the UK was a
softer than in Continental
Europe. The problem may
rather be one of inflation. The
twnhinatinit of demand pres-
sure and capacity shortage
means that ICTs petrochemi-
cals prices, for instance, are
still mace than keeping pace
with the rise in the oil price,

and margins continue to
widen. The implications for
wage inflation - Id is now
entering its annual pay round
— are not encouraging.
Yesterday's stock market

reaction was correspondingly
grudging. Tim 3 per cent rise in
the price, to L232p, was only
haw as much as the increase in
most analysts’ full year fore-

casts. The resulting multiple of

&5 puts Id’s discount to the

market around the middle of
its range over the past year, at
a little over 20 per emit
The group will have long

since stopped asking itself

what it has to do to please the
market; but to the extent that
Investors think the 1987 crash
heralded some kind of slump,
they will not rerate Id either
until the slump has started, or
until it Is clear that it is not
coming after aH With ICTs sec-

ond quarter still going
strongly, the odds might seem
on the latter. But for those
determined to. be cussed about
the sector: there is always the
spectre of industry overcapa-
city by 1990 as an excuse for
doing nothing.

Withholding tax
West Germany’s' amateurish

about-turn on withholding tax
reduces almost to nothing the
dhancp of Brussels imposing a
single withholding tax across
Europe. While ChanceHor Kohl
still faiTka like a good European
on the subject, the line from
his new flimnAp minister —
who yesterday warned that
implementation of the Brussels
scheme is a lor# way aS - is

rather different. The subtext is

that Germany would now like

to join the dissenters, but as it

cannot do that openly, it may
instead ensure that the UKand
Luxembourg are not cajoled
into dropping their vetoes.
Meanwhile, the whole epi-

sode has not helped the domes-
tic markets H the aim-

Wellcome
Share price relative to ihe

FT-A All-Share Index

350

1988 87

was to do something for the
currency and to take the pres-

sure off interest rates, it is not
working. Since the hint two
weeks ago that the tax might
go, the D-Mark has actually

fallen, despite a cabinet reshuf-

fle designed to restore confi-

dence and a half point rise in
interest rates In the interim.

Neither could it be argued that
the favourable reaction is yet

to come: markets have a habit
of responding in advance, and'
the 65 basis points fall in
domestic yields relative to
Eurobond yields in the last few
days compensates exactly for
the lifting flf the tax.

Apart from altering the
spreads between the Euro and
domestic markets, the main
thing gained has been to make
everyone focus an the funda-
mentals, which are not particu-
larly pleasing. With inflation

still rising and the economy
not yet at its peak, farther
rises in rates look likely. Con-
ceivably, the average German
voter is pleased to see the end
of withholding tax; but to the
international investor, the
whole thing confirms doubts
about German economic man-
agement

Wellcome
The sharp drop in the Well-

come share price yesterday, in
response to a 35 per cent rise

in interim profits, is a
reminder that this is one of the
most irrationally priced shares
in the FT-SE index. There was
some suggestion in the figures

of slower growth for Retrovir,

apparently because of a preju-
dice against the drug by AIDS
patients themselves. Bnt much
may depend on whether the
drug is ideated for use -among
asymptomatic carriers of the
virus: and twdthgr the market
nor the company can assess
the likelihood of that happenr
ing, nor what would happen to

sales if it did.

The anti-viral drugs apart, it

seems that foe rest of Wefl-

come’s drug portfolio is becom-
ing a tittle long in the tooth,

with sales growth coining vir-

tually to a halt. Perhaps for

that reason, -the company is

now keen to draw attention to

its new drugs in- development
And indeed, the range is

extraordinary: treatments for

cancer, cardiac arrest, depres-

sion, malaria, epilepsy,
asthma, scabies and so forth.

But with the shares still on
around 25 times this year's

likely earnings - twice the
London market average -
none of that is enough to sup-

plant Retrovir as the focus of

Investors' attention. For them,

the next big happening Is the
animal AIDS conference In
Montreal in early June. Then
the shares .can be counted on
to start jumping around again:

and the reasons will be no bet-

ter than yesterday's.

Redland.
Redland's shareholders must

be among the very few in the
market who look an the pros-

pect of higher interest rates

with a Unri of perverse plea-

sure. With nearly half its prof-

its coming from the UK, Red-
land obviously does not want
to see the British economy
mugged by the Chancellor any
more than anyone else. But the

company could do with a bit of

recognition from the market
that ft is wise to do the other
haw of its business overseas.

And until the UK construction

market stops growing so much
faster than almost everywhere
else, investors will remain
hard to convince of the supe-

rior virtues at Redland’s cos-

mopolitan approach.
True, the slowdown in UK

construction has now begun,
and that ought to mean an ero-

sion in any domesticity pre-

mium for home-orientated
companies. Indeed, Redland is

predicting that its overseas
profits will grow more quickly

than UK profits in the current

year. But with UK construction

likely to expand by 3 or 4 per
cent this year, the incentive to
torn to Redland for overseas
exposure will not be overpow-
ering. With, transport a politi-

cal priority in Britain, infra-

structure projects should help
.make up for troubles in the
housing market But that, too,

may benefit others before it

helps Redland. Over the past
five months, Redland has
regained 15 per cent of its

value relative to Ihe market; it

is hard to argue for more.

As you sit by the pool at

the Rabat Hyatt Regency, here are
a few things we’ll throw in.

Suntan oils and eye shades will be or jog genilythrough a eucalyptus forest,

handed to you as you stretch out on a can ftThe Hyatt Touch,
rediner before the outdoor pool ar our In Montreux, on the shores of Lake
resort hotel in Rabat.

TJtF we’ve installed an indoor
Cold towels will be Pres“T_T\TJIF’f”VTT kP pool and sauna,

sed on you to cool the brow. VA I I In Casablanca, a fiiliy-

Or you can amble through
^

equipped gym with sauna
the cod Andalusian gardens, lULKJxi and hamamm. Nice touch.

:Hwt^hoh5& Resorts:

For reservations ar anyof50Hyatt International Hotelsor 100Hyatt Hotels in North America,
call Hyatt toil free, oryour travel agon. Hotels in Europe,Africsand theMiddle East:-
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Unicer brings
things to a head

Investors have swamped the
Oporto bourse with orders'lor
shares In Unicer, the first state-
owned company to offer 48 per
cent of its capital to the public.

The semi-privatisation of Unicer,
a brewing company. Is part of a
government'plan to reduce pub-
lic debt, which stands at 80 per
cent of the country's gross
domestic product and was
largely caused by the losses of
companies nationalised .in the

1975 revolution. The success of this week's
operation bodes well for the semi-privatisation
of Banco Totta e Acores, scheduled tor June,
and of the Allana Seguradora and Tranqulli-
dade insurance companies, scheduled respec-
tively for July and September. Page 27

A neglected subject . ...
comes out of hiding
Clearance and settlement systems in the
world's securities markets Is hardly a topic to
set the world afire. But a report on the subject
by the Group of Thirty, the international think
tank, may attract more interest than would nor-
mally be expected. Its authors believe that the
Importance of settlement, the hidden aspect of
securities dealing, has finally been recognised
by people who have deprived it of investment
for years. Andrew Freeman reports. Page 30

Peugeot sets early pace
Peugeot, the French
motor group chaired by
Jacques Caivet (left), fin-

ished well ahead of
other car makers in the
first leg of this year's
European stocks Grand
Prix, racing ahead with
a rise of 23.5 per cent in

the opening quarter. The
French group, which has
shifted to a lower gear
in the past few sessions

in line with the weaker French market, had a
powerful run, beating not only fellow automo-
bile stocks In Europe but its own stock market
Hilary de Boerr looks at the roots of its suc-
cess. Page 54

A shaking in th»woods
Honduran forestry faces growing US and Latin
American competition in Its traditional Carib-
bean market while the decline in pine stocks
and surging'domestic construction demand are
squeezing export supply. Against this back-
ground, the industry is undergoing a big

'

shake-up, writes Oavkl Pickles. Page 42

Breafcfasf-fbne guccocc
Buoyant,revenues and -

_ - V90ntirol\ecl_costs helped _
TV-am, the FTV franchise
holder for breakfast teie-

vision. Increase taxable
T\ profits by 48 per cent to

I v1-V—Jl I 1 £20-13m for the year to
* w

-T*" the end of January,
despite an increase in the exchequer levy from
CB.Sm to ETI2.8m. The profits were about £1m in

excess of market expectations and shares
climbed 5p to 208p^ Page 34
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AMEC 33 Loral 28
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Hapoalim makes $490m provision
By Hugh Camegy in Jerusalem

BANK HAPOALIM, Israel's
largest bank, said yesterday that
it was making an unprecedented
had debt provision of Shk885m
(5490m) mainly to cover its huge
exposure to Israel’s highly
indebted Kibbutzim movement.
The announcement was the

most dramatic evidence yet of
the effect on the Israeli banking
sector of the crisis which last

year struck the Kibbutzim,
Israel’s unique agricultural and
industrial co-operatives, and
Koor Industries, the country's
largest conglomerate.
Koor, like Bank Hapoalim, is

owned by the Histadrut labour
federation.
The Government has stepped

in to help rescue both mainstays
of the Israeli economy, but the
tto^agp to Rank Hapoalim, the
biggest creditor in both cases,
was evident when it announced
its 1888 results yesterday.
The write-off. more than twice

that made last year by the bank,
sent pre-tax profits (adjusted for
inflation) spinning down to
ShkSm from Shk412m in 1987. A
heavy tax call left a net loss of
Shk53m.
Putting a brave face on the

results, the bank said its underly-
ing performance was sufficiently
buoyant to allow it to absorb the
foil burden of its exposure to the
Kibbutzim in one year.

It said that income before the
bad debt provisions and before
tax was up 6 per cent at
Sbk2.4bn.
Hapoalim’s total exposure to

the Kibbutzim amounts to
Sbk4bu. It is writing off Shk570m
on its own account and will bene-
fit in line with its 57 per cent
share of Kibbutzim debts from a
Government rescue package
agreed earlier this year, but yet

to be finalised.

This includes immediate relief
funds of Shk850m and a Shk3bn
soft loan spread over 25 years to
back a restructuring of the Kib-
butzim debts. More than
ShklOOm of the balance of provi-

sions made by Hapoalim was for
Its exposure to Koor.
Mr Amiram Sivan, Hapoalim’s

chief executive, said he was con-
fident that the write-offs had
strengthened the bank and
cleared the way to improve prof-
itability this year.
He said operating expenses had

barely increased in 1988, while

assets grew by 3 per cent to
Shk56.5bn.
Loans to the public and depos-

its were both up more than 5 per
cent at Shk24.4bn and Shk3l.4bn
respectively.
Today, the country’s second

largest bank. Bank Leumi.
reports its 1988 results.

Earlier this month third-
ranked Israel Discount Bank
posted a 23 per cent fall in its

pre-tax profits after heavy bad
debt provisions and proclaimed
itself satisfied that it had limited
its exposure to the Kibbutzim
and Koor.

A new
deal for

the big
Weill
Janet Bush on
the Wall Street

alchemist’s latest

bargain buy

M R SANDY Weill, chair-
man of Primerica, the
US financial services

group, was not exactly knocked
over in the rush to snap up the
retail brokerage offices put on
the block by Drexel Burnham
Lambert last week as part of a
major restructuring.
Smith Barney, Harris Upham,

Primerica’s brokerage subsidiary,
announced earlier this week that

it had agreed to take on 16 of
Drexel’s retail branches and
three satellite offices, adding 500
salesmen to its existing force of

2J00 and 250,000 new accounts.
.It seems that Mi* Weill, whose

reputation rests on his opportun-
ism and talent at picking up
valuable assets cheaply, was
about the only bidder for Drexel’s
retail business.

Merrill Lynch, with its huge
army of brokers across the coun-
try, and PaineWebber were
reported to have been interested

at one stage, but both are
thought to have withdrawn after

looking at the financial records.

Last week, Drexel had
expressed the intention of selling

its retail business as a single
entity but appears to have found
no company prepared to take a
job lot

Enter Mr WeflL Undeterred by
foe apparent reluctance of other
houses to take on more brokers
given notorious overcapacity in
foe retail sector since the Octo-
ber 1987 stock market crash, he
may have repeated his special
talent of buying a valuable set of
assets at a bargain basement
price.

Smith Barney paid no cash for
Drexel’s offices, but will hand
over about 54m for the furniture
and equipment.
For. a minimal price. Smith

Barney was able to pick and
choose between Drexel's branch
offices, taking only the higbesb-

produring outfits in geographic
locations which maximised its

coverage of the high net worth
individual marko*

It.evidently enjoyed the advan-
tage of a paucity of other inter-

ested-parties and a desire within
Drexel’s management to
aimramoa a deal as quickly as
possible.
Drexel was clearly worried

about foe threat of investigations

by state regulators following its

recent settlement with the US
Securities and Exchange Com-
mission, in which it pleaded
guilty to six counts of securities

frauds. The settlement did not
preclude state investigations into
DrexeL
Wall Street analysts who have

tracked his career believe that
foe purchase ofDrexel’s offices is

vintage Sandy WeiH. Mr Steven

Sandy Weill: special talent for buying valuable assets cheaply

Dixon, analyst with Brean Mur-
ray, Foster Securities, points to
the opportunistic nature of foe
deal and the feet that Mr Wall
took advantage of a seller’s pre-
dicament, both hallmarks of his
business style.

“This is a very positive move.
This is not distressed merchan-
dise. Mr WeiH has wound up pay-
ing little or nothing and is buy-
ing revenue with little expense
attached.”
Mr Dixon estimates that Mr

Weill has bought perhaps 3150m
of gross revenues with a high
potential level of profitability.

That represents about a 40 per
cent increase in Smith Barney’s
gross revenues from its retail
business.

Drexel’s retail brokers have a
reputation of achieving an
annual volume well above the
average for Wall Street with most
of that coming from equity and
fixed income sales and only 2 per
cent related to junk bonds. Mr
Dixon believes there is a good
synergy between the two retail

networks. Both have a high pro-
portion of wealthy clients.

But Mr Weill’s first task Is to
persuade Drexel’s brokers to stay
with the new company. He and
Mr Frank Zarb. chairman and
chief executive of Smith. Barney,
moved quickly on this front,
bringing foe office managers of
the 16 branches to New York for
individual meetings an Monday.

T hey offered those who
agreed to stay for three
years forgiveable loans

equal to 25 to 30 per cent of the
commissions they generated last
year.

Mr Zarb is confident that most
will stay, noting that during the
negotiations many Drexel
employees expressed a preference
for working for Smith Barney of
all the names that arose rinring

foe last week.
The timing appears to be propi-

tious, with some signs at last
that individual investors are
becoming more active for the
first time since October 1987.

Smith Barney achieved net
income of $8m in foe first quarter
of this year, compared with $3An
in the first three months of 1968
as trading volume- -and public
finance activity picked up.
Mr Zarb points to a contrast

between Smith Barney and Wall
Street houses with much larger
retail operations.

“If you have 30,000 brokers, it

is easy to cut back by thousands.
But we are small and there is a
point at which overheads Call so
far that you can't service your
clients anymore,™ he said.
“We have a capacity to process

far- more business than we have
in these markets and we have
just bought more volume without
the overhead: that’s good busi-
ness.”

T his week's move is just foe
latest in Mr Weill's event-
ful deal-making career.

The brokerage house he started
with three partners in 1960
evolved, after 20 takeovers in 25
years, into Shearson Lehman
Brothers, the second largest Wall
Street investment bank. He sold
the company to American
Express in 1981 for Slbn.

His resignation from Amex in
1985 was followed by a period of
relative obscurity, but he re-
emerged in 1966 as head of Com-
mercial Credit, foe Baltimore-
based company specialising in
providing consumer finance to
blue-collar America.
He finally bought his way back

to foe cutting edge of Wall Street
last August with foe $L7bn take-
over of Primerica, the financial

services company built op by Mr
Gerald Tsai, another veteran
Wall Street dealmaker. Mr Tsai’s

successful nm had ended when
Primerica bought Smith Barney
for more than twice book value
in June 1987, only to find itself

having to absorb its new subsid-
iary’s staggering arbitrage losses
in foe crash.
Wall Street is now eager to see

whether Mr Weill can again
prove his alchemist's skill and
transform the two bargain retail

businesses into gold.

Siemens new business rises 16%
.By Andrew. Fisher in Frankfurt

SIEMENS, the West German
electrical and electronics group,
recorded a 16 per rise to
DM32bn ($l7bn) in first half new
business, with the main impetus
coming from the domestic mar-
ket.
Net profits in the six months

ended March increased by 8 per
cent to DM652m: in the same
period of -1987-88; they fell by 9
per cent. Group turnover was up
by ll per cent to DM28.3bn.

.
The new business trend in the

latest period marks,a contrast to
foe previous year, when business
in the home market was still
weak, the group said.

While hew foreign orders in
the six months were 11 per cent
higher at nearly DMISbn, those
from within West Germany

surged by 22 per cent to just over
DM14bn.
Siemens, involved with Gen-

eral Electric Corporation (GEC)
of the UK in a bid for Plessey,
said its best performing sectors
were telecommunications and
security systems and semicon-
ductors. Since foe half year was
marked by a concentration of
large orders, however, it expected
growth to weaken in the rest of
foe year.
Foreign turnover showed a

sharp rise of 17 per cent to
DM15bn, partly because of the
inclusion for the first time of Sie-
mens-Bendix automotive elec-

tronics. combining foe Siemens
activities in this area with those
of Bendix Electronics of the US,
bought last summer.

Also helping total sales was a
60 per cent advance to more than
DMlbn in semiconductor turn-
over.
This reflected the buoyant

world market for chips, as well as
Siemens increased output of
1-megabit chips.
Turnover of KWU, the power

station subsidiary, was boosted
by the final billing of a Spanish
contract. But the full year is

likely to show only a slight rise,

with one big domestic order to be
included in the second half, com-
pared with two last year.
Group investment in fixed

assets rose 19 per cent to
DM12.3bn. including the pur-
chase of a majority stake in IN2,
a French computer manufac-
turer.

Ford profits stall

at $1.6bn as US
sales remain weak
By James Buchan in New York

FORD, the second largest US
automobile manufacturer, yester-

day reported essentially flat
first-quarter profits of Sl.64bn or
$3.44 a share, against $l.62bn or
£L31 a year earlier. The result

called a halt to three years of
steady progress.

Profits were held back by a
weak domestic motor market and
lower earnings from financial
services, though Ford’s European
operation continues to do welL
The result confirms the picture

drawn earlier this week by Gen-
eral Motors, which reported
strong overseas markets but
weakening demand from North
American car buyers. The indus-
try is trimming some ambitious
production schedules and has
announced a string of incentives
to stimulate domestic demand.
Yesterday’s result from Ford

was the best that Wall Street had
forecast for the company In the
face of a doubtful home market
Ford stock rose modestly in
morning trading, by % to {48%.

“They’re pretty strong results.”
said Mr David Healy, an automo-
tive analyst at Drexel Burnham
Lambert in New York.

In the automotive business.
Ford’s sales rose nearly 10 per
cent to S22J{bn. A strong perfor-
mance in Europe and higher vol-
umes and cost control in the
Asia-Pacific region caused over-
seas profits to rise 30 per cent to
a record $696m.
But in the US, automotive prof-

its fell $47m to $800m. Ford
increased its car-market share by
L6 percentage points to 23.4 per
cent but was saddled with higher
product and marketing costs and
lower volumes.
Earnings from financial ser-

vices fell sharply, down $99m
from the 1988 first quarter to
$141m. The financial services

Donald Petersen, chairman:
spending remains a priority

business enjoyed higher financ-
ing volume but lower interest
margins caused a decline in prof-

its.

In the quarter. Ford increased
its capital spending by just over
SlOOm to $lbn and cut its liquid-
ity modestly. At the end of
March, Ford had $5-35bn in cash
or liquid holdings, down from
$5.49bn at foe end of last year.

Mr Donald Petersen, chairman,
and Mr Harold Poling, vice-chair-

man, said: "Investing in our auto-
motive business, dividend pay-
ments and purchase of our own
stock continue to be priority uses
of our financial resources and the
best means to improve the value
of Ford stock for our sharehold-
ers. Increased capital spending is

consistent with our strategy to

invest in our core business.”

European
disposal
from
Chloride
By Nikki Tail
in London

CHLORIDE, the UK battery
maker, yesterday finally
announced the sale of Exide
Europe, its troubled European
automotive battery business.
The buyer is a newly-formed

UK company whose shareholders
comprise PT Sapta, Porter
Investments and Alan Patricof
Associates, the venture capital
group.
PT Sapta is the holding com-

pany for the Wanandi family,
which controls a group of Indo-
nesian companies - including
interests In battery manufacture
in the Far East and Australia.
Porter Investments is a private
vehicle for Mr John Porter.
Chloride says that when the

deal is completed next month it

expects to realise about £15.7m
<S26.5m) for the loss-making
business. However, the buyers
will not be taking on the subsid-
iary’s borrowings.

Chloride's financial year ended
last month and it has not yet
published its results. It declined
to specify the current level of

borrowings within Exide Europe,
offering only the March 1988 fig-

ure of £17m as “a guide”.
It also refused to say what loss

the Dagenham-based business
made in 1988-89- The loss before
group charges in the previous 12
months was £2.5m.
At one stage last year. Chlo-

ride indicated that it hoped
Exide Europe would show its

first profit for a decade in
1988-89. Instead, it announced
earlier this month that there had
been a setback in the second half
Of the financial year.

The price finally realised for
Exide Europe is well below fig-

ures of about £20m to £30m
mooted by commentators when
the sale was first heralded last
November.

Earlier this month. Chloride
said it was selling its European
motive power business to the
French Compagnie Generate d’E-
lectricite for £55m. Although it

will make a book loss on the
Exide Europe disposal, this will
be outweighed by the gain on the
motive power deal.

At the same time. Chloride
also announced the departure of
its chief executive, Mr Kent
Price, and said it would consider
the final dividend when foe pre-
liminary figures, expected to be
down on 1987-88, were
announced.
The group is left with three

business divisions - industrial
batteries, electronics and emer-
gency lighting and its interna-
tional battery operations - with
a combined annual turnover of
about £250m.
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Eastern Air strike bolsters airli
By Roderick Oram in New York

UAL, Delta Air Lines and
USAir, three leading US carri-

ers, have reported sharply bet-

ter performances with strong
growth in traffic supplemented
by extra passengers picked up
from strike-bound Eastern Air
Lines.

Delta Air Lines turned in
record net profits of $85m or
S1.73 for its third quarter ended
March 31, up 51 per cent from
S56.1m or $1.15 a year earlier.

Revenues grew by 19 per cent
to $2.04bn from $1.71bn.
Net for the first nine months

was S270.1m or $5.49. against
S203.5m or $4.18 on revenues of

$5.78bn against $5.04bn.
Traffic at Atlanta, its main

hub, grew 13 per cent in the
quarter due in part to the East-
ern strike. Delta's total reve-

nues grew 20 per cent,
reflecting big traffic gains at a
number of hubs where Eastern

Loral sells

two units

for $455m
LORAL, the US electronic
armaments group, has
accepted a sweetened bid of

S425m cash plus S30m of debt
for two of its units from a
group led by Mr Bernard
Schwartz, the chairman. AP-DJ
reports from New York.
Loral rejected two alterna-

tive offers from Banner Indus-
j

tries, the only other bidder for !

its aircraft braking systems
and engineered fabrics divi-

sions. Banner proposed to pay
either S442m cash plus S25m of
debt or $457m cash. It had pre-
viously proposed to pay $432m
cash and $25m debt.

Mr E. Donald Shapiro, a
member of Loral's panel of
directors reviewing the bids,

said Banner indicated it was
prepared to go to $467m on two
conditions: that it could dis-

cuss the matter directly with
tbe panel and that it was satis-

fied no issues other than price

remained outstanding.
As a result. Mr Shapiro

added, the panel viewed Ban-
ner's bid as conditional. It also
took into account a $I7m
break-up fee the company
would have to pay if the divi-

sions went to a party other
than the Schwartz group.

was not a competitor and a
gain in fare yield per seat/mile

to 14.12 cents from 1356 cents.

The airline's load factor
increased to 61.01 per cent
from 54,93 per cent and its

breakeven load factor
increased to 57 per cent from
5L72 per cent Costs per seat/

mile increased to 8,60 cents
from 756 cents.

UAL, parent company of
United Airlines, reported a 134

per cent rise in first-quarter

net earnings from continuing
operations to $65.4m or $3.03 a
share, from $275m or 58 cents

a year earlier. Revenues rose

13 per cent to $253bn from
$2.06bn.
The ftnai net a year earlier

was $57&8m or $12.02 after a
$5485m gain from the sale of

its Westin hotel subsidiary and
net profits of $457,000 from dis-

continued operations.

Mr Stephen Wolf, chairman,
said the results showed that

UAL was developing an earn-

ings record which would meet
the capital needs for replacing

and expanding United Airlines’

fleet of 406 aircraft. On
Wednesday UAL placed a
record $15.74bn worth of orders
and options for 370 Boeing air-

craft
UAL said United's passenger

load factor of 635 per cent was
the highest in the industry in

the quarter, although it was
down from 64.1 per cent a year
earlier. Its breakeven load fac-

tor fell to 59.1 per cent from
635 per cent Costs per seat/
mile were 8.6 cents, up from 8.1

cents.
USAir swung back into the

black in its first quarter from a
loss a year earlier thanks to

higher fare yields, the Eastern
strike, further benefits from

the year-earlier takeover of
pacific Southwest Airlines and
greater scheduling efficiency.

Net profits were $155m or 35
cents a share compared with a
loss of $l85m or 43 cents a
year earlier. Revenues were
$l.5bn against $L2bn.
The group’s USAir division

continued to lag, however,
turning in an operating profit

of only $4m against $lm a year
earlier.

After merger costs, it had an
operating loss of $35m against
a loss of $l-2m. Operating reve-
nues jumped to $765m from
$493m reflecting the takeover
of Pacific Southwest.
Piedmont Airlines, which

USAir acquired in late 1987,
proved a strong earner, it

reported operating profits of
$59.4m, up from $265m a year
earlier, on revenues of $637m
against $571m.

By Karan Zagor

XEROX, the diversified
producer of copying and dupli-

cating machines which has
been the subject of takeover
speculation on Wall Street this

week, yesterday reported mar-
ginally higher first-quarter

earnings.
Net income for the quarter

ended March 31 was up 4 per
cent to $l58m, from $iS2m a
year earlier.

Earnings per share rose 8 per
cent to $1.48 against $157 as
the company bought back
some of its preferred shares
during IS88. Revenues rose 8

By Roderick Oram

MR Henry Singleton, one of the
last of the old-style US con-
glomerate builders, has retired

from day-to-day management
of Teledyne, the diverse indus-
trial group he founded In 1960.

He will remain chairman
while Mr George Roberts, his

long-time partner, will con-
tinue as president and take on
the rest ofMr Singleton’s oper-
ating responsibilities.

The announcement initially

sparked a sharp rise In Tele-

dyne’s shares on speculation

INTERNATIONAL COMPANIES AND FINANCE

NCNB sets

sights on
failed

MCorp
By Anatota Kalotsky
in New. York

NCNB, THE rapidly growing
North Carolina-based bank
group which was rebuffed ear-

lier this week In Ha attempt to

acquire Citizens & Southern,
said it would probably submit

a bid to take over MCorp, the
recently-failed Dallas bank
Twitting company.
Most of MCorp is currently

being run by the Federal
Deposit insurance Corpora-
tion, after federal regulators
seized 20 of the group's 25
banking subsidiaries last
month.
NCNB acquired first Sepub-

Hr-Uank, the biggest bank in
Dallas «nd MCorn's
cross-town rival, from the
FDIC last year In a transaction
which was assisted by more
tfiati yifop fflf

’flu! jpWWIIIIFflt
agency's money.
With the non-performing

loans removed from First
RepubllcBank’s portfolio,
NCNB has turned its Texas
subsidiary Into a very profit-

able institution and now
believes it could do the same
with MCorp’s banking subsid-
iaries, which trade in major
Texas cities as MBanh of
Dallas and MBank of
Houston.
Mr Timothy Hartman, vice

chairman ofNCNB Texas, said:

“It is safe to say that we plan
to submit a bid to acquire
MBank."
He did not say how much

;

federal assistance NCNB Bright
ask for to take over the
MBanfcs, hot he speculated
that it face 12 to 15 pro-
spective rivals in the bidding.
Another group which has

already identified itself as a !

potential bidder la First City
Bancorp, the Houston-based
bank run by Mr Robert
AbbotuL Like NCNB Texas,
First City is a formerly iuaol-

vent hank which was acquired
from the FDIC in a govern-
ment-assisted transaction.

Other groups said to be
interested in acquiring MCorp
fncinde Kbhlberg Kravis Rob-
erts, the New York leveraged
buy-out specialist, and the
wealthy Pdtzker family of
Chicago.

Flat opening quarter at Xerox Intel plans cost-cutting measures

per cent to $4.14bn from
$353bn.
Xerox’s financial services,

which has been the company's
most profitable division,
reported a rise in net income to

$89m from $88m on revenues
which advanced 8 per cent to
$15bn from $l5bn.

Business products, including
copiers, printers and other
office equipment, generated
net income of S69m, against
$64m. Revenues advanced to
$252bn from $2.61bn.
The group reported stronger

growth in the US market but

revenues from international
operations softened during the
period.

Shares in Xerox were up $%
at $68% in midday trading on
the New York Stock Exchange.
On Tuesday the stock jumped
$2% to $67% in heavy trading
amid speculation that Hanson,
the UK conglomerate, was eye-
ing Xerox as a potential take-
over target.

In a bid to Improve profits at
the business equipment opera-
tion, Xerox announced in late
January a large-scale restruct-

uring.

By Louisa Kaftoa

INTEL, the US semiconductor
manufacturer, announced
costrcutting measures, includ-

ing reducing the output of one
of its key production, facilities

and tbe ettmtaattaa of up to
600 factory jobs.
The cuts are aimed at “per-

manently improving the com-
petitiveness" of the company,
Intel said.

The announcement came as
a surprise, however, because
Intel’s recent flwmntai perfor-

mance has been stronger than
anticipated.

Intel recently reported first-

quarter revenues of $713m, up
12 par cent from $636m. Net
income for the quarter was
$97m, up from $94m.
Mr Andrew Grove, president

and chief executive, said: “We
operate in an aggressive, unfbr-

ffvlfflg market-place. While our
flwiwriai position is solid and
demand for our products is
strong, our objective is to
make sure we stay in good
shape as we enter the nineties.

'

“This requires that we work
steadily at reducing our costs
and shifting resources from
low to high areas of-ratam.

1*

Singleton hands over Teledyne reins Light metals side leads

Norsk Hydro advance
that the group would be more
likely to break itself up or be
more vulnerable to takeover.
Shares rose $12.75 to $362.75 on
Wednesday afternoon, but gave
up some $3 of the gain yester-

day morning on low volume.
m common with other

diverse conglomerates, the
sum of Teledyne’s parts looks
more valuable than the whola
But whereas many other con-
glomerates have disposed of
businesses in recent years to
sharpen their focus, Mr Single-

ton, 72, and Mr Roberts, 70,

have kept Teledyne broadly
based.
Mr Singleton said he would

retain his 135 per cent stake in
the company and remain
involved In strategic decisions.
Teledyne's interests span

aerospace, electronics, con-
sumer appliances and con-
sumer finance. It reported net
profits of $3915m or $3453 a
share on sales of $45bn last

year, up from $3705 or $3158
on $352bn a year ember.

Sale of
1 .000.000 SHARES OF
NORA ElENDOM A.S

Nora Industrier A.S has decided to offer for sale 1.000.000 shares of

Nora Eiendom A.S. In this connection reference is made to infor-

mation contained in the prospectus prepared for the ongoing public

offering in Nora Eiendom A.S.

In addition a separate prospectus will be prepared and distributed to

brokers and interested investors.

The sale will be implemented in accordance with the following principles;

Auction, where both brokers and investors

may submit offers for the block of stock in

part or entirety.

Nora Industrier AJS will grant a 0,5% commis-
sion to the broker or brokers who submit
accepted bids.

Bids most be submitted in sealed envelopes toe

Advokatfirmaet SdgBdt, atL: Erfing Christiansen jr.

Pronning Maudsgt. 10, P.O. Box 1371 Vika
0114 Oslo 1, Norway

TeL: (447 2) 83 17 €0 Faati (4472) 83 17 12
All bids most be received before 12 noon (Oslo time) May 3., 1989.

The law office will open and review the bids. A decision will be made on the following basis:

a) The highest bid wilfl be accepted.

b) If the highest bid does not fully cover the number of shares up for sale, lower bids will be
accepted in full or in part until all the remaining shares have been allotted.

c) If several buyers offer the same price, shares w£U be allotted on a pro rata basis.

d) Nora Industrier AJS reserves the right to refuse any offer. The Company also reserves the right

not to accept the highest bid, if the bidder is considered to have conflict of interest with Nora
Industrier AJS/Nora Eiendom AS.

The result of the auction will be announced before 12 noon (Oslo time) May 5., 1989, with

simultaneous information to the Oslo Stock Exchange.

Afl shares offered for sale may be purchased by foreign investors.

Further information regarding the practical aspects of the auction may be
obtained by inquiry to Gunnar Bohn & Co. a/s or Sundal Collier Montagu AS

who are coordinating the transaction.

Sundal Collier Montagu A.S
Munkedamsveien 45. Fostboks 1943 Vika

0125 Oslo 1, Norway
TIL: (+47 2) 83 1420 Tbe: 74490 Sunco N

Fax: (447 2)830792-830794

Gunnar B0hn& Co. a/s
Langkaia i. Fostboks 588 Sentnim

0106 Oslo 1, Norway
Tit (4472)41 40 50 Tlx-- 76790 boefan

n

Fax.: (+47 2) 33 61 12

By Karan Fossil in Oslo

NORSK HYDRO, Norway's
largest publicly quoted com-
pany, yesterday poked a 36 per
cent increase in first-quarter
net Income to NKrl55bn
($1835m) from NKrflOOm last
year, helped by strong perfor-

mances in its oil and gas, agri-

culture and light metals divi-'

sions.
Operating revenue in. the

period Increased by 14 per cent
to NKrUMJbn. white earnings
per share climbed 30 per cent
to NKr&lQ.
High ahiwinfpm prices and

improved productivity helped
the light metals division,
Norsk’s best performer, lift

‘ oporatlng'ldConifi' to'RKri.Ihri^
from NRr743m_ .

The agriculture division
‘

increased operating income to
NKi619m from NKr434m due to
sates volumes and high fertil-

iser prices.

A rise at tire oil and gas divi-

sion, which boosted operating

Surge at roller bearings
division helps boost SKF
By Robert Taylor in Stockholm

SKF, the world leader in roller

bearings, has reported a rise of
132 per cent in pre-tax profits

to SKrSdOm <$925m) for tbe
first quarter of 1988. Group
turnover climbed 22 per cent to

SKr651bn.
The company said growth

showed no signs of weakening.
Performance was particateziy
impressive in the roller bear-

ings division where profits
almost quadrupled - from
SKrlfigm to SKrSKgn* OH
23 per cent higher at
SKt&SZbn.
Planned cost-cntting mea-

sures at SHF’s plants m Italy
and West Germany are to go
ahead and the restructuring in
the Swedish operations, which
started in 1988, will continue
over tbe next couple of years.
Latin American markets

showed signs of recovery.

while in the. Asian Pacific
region,, where SKF recently
opened a new sales outlet,
demand continued to improve.

' Antidumping restrictions in
the US, doe next month, will
have an impact, the company
said. Although it manufactures
locally 80 per cent of all it sells
in the US, its remaining pro-
duction will be affected by leg-

islation.

Sales of cutting tools
increased by 7 per cent in the
quarter, rising from SKr288m
to £Kr307ta. However, pre-tax
profits narrowed from SKrSSm
to SKrSOm, mainly due to diffi-

culties in Brazil. -

The performance in compo-
nents showed a dramatic
improvement, with a 70 per
cent jump in profits to SKrSGm
on sales up 19 per cent at
SKr8363n.

Total-CFP 12% ahead
By George Grahamin Paris

TOTAL-CFP, the French
state-controlled oil company,
reported net profits last year of
FFrl.47bn ($23L5m), nxAnM^g
minorities, up 12 per cent from
1967.

'Dm company said its result,
excluding the effect of varia-
tions in the value of its oil
stocks, showed a 73 per cent
improvement to FFr2.06hn cm
sales 4 per cent lower at
FFr835bn.

Capital gains from asset
sales amounted to FFrdOOm
last year, compared with

FFrUBfan in 1987. The variation
in stock value had a FFr580m
negative effect on results, com-
pared with a FFrl20m positive
effect in 1987.

Total, which is embroiled in
an attempt to raise its stake in
Norway's Saga Petroleum to 35
per cent, said it had made
investments totalling
FFrlL4bn in 1988, notably" the
purchase of CSX Oil and Gas
in the US for $875m.
Investments this year are

expected to total about
FFrlObn.

MITSUI FINANCE
ASIA LIMITED

fatcorpormedin the Giynum Islands)

Guaranteed Floating Rate Note 1997
In accordance with the provisions of the Notes,
notice is hereby given that'for file threemonth

iiwvaiAw. Avuw W* iv/ia ns vu ciiMHiui. VAJUpUD
will be US$269.27 on the Notes of US$10,000.

Mitsui finance Trust
International limited

Agent Bank

Income to NXr603m. from.
NKrS86m, was helped' by'
higher oil prices. Increased pro-
duction from the Norwegian
KkrrfieV and rtnTlfjalra fluids and

.

a rapid buildup of all produc-
tion from Norsk’s Oseberg
field, which was brought an
stream last December.

Production of- oil and gas
totalled about l^QOtn-tannea of
cfl equivalent, a 30 per cent
increase on last year's figure.
Raftotng and marketing activi-

ties were also advanced by bet*,

ter margins for reflnedprod-.
nets. However, operating
Income for petrochemicals
-slipped- 4o NKr314m- fronts
NKrSflimafter fire haltwd
production - a* a -Norwegian
plant

Norsk’s sale of its share hi
Nottpotefin also contributed to
tbe decrease. Norpolefln con-
tributed NKr58m in the last
year’s first-quarter result

Intel wm reduce ontnut from

its plant In Chandler, Arizona,
pining the. plant on a five-day,

work week Instead of a seven-

day shift system. The plant

produces microcontrollers sad
other logic circuits tor the tele-

communications ,
automotive

ntvt military- markets.
Intel said it was focusing on

cutting costa throughout the
icorporaitfon, and was looking

at ways to reduce overhead
and factory positions as part of

the programme. Up to 600 posi-

tions would be eliminated this

year, tire company said.

Alcan forecasts

< strong demand
for aluminium
By Robert Gtotoans
In Montreal ‘

ALCAN Aluminium has
forecast continuing tight sup-

: ply in weald aluminium mar-
kets through 1969 because of
strong demand and
rock-bottom inventories.

Mr David Morton, the Cana-
dian group's president, told the
iiiiniini limiting thnt ns n Tnrmft

the etttiingB-outlook for the
current year was favourable.

The only threat would come
frim;4ixbig interest rates in
-North America- and Europe,
which could produce a reces-

sions • - .
• - •

Aluminium prices have

posted

price was US$143 per pound in

^BOTW^^^&feu^uption to
production- could upset the
supply-demand balance dra-
matically, Mr Horton warned.
Planned expansion over the

next two years win add less

than 2 per emit to existing
capacity, against demand
growth now estimated at about
5 per cent annually.
Alcan shareholders approved

a three-for-one stock split,

effective May ft. Capital spend-
ing this year will top US$ibn,
up from US$670m in 1988,
mainly for smelter modernisa-
tion in Quebec and additions to

fabricatingJhrilities and other
businesses. Last year Alcan
earned US$93lm or US$5.77 a
share on revenues of US$&5tm.

U.S. $115,000,000

EMers finance Limited

floating Rate Notes due1992
FW aw Waal interest period 280?
Aprfl. 1989 to 31st October, 1989

Notes wHI carry an interest rate
or 104875% per annum. The bv
Wrest payable on. Sn relevant

aaraBiestssns
$100,000 Nominal Amount.

ttmaMiiMMBiBUA. W”
Iwte.NiK gafc

fitthAprt.1989 BHwa

U.3.S100,000,000
:

Affiedm Bantefi^

Wft $294000. The sum of, ttf;
$287.00 wW be payable par #*.
*W«0 principal amount tit W*”
wred Notes. -

frTterun MartWt »afc1A^ '

(reaa,A««lla* • ' -v •vflSr
28,1969 -
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Chemicals
side helps
boost ENI
profits 86%
By John Wyies in Rome .

'

STRONG - recovery in' Its
chemicals business helped 'ENI,
the Italian state-owned , energy
and chemicals group, to . raise
net profits last year by 86 per
cent to L1.136bn (5825m). .

.

The performance 'was -mofch
the best since Professor Franco
Reviglio took over the task of
restructuring the then loss-'

making group in 1983. After a 6
per cent fall in lira trams hr
1987, revenues improved by 4£
per cent to L83,100bn. This
puts sales, back dose: to their

1386 leveL
A confident Professor Revise

lio forecast yesterday another
strong year in 1989 with an
anticipated ' net profit of
Ll,600bn. Since his term, as
ENI president closes at the end.

of October, He was at paths to
point out that by then the
group will have accumulated
more than L5,000bn in profits

since it returned to. the hlack
in 1985, investing in. the pro-
cess more than L29,000bn- ..

The energy divisions contrib-

uted around- 6Q per cent of last

year's profits, chemicals 30. per
cent while 10 per cent came
from mechanical engineering,

services and textiles.

The performance of toe non-
energy sectors more than com-
pensated for a slight fall in

tion! refining and distribution.

Energy sales fell by X652bn,
but chemicals sales rose by
LltBffibn, engineering and ser-

vices by L2S7bn and metals by
LHanL
Amortisation costs fell

slightly toL3«6S4bn-
:

SMH to step'

•

op dividend : ;

SMH, the Swiss watch group,
reports net profits of SPrl05m
($63.3m) for 1988, up from
SFr77m In 1987. As a result the
company is stepping up its div-

idend to' 8 per cent from 6 per
cent, writes Our Financial
Staff.

Group sales improved from
SFrl.72bn to SFrL85bn. SMH
said sales rose by 6 per cent,

excluding" discontinued
operations. The 1987 figure is

for net sales, and the 1988 fig-

ure for gross sales.

Akzo raises income and
sales in first quarter
By Our Financial Staff

AKZO, the Dutch chemicals
arid. fibres group, reports a 17
percent increase in net profits

to FL 227.3m (S108m) for the
first quarter of 1969 compared
with., .the same period
last .year.

Sales rose by 13 per cent to

Eb'4£bn as: the buoyant trad-

ing conditicwisjprevailinglast
year: washed over into 1989.

Chemicals were again an espe-
cially good performer, Akzo
said yesterday.
The strong demand allowed

the company to increase a
broad range of selling prices
during the quarter. On average

prices rose by - 6 per cent.
Adjusted for price changes,
currency factors and acquisi-
tions, turnover for the quarter
was just 1 per cent higher,
Akzo said.

In chemicals, advanced
1L6 per cent to FI L64bn while
operating profits in the divi-

sion rose by 23 pier cent to'

F3 207m. The performance was
mostly underpinned by the salt
flwd nhpTnifgilig business.
Man-made fibres contin-

ued to' move well, lifting sales
by 11 per cent to FI L3lbn and
pushing eamfogs afawd by 9
per cent to FI 72m. Two years

ago, man-madt* fibres were in

the red.

Pharmaceuticals showed sta-

bility, Akzo said. Sales of
health care and related prod-
ucts rose by 8.4 per cent to

FI 632m' and earnings by 6 per
cent to FI 87m. The coatings
operations, for which Akzo has
been actively acquiring new
business lines, boosted sales to
FI 795m »Ttd pushed up earn-

ings by 20 per cent to FI 42m.
For 1988 as a whole Akzo

turned in net earnings of
FI 840m on total turnover of
H 16.6bn. It paid a FI 7.50 a
share dividend.

Buoyant Sasea proposes rights
By William Qudfbree In Geneva

SASEA the ' Geneva-based
investment banking group led

by Mr Florio Fiorini, reports a
63 per cent increase in net con-
solidated earnings to SFr20.4m
($J2.4m) in 1988 and expects to
achieve a further rise t;o

SFr36m this year.
The group, which operates a

constantly changtog portfolio

of participations in European
banking, insurance and prop-
erty companies, hag also dis-

closed details of a one-for-one

rights issue which will double
the'share capital of Sasea Hold-
ing from SFr2Qlm to SFr4Q2m.

The motivation for the capi-

tal increase lies in the 1983
consolidated balance sheet,
which reveals a 56 per cent rise

ip total liabilities to SFrL55bn
against an increase of only 14.7

per cent to SFr238m in share-

holders’ funds.'
Current liabilities at

SFr734m are more than cov-
ered by current assets of
SFr798m, but Mr Rodolphe
Rossi, director-general, said the
intention was to bring total

equity back to its former level

of half total liabilities.

At present Sasea runs some

40 participations, most of them
minority holdings, including
an indirect stake in Patbe
Communications Corporation
and. through Eurogest, a
majority holding in Scotti Fin-
anTiaria, a Milan real estate
company with net assets of
L800bn (8581m).
Just over 2m new shares will

be issued in the rights offering,

the price of which will be fixed
on Monday. Of these, 51 per
cent will be taken up by a
“hard core" of shareholders
and 10 per cent by associated
friendly investors.

Linotype ahead on heavy
demand for laser printers
By Haig Sfmonian in Frankfurt

NET PROFITS, at Linotype, the
West German printing elec-
tronics group, rose 27 per cent
to. DM52-8m last year,
slightly ahead bff forecasts.

5

The group; which was
floated in October 1987, is

increasing its dividend by DM2
to DM13 a share.

Group sales rose by 18.7 per
cent to DM610.8m. last year,
with increases of 16 per cent in

the US, 20-per cent in the UK
and 38 per cent.in Canada.
. .Announcing the results, Mr
Wolfgang Kummer. linotype’s
chief executive, said that order
levels in the first quarter of
this year had-risen 15 per cent
to.20 per cent, with strong

iiwnflnii for products such as
the new Linotranic 200 (L200)
laser-image setter introduced
in September.
Mr Eummer dedined to give

sales and profits figures for the
first three months of this year.’

However, both sales and prof-

its had shown “double-digit*
percentage increases, and the
signs were that 1S89 “should
take a very satisfactory
course," he said.

Orders for the L200 had
reached around 1,500 units.
New products in the pipeline
include a new line of faster
image processors, which link
personal computers with the
group's laser-image setters.

Atlas Copco
makes strong

start to year
By Robert Taylor
in Stockholm

ATLAS COPCO, the Swedish
mining, construction and
industrial equipment manufac-
turer, reported yesterday that
first-quarter profits (after
financial items) rose by nearly
25 per cent compared with the
same period last year, from
SKi24Bm to SKr330m ($52m).
Orders received rose by 22

per cent to SKr4.16bn, while
turnover increased by 23 per
cent to SKr3.49bn.

Atlas Copco also announced
that the 1988 dividend, up from
SKz7A0 to SKr&50 a share, had
been approved by the share-
holders.

French
insurer

shows rise

of 45%
By George Graham
in Paris

GROOPE des Assurances
Nationales (GAN), the French
state-owned insurance group,
has reported a rise of 45 per
cent in net profits to
FFrl-93bn ($303m) for 1988.
Mr Franqols Heilbronner,

GAN’S president, said the rise
came from a substantial
improvement in operating
results in the accident insur-
ance division, especially on
motor insurance, and
from strong investment
namlngK.

Total revenues rose 12 per
cent to FFr23.6bn, with the
proportion accounted for by
life insurance rising again to

43 per cent. Technical provi-

sions rose by 14 per cent to
FFr70bn.
In the domestic fire and

accident division, revenues
rose 5 per cent to FFr7.55bn,
and net profits trebled to
FFr620m, with FFr736m of
investment earnings offsetting
underwriting losses of
FFrll5m.
Corporate Insurance activi-

ties produced an operating
loss, but individual motor
insurance turned from an
operating loss last year to an
operating profit of FFr25-6m.
Mr Heilbronner said GAN

had benefited from an
Improvement in French driv-

ing habits in the second half of
1988, bat also from its efforts

to be more selective over who
it insured and from the size-

able provisions it bad estab-
lished in recent years. -

In the life sector net profits

rose 18 per cent to FFr711m,
on revenues of FFrfL9bn and
an underwriting profit of
FFr21.7m.
GAN. which at the end of

this month will complete an
operation giving it control of
the state owned retail banking
group CIC, is to raise its divi-

dend to the state by 50 per
cent to FFr252m.
Mr Heilbronner said 1989

had began well, with activity

in the first quarter ahead of
budget in all sectors, but espe-

cially in life business.
A Club Med. the French lei-

sure group, is to take a 34 per
cent stake in Nouvelles Fron-
tieres, a tour operator with a
network of 52 travel agents.

Investors rush for shares
in Portuguese brewer
By Diana Smith in Lisbon

PORTUGUESE AND foreign
investors this week swamped
the Oporto bourse with orders
for shares in Unicer, tbe first

state-owned company to offer
49 per cent of its capital to the
public.
The semi-privatisation of

Unicer. a brewing company, is

part of a government plan to
reduce public debt, which
stands at 80 per cent of the
gross domestic product. That
was largely caused by the
losses or companies national-
ised in the 1975 revolution.
The success of this week’s

operation bodes well for semi-
privatisation of Banco Totta e
Acores. scheduled for June,
and of the Aliana Seguradora
and Tranquilidade insurance
companies, scheduled respec-
tively for July and September.
In the lively special session

in Oporto - chosen over Lis-
bon because Unicer is a north-
ern company - there were
nearly three times as many
orders as shares available:

3.18m shares at a basic price of
Es2,500 each (816) were bom-
barded with orders at prices
from Es2,800 to Es6.000.

Had enough shares been
available the sale would have
fetched Es26.5bn ($170m). As it

was it raised Es9.5bn, a sum
that Mr Miguel Cadiihe. the
Finance Minister, called
"highly satisfactory.” Unicer’s
11,866 new shareholders had to

be registered by name to com-
ply with government restric-
tions on the number of shares
held by an individual or group
in Portugal (not more than 20
per cent of privatised capital)
or foreign investors (not more
than10 per cent of privatised-
capital).

There are also restrictions
on transactions by Unicer staff
or small shareholders, who
were able to buy up to 200
shares each at special prices of
Es2.300 and Es2,400 respec-
tively. These cannot be sold for
two years.

Banco Portugues do Invest!-

mento, the private sector
investment bank that organ-
ised the Unicer operation, had
received signals of strong for-

eign interest since the semi-pri-
vatisation was first
announced.
This was confirmed in

Wednesday’s special session:
pressure of large foreign orders
- reportedly from a number of
European breweries and major
pension or investment funds -
used up the limited foreign
buyers' quota in the first part
of the public offer. This was
reserved for buyers of a mini-
mum 5,000 shares each. The
entire foreigners* quota was
acquired by Banco Hispano-
Americano on behalf of indi-

vidual Spanish shareholders.
Foreign bids for shares in

the second tranche, for pur-

chase of a minimum of 1,000
shares per buyer, could not be
satisfied.

Foreign buyers ended up
with 10 per cent of tbe volume
and 12 per cent of the value of
new Unicer shares. Generally
they offered much higher
prices than Portuguese bidders
- an average Es3,800 com-
pared with Es3,050 for Portu-
guese buyers.
Also reportedly eager to buy

were new Portuguese economic
groups located in the north,
and families which ran brew-
eries before nationalisation in
1975. Foreign and Portuguese
groups seem to be moving into

place for full privatisation of
Unicer, expected in the next
two years.

The authorities picked Uni-

cer as the first candidate for
semi-privatisation because it

was an exceptionally well man-
aged and profitable company
and looked like an easy sale,

and because beer, the Govern-
ment feels, need not be a state-

owned activity.

The new shareholders will
have two directors on the Uni-
cer board, due to be elected at

a special general meeting in

the next few months. The com-
pany now has 1,90-1 worker-
shareholders, 9,869 small share-
holders, 20-1 shareholders
with more than 5.000
shares each and 96 foreign
shareholders.

UK leather industry shake-up
By Nikki Talt in London

THE FUTURE of Britain’s
much diminished leather
industry became slightly
clearer yesterday as Hillsdown
Holdings, the large food, furni-

ture and property group, made
the surprise move of selling its

17 per cent stake in tanning
group Pittard Garnar to rival

leather manufacturer. Strong
& Fisher.

Strong, which now has an
aggregate 27.4 per cent interest

in Pittard, added that it will

not be renewing its bid for the
other leather company at the
moment

Strong’s £41m ($69m) offer
for Pittard last autumn was
referred to the Monopolies and
Mergers Commission but. ear-

lier this month, the company

was given clearance to make
another bid.

Strong said it had decided
not to return at this stage in
the light of “present circum-
stances” - in particular,
because of the “current high
market price" of Pittard. Pit-

tard shares have risen from
under 200p to over 3G0p since
the start of 1989. Yesterday
they fell 12p to 278p.

Under Takeover Panel rules.

Strong is required to make a
new offer by next Tuesday. It

is now able to rebid in Novem-
ber - the first anniversary of
its previous offer - but only if

it makes a cash offer at the
highest price at which it has
acquired Pittard shares in the
intervening period.

It trill be April 1990 before it

can rebid with no conditions
attached.
Meanwhile, Hillsdown said

that the sale of its stake had
been prompted by Pittard’s
refusal to recommend a full

offer and by the rise in the
Pittard share price.

It also approached Strong
with the aim of acquiring
Strang’s 10.4 per cent interest

in Pittard, but had no success
there either.

Instead, it has sold its 3.68m
shares to Strong at 302p apiece
which, it calculates, is margin-
ally in excess of its average
buying price. The deal, it

added, signals the end of its

interest in the Pittard situa-
tion.
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TOBU RAILWAY CO., LTD.

U.S.$300,000,000

4v*percent.Notes 1994

with

Warrants

to mxbscrtbettarshares ofcommon stockofToba Railway Co^ Ltd.

fosse Price 100per cent

Yamaicbi International(Europe) Limited

BanqueParibas CapitalMarkets Limited

BaringBrothers& Co^ Limited

DeutscheBank CapitalMarkets Limited

KleinwortSeason limited

MerrillLynch InternationalLimited

Motgaa GrenfellA Co. limited

NatWest CapitalMarketsLimited

SocMtd Gdndrale

Swiss VoiOkshank

Fuji InternationalFinance Limited

Barclays deZoete Wedd Limited

CTeditSuisse FirstBoston Limited

Goldman Sachs Internationa]Limited

KuwaitInternationalInvestment Co., s.a.k.

•• MitsubishiFinance InternationalLimited

J.P. Morgan Securities Asia Ltd.

Salomon Brothers InternationalLimited

SwissBank Corporation
fluiimrf Ranting

Taiheiyo Europe Limited

S.G. WarburgSecurities

This announcement appears as a matter of record only.

NEWISSUE 27th April, 1989

yAMAIEN CO.,LTD.

U.S.S100,000,000

43
/sper cent. Guaranteed Notes 1993

with

Warrants

to subscribe for shares ofcommon stock of Yamazen Co., Ltd.
The Notes will be unconditionally and irrevocably guaranteed by

The Fuji Bank, Limited

Issue Price 100 per cent.

Yanutichi International (Europe) Untiled

Ddwa Bank (Capital Management) Limited Fuji International Finance Limited

Deutsche Bank Capital Markets Limited

Algemene Bank Nederland N. V.

Bayerische Vereinsbank AktiengeseHschaft

Crddit Lyonnais

DKB International Limited

Goldman Sachs International Limited

KOKUSAI Europe Limited

Merrill Lynch International Limited

Morgan Grenfell & Co. Limited

The NBcko Securities Co., (Europe) Ltd.

Salomon Brothers International Limited

Sumitomo Finance International

Tcayo Kobe International Limited

Wako International (Europe) Limited

Banque Bruxelles Lambert S^A.

Cosmo Securities (Europe) Limited

Dttiwa Europe Limited

Robert Fleming & Co. Limited

Banwort Benson Limited

Leu Securities Limited

J.P. Morgan Securities Asia Ltd.

Morgan Stanley International

Nomura International

J. Henry Schroder Wagg & Co. Landed

Ttahayo Europe Limited

Jbkai International Limited

S.G. Warburg Securities

Yasuda Bust Europe Limited

/
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The Board of Management of Akzo N.V.

announces that at the Annual Meeting of
Stockholders held at Arnhem on April 27.
1989. the dividend fbr the financial vear
1 988 has been fixed at NLG 7.50 per
common share ofNLG 20. Of this amount.
NLG 1.50 was declared and made payable
as an interim dividend from November 21,
1988. so that there remains a final dividend
ofNLG 6 per share for the financial year
1 988. Stockholders may choose to receive
the final dividend entirely in cash or in

common stock chargeable to additional
paid-in capital or. at stockholders option, to
other reserves.

The new shares confer the right to the
dividend for the financial year 1 989. The
stock dividend chargeable to paid-in capital
Is free from Dutch withholding and Income
tax.

Payment of the above cash dividend will

be made from May 16. 1989. against
surrender of coupon No. 32. A withholding
tax of 25°'o will be deducted from the
dividend, so that the net payment per share
of NLG 20 will be NLG 4.50.

To the extent that stockholders prefer
payment of the dividend in stock, they will

receive against surrender of 24 coupons No.
32 one share of NLG 20, entitling them to
the dividend for the financial year 1989 and
following financial years, provided with
coupons Nos. 33 and following and talon.

The exchange of Coupons No. 32 for
new shares will be made free of charge to

the holders.

As from September 1. 1989, coupon No.
32 win only carry entitlement to the cash
dividend.

U.K. Residents.
Dividends so payable for UJC residents will

be paid less )5*o withholding tax and UJL.

income tax will be deducted from the gross

dividend.
Residents of other countries.

For residents of countries other than the

United Kingdom with which the Netherlands

has a Double Taxation Agreement, the rate

of withholding tax (if any] will be adjured
upon provision by the presenting authorised

depository of the completed necessary
documents (Form 92. etc)
Where no such form Is produced, withholding

tax at the rate of 25% win be deducted.
United Kingdom tax at the standard rate win

be deducted unless claims are accompanied
by the appropriate affidavit forms.

Information concerning any of the
above-mentioned documents may be
obtained from Barclays Bank PLC and
Midland Bank PLC,

Paying offices in the United Kingdom:
Barclays Bank PLC
Stock Exchange Services Department
54 Lombard Street
London EC3P 3AH
and
Midland Bank PLC
International Division
Securities Services Department
110-114 Cannon Street
London EC4N 6AA

Amhem. April 28. 1989

Akzo N.V, the Netherlands
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Putting Ireland on the investments market
The inA a model develcmment aoericv. is rising again, savs

I
reland's Industrial Devel-
opment Authority was. the
model for development

agencies in Europe in the
1970s, when the u)A had a
remarkably good run bringing
overseas companies to Ireland.

Then came the tough years.

The economy dived Into a
period of high inflation. Labour
costs were rising. Some foreign
companies, which had been
lured in by the attractive
financial packages, packed
their bags when the tax incen-
tives expired. Multinationals
became a byword for redun-
dancies among the Irish.

Today, things are looking up
again. Inflation and interest

rates are well below UK levels.

There is a new air of business
confidence. Ireland, in contrast
to much of Europe, has plenty
of young people.
The IDA is publicising

Ireland overseas with a new
vigour. “There's a motivation
which has not been there since

the late 1970s," says Mr Ray
Burke, minister for industry
and commerce. “They have a
product to sell again. The over-

sffps investment in the pipeline
has never looked so good.”
Almost daily, small groups

of Japanese and Korean busi-
nessmen arrive in Dublin to
talk with ministers and the
IDA They will be aware of
Ireland's attractive corporate
tax and depreciation allow-
ances. Last year, the IDA

opened an office in Seoul and
doubled the size of its Tokyo
office. Offices in Houston and
Cleveland in the US, and in

Paris have been closed.

IDA officials stress, however,
that it is encouraging industry

to develop within a much more
focused strategy than in the
1970s. This applies to Irish
companies as much as to for-

investors.

ey have identified three
sectors as the key to bunding a
durable Industrial base in
Ireland: foreign companies,
medium-sized Irishowned com-
panies and small firms

Inward investment is still

very important. Hie emphasis
on Japan is directed towards
securing parts manufacture, to
supply Japanese plants else-
where in Europe, and so meet
the local content required try

the European Commission.
A recent example was

Fujitsu's decision, to set up an
operation to supply parts fbr
its printer assembly plant In
Spain. The plan is that the
investment will lead to addi-
tional printer assembly capac-
ity in Ireland. Detailed discus-
sions are also being held by the
IDA with another, nnnamgrf,

Japanese company for the fab-
rication of computer wafers.
Such investments are highly

competed for in Europe. But
Mr Kieran McGowan, executive
director for overseas invest-
ment, believes that “the fide is

Ray Burke: They have
something to sell again”

turning away from the UK
[which has attracted one third
of total Japanese investment in
the European Community]
towards Ireland, because of
growing labour shortages in
the UK.”
However, the IDA has not

relented on its drive In the US,
which will remain the major
overseas source of investment.
Nearly 3,000 jobs.'were prom-
ised by 32 new American
investments last year.
The IDA has been criticised

fbr “buying” foreign invest-
ment with over-generons
grants. It was argued that
these led to some of the fail-

ures, like Hyster, which three

years ago closed Its automated
handling systems plant near
Dublin. •

Ireland, in common with

other European governments,

has tightened up on grants.

The average rate of assistance

fbr foreign companies, at about

one third of the cost of setting

up, is still higher than for

expansion projects by Irish

companies. But both are tied

much more closely to achieve-

ment of job targets, and repay-

ment of grants when the proj-

ect is xjpand running.
The IDA is increasingly

investing in the form of prefer-

ence shares, so that there is a
return. Or it links its money
with specific needs,' like the
improvement of marketing
techniques.

Ireland has a handful of com-
panies which .have succeeded
internationally. But the incHg^

industrial base is small.
The IDA wants to strengthen
it. Small firms are . being
encouraged to grow in part
through programmes which
link them with the -multina-
tionals that, have been set up.
But larger companies, partic-

ularly in engineering and food
processing, are seen as having
the potential to capitalise
much more on their strenatbs.

If they do not, the fear is that
increasingly they will be take-

over targets as the single Euro-
pean market nears completion.

Selected companies, many in

the food sector, have bad finan-

cial backing’ from the IDA.

Food Industries, in which Mr
Larry Goodman, the meat mag-

nate, has a majority stake, is

one. On a JimaUet: scale, it

announced recently that it

would be helping the Agra
croup set up advanced packag-

ing farilitifts which will enable

the company to supply meat as

joints with a prolonged shelf

life to German supermarkets.

Too often, this market-led
approach is lacking. In Irish

business, the IDA argues- Xu

food, in particular, the chain
stops at the point where the

producer supplies the com-
pany. usually foreign, which
supplies the supermarkets.
Tne lDA’s tactics to “picking

winners" have already
attracted critics, who say that

public money is going to

highly profitable companies
and not those struggling to

grow.
Mr Burke defends the strat-

egy. He stresses that the pro-

cess is not all one way. The
Government has told Irish

companies that it expects them
to- play their .part in putting

the economy on to a. firmer
base, and creating jobs.

The IDA also has less

money. Its budget was cut by
£10m to £120m (|202m) this

year. The organisation is slim-

mer. and more determined that

there will be a payback for its

Investments.

r>
*
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Another outstanding year.

The contents of this statement have been approved for the purposes of Section 57 of the Financial Services

Act 1906 by Peat Marwick McLiniock which is authorised by rhe ICAEW to carry on investment business.

There are some years in a company's development

which have a fundamental effect on its business.

This has been one of those years for AMEC

The two main events were, of course, our acquisition

ofthe outstanding 50% of FairdonghHomes and the merger

with Matthew Hall

These decisions are already proving themselves

highly successful

Year Ended

31 December 1988

a Million

T^arEnded

31 December 1987

£Mtluon

Turnover 1309-9 ‘
‘ 795.S :

Profit before tax 6aJ6

Profit after tax 40J. zu

Earnings per ordinary share— undiluted 54-» 34-5p

Earnings per ordinary share - diluted 47-8p 34-op

Dividends per ordinary share 17-op 13.0P

The final ordinary dividend 0F10.75 P will be paid on 3 July 1989.

Perhaps even more important than today's figures,

though, are the long term benefits of our enlarged

group.

With a total design and construction capability, we

provide a service which is more flexible, more respon-

sive, better value and vastly experienced.

From start to finish; that is precisely the service

we now offer dients.

From start to finish.
We are proactive in our markets and we are

expanding our presence in Europe (where we have bases

in Holland, France and Portugal), the United States of

America and Australia.

All of which makes us confident of satisfying three

Our customers, our shareholders and our

employees.

important groups of people.

AMEC
SANDIWAY HOUSE, NORTHWICH, CHESHIRE CWS 2YA-

TELEPHONE: (0606) 883885 TELEX: 669708 FAX.- (0606) 883996.

US plastics group plans

expansion in Europe
By Peter Merab

HANNA, a fast-growing US
plastics company. Is looking at

possible acquisitions in Europe
as part of its plan to doable its

annual sales to $2bn.by 1993.

Mr Jim Courtney, a Banna'
vice-president; said In London
recently that the company had
no particular targets In
Europe, but it was anxious.to
step up its presence cm the
Continent In the fields of
resins distribution and com-
pounding.
Only about 10 per cent of.

Hanna’s sales are outside
North. America.
Compounding; . ohe of Han-

na’s business activities,

describes the mixing o£ specific

plastics materials bought from
big chemicals produces which
are sedd to manufacturers to be
turnedinto finished pmdadx.'-'

TTanna, which/was set up in
1885, 1ms 'expahded'J-^gi&eth
sively sbxpe 1988, Mainly by
acquiring small^rivately-

owned resins and plastics busi-

nesses In the US. Annual sales

In 1986 of $130m have been
transformed to a revenue last

year of $L02bn, of which net
income amounted to |83m.

Plastics activities account
for 90 per cent of sales, with
minerals, mainly sales off iron

ore, comprising the rest
The Cleveland, Ohio-based

Hanna has a small plastics
manufacturing and sales opera-

;tion in Dundee, Scotland,
which Mr Courtney said that

the company was "thinking
about expanding.”
Hanna - one of whose, direc-

tors is Mr Conrad Black, chair-

man of the Daily Telegraph,
the. British newspaper - .has
spent some 3500m overthe past
four years oh its acquisitions

-policy: The company has
obtained this cub largely by
afeffing* stodjc, liuid has 'also
Issued: 3li6m worth of junk
bonds.- -i -

..? :•f: !»r.. -
.

GRANVILLE
SPONSORED SECURITIES

-

Gems YMd
M)0 Low CMtpaqr w» • OttVc tft» Ip) .

' %. 'PIS
325 295 Ail Brtt. lad. Onflmry_____ 3253d +3 10J 32 83
38 30 Artnttaseaad Rhodes. 32 0 .

33 25 BBBDesHaCwvOISM) 30 a 21 63 43
’

173 149 Barton Sroop (SO 173 0 2.7 13 29.6
110 105 Barton Crow CV.Prtf.6E> UOxd 0 6.7 61
123 lMxrf 0 5.9 5.4 9.6
no 107 EnmUUCow.Fnf 108 0 110 102
303 285 CCL 6raop Ortfmy 303 0 123 41 43
in 168 CCL6nw>ll% Con».Prt* 176x4. . . .

. 0 14.7 8.4
183 140 CartaPfctSD I83uf ' * 7.6- ‘ 42 103
110 109 Carta 73% PreffSB - 110 0 103 9.4
387 387 0 123 31 . 83
122 U9 UfaGraw- .. 122 0 161
141 115 JacSaon 6nwGB 136 0 33 2.4 15.0
322 261 MUttltaBK NV (AmstSEJ 312 0
107 98 RofaBtJonKM 109 41 73 73 3.9
465 403 Sorattooc 465xd a 18.7 43 12.4
280 270 Tortqr&CarUife 280 a 93 33 93
109 100 Tartar ftCvtofe Door Pref 109 0 10.7 10
122 92 Tre*tan Holdings (USM) 111 -s' 2.7 23 U.9
123 106 OnfctTirtEorapiCoiwPref 113 0 83 71
395 355 V«crto«70n>g Co. Pit--,.-

, 395 0 22.0 5j6 9.4
370 332 WjSYnta 332 0 142 4.9 Z7.7

StcsrttUs dalgnud (SO ml CUSH) are dnH la stAfest Is the rales and KgcdaUoni of The
Stock Eofctfs*. Other xartUcs listed above an dealt In street to the rate ot ISA

Itac StorHIci ve tall In strictly OH • matched bargain tea. Ndttxr Gnmfflt & Go
Unilttd nor SnmrlOe Dales Untiled are marict makers la there secnrlties

ACoL>d.
Ilmtltac, London EC3R IBP
Telephone 01-62] 1212

Member oTTSA
ffl

1
1 — SHI

Tfte Board of Management of Akzo NY ‘

announces fliat on AprB 27, 1 989 the results tor
the first quarter 1989 were published.

Copies of Oils report may be obtained from
the London Paying Agents:

Bardays Bank PLC
Stock Exchange Sendee*Department
54 Lombard street
London EG5P 3AH
and -

Midland Bank PLC
International Division
Securities Services Department
710-114 Cannon Street
LondonEC4N6AA

orat the offices of
Akzo N.V.

Velperweg76
RaBOX 9300
6800 SB Arnhem
TheNetherlands

Arnhem, April 28, 1989

Akzo N.V, the Netherlands



FINANCIAL TIMES FRIDAY- APRIL 28 1989 29

' l
2

! P plans

m

INTERNATIONAL COMPANIES AND FINANCE

Philips seeks to give
up control of ailing

Indian affiliate
By R.C. Murtfiy in Bombay

PHILIPS of the Netherlands Is
seeking to give up rrianage-
ment control of FeicoElectron-
ics amt .Electricals, its faiifan

affiliate; which is the country's
market leader In fighting but is
going through a bad patch.
The .

Dutch ' company has
bear exploring the possibility

of sharing power with- an
Indian entrepreneur, who, it is

hoped, would help expedite
official approvals for new pro-
jects and deal with manage-
ment and labour problems aris-

ing out . .
of a Peico

restructuring.
Peico is the market leader

for lamps and lighting and also
manufactures professional and
entertainment electronics prod-
ucts, home appliances and
components. -

It had Rs3.87bn ($246.9m)
sales in 1387 - when profits
plunged to KslO.Tm from
Rs27.8m and the dividend was
cut by a- third 'ft

appears that the slide contin-

ued last year, results forwhich
have yet to be announced. ;

"

Peico was known as Philips
India until 1979, when the
Dutch parent reduced its stake

to 39.7 per cent in line with
Endian foreign exchange regu-
lations. Philips retained man-
agement control with support
frbm state-owned investment
institutions.

The, affiliate was a victim of
prolonged delays in official
clearance of new projects.
When its plan to produce col-

our television sets was
approved after a couple of
years’ delay, Peico found it dif-

ficult to compete with Indian
makers, by then entrenched .

Indian entertainment elec-
tronics is based on screwdriver
technology, with most compa-
nies importing kits of audio
and video equipment from
Japan far assembly before sale.

' Philips has shortlisted some
half dozen Indian groups as
possible managyropnfrjpp'tneriE-

One of these, the fast-rising
VHeocon, has rejected Philips’
invitation to join Peico, whose
technology is considered out-
dated and labour costs too

When an equity offer is next
made by Peico, Philips may
pass on its rights in the issue
to the new partner.

Indian Airlines increases
fleet to improve profits
By K.K. Sharma in ‘New Delhi

INDIAN AIRLINES, the:carrier
which operates mainly on
domestic rentes, expects to
improve its profftabjltiy thin

year. This is because its fleet

will be increased by the induc-
tion of .the first of 19 Airbus
A300 aircraft it has ordered,
and by Bftpmp

737s and. Soviet, planes .on
lease.

'

Shortage of aircraft has seri-

ously affected Indian Airlines’

performance because of acci-
dents pnd grounding of .some
planes 'far maintenance. Caik-
rrilaHnn and delays Of flights

eroded profitability, and the
Government-owned corpora-
tion now estimates its 198849 .

net profit at' just RsSOOm
(fSLSm). . .

This is -a sharp fan from the
Rs756m made in 1987-88 when
Indian. Airlines recorded its

best results.. The corporation
expects to improve its perfor-

mance this year: with .the
arrival -ofttb'e new .aircraft.
Four Boeing. 737s aniL fwo
Soviet aircraft Tfave'alnefldy
joined its fleet; the first'm the
-Airbuses is

~
-expected Iivjuner—

~

Indian Airlines also has the
option of buying another 12 as
weft -as . obtaining more on -'

lease. -
!.'

.

i.':
•

•

'

Indian Airlines has • been .

under strongattack far a dete-

rioration in its services in the
past year and it is seeking gov-,

eminent approval to acquire
more aircraft This has been
held up because of a shortage
of hard currency but the com-'
party has maria a «tenmg case
far priority treatment because
erf the foreign exchange it

earns from tourists. -
. .

Air India, the state-owned
international airline, closed the
last financial year with, signs
that it will have made a profit

of about Rs200m in 1988-89.

This is a considerable improve-
ment after a net loss of Rs434m
the previous year. It reflects

increased non-stop services to
destinations in Europe, partic-

ularly' London; Frankfurt and'
Paris, as well as one non-stop
weekly flight to Tokyo. Faster
services are now planned to
Australia- .

Air India has given a letter

of intent to Airbus Industrie
fat; purchase oTtwo additional
A31QS for delivery ne^t year.

;in3tt’A,pu«jl tairlinfe Vayu-
abofc, winch operates mainly on
less-ccoiKmmatregionalroutes
not served by Indian Airlines,

expects to make a loss of
Rs63m in 1988-89, somewhat
less-than theloss ofHs78m reg-
istered the.previous year.

OBITUARY

Matsushita: 6god of management9

MR KONOSTJKE Matsushita,
founder of the Matsushita elec-
tronic products manufacturing
group known for its Panasonic
and National branded con-
sumer electronicproducts, died
yesterday in an Osaka hospital
at the age of 94.

Mr Matsushita was regarded
as the “god of management” in
Japan: first for his pioneering
work in establishing pro-
duction erf consumer electrical
products, and later for his
numerous publications setting
out his' management philoso-
phy. “The real mission of Mat-
sushita Electric is to produce
an inexhaustible supply of
goods, thus creating peace and
prosperity throughout the

land." he told his employees in
iiyg>

Alter the Second World War,
the company acquired a repu-
tation as a brilliant follower,

making its radios and televi-

sions from concepts first
advanced by other companies
such as Sony and then market-
ing them more successfully
than their rivals.

Mr Matsushita retired in
1973 but remained active in
various philanthropic causes,
notably the Peace and Happi-
ness Institute, which he
founded in 1946 and the Mat-
sushita School of Government
and Management.
Born the third son of a land-

lord in Wakayama Prefecture,

he was forced to quit primary
school after his father's unsuc-
cessful speculation In the rice
futures market At the age of
nine, he started working as an
apprentice at a charcoal bra-
zier seller and later at a bicycle
shop.
In 1910 he joined Osaka’s

electric power utility, but
decided to leave eight years
later when his superiors
showed no Interest in ins ideas
for improving electrical sock-
ets. He set up an electric bulb
manufacturing factory in a
house he rented for Y16.5 a
month. From that beginning,
his company grew into a world-
wide group with annual sales
of YS.OOObn ($37.9bn).

Eonosnke Matsushita: gum
of consumer electronics

Pickens rebuffed by
Koito a second time
By Stefan Wagsty! in Tokyo

MR T. BOONE Pickens, the
Texan corporate raider, has
been rebuffed a second time by
Kofto Manufacturing, the.Japa-
nese auto parts company
where be has acquired a stake
worth more than Slhn.

Koito, which earlier refased
an offer <rf management advice
from Boone Co, Mr Pickens’
private investment company,
this week rejected a request
from Boone for three board
seats. It is believed Boone
asked for three because Toyota
Motor, the top Japanese car
maker which has 19 per cent of
Koito, nnmmatefi three board
members.
- Boone acquired a 20.2 per
cent stake in Koito last month
from Azabu, a grouping of
property, car importing and
investment wwnpgniM tyarisri

by Mr Kitaro Watanabe, an
aggressive stock market opera-
tor. Mr- Watanabe sold his
stock after failing to force
Koito or Toyota to boy his
shares bed at inflatedmu
In rejecting Mr Pickens’

request, Koito raised the ques-
tion of whether Boone Co has
really bought Mr Waianabe’s
stake outright

In a letterto Boone Co, Kofto
said ft was entitled to know

Market share down
for Ford Australia

whether any option, repur-
chase or security agreement or
another arrangement covered
the deaL ft added: “Until these
questions are satisfactorily
addressed, we do not think ft

would be appropriate to
respond formally to your
requests."
Meanwhile, the Ministry of

Finance is Investigating the
way in which Azabu Motor, a
member of the Azabu group,
acquired its stock. The minis-
try believes Azabu infringed a
law which came into effect last

October, requiring holders of
stakes erf 10 per cent and more
to disclose them.
Azabn held some of its

shares outright and some
through margin transactions,
in effect bought on credit at
stockbrokers. The ownership of
shares bought on margin stays
with the broker until the
shares are paid for in fulL Nev-
ertheless, the ministry sus-
pects the 10 per cent level was
breached before the shares
passed to Boone Co.
Under the law, any profits

maife on the sale of illegally-

held shares made within six
months of the purchase re»n be
claimed back by the target
company, in this case Koito.

By Chris Sherwell in Sydney

A SURGING domestic economy
has helped Ford Australia lift

its 1988 profits by 2'A times,
but strong competition saw its

market share slip across all

vehicle categories.

Figures released in Mel-
bourne yesterday for the Aus-
tralian offshoot showed after-

tax profits of A$95m
(US$75.5m) for the year to
December, up from A$37.4m
the previous year, on sales
which rose 18 per cent
But while Ford maintained

the largest slice of the market,
its actual share slid from 28 6
per cent to 25.7 per cent The
figure for passenger cars,
where competition has been
toughest, dropped from 31J. per
cent to 28.1 per cent. There
were also falls in the light,

medium and heavy vehicle sec-

tors.

Mr Bill Dix, president of
Ford Australia, attributed the
group’s improved profit to the
success of its new Falcon range
and the effectiveness of its

long-term investment pro-
gramme, which has cost
A$840m since 1985.

He said he was aiming for
better results in the current
year, when he expected the
total market to increase by 11

per cent to 580.000 vehicles.
The increase in 1988 was more
than 15 per cent from the poor
1986 year.
Ford has cow managed to

retain market leadership over
its four local rivals for seven
consecutive years, during
which time its Falcon has also
been the best-selling car. The
group has second place in the
truck sector.

This year, the Falcon is
under strong pressure from the
Commodore, which is also
being produced to an all-new

design and is made by Holdens,
part of the General Motors
group of the US. The other
local manufacturers are
Toyota, Nissan and Mitsubishi

All five benefit from import
protection, though this is

declining and the Australian
Government’s car plan is

encouraging rationalisation.
Ford, for example, has begun
co-operating with Nissan to
produce a medium-sized car.

As a result the industry’s
future, according to Mr Dix
yesterday, "now appears much
brighter than during the past
few years, and the groundwork
is being laid for local manufac-
turers to become internation-
ally competitive.”

Midland Bank’s
German unit slips

TRINKAUS & BURKHARDT,
the majority-owned West Ger-
man pi jvate 1 banking atibsid-

jary of Midland Bank, saw a
fall of 129 per cent to DM72.lm
($3&.4s£l In partial operating
profit fast year, mainly because
of higter administrative spend-
ing and lower commissions,
writes David LasceOes.
Total assets grew 9.7 per

cent to DM&8bn.

South African banks ahead
By.Jim Jonas in Johannesburg

SOUTH AFRICA’S banking
groups have been reporting
strong results for the six
months to March, despite

• audit cprbs and higher inter-

est 'rates which restrained
demand for consumer credit

and mortgages.
Nedcor, the third largest and

formerly named Nedbank, was
helped by Its merger with the
South African Permanent
Building Society.

Nedcor said yesterday that

its interim " operating profit

before tax and provisions for

bad debts increased by half to

R21Qm <382£m) from B140.6m
in the corresponding period of

1988. Pre-tax profit rose to
R178£m from Bll4.6m.-

First-National' Bank, the
market: leader, lifted total

advances by 11 per emit Bank-
ing margins widened as the
Reserve Bank allowed interest

rates - to rise, and profit after

tax lor the former Barclays off-

shoot increased to R989m front

R89.no.
Advances increased to

R23.44bn at the end of March
from R21.I0hn at the mid of
September and RI8.79bn a year

earlier. Total assets were
R30.2Stm against R28.15bn at
the end of September.
Net interest income rose 209

per emit to R54&4m. Although
growth in demand for con-
sumer apd mortgage credit has
slowed, corporate demand for

credit is rising, with increased
spending cm fixed assets.

Interim net earnings
increased to 185.9 cents a share
from 122.7 cents, and the divi-

dend is unchanged at 35 cent*-

Last year's total earnings were
764LS cents and the year’s divi-

dend was 112L5 cents.

sod6t6 anonyme
52 rue de rIndustrie - B-1040 Brussels

VAT No 403.079.441 - R.C. Brussels No 227.957

Messrs. Shareholders are hereby convened to attend the
Ordinary General Meeting of the Company, which wOJ bo held

in Brussels, at 52 niede (Industrie, on May 12, 1989, at 3i» jxm,
with the following agenda:

Reports of the Board of directors andofthe aucfitorscomptroltere on the financial year 19B&
Annual accoimis as at the 3istDecember 1988.

Discharge to be given to foe directors and to foe audltore-comptrollers far the accomplishment of

their duties hi the course of the financial year 1968.

Statutory elections (directors and auditore-comptroWers).

Remunerations of the auditors-cbmptrolters.

Miscellaneous.5.

Theme
during 1!

The doors of the Assembly Ha« wfD open at 2.15 p.m. ...
As a consequence ofAscension DayandthebankhoiydayofMay5. 1969, inBelgium, holdersofbearer

wfi be preceded by the showing at 2^5 pjn. of a short film detailing the Group's activity

Messrs. Shareholders are corcfiaifyinvfted to be present

shares are requested. H they intend to attend the meeting, to deposit their shares no
Wednesday May 3. 1989, at me inflowing institutions:

Banque Bruxelles Lambert' Banque Paribas Belgique Kredietbank G6n6rs!e de Banque
Banque Nationale de Paris Crgdttdu Nortf

Banque tntematianafe A Luxembourg. Banque GCnfiraledu Luxembourg
Algemene Bank Nederland Amstendam-Rotterdam Bank

Commerzbank Deutsche Bank Oresdner Bank
CrtcR Suisse Swiss Bank Corporation Union Bank of Switzerland

.
Credito ttaliano Banque Beige Ltd.

as wefl as at the Company's registered office^

Shareholders who subscribed bearer shares In the course of the capital increase of February-March

1989and wish to attend the meeting, are requested fo notify Their intent within the prescribed time ro the

financial institution where their subscription was received.

The Board of directors

U.S. $300,000,000

Woodside Financial Services Ltd.
(Incorporated in the State of Victoria

)

Guaranteed Floating Rate Notes due July1997
Unconditionally Guaranteed by

Australian Industry Development Corporation
In accordance with the terms and conditions of the Notes, notice is

hereby given, that for the Interest Period from April 26, 1969 to

July 28, 1989 the Notes will carry an Interest Rate of l0Ji«°fa

per annum. The amount payable on July 28. 1989 will be U.S.
$6,358.94 and U.S. $254.36 respectively for Notes in denomi-
nations of U.S. $250,000 and U.S. 510,000.

By: The Chase Manhattan Bank, N.A.
London, Agent Bank

April 28. 1989 ©

Hispano Americano International Limited

U.S. S 100,000,000
Primary Capital Guaranteed
Floating Rate Notes due 2006

with a substitution guarantee on a subordinated basis of

Banco Hispano Americano, S. A.

in accordance with the provisions of the Notes notice is hereby
given that for the six months period from Apnl 25. 1989 to

October 25. 1989 the Notes will carry an interest rate at 10%%
per annum with a coupon amount of U.S. $ 527.40.

Frankfurt/Main, Apnf 1989

COMMERZBANK

MAGAZINE PUBLISHING

The Financial Times proposes to publish this survey on:

23rd June 1989

For a full editorial synopsis and adwruscrnenl details, please comacb

NeriDe Woodcock
on 01-873 3365

or write to him at:

Number One
Southwark Bridge

London
SEI 9HL

FINANCIALTIMES
I(1*0*1 1 IVIMIH NIWfMPI*

The figures
behind the organization:

K.-

The organization
behind the figures:

SBC's new headquarters in Basel

Powerful international network

Nearly120 years of experience in

domestic and international business

Long tradition of customer support

Triple-A rating

Leading international reputation

General Management in CH-4002 Basel, Aeschenplatz 6,
and in CH-8022 Zurich, Paradeplatz 6.

Swiss Bonk
Corporation
Schweizerischer Bankverein
Societe de Banque Suisse

The key Swiss bank

V



New Issue

All these securities having been sold, this announcement appears as a matter of record only.

April, 1989

TOYO MENKA KAISHA. LIMITED
(Kabushiki Kaisha Tomen)

<§>
U.S.$300,000,000

4Vs per cent. Guaranteed Notes due 1993
with

Warrants

to subscribe for shares of common stock of Toyo Menka Kaisha, Limited

The Notes will be unconditionally and irrevocably guaranteed

as to payment of principal and interest by

The Tokai Bank, Limited
(Kabushiki Kaisha Tokai Ginko

)

ISSUE PRICE 100 PER CENT.

Tbe Nikko Securities Co., (Europe) Ltd.

Nomura International Limited

Mitsui Finance International Limited

Bank of Tokyo Capital Markets Group

Baring Brothers & Co., limited

Chuo Trust International limited

Dahva Bank (Capital Management) limited

DG BANK Deutsche Genossenschafishank.

Goldman Sachs International Limited

Maruman Securities (Europe) limited

Morgan Grenfell Securities Limited

Saitama Finance International Limited

Sanyo International Limited

Swiss Vdkshank

Tokai International Limited

Barclays de Zoete Wedd Limited

BNP Capital Markets Limited

Citicorp Investment Bank Limited

Daiwa Europe Limited

Robert Fleming & Co. Iimbed

Kieinwort Benson limited

Merrill Lynch International & Co.

Morgan Stanley International

Salomon Brothers International limitpH

J. Henry Schroder Wagg & Co. Limited

Yamaichi International (Europe) limited

NEW ISSUE This announcement appears as a matter of record only. April, 1989

USHIO
USHIO INC.

U.S.$150,000,000

5 per cent. Guaranteed Bonds 1994

with

Warrants

to subscribe for shares of common stock of Ushio Inc.

The Bonds will be unconditionally and irrevocably guaranteed by

The Kyowa Bank, Ltd.

ISSUE PRICE 100 PER CENT.

Daiwa Europe Limited

Kyowa Finance International Limited Mitsubishi Finance International Limited

Tokai International Limited

Bank of Tokyo Capital Markets Group IBJ International Limited

Mitsui Finance International Limited Swiss Bank Corporation
Invmnanl tartdag

Taiyo Kobe International Limited

Amsterdam-Rotterdam Bank N.V.

Banque Indosuez

Bayerische Vereinsbank AktiengeseUschaft

Cosmo Securities (Europe) Limited

Deutsche Bank Capital Markets Limited

IMI Capital Markets (UK) lid

Kleinwort Benson Limited

Morgan Stanley International

The Nikko Securities Co., (Europe) Ltd.

Nomura International Limited

Sanyo International Limited

Universal (U.K.) limited

S.G. Warburg Securities

Banque Bruxelles Lambert S,A,

Baring Brothers & Co., Limited

BNP Capital Markets Limited

Credit Suisse First Boston Limited

Dresdner Bank
AktienflywllTliaft

Kidder Peabody International Limited

Morgan Grenfell & Co. Limited

New Japan Securities Europe Limited

Nippon Kangyo Kakumaru (Europe) Limited

Salomon Brothers International Limited

J. Henry Schroder Wagg & Co. Limited

Wako International (Europe) Limited

Yamaichi International (Europe) Limited

Yamatane Securities (Europe) Ltd.

INTERNATIONAL CAPITAL MARKETS

Taking up the settlement
Andrew Freeman on markets’ initiatives to achieve standardisation

W hen an influential
international think-
tank like (he Group

of Thirty produces a major
report, initial enthusiasm
tends to give way to lethargy
among aU but a small percent-
age of its audience.

However, despite its arcane
subject, the recent report on
Clearance and Settlement
Systems in the World’s Securi-
ties Markets is proving an
exception Its authors believe
that the importance of settle-

ment, the hidden aspect of the
trading and exchange of securi-
ties, finally been recog-
nised by people who for years
have deprived it of essential
investment.
The report was the Group of

Thirty’s response to a percep-
tion, largely generated by the
poor records of particular mar-
kets such as Spain, Australia,
the UK and Italy, that present
standards of clearing and set-

tlement are inefficient, gener-
ating hidden costs and unac-
ceptable risk.

It made nine recommenda-
tions designed to reduce risk
by encouraging the standardi-
sation of settlement clear-

ing procedures on the world’s
major markets. An ambitious
timetable for the implementa-
tion of the changes was set
out.
Among the suggested mea-

sures were trade matching no
later than one day after trade
date (T+l); the creation of cen-

tral depositories; the introduc-
tion of trade netting systems to
pool transactions and offset

buys and sells, as well as deliv-

ery versus payment systems to
reduce exposure caused by
delayed payments; the intro-
duction of rolling settlement
giving final settlement no later
than T+3; and the use of stan-

dard international numbering
for all securities.

A series of initiatives across
the world's markets has fol-

lowed publication of the report
last month. Mr David Holland,

executive director of the Group
of Thirty, said: “The take-up of
our recommendations been
way beyond our expectations.”
Mr Holland think* the inter-

est hi the report is proof of the

extent to which the Importance

of settlement and clearing
systems is now recognised.

However, he is quite dear on
the Group of Thirty's post-pub-

lication role. “We have parked
our report and invited coun-

tries to get on with it It’s out
<rf our tends now.”
Nevertheless, the Group of

Thirty is keeping a watching
brief, using tbe experience and
influence of its committee
members to prod the more
reluctant markets into action:

Hi addition, an education
programme is .under way,
whereby Mr.Holland and oth-

ers are visiting some of the
world’s smaller markets and
attending seminars explaining
the r»wiTnmpnrinfinn«t.

This perfonns.two functions.

First, it reassures countries
that were not represented
directly on the Group's work-
ing or steering committees that
tfretr opinions arid markets are
important. Second, it helps to
persuade recalcitrants that the
best way to raise the interna-
tional profile, of their market
and stock exchanges is to aim
for more efficient basic settle-

ment systems. •

Hi some of the more devel-
oped markets, there has been a
rapid response to the report In
Switzerland^ for example, the
board of the Association of
Swiss Exchanges agreed to act
as an umbrella organisation
under which a working group
would be formed to produce a
detailed assessment of the
Swiss market.
That working group had its

first meeting early this mouth
and is now reviewing the mar-
kets to try and Identify areas
where progress will be needed
to fulfil the report’s recommen-
dations.

“We are not taking a mini-
malist approach,” said Mr Kurt..
Meucbe, senior vice president
of Union Bank of Switzerland.
“The aim is to compare how
we are now with the aim* of
the Group of Thirty report.
We wifi use them to give us
direction, but intend to
go even farther if we can.”
In Germany, Mr Henning

Tonsmann, senior vice presi-

dent' of Deutsche ' Bank,
described a brief mood of self-

congratulation after the
appearance of the report:

There was a feeling- that we
.
already ted many of the fea;

tures recommended by the

(froup of Thirty, either in exis-

tence or on the drawing
hoard.”
For example, Germany has

an efficient settlement system
offering settlement two days
after trade date (T+2), better
than the Group of Thirty’s goal
of international T+ S settle-

ment on all exchanges by 1992.

“There was some, contro-
versy here,” said Mr Tons-
maun, “with some people argu-
ing that we shouldn't in effect

go backwards to go forward.”
However, a consensus has sub-

sequently been reached that
Germany must -not exclude
ttapTf from international stan-

dardisation.

T he fate of the Group of
Thirty’s recommenda-
tions lies in the -hands

of the long-established and
Influential working group for
securities transactions matters
which is an offshoot ofthe Ger-
man Bankers Association. The
working group is expected to
make its own recommenda-
tions to the German securities

industry.
The federal system means

that implementation of these-

recommendations win lie in
the tends of tbe six Kassenver
len. the regional bodies that
oversee local markets and
exchanges.
However, It is understood

that moves are underway to
replace this unwieldy structure -

with a single entity responsible
for the whole of Germany.
Bankers point to the recent
combining of rival stock
exchange computer systems as

.

an encouraging sign of prog-

"

less.
* 1 vi •

* One market that won pridse
for its response to the re-

port was the UK, privately
acknowledged to have been
one of the problem markets
identified by the Group- of
Thirty working committee.

- -

Despite the UK securities

markets’ international preten-

sions, settlement procedures

have long lacked investment.

In 1987 there were notorious

backlogs as heavy, trading

caused a paper shuffle which
at times boraered ou farce.

London's custodian banks
admit that a new surge In
trading volumes would almost

certainly lead to a repeat per-

formance. -

Literally within hours of the

report's publication, the forma-

tion ot a steering group chaired

by Mr Andrew Hugh-Smith,
chairman of the International

Stock Exchange, . was
announced.
Since then, a further body

: has been discreetly created
under the umbrella of the
steering group, a working
group that w£D report to Mr
Hugh-Smitb’s committee. The

- membership of the working
group is still being selected,

but a chairman lias been
appointed and is drafting
the group’s, terms of refer- -

ence. . ..

This speedy response was
clearly inspired, by a recogni-
tion ;on

: the part .of the
exchange that it has.to make a
substantial investment in set-

tlement and clearing if London
Is to retain its position as an
-important centre of interna-

tional investment.
. The UK picture is compli-
cated by the presence of the
Siscot committee which
recently reported Its proposals
on the controversial Taurus
settlement . and registration
system. There is an obvious
danger that the plethora of
committees might work at
cress-purposes, producing a
mass of contradictory sugges-
tions. .

- -

However, members of the
various committees stress the
extent to which they are all in
touch with each Otter. “There
is a real head of- steam behind
these proposals,” said 'One
senior banker, "and we will be
making sure we dont get our
wires crossed/*

- --

The responses of other markets
soBl be examined in a further
article next week.

FT INTERNATIONAL BOND SERVICE

Listed are the latest International bonds for which there is an adequate secondary market.

US DOLLAR
STRAIGHTS
Alberti 9>i 95..

Closing prices on April 27

Awtrla9% 93
B.F.C.E. 7 92
B.F.C.E.9C,
Brit. Tel. Fin. 9* 9B.
Campbell Soup 9**

Caewla996.
Canadian Pat10% 9X_
C.C.C.E 9% 95
C.N.CA 9% 93
Credit Lyonais 9 91.— .........

Cirtli National 8% 93
Credit National 7% 92.

Credit National 9% 92.
DaMen I Kan 9% 92.
Denmark 7% 92 ..............

E.E.C.79L.... -
E.E.C. 7% 93._ - —
E.E.C. 10 93.

E-1.B. 7% 93
E.I.B.9% 97 —
EinoflmalQi* 93
Elec. De France998
Finland7* 97
Flnn.Exp.Cd. 8% 92
Finn. Exp. Cd. 9% 95.

Fort MotorCredit8 92
Fort Ml/. Credit 10 92.
Gen. Elec.Cap.Corp. 9 93
Gen. Elec.Cap.CrpJO 1/291.....

Gen.Mus.Corp. 91, 92.

IBM Credit Corp. 8% 91
IBM Credit Carp. 9% 92
Italy 9% 95 _
Italy 9 s, 99—
LT.C.B of Japan 8 91
LT.C.B^rf Japan 9t» 92
Metropolis Tokyo9£ 93
Nippon Tel.&Tel. 9% 98
NorwayBU 93...—...
Portugal 8% 91
Prudential Op. 8% 94
State Bk S Amt9% 93
Sumitomo Bank 9 S 92
Swed Exp Cred 7% 91
Sweden 79i
Sweden 84 96.....

Sweden 8*a 92.
Toyota 9% 91 -
Victorian Rep 11*92
World Bank 7 92. -
World Bank9 97 — ..

World Bank 993
World Bank 9 1* 90
World Bank 9*» 99 ..

Average price change.

DEUTSCHE MARK
STRAIGHTS 1

Aslan De*. BK, 6 94
Austria 6% 99
Bank of Tokyo5% 93
Commerzbank 0/1.5% 93
Credit Fonder6% 99
Dcgussalm.6% 97
E.I.B 5% 98 -
E.I.B. bU 99.

E.I.B. 6% 96.
E.I.B. 6% 99.

tawed SU Offer day wee* YleM
600 98 98% 040% 9.75
140 99% 99% 040% 9.ai
150 92% 92% 040% 10.02

' 150 96* 97% 40% 0 9.H1
2S0— 97% 97% • H)-0%- 981-
IOO .45% 96% *0% -rOV-10.23

1000 98 98% 40% 40% 9J5
100 tlOl 102 0-0% 1027
300- 97% 90-»0%-*0% -9.76

-

150 98 98% 40% 40% SX3
200 198 98% 040% 1005.
200 94% 95% 40% -10% 953
100 93% 93% 40% 40% 9.94
160 99% 99% 0 0 9.64
150 98% 99% 0-0% 9.99
500 92% 93% 0 010.10
100 93% 93% 0 0 9.86
250 91% 92% 40% 40% 933
140 100% 100% 40% 40% 9.75
100 91% 92% 40% +0% 9.80
150 97% 98% 40% 40% 9.72
100 101% 101% 40% 40% 9.71
200 95% 95% 0-0% 9.80
200 89% 90 0 0 9m
200 95% 96% 0 010.10
200 97% 97% 0-0% 9.95
250 195% 96% 0-0% 10.41
200 98% 99% 40% 40% 10.35
500 196% 96% 0-0% 10.00
300 100% 101% 0 0 9.94
200 97 97% 0-0% 10.19
250 97% 98% 0-0% 908
250 98% 99% 40% -0%’ 9.90
1000 98% 98% 0-0% 905
1000 198% 98% 0 0 904
100 95% 95% 0-0% 1005
200 97% 98% 040% 9.96
200 99 99% 40% 40% 9.76
250 97% 97% 0 0 9.75
500 96% 96% 0-0% 903
300 196% 96% 40% 010.43
125 95% 96% 0 0 9.75
100 197 97% 040% 10J3
150 196% 99 0 40% 10.03
100 *93% 94% 0 0 9.91
250 93% 94% 0 0 9.90
ZOO 95% 95% 0 40% 9.69
200 195% 96% O 0 9.99
200 98% 99 £> 010.07
150 103% 103% 0-0% 1026
300 193% 93%-0%-0% 923
300 95% 96% 40% 40% 9.73
300 97% 9840% -0% 9.62
300 97% 97% 40% 40% 9.69
500 99% 99% 40% 40% 9.69

. On day 40% on week 40

YEM STRAIGHTS
Canada 6% 91..'—
Canada 5% 93.
Euroflina 5 1995.
EJ.B.4% 93—
hwUnrf3%93. A.—s-
-IfcwwayS*, 9S.1.
- l4%«Rc
World Bank5%98

—

World Bank794-„ -.;.-^._-
' Average price

taxed BM Off* dm we* Yield

80 101% 102 . 040% 5.01
80 101% 102 0 40% SJU.
20 99 99% O'. 0-5J5.
30 98% 99% 40% 0 5-16
30 99V100V ' O ~ k'Sa
50^- 99^100% -O' MT'TM**'

- 20 107% 108% - 0 :U 5J5
Caddy 40kww*ek 40 r

E.I.B. 6* 95.— ........

Euro Coal& Steel 5% 97
Euronma6% 96
Elec De France 5V 97
Fortmart Krtg. 3% 93
Hydro-Quebec6% 99
Japan De*. Bk. 5% 95
Japan Finance5% 97—
Ireland 6% 97
Malaysia 6% 94
Nat. Wen BK. PLC698
N.M.L. Finance6% 95
Nippon Tdg.&Tel. 6 95.
Oerter*. Kontbk.5 93.
Portugal 5% 92
Portugal 6% 95
Prlvaibanken S% 93
Royal lamanee5% 92.
Soc Cent Nuclear 7% 95
Turkey 6% 9S_
Union Bk.Finland5% 94
WesUb Finance 5 93.
World BK. 6% 97

Avenge price change,.,

wed Bid Offer day watk YMd
200 95% 96% -0% -1% 6b90
750 96 98% -0% —1% 7.02
100 96% 97% 40% -0% 6.62
300 95% 95% -0% -1 6.78
500 97% 98% -0% —1% 8.05
200 94% 95%-9%-Q% 6.B9
150 90% 90% -0% -1 6.96
600 94% 94%-0%-l% 7.02
300 95 95%-0%-l% 6.98
300 96% 96% 0-1% 7.02
300 100% 10140% -0% 6.74
175 92% 93% 0-1% 7.02

96% 96% -0% -1% 6.90
93% 94% 40% -0% 6.73
93% 93% O -1 7.11
97% 98% -0% —1% 7.03
93% 94% 0-0% 6.62
92% 93% 0-0% 6.94

97 97% 40% -0% S.%
99% 99V-0% -0% 6.33
93 93% 0-0% 7.02

200 195% 96%-0%-0% 702
400 95% 96% -0% —1% 637
300 94% 95% -0% -1% 653
150 97% 98% 0-0% 639
150 98% 99 0-0% 64J9
150 93% 94% -0% —1% 7.08
300 %* 97% 0-1% 6.65
150 100%101%-0%-0% 7.04
500 95% 95% -0% -1% 7MS
200 94% 94%-0%-0% 6.93
200 193% 93% Q -2
600 95 95% -0% -2

. On day -0% on week -1%

OTHER STRAIGHTS
Abbey flUt-BS_lO% 93 £
Abbey N«L11%95£
AlB.Bk.lfed.5% 92 FI

Alg. Bk. Ned. 5% 93 Fl_
Austria 7% 94 ECU
BUHoeaSeoU.4% 90AS
Barclays Aus.13% 91 AS
Belgium 8% 94 Ecu
BP CaettaJ 9% 93 £.

British Airways 10 98 £
Bahnnano-Tei. 6% 93 FI

Comm.BItAusL 12% 93AS

—

Coop.Or.Raba.6% 93 FI
CrLocalFrance 9% 92£eu„._
Dent.BkAa.13%93AS_.__
Eastraan Kodakl390AS
E.I.B. 796LFr
Bec-Fraoee10% 95 CS
Earoflnn7% 94 Ecu
Fed.Bos.Dv.Bk.9% 92 CS
Fed3es.Dv.£BaB% 93CS.

—

Femr. State 7% 93 Ecu
Fort Cr.Can.10% 93CS.
Fort Cred.Can.10% 96CS.
FortMtr.Cred.7% 93Ecn
(.MAC. 9% 93 CS
Hydro-Oimec1199 CS
Lloyds Bank10% 98 £.

Lloyds Bank 11% 98 £ —

.

Montreal TsLlO% 93 CS -
MorganGoar.Tst. 1191 CS.—
Nat. An. 8k. 14% 94AS.
Ned.Mldd.8auk 692R
NewZealand9% 93 £.
Philips dealt. 6 93 FI

Priratbanken7% 94 LFr_
Royal Bk_ScnC10% 90 £.

Sadeatcbewan 9% 91 CS
Saskatchewan 10% 93 CS.
State Bk-NSW. 13% 93AS..__
Sweden IS 94 AS.
Union Bk-SwlU. 7% 93_,
World Bank 5% 92 FI

World Bank 13% 92AS
Zemnpk. 13% 93AS

FIOATTHG JUTE

Alliance A Lelc.BM 94 £.
Belgium 91 US
Chase Manhattan Crp.91 OS

Glgncestw94 £
aueorp98 US
Oedlt Fancier 98 US
EEC392 OM.
HalilaxBS94£.
Inet. In macstry 94 £..

100
300
200
300
300
100
300
150
300

Leeds Perm. B/S. 94£.
Midland Bank 01 £.
Milk MkLBrt. 593 £.
NewZbaiasd597£.
StateBk.ltaw.98US-
Woolwk»Eoult-BS.93£.
Woolwlcb 595 £.

Aterage price change.-

Hi Offer day week YMd
30 95% 95% 40% -0% 11.80
100 98%. 99 ' 040% 11.91
150 95% 96% 040% 736
200 96% 96% -ft% 0 6.76
100 95%. 95% 0-0% 8.66
75 95% 96% -0% 40% 16.98

100 97% 97% -0% 40% 1446
150 97% 97% 0 . 0 8.74
100 94 94% 40% 40% 1L69
100 91% 92% 40% 40% 11.47
100 97 97% 0 -0% 7J4
100 f92% 92% -0% 40% 1536
100 98% 99% 0 0 6J9
100 101% 101% 0 -0% 8.66
125 199% 100% 40% +1% 1333
100 194% 95% 040% 1732
100 t97% 98% 0 0 7.43
125 197% 96% 40% -0% 1067
100 96% 97% 040% 837
75 196% 97 -0% -0% H-02
SO ‘ 98 %8% 40% 0 1L06
100 96 96% 40% -0% 887
100 .198% 96% -0% -0% 1108
125 98% 99% 40% 40% 11.07
100 97. 97% 40% 0 8.74
150 195% 95% -0% -0%11-19"
400 100% 100% 40% 40% 10.94
150 92% 93% 0 411131
100 96% 97% 040% 11.91
100 197% 98% -0% -0% 1139
150 99% 99% -0% 0 1U7
100 198% 99% -0% 40% 15.01
150 97 97% 0-0% 7.07
100 92% 93% 040% 11.79
300 96% 97% - 0 -0% 6.79 •

500 198% 99% 0 0 7JBI
125 94% 95% 40% 40% 1160
ISO 197% 97% -0% -0% 11.08
200 97% 97% -0% 40% 10.90
100 196 96% 40% 41% 14.99
1001102% 102% 40% 40% 1423
150 196 96% 0-0% 8J0
100 97% 98% .040% 647
100 tl00% 100% -0% 40% 13-11
75 197% 98-0% 40% 1X98

99.86
100.14
99X7
99X1
98.45

100.09
100.72
-99.97
.99.99
100.06
97.92
99.90
100.07
100JO
100.03
100.01
ore oa

.08
0

OA
D63
0%
.063

• .0
U.
0%.
0
i

088
0%

-
01*

On day

Alcoa6% 02 US.
’. Brands 7% 02 US

AsHkaga Bank2% 02 US—
Asks 3 92 DM
C8S.1K.5Q2U5
PHmeneaStjtatK
Eaj.ObaO#Wj(l3 £
FekeslWIiL.

6.98
73&

LbIScd. b* tt'C
lKAMC5»z(2UL

SWISS FRANC
STRAIGHTS
African Dev.Bk. 5 96
Asflnan503
B.F.C.E. 4*a 98....... -
B.M.W.Fbi.Netft. 3 13
Britannia B/S. 4% 94
OR. Ini. W/W393
emit lronuais4% 00...

E.l.84% 98
FtatdvChall.4%98 -
Kobe City 4% 98
Leeds Perm. B/S. 4% 93
Malaysia S% 98
MaawellComm.Crp.59S.
Hat.Bk. Hungary 5% 94
Nationwide Ang.B/S. 4 93
Nippon Teig.SiTel.4% 95u
0estan.KUifc.5C3
Pro*. Newfoundland 5 03
Thailand 4% 95
World Bank 5 03

Average price change.

Gbangan
BM Offer day unefe YMd

150*190% 91% 0-3% 6.60
100 *790 91 0 -2 6.00
200 190%. 91% 0 0 5.78
150 185% 86% 0.43% 6.13
100 192 92% O 0 6.08
12S 193 93% 0-0% 483
100 tBB 90 0 +1% 6.13
150190% 90% 0 0 6,00
150 188 89 0 4-1 6.62

190 90% 0-0% 6,08
192 92% 0-0% 6.44
193 93% 0-0% 6^5
192 92% 0+1% 6.57

75 196% 97 0-0% 6.19
200191% 9Z% 0-0% 625
200 193% 94 0 -0% 5.44
75 190 90% 0-2% 6.05
150*190% 91 0-0% 5.96
200 191 92 0 -1
150190% 91

ttaaltiCaotraZliWraL

NnabbUBtH02lB-_
Wt*t«2% 81US-—

.

ltatP!c5%D3L
MdeHtaA^OIIl—
ami&H29GCUS—
tabHum4% 03{
WUM7J|<E£
SMttH&UMCBC
ta—tawnL
TexastaL2k 02DS
WAC.aeeW.02tK
en ornuiBMissoii FU£_

150
200
100
150

Cm. Cm
date price

- 8/87 62.
- 19/87 56.7
- 4/87 967.
- 12/8347X7
- 14/87 200.
_ W 66.75

- Hffl u
- S54 UOfc
- bflSr 6.72

- W M62
- 2» 1001
- W 3157,

_ mb 1903.

- 1OT O
-. 4«8 804
- W mo.
- 1WB 35
- 1/B7 54
- ti«« 441
- 2/W 4296.

- W 8287
- W7 42J2
--TEAR-

OFF HOE

99.9118/07U21
100X419/08 It)

99.6220/03 9.94
99.86 30/05 13A7
98.7029/051033
lOtU.9 20/10 1036
100.8120/08 6.72
100.02 6/OS 13.07
100.0924/05 13% .
1000113/07 9.19
9833 7/05 133
99.9530/1212.06
1004714/11 1249
100.4011/08 9.94.
100.0913/07 1337
100.0619/051342
Vttk-OJBZ

Of-
Bid Offer cay Pm,
113% 114% -0% 11.71
120 121 -1% L98

139% 140% -0% 453
252% 253% 5.05
100% 101% +1% 4J9
«% «6% 40% 110139

109% 1UP, UB
217% 218% -W, -6J4
W% 96% +1% 1473
,Wr ,94% 0 1640
117% H8% &55
120 122 JJD

126% 127% -1% 327
*% «%«% 19865

JM 120 -Ik 4JC®t.a% .*0.45

Ul«| . ^ 4.44
1UV 102% 0 305
92% 92% 10% 5221
»% 92% -Ok HUB

.
2% 74 -0% 5300
«% 95% 10% 220

632

. On day 0 on weak -4%
0-3% 5.98

* No Information available previous day's prlea

t Only one market maker applied a price

Slnlgbt Bonds- Theyleld Is theytold tq redanptlwt of Ur mld-srie*-
the amonK Issuea Is In rotlltens of currency unitswmii tor Yert

SbSS.11 * 10WHa* CtaB9C Kra
Floaaliig Rate Notes: Denominated in dollars ndcss otherwise Imfl-

efteemt. Spread - Margin above shr-mamh offered rate {rtm-
mart* Mbow nman ratal far 118 dollars. Cxpn-TtaS?S

CmmJple Boner. Deaombmttl fir do) tars an/essothaarise indicated

bond over the most recent price of the shares.

Foreigners

invest less

in Canada
FOREIGN INVESTORS bought
.fLnfit.CS554nL<DS$4S&ii) of.out
^standing: Canaetiaa^ecurities
hx^Sunary alter buying a net
.CSU8bn4n-Januaryaccca^ng
to -Statistics "Canada, AB
reports.
Non-residents . bought

Cld.TSbn of Canadian bonds
and sold C$5J2bn for a net
investmmt C$435m in Feb-
ruary. This was less than half
of the amounts recorded in
each of the two previous
months.

Statistics Canada said the
decline largely reflected sales
by US residents. Overseas
investors continued to increase
their holdings of Canadian
bonds.
Non-residents bought

CSl^bn of. Canadian common
and preferred shares and sold
C$L53bn for a net investment
of C$119m in February. This
contrasted with large net sales
recorded throughout 1S88.

US investors were net buyers
of Canadian stocks in January
and February while overseas
investors continued to reduce
their holdings of Canadian
equities.

In February, Canadians were
net sellers of C$3lm of out-
standing foreign securities. In
January, Canadians bought a
net C$412m of foreign securi-
ties..

.

Canadians were net buyers
of CS348m of foreign bonds in
February. These funds were
mainly invested in US govern-
ment securities. Canadians
were net sellers of CS380m of
foreign common and preferred
stocks. In February.

-

German bourse
chief to resign
MB MICHAEL Hauct
president of the Frankfm
bourse, will resign in Julj
Reuter reports,
Mr Hauck has held the pos

since 1986 and would hav
been eligible to keep it unt
1990. The bourse said his dec
ston to step down was a pei
sonal one. No successor ha
yet been named.

.
Mr Hauck, who is also mar

Aging partner of Georg Baud
xmd Sohn Banlriere KGaA, sai
his departure would allow hit
to devote his full energy to ib
bank.

1 7lm Financial 77em Ltd.. 1989. teproOpctwn w wftota of to pen In
Data spppilea by DATASTREAM Imematlooal.

FT German;
For details on ho
to advertise in th
; Financial Times,
please contact:

. Hnancial Thocs {Gcnnany
Advertising) Lid

'

Cuiotieusiiwaa 54
D 6000 Frankfurt an Main
Td: 1069) 7598/14! or 7598/1.

(Claatificd)

Fax: (069) 722677
Telex: *16193
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INTERNATIONAL CAPITAL MARKETS

Treasuries rally as Fed intervention tails off
By Janet Bush in Now. York and Katharine Campbell and Norma Cohen in London
US TREASURY bonds rallied
yesterday- as several leading
officials of the US Federal
Reserve made it clear that the
central bank had decided to
stop tightening mnmrtary pa]-.:

GOVERNMENT
BONDS
icy for the time being

.

At nridsession; bond prices
were quoted as mnch as ft

(

point higher at the long-dated
end of the market. The yield on
the Treasury’s benchmark long
bond foil to &9 per cent
The rally in bonds was some-

what surprising given that the
market's recent strength- had
been based on a more radical

hope than simply that the Fed
would not tighten any farther.

•

Buying had been prompted
after the weak housing figures
released for March by hopes
that the Fed would actually
ease-policy; r

It has been fairly-obvious for

some time (hat the Fed has not
been tightening; with the Fed

Funds rate sticking at 9}f per
cent to 9% per cent for weeks.

Financial markets in recent
weeks have shown a propen-
sity to react to news develop-
ments with a positive bias and
yesterday’s rally was no excep-
tion.

However, there -was some
genuine encouragement yester-
day from the fact that the dol-
lar held steady despite the
remarks on interest rates.

The market also reacted pos-
itively to news cf a smaller-
than-expected rise in personal
expenditure in March of only
0.2 per cent.

• UK GOVERNMENT gilts
prices closed with gains of up
to ft for medium-dated stocks
although the longest Issues
lost some ground- as profes-
sional investors shortened
maturities. Retail activity was
very fight, with most trading
early in the day linked to spec-
ulation in the US press that the
economy there is slowing and
that no further rate rises are
necessary.
• THE POSSIBLE .political

fall-out firom the extraordinary
manner of delivery of the
Canadian budget made for a
highly nervous bond market
before finance minister Mr
Michael Wilson faced the
House of Commons yesterday
morning
Bonds were between Y* and

% of a point weaker in thin
trading.
• LAST wkjsk'S rally in the
Australian market was
soundly dented by reserve gov-
ernor Mr Robert Johnston’s
lunchtime remarks that the
economy was still growing too
strongly, appearing to contra-
dict the most recent reserve
bank bulletin, which had
suggested that demand had
peaked. Yields on the 10 year
benchmark bond were 13.35 per
cent at the close compared
with 1&29 per cent on Wednes-
day, and continued rising dur-
ing the London day.
• WEST GERMAN Chancellor
Mr Helmut Kohl's announce-
ment that the infamous with-
holding tax would indeed be
abolished, setting a July 1 date.

BENCHMARK GOVERNMENT BONDS
Coupon

R«d
Date Price Change rigid

Week
ego

MonDl
ago

UK GILTS 11500 0/92 iosao 1/32 10.99 iiaa 10.78
9.750 1/98 37-08 + 6/32 10.23 10.48 10.10
9.000 10/08 57-20 + 10/32 9.26 9.45 9.14

US TREASURY * 3.875 2/99 98-30 + 14/32 9.04 0 17 942
8.875 2/19 99-18 + 16/32 8.92 9.01 8.22

JAPAN No 1T1 4.600 a/sa 95-6981 + 0.030 532 5.30 5.14
Nt> 2 5.700 3/07 106.1 117 -0.100 5.05 S.10 508

GERMANY 6J37S liras 98^4500 -o.ioo &88 6.8S 6.96

FRANCE BTAN 8X00 1/94 96.4003 + 0.092 BS4 6.95 9.16
OAT 8.126 9/99 85.2100 -0.300 8.88 8.81 9.03

CANADA * 10.250 12/98 100S000 + 0.125 10.16 1DJ29 10.69

NETHERLANDS &7500 10/98 07.37SO -0.100 7.13 7.00 7.13

AUSTRALIA 12.000 7/99 92.2157 -0.754 13.40 13.45 13.58

London dosing, ’denotes New York morning session
Yields; Local market standard Prices: US. UK In 32nds., others In decimal

Technical DaniATLAS Poce SourctM

foiled to interest the bond mar-
ket, which is now preoccupied
with currency weakness and
inflationary pressures. Active
selling by investors as well as
dealers was reported in both
Frankfort and London. The 7
per cent federal bond due 1999
was fixed 15 pfennigs lower at
101.05, to yield 6.85 per cent.

• THE SWEDISH bond mar-
ket advanced firmly yesterday,
after initial nervousness when
the central hank raised the offi-

cial discount rate one percent-
age point to 9.5 per cent. While
yields on 10-year government
bonds had fallen as low as
1L25 per cent, they closed the
day at 11.11 per cent.

Syndicate managers jolted into action by late issues
By Andrew. Freeman . ..

A LATE FLURRY of new-issne
activity dragged Eurobond syn-
dicate managers out of their
somnolence yesterday. How-
ever, opportunities to launch
deals were restricted to a small
number of sectors. Secondary
market trading remained :

depressed.
Dealers in the Canadian dol-

lar sector were kept busy fol-

lowing the leaking of the Cana-
dian Budget. which included
news that the budget deficit is

unexpectedly set to rise.

There were complaints when
the prices of Canadian govern-
ment bonds, in London were
marked down by about half a
point and the bid-offer spreads
widened -sharply in response to

the news.
One trader said it had been

difficult to make prices of
Eurobonds when no one knew
the equivalent .government:
bond price.

The foil in prices had a sharp
effect on Wednesday’s C$200m
World Bank issue. The seven-
year bonds were marked down
by % point to. less l’A bid by
Banque Paribas Capital Mar-
kets, lead manager of the deal.

This took the issue outside
underwriting * fees, - bat

appeared to have the desired
effect of discouraging whole-
sale dumping of the paper. As
the government bond market
rallied, the bonds improved to
close at less 1.30 bid, stfil out-
side fees of VA per cent.
Among new issues, a FI 300m

10-year deal for the World
Bank was brought by Amro
Bank. The bonds came with a
coupon, of 7% per cent and
were priced at 100.80 per cent.
The lead manager said it was
too early to make a grey mar-
ket price.

Credit Lyonnais was the lead
manager of an EculOOm issue
for Societe Rationale des Che-
mins de Fer (SNCF), the state-

owned railway company. The
10-year bonds came with a 9
per cent coupon and were
priced at 102 per cent
The deal was launched too

late for there to be significant
grey market trading; but initial

indications were that the
bonds would open at around
less 2 bid, a discount equiva-
lent to underwriting commis-
sions of 2 per cent. Traders
commented that the coupon
should eventually attract retail

investors, but said the recep-
tion had been muted;

NEW INTERNATIONAL BOND ISSUES
Porrowiif
US DOLLARS

Amount m. Coupon % Price Maturity Fee* Book runner

Issuo update;
Darken TradoAl rtd. (d) 100 4% 100 1993 1V% Dalwa (Europe)
Tokyo Tatemono4>4'(d) 200 4% 100 1993 Ha/% alwa (Europe)
Mitsubishi Coop.*#(d) 1-Sbn 4% 100 1994 i«a/% Nlkko Secs. (Europe)
Nippon Palnt9^(d) 150 4% 100 1933 H2/% Nlkko Secs.

GUILDERS
Rank Xerox Fin.# . -100 7% 101% 1994 1V?B Algemene Bank
World Bank« 300 71* 100.BO 1999 1%/% AMRO Bank

SWISS FRANCS
Daf-lchl HotofSCg) GD (%) 100 1994 n/a Swiss Volksbank
Towa Real Estate Dev.§+(a) 200 'a 100 1984 n/a Credit Suisse
Issue updates:
Kawasaki Kasai Cham.54(b) 50 h TOO 1991 1%/TS. sec
Fuji Bank5#(c) 300 h 100 1993 SBC
Tokyo TaretnorK>5*+4(e) T30 0 100 1994 n/a UBS

ECU*
SNCF^ 100 9 102 1999 1V% Credit Lyonnais

YEN
Fujlkura InL Mari.# Sbn 7.32S 102 1999 1%/% Nomura InL

Montreal Trust# Sbn 5% 101% 1993 IV >2 Sumitomo Fln.lnt

Christiania Bank+ffi 9bn 9% 101% 1934 1*4/% 1BJ InL

Final terms. §Convertlbla. ^Equity warrant!. Private placement a)Put option 31/3/82 ai 105 to yield 2.205. b)Put option
30/9/81 at 103% to yield 2.067. e)Part of a two tranche bauePut option 31/3/B1 at 1D2*g to yield 1.872. dlCoupon cut by %.
e)Put option 30/6/92 ar 108% to yield 2.693. f]Coupon Payable in AS at rate at Yen 104.99 to AS. gllndicetad put option 31/3/92

at 105% to yield 2.448.

The guilder sector was also
tapped by Rank Xerox
Finance. Algemene Bank was
the lead manager of a FI 100m
five-year deal which came with
a VA per cent coupon and was

quoted at less VA bid, on fees.

In Switzerland yesterday,
traders reported quiet market
conditions. A SFr200m five-

year convertible notes issue for
Towa Real Estate Development

was brought by Credit Suisse,
despite the recent poor perfor-
mance of similar paper for
other Japanese borrowers. The
paper was quoted by the lead
manager at less VA bid.

Sydney suspends trading
in Liffe-Iinked contracts
By Chris Sherwetl in Sydney

THE SYDNEY Futures Ex-
change yesterday suspended
trading in its two futures con-
tracts that are linked to Uffe
in London, effective from Mon-
day.
The sudden decision, made

in agreement with Liffe, is the
result of low trading volumes
since the contracts, for US
Treasury bonds and Eurodollar
interest rates, were first intro-

duced in October 1966.

Both sides insisted that the
suspension did not terminate
their formal linkage arrange-
ments. These or other con-
tracts, they said, would be con-
sidered for linked trading if the
circumstances or opportunity
arose in the future.
Under the arrangements, a

position opened on the Sydney
exchange can be closed on
Liffe, and vice versa, because
tbe contracts would be cleared

through Liffe clearing mem-
bers and the International
Commodities Clearing House
in London.
A similar arrangement is in

place between Singapore's
Simex futures exchange and
the Chicago Mercantile
Exchange and one problem for
Sydney and Liffe may have
been that its Eurodollar con-
tract is relatively indistin-
guishable from that traded in

Singapore and Chicago.
In calendar 1988, only 215

Eurodollar contracts were
traded, with 205 of those in the
first three months. In the first

three months of this year, only
90 contracts were traded. For
the Treasury bond contract the
picture is even gloomier. Vol-
ume in 1988 was 20, and so for
this year, nil.

Commenting on the suspen-
sion. Mr Desmond Brook, gen-

era! manager for business
development on tbe Sydney
exchange, said the lack of
interest made it "sensible to
take these products off the
shelf."

He added that the agreement
with Uffe was entirely amica-
ble. “It is a delisting of the
products, not a breaking of the
link." There were no regrets
about starting the contracts,
but there was no new product
to replace them.
The decision inevitably

raises questions about the
future of other contracts trad-
ing in low volumes on the Syd-
ney exchange. They include
the gold futures contract,
which is fungible with Comes
in New York, the Australian
dollar futures contract, which
commenced trading in its cur-
rent form last year, and the
live cattle and wool contracts.

Security Pacific in ADR issue
By Norma Cohen

SECURITY Pacific Bank has
filed with the Securities and
Exchange Commission to offer

American depository receipts
backed by Canadian govern-
ment bonds which will trade In
the US.

But. unlike an earlier issue
of similar securities backed by
French government bonds, the
ADRs are not sponsored by the
Canadian authorities.

Last September. France
sponsored a similar pro-
gramme of ADRs, backed by
government debt, whose secu-
rities are traded on the New
York Stock Exchange. Manag-
ers for the issue - Burns, Fry
and Bear Steams - are hold-

ing informal discussions with
US exchanges about the possi-

bility of a listing.

Currently. SEC rules do not
allow unsponsored foreign
securities to be traded on US
exchanges without specific per-

mission, but officials at Burns,
Fry said that such permission
may not be needed for ADRs
backed by seasoned govern-
ment bonds.
However, Mr Carl Wosten-

hoirne, manager of government
services at Bums. Fry, said
that if no listing is possible,

the ADRs will trade
over-the-counter.

The proposed ADRs, for
which the prospectus has yet
to be approved by the SEC. will

be backed by C$100m of 10 per
cent Canadian government
bonds due June 2008.

Mr Wostenholme said the
Canadian Government had
declined to sponsor the issue,
as it saw no particular benefit

in an ADR programme at this

time.

The French Government's
ADRs have met very sluggish
demand since their launch last

autumn. CL-Global Partners,
architects of the French securi-

ties. and Bank of New York,
the depository agent, agree
that the main difficulty In sell-

ing the ADRs is that yields on
French government bonds are
below those available on US
Treasuries.

Also, the strength of the dol-

lar has discouraged US inves-

tors from diversifying out of
dollars.

However, Mr Wostenholme
said he believes that the Cana-
dian government bond-backed
ADRs will have a wider appeal,

benefiting mainly from the
proximity of Canada to the US
and from American familiarity
with its economy and cur-
rency.

Also, Canadian dollar bonds

offer a yield pick-up over US
Treasuries.

Tliis should be sufficient to

offset American investors'
fears about foreign exchange
losses.

The securities are aimed at

smaller retail investors who
typically do not buy securities

directly in the Canadian gov-
ernment bond markets. The
ADRs offer the advantage of
incorporating all the custodial
functions required by those
accounts needing physical
delivery, and they allow for
foreign exchange translation at
wholesale rates.

Managers for the issue do
not view the Canadian Govern-
ment's refusal to sponsor the
ADRs as significant.
However, it remains to be

seen whether such sponsorship
- and the ability to trade the
securities on a major US stock
exchange - provide investors
with the assurance of liquidity

and safety that they need.

Bank of New York, for
instance, said it is talking to
several foreign governments
about sponsored ADR pro-
grams backed by their domes-
tic debt, and that it expects
two or three of these issues to
materialise before the end of
the year.
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EQUITY GROUPS

A SUB-SECTIONS
Figures In parentheses show number -of

stocks per section

8
9i

10
U,
22

|

25
26
271

29
31
32
34
331
40
41
42
43|
45
47
48

49,

51

59
bl

65
66
67,

«
70

99

.. 11203.91

CAPITAL GOODS (207)

Building Materials (29) ... —
Contracting, Construction (38)

Electricals 110).

Electronics(30) —

-

Mechanical Engineering (54)

Metals and Metal Forming (7)

—

Motors (17)...

Other Industrial Materia li<22);..C..

CONSUMESGROUPQ85)
Brewers and Distillers (22)

Food Manufacturing (20)....

Food Retailing 05) ..

Health and Household CL4) .......

—

Leisure (33) .......

Packaging & Paper (15) —....

Publishing & Printing (18)

Stores (33) —- :

Textiles (15) —.

—

OTHER GROUPS (95)

Agencies (18).

(1600.81

571.70
3534.07

Chemicals (22):—..._ —
Conglomerates (12) —
Transport (13)

Telephone Networks (2)

M hcellaneous (28)—
INDUSTRIAL GROUP (487).

OH & Gas (13) ia037Ja

500 SHARE INDEX BOO)..

FINANCIAL GROUP (123).

Banks (8).

insurance (Life) (8)

Insurance (Composite) (7) ..

—

Insurance (Brokers) (7)

Merchant Banks (11). i...

—

Property

Other Financial (30)

Investment Trusts (72) 1114.00

Mining Finance (2> 656.83

Overseas Traders (8). —
ALL-SHARE INDEX (705).

FT-SE 100 SHAREINDEX*

.

Index

No.

977.54

11249.72

11575.QL

J240J.87
>16429
46333

1123.93

,->mm
737.01
729.96

J1IH3JW
58421
952.47

333.00
'131424

371.05

088.10

Index

No.

2115.7

Thursday April 27 1989
Wed
'*

Tut

S
Mon
Apr
24

Year
ago

(approx)

Est.

Earnings
Cross
Dlv.

Est.

P/E xtfadi.

Day's Yleld% Yfeid% Ratio 1989 Index tedex Index Index

Change
%

QMaxJ (Art at

(25%)
(NeO to date No. No. He. No.

+1.0 1037 4.06 1132 930 94330 99036 923J6 76556
+0.8 1139 437 1038 930 1188.95 116833 1153JB 101031
+0.9 12.72 438 1037 25.93 170506 167B43 1668J0 1585.95

+U 830 435 1435 2S31 2757.91 2738.47 272550 2023.41

+u 4.77 3-OT 14.78 1246 214330 211932 209151 1621.43

+1.1 10.21 3.99 12.02 6-73 50552 49859 49432 39037
+1.0 1438 533 7.97 0.00 53638 53437 533.41 44630
+0.8 11.72 4-82 9.97 5.78 31235 306.75 30534 272.92

> +0.8 9-22 437 12.93 2133 1569.96 155L96 155831 1258.92

+0.8 8.92 333 14.07 8.00 1194.41 1182.08 1179J2 106835
9J1 3.45 13.01 948 13IS.91 12B538 12U.41 1102.64

+A8 938 3.99 1331 U32 102634 1018-70 101654 91253
- -Q3 838 330 1534 1457 218634 2138.89 213155 206438

-+0J 6.23 235 1834 9.00 227834 2278.91 227233 177235

.
+0-9 7.67 339. 16.41 14.64 1586-96 1576J8 1573.96 127956

.
+D-3 10.24 435 1233 6.99 57045 56516 56338 48451
+OJ 923 437 1357 3254 350952 347736 346631 329830
+0^ 1U2 431 1L79 1.83 780.77 770.72 76258 83430

' +2J 1134 535 1052 030 52848 52433 52135 60633
. +L8 9.99 403 1232 8.71 106733 105436 1058.41 86944

+0.4 737 234 1730 1334 127744 126335 12S437 1126.97

+2.0 10.90 4.75 10.99 2134 1216.00 1202.73 119531 98955
+1.€ 9.84 434 UJK 5.17 1550.92 152231 1515.03 116037
+0.7 833 339 15.76 2006 238739 2368.12 236036 1882.99

10.63 435 12.91 030 1103.73 108636 108533 96740

+L2 10.64 4.04 1037 713X 1446J7 143932 1435.93 112433

+0.9 930 339 12.77 938 1113.98 110U7 109637 945.90

+1A 9.77 5.45 1304 4132 288946 2008.48 2005.01 185354

+1.0 9.69 400 12.82 1139 1177.95 117123 102237

-HU 533 - 13.90 733J5 729.70 72436 66752
+0.6 2439 434 538 2035 725.95 71939 708J5 61736
+03 - 5.72 — 2935 1039.65 103953 103837 97537
+0.4 - 5.98 - 1335 58L7B 58357 57832 54149
+03 8.83 632 1500 26.01 949.74 95039 932.45 90236
-03 1 — --‘433 - 3.63 33152 33136 332-14 345J1
'+0.9. 539 - 2.75 a57 454 130331 1292J1 1ZSL42 115752
+03 10.00 536 1258 433 370.06 368.97 367.43 38937

+03 . - 233 - 738 118737 1108.93 189630 871.41
’ +2.0 8.82 338 10.45 64444 62850 63759 46235

+1J 9.47 4.95 1233 15.93 1389.97 138334 1372.02 194139

+0.9 - 433 - 12.OT 107839 106BJ3 106336 92838

Day's Day's Day's Apr Apr' Apr Apr Apr Year

Chaw Htabtfl Low ft) 2b 25 24 21 20 W...
+22J ZU93 2094.0 20933 207L2 20623 20613 20643 18043

FIXED INTEREST

PUCE
INDICES .

. Thu*
Da/c
change%

-¥fed
:-Aor.v

26 •

xdarfj.
today

xd adl.

1<W9
to date

iritis* GaVOMMIlt

1 5 years 117.97 +0.D6 117.90 — 3.93

2 5-15 years 13334 +0.13 133.06 — • 4.48

3 Over 15yeprs-.^ 14547 +0.19 144.91 - 543
4 Irredeemables... j 16734 +0.19 166.93 — 6.10

5 AH stocks 131.08 +042 130.93 — 4.«7

Index-LMstd

6 5yeara ... 133.16 +046 132.69 146
7 Over 5 years 13243 -0.06 132-21 - 148

8 All stocks 132.07 —0.04 132.12 - 147-

«) BeOHtansALaaM. 115.02 -++L44 11452 349

10 Preference . 8AM -0.01 08.65
" '

2.01

AVERAGE GROSS
REDEMPTION YIELDS

BiHMi Gewwent

Low
Coupons

5 yean;-
15 years.

—

25 years.

Medium
.

5 years... _^....

Coupons 15 years..-...,

25years.

High - 5 years

Coupons 15 years.

25 years.:.

Irredeemables— —
Un-Uoked
Inflation rale5%
Inflation rate5%
Inflation rate 10%
Inflation rate 10%

5m.
0ter5m
_

jjytt4
0ter5m

Dehs&
1MM

5 yean....

15yean_.
25 years...,

rJCiCI fiNNil m

Thu

9.7®
9.22
9-05

10.66
9-65
9-21
10.79
9.88
9.41
9.05

3.55
3-63
2-70
3.46

11.88
11-27
11-26

.10-22

Wed

&
9.77
9.21
94)5
104»
9.65
9.23

10.81
9.99
9.43
94)7

3.77
3.63
2452
3.45

11.88
11-33

1U3
UL2Z

Year
ago

(approx.)

8JBS
9-22
9.08
9.33
9«44
9.25
9.41
9.59
9J1
9.08

236
335
1.41
338
1037
1032
1052

9.85

wmuumtuBisniioiiEinmuictiMnuHM •v- -v---.--,

0NST1TUEMT CHANGE; HarebroslnwanieotIflist(71) has been deleted.

RISES AND PALLS YESTERDAY

British Funds - - -
Corporations, Dominion and Foreign Bonds
Industrials- ..

Financial and Properties ..

Oils-
Plantations
Mines
Others

Totals .

Rises Falls Same
76 17 15
22 3 19
506 290 778
255 90 313
32 20 45
2 0 10
53 26 102
78 56 126

1,024 502 1,408
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TRADITIONAL OPTIONS
• First Dealings-.- Apr 24
• Last Dealings- May 12

• Last Declarations Jul 27
• For settlement Aug ?

Far rare indications see end of
London Share Service

Calls in Hsemocel, Bula, Tusker,
Frogmare. Control Sees, Vista,
Stti West Res, Explaura, Asda,
Lydenbury, Mtsys. Puls Tumstull,

Buia, Spong. P/C Bula

LONDON TRADED OPTIONS
CALLS PUTS

Optiei Ad Od Ja M Oct 4M
Alld Lyras 4W 41 58 66 7 12 14
F4»> 460 13 33 45 2b 29 33

500 7 18 - 5/ 58 -

ft+L Airways 180 20 25 32 5 7 U
(-195

)

200 7*j 15 IB 15 17 20
220 2 7 - 33 35 -

Brit Com 200 17 26 28 7 9 11
1*211) 220 7 14 17 18 M 22

240 3 7 - 36 36

Btedtun 600 54 75 92 20 26 30
fTxJO

)

mo 28 48 bJ 42 50 58

Boots 280 21 30 37 10 13 15
ran 300 9 20 21 2U 23 2b

B.P. 280 22 29 36 7 11 16
F291) 300 lOty I7*j 25 13 20 27

Bmisn Steel 70 lbt 171. 21 m 3 4 1?
I'm 1 80 7*i 10 14 44 64 8

90 2 5** 8*2 12 13 14*2

Bass 900 90 120 130 15 22 30
M59) 950 52 85 IDO 35 40 47

1000 30 60 60 65

C & Wire 420 95 UZ 123 2 6 10
(-504) 4t>0 60 78 93 Ih 12 20

600 32 54 M 22 28 35

Cans Gold 1250 140 175 195 40 65 85
C
1 13251 1300 105 130 It* 60 U5 105

U50 80 110 140 85 115 135

Cana id ds 300 34 42 45 8 11 13
1*3291 330 1) 24 32 19 23 2

1

360 4 13 - 4/ 49 -

Com. Union 360 38 47 60 b U 13
1*383) 390 1/ X 38 16 23 25

420 7 15 - 38 44 ~

G.KN. 330 64 70 82 3 4*1 7
1*384 1 360 40 4/ 60 5 12 15

3+0 19 ZB 40 1/ 22 24

Grand Mil soo 89 102 115 2 6 9
P572 1 550 46 bi 79 10 1/ 20

600 19 34 50 34 40 43

I.C.I 1150 125 147 185 12 28 35
1*1230) 1200 87 110 152 2/ 45 52

usn 55 80 - 4/ 67 -

280 33 42 SS 4 12 13
(*3bij 300 19 30 41 12 22 25

330 6 17 2b 33 39 44

Km+f rider 2t0 40 45 5.1 3 4*y 7

[*298) ?Bt> 24 31 59 7 10 11

300 12 20 21 lb 20 20

Latfbrekf 500 65 81 90 7 10 15
1*556) 550 30 48 60 72 28 33

boa U 25 - 5/ 60 -

usd Seenr 560 X 60 73 13 16 19

f-5741 600 13 32 44 40 42 44

HAS 160 14 19 23 4 6 7

f*171

1

180 3*y 8 12 lb 17 18

STC 280 55 63 74 3 5 8
1*326 1 300 39 49 60 b 10 13

330 m 30 40 17 21 23

Samsbury 220 25 34 41 2 ** 4 5
{*242 ) fcdt) 11 20 2h 8 10 12

Stall Trans. 560 - 71 79 _ 5 6
Mil > WO .12 42 54 6 10 13

420 17 24 35 17 21 23

CALLS PUTS
Option Jul 0d Jan Jul Oct Ju
Storehouse 160 20 2b 29 b 9 12
(“174) 180 9b 14 19 18 M 22

200 4 /* - J4 35 -

Trafalgar 330 64 74 80 2*J 4 6
P391) 360 36 50 58 6 11 16

390 18 28 36 20 22 28

UUBkons 300 30 «1 49 b 9 12
P325 J 330 12 23 31 21 23 2d

360 5 12 - 46 4/ -

UiHever 550 34 53 70 16 18 23
1*559) 600 9 27 - 45 47 -

UHramar 280 44 57 68 7 14 14
('3OT ) 300 30 42 52 12 20 25

330 14 27 34 32 36 38

Dpi Ira Bay Are Hoi May Aug Hdv

Brit faro 500 BB 106 118 *y 5 10
P58b) WO 40 65 S3 4 15 25

6U0 /*» 33 53 23 35 45

BAA 330 52 58 73 y 5 8
1*378) 360 24 34 50 Z'y 11 14

390 5 1/ 33 lb 25 28

BAT hub 500 54 71 85 2 7 14

M48) 550 15 37 55 14 24 32
600 7 16 31 56 SI 60

BTR 330 40 52 59 1 3 6
{*3681 360 U 29 J8 4 10 15

:«o *1. 14 22 24 26 28

BriL Telecom 240 29 15 - 1 3 -
1*267 l 260 11 M 27 2 9 10

280 ih 8 15 15 19 21

Cadbury Sdi .100 48 58 _
>J 2'r _

(*346 > 330 19 34 44 1*J a 10

360 4 lb 26 19 20 23

Gillows 42(1 52 70 87 11- 4 9
(*469) 460 18 42 54 7 lb 21

500 4 20 34 34 36 42

GEC 220 29 35 - 5 7
{*240 ) 240 - 16 23 — 12 15

260 " 6*2 11 “ 2b 2/

Harara 160 32*/ 35 V 1 _
(*192) 180 L3 18 26 1 4 5*y

200 2*« 7 13*i 9>t 13 15

LA5M0 441 30 52 67 9 18 25
(•463) 479 7 32 46 2B 38 4b

527 1 “ 72 - ”

P. 4 0. 600 70 95 _ 2 b _

F666

)

650 25 bO 70 7 18 25
700 5*i 30 45 40 44 47

Ptelngun 220 36 48 l*i 4 7

r2S4> 240 27 24 35 10 13
260 5>e 13 22 11 20 22

Plenty 240 33 37 1*J
4*. b

(•262 ) 2bO 11 17 24 6 9*J 10

280 3 8*J 12 19 21 22

Prudential 160 18 24 29 1 3 5
(•1761 18*) 3*j 9 15 8 10 13

200 1** J'l 6 26 26 28

Ratal .160 69 74 94 t 4 7
(*427 ) 390 40 52 74 i*j 8 12

4ZD 15 32 50 9 18 2a

JLTZ 460 75 91 1 4 -
P531

)

500 37 bO 75 4 12 16

550 9 30 40 2b 32 38

CALLS PUTS
Optin Ho Aug Nov Hay Ate Hoi

Scol 4, Me*.' 280 27 36 44 3 7 11
l'3Ql J 300 12 24 32 9 18 22

Testa 140 36 41 43 1 1 3
1*174

)

160 15 22 27 I 3 5
180 2 10 u B 10 13

Option Mar Sep Dec Hay Seo Dec

Vaal Reefs 80 5 7*J 11 : 4*2 7
nazi 90 l'a 4 b 10 11 U
Option Jbp Sep Dec Jm Sep Dec

Amsvad 120 9 15 19 7 9 12
F120 1 130 5*a 10 15 13 15 17

140 2lj 7 10 22 23 24

Barclays 420 40 53 62 3 9 10
C447 1 460 13 2b 37 18 2b 27

500 3 10 - 57 57

Blue Circle 460 84 98 _ 2h b
1*535 I WU 48 bS 78 b 14 17

550 18 36 48 26 37 39

British Gas 160 25*j:28*.
.30*? 1 2*: 3

flttl 1B0 9 1U

,

lb 4 8*2 :10*J
200 1*1 7*a 18*s 22 23

pi tons 130 24 28 _ 2b 5*. _
P148

)

140 16 21 27 5*2 9 12

160 12 18 16 20 22

Gtaco 1300 128 130 205 10 25 35
P1393) 1350 B9 ISO 174 20 40 44

1400 58 118 142 42 60 72

Harrier SUM. 600 100 118 127 7 16 17
r695) 650 59 84 90 17 27 33

/DO 22 57 65 42 50 57

Hlllsdovn 240 30 39 _ 2 3 -
f=268) 2b0 14 2b 31 7 10 10

2W 5 14 20 19 21 22

Lour ho 257 33 42 55 4b 4 13
(*283 1 m 15 2/ 37 13 19 24

309 7 15 24 34 38 43

Midland Bk 420 50 62 75 2 9 10
1*458 ) 460 21 30 47 U 23 £5

ft. Rone 160 36 43 44 1 2 4
f*193 1 Jb+J IB ZB 30 3 6 8

200 b 14 19 1212*2 18

Sears 110 15b 18 22 1*J 3 3*2
(*124 1 120 71. 12 14 5 6*.- 8

130 3 7 lO'y U 12*21
3i*

THF ao 23 31 39 4*+ 8*2 10*2

(=293 1 300 10*1 19 2813*2 17 19

Tiwrn EMI wW 97 96 -
l»r 5 -

f-682 1 650 52 58 73 A 17 23
ioa 18 2fi 43 30 43 47

TSB 100 12 14 17 + 3 £
1*108 1 no 5 7 11 4

'2 61} 7*2

Weitome 420 70 ra 100 2 6 10
r«i) 4M) 40 60 72 4 1/ 19

500 17 34 47 30 3b 38

ft-se mvet t* 2117)
Apr May Jun Jdl Apr nay Jim Ju)

1PM 269 385 305 - *j 2iy 4 -
1W0 219 237 255 270 ij 4 7 8
1950 169 190 208 225 *2 5*( 10 14
2000 119 143 it*: 182 *a a 14 2?
?<|50 6+ M 120 142 *7 16 25 35
21UQ 19 61 «a 107 2 3i 4?. 50
7.150 1*2 36 bl 77 3/ 57 65 75
2200 *2 1/ 38 53 B7 90 97 103
April 37 Total Contracts 43,356
Calls 3* 637 Pusa 8.719

FT-SE indet Calls *515 Puts 2986
-underlying security price.
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UK COMPANY NEWS

Wellcome advances 35% to £128m
By Vanessa Houlder

WELLCOME, the pharma-
ceutical company, announced a
35 per cent rise in pre-tax prof-
its from £94.3m to £128.2m for
the six months to February 25.

Although the results were
broadly in line with expecta-
tions, the share price fell I7p to
478p. This followed some disap-
pointment about the growth of
Retrovir, the only licensed
medication for treating Aids,
Its sales reached £59m. com-
pared with £40m in the first

half of the last financial year
and £50m in the second half.

The company said it was not
concerned by the slowdown in
the growth of Retrovir, which
it said was still at an early
stage in its development. Over
the next two years, the com-
pany is engaged in clinical tri-

als aimed at getting a licence

for patients who have not yet
developed full-blown AIDS.

Sales of Zovirax, for the
treatment of herpes infections,

moved ahead by 38 per cent to

£130m (£94m). Its sales were
helped by the introduction of
an oral treatment in Japan.
Dr Trevor Jones, research

director, said that Wellcome
was extending its clinical trials

on Zovirax to Include diseases

such as chickenpox. It had
already received approvals for

its use with shingles in several
European and south east Asian
countries.
The next products expected

to come onto the market
include Wellbutrin. a new anti-

depressant which should be
launched in the US later this

year. Prolysis, a treatment for

heart attacks is undergoing

rUnlnat trials and a regulatory

application is expected to be
submitted in the next few
months.

In the US, which accounted

for 51 percent of trading profit,

there was a fall of about 15 per

cent in sales of products which

were no longer protected by
patents. Dr Howard Schaeffer,

research director, said that

Wellcome had reorganised its

marketing effort in an attempt
to ward off generic competi-

tion.

Sir Alfred Shepperd, chair-

man and chief executive, said

that Wellcome had no acquisi-

tion plans at present. He did

not accept the argument that

companies had to be gigantic
to be winners, he said.

Overall, turnover increased
by 14 per cent to £672.7m

(£588m). Currency fluctuations

had no material effect on the
figures, in marked contrast
with recent results.

Research and development
spending increased from
£74£m to £S7.8m. In addition,

the company said it was spend-
ing more on environmental
concerns. Gearing stood at 9 i

per cent at the end of the

'

period, compared with 13 per
cent last August. i

The contract for the sale at

Coopers Animal Health Group
to the International Mineral

ICI beats City forecasts in first quarter
By Vanessa Houkler

IMPERIAL CHEMICAL
Industries, the UK's biggest
chemical company, yesterday
surpassed anidysts' expecta-
tions by announcing a 23 per
cent rise in pre-tax profits for

the first quarter of 19JS.

Pre-tax profits reached
£442m (£358m), which repre-

sents a 30 per cent rise from
the £340m scored in the last

quarter of 1988- The company
said the results demonstrated
its strength and momentum.
The next quarter promised to

be satisfactory, it added.
Analysts’ forecasts had

ranged between about £380m
and £410m, so the figures
resulted in a 3-ip rise in the
share price to I232p.

Turnover increased by 9 per
cent to £3.2lbn, 5 per cent of

which was accounted for by
price rises and 4 per cent was
due to growth in sales vol-

umes.
The improvement was due to

a good performance from
nearly all the group's main
businesses, which reinforced
the normal seasonal upswing
In the agriculture division. The
strength of the pound weak-
ened profits by about £20m-
£25m.
However a decline was regis-

tered by other effect products,
which fell from £54m to £3im
as a result of pressure on mar-
gins in films and higher devel-

opment costs in its Image data
and advanced materials busi-
nesses.

The pharmaceutical division

performed well with pre-tax
profits rising from £73m to
£93m. However, the underlying
growth was accentuated by
strong demand ahead of a price
increase and the introduction
of a sales tax in Japan at the

ICI

Share price (penes)

beginning of April Overall, the
consumer and speciality prod-
ucts division contributed £lm
less at £142m.

Profits advanced strongly in

the main industrial products

business to £225m (£173m) as
demand remained strong. After
last year's restructuring, fertil-

izers moved from a loss of £9m
to a profit of tam. This helped
the agriculture division
increase profits from £34m to
£57m.

,

Earnings per share increased
from 31.5p to 39.2p.

I

• ICI also announced yester-
j

day the acquisition of Avalon
;

Chemical Company, which for-

mulates polyurethane chemi-
cals for footwear applications,

from C&J Clark.
The acquisition, which has a

tumoverof £25m is expectedin
provide increased geographic
market coverage and broaden
the product range of Id Poly-
urethanes. Avalon’s strength
in the casual shoe and work
boot market is expected to
complement ICTs strength in

the sport shoe sector.

Adviser takes option over 29.9% in Lodge Care
By Andrew Hill

GAMLESTADEN, which acts
as adviser to Mr Shiraz Kas-
sam, the majority shareholder
in Lodge Care, yesterday
sealed its relationship with the
nursing and residential care
homes operator by taking an
option over a 29.9 per cent
stake.

At the beginning of last
month. Lodge Care announced

it had received a bid approach
and informal discussions took
place with Pavilion Leisure,
which owns theatres, golf
courses and a hotel, and with
Mr George Martin, the former
LandLeisure chief executive
who now heads Pavilion.
But Mr Stephen Alexander,

Lodge Care’s chairman and a
director of Gamlestaden, said

Lodge Care had eventually
decided the bank should take a
stake and a stronger manage-
ment role, as it had done in the
past with Bullough, the diver-

sified engineering group.
Gamlestaden, the London

arm of Nobel Industries’ Swed-
ish banking operation, advised
Mr Kassam’s family trust and
Dr Richard Ng, when they took

control of USM-quoted Lodge
Care last July. They now hold
about 70 per cent and. Gamles-
taden has an option to buy
shares from Mr Kassam at
170p. The shares closed yester-

day at I7Tp, up 3p.

Mr Allan Jonnes, Gamles-
taden’s managing director, is

also joining Lodge Care's
board.

Who?...
. . . Enrolled 1,200 people a day in 1988?

. . . Saw the number of subscribers increase by 21% -
four times the growth rate of the rest of the UK
medical insurance market?

. . . Produced 55% of the total growth of private

medical insurance in the UK in 1988?

. . . Had a low budget insurance plan for the over 60’s

available years before tax relief was announced?

... Is the fastest growing private medical insurer
in the UK.

PPP that’s who

!

With nearly 50 years of experience in the business of
private medical insurance, who else could it be?
If you want to know more, our Annual Report for 1988
is now available, just fill in the coupon below.

HP
Private Patients Plan

Index growth in

subscribers

The graph reflect* the
number of pulwarbers to
l*nvnte Patient.-* Finn and
all other insurer* taking
31 Drtvmber twM op an

of 100.

To: The Enquiry Office, PPP, Tavistock House South, Tavistock Square,

Loudon WC1H 9LJ. Tel: 01-380 0967.

Please send me a copy of the 1983 Report and Accounts

Please send me details of your Flans

For individuals For Companies Medical ScreeningQ .«

2 am aged under 65Q I am aged over 65O
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By Nikki Talt

to the International Mineral
j

and Chemical Corporation of
America is expected to be 1

signed shortly. 1

Earnings per share increased
from 6.6p to 8J8p. An interim
dividend of l.3p (ip) was
declared.

See Lex
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BMP
‘commended
merger’

in the past

Growth in all divisions helps

Redland improve to £221.5m
By Clare Pearson

SNIPING BETWEEN Boulet
Dru Puppy Petit, the Paris-

based unwrUring group, and
its UK bid target, Basse Mas-
simi Pollitt, stepped up yester-

day as the bidder published
extracts from a BMP memo-
randum commending a merger
between the two

.
groups. The

memo was written in summer .

1987. .

In a new letter to sharehold-
ers, BDDP accuses its target of

j

“abusive and inaccurate 1

attacks’' which it alleges will
|

have unsettled clients and I

REDLAND, the building
materials group, reported pre-

tax profits of £231.5m. and
earnings per share of 5&3p, for

the year to ead-Decembec. The
comparable figures for calen-

dar 1987 were £185.1m and
43^p.

This marked the first, time
Redland had reported on the
period to end-December .rather
than that ppd*ngM March, and

all other financial comparisons
it supplied yesterday were with
the year to March 31 1968. On
this basis, the 1988 pre-tax prof-

its were 20 per cent, and earn-

ings per share 21 per cent.

And in a pre-emptive attack
on any profits figures which
may be put forward by BMP
for the year to end-March, it

tells shareholders, "you should
consider very carefully the
real underlying performance
and be wary of the impact or
non-recurring items such as
pension holidays and Che
impact of any provisions aris-

ing for the merger with David-
son Pearce”.
The document brought a

swift retort from BMP, which
,

said that it added nothing to
;

the bidder’s arguments “nor I

reduces BMP’s serious con-
cerns about the precarious

'

nature of BDDP*s financing”. I

The various extracts from I

the memo describe the pro-
posed merger as a “firemen-

|

dously exciting prospect”
which could “bring major
benefits to both of

,

ns”.
j

Yesterday, however, BMP
pointed out that it was almost
two years old, and said that it

had never concealed the fact

that the groups bad inTVad in

the past
I

The new BDDP document :

also contains fuller details of
the French company’s financ-
ing arrangements. Yesterday, 1

its advisers said that publica-
tion of these had been at
request of the authorities, but
that -there had been no
Changes in the financing struc-

ture.
i

BMP said that Its advisers !

had been contacted by Werth-
eim Schroder, which had built

,

up a stake of almost 4 per
emit, adding that it had been a
typical “arbitrageur’s call”
suggesting that BMP should

j

talk to BDDP.

togs per
higher.
The strength of sterling took

£3m from the pre-tax figure.

There is a final dividend of
I3.55p (10.85p), making 19.8p
(I5.85p) for the year.
Redland said it was confi-

dent of the outlook; pointing to

its low exposure to housing in
the UK - which accounts for

under 10 per cent of group

.

profits, its strengths .in repair
and maintenance markets, and

its broad spread of businesses

across the world. The.company
is'planning capital expenditure

of about £160m, up from ELMnv
in the current year.

The retributions of the var-

ious divisions to operating

profits were as follows: roofing

put in £9&3m (£75An), aggre-

gates £85-2m . (£66.lm) and.

bricks £28,5m (£25,4jn), with
the balance - chiefly the stake

in British Fuels, disposed of

last December for £70m cash —
.

rawilng OUt at JECTLlin (£29-2m).

The roofing companies in all

areas of the world experienced

good demand
Redland Bricks in the UK

Redlaikl

Share price (pence?

540

operated to fall capacity
throughout the year, while
brick profits in the Nether-
lands were hit by overcapacity.

In December Redland formed a
joint venture -with CSR of
Australia to -acquire PGB,
an . Australian brick pro-

ducer. „

Ga its’)joint venture with
.CSR to. supply .plasterboard
into the UK market, which is

dominated by BFB. Industries,

Redland said performance was
in “in line with plan". Price

cuts by BPB early this year

had triggered a similar move
by Redland, but a 7 per cent

market.share had been won —
using imported board ahead of

a new plant coming, on stream
to Bristol in fbe autumn.

'

See Lex

DIVIDENDS ANNOUNCED SHARE STAKES

AMEC . fin

Bertrams tnv Tr Int

Clarkson (H) —

—

...tin

Daks Simpson Int

Executes Clothes tin

Former UH) int

Five Oaks bmra. int

Jermyn Invest
Redland ... — fin

Scott Met Prop int

Sherwood CotnptrS -fin

SmaOshaw (R.) fin

S«l Stores fin

TV-on ..... .fin

Wellcome i—Int

Current
jaynrent

Dale of
payment

Correa -

ponding
dividend

Total

.
tor
year

Total
' last

year

10J5t July 3 8J2S 17 13 .

0.8 - are - Z2
4 - 3-25 a^s 5J25

3 June 30 3 .- — 10.95

nil - 1.5* -U5 • 3*

&2t July 3 3 - 7.5
0.6 nil - : 1^5
zst -

.

.2.5 . 2J5 2£
13.55 July 24 10,85 19-8 15.85

2.26 _ 2 - 5.1

nil- .
»••• 3 mi- •

2-25 - 2J25 3 3
3 - 2.75 4L25 : •4. :

5 June 9 as 65
1.3 June 15 1 - 3.5

Dividends shown pence per share net except where otherwfee stated.

-Equivalent after allowing for scrip Issue. tOn capital Increased fay

rights and/or acquisition Issues. 5USM stock. Sftinquoted stock. Third
market

BOARD MEETINGS
TO* toUowing oompantoa bam naMtad data*
of board mooting* to iba Stock EacAang*.
Such bio—hm ora usually bald tor Iba pur-

peso ol considering dMdonda. Official Indfca-

Hona ars not availabta aa to wtwltMr Via
dividends are Interims or tlnato and Via sub-
dhriakma shown bakwr ara tasad mainly on
last year’s Bmsiablaa

TODAY
Interims- Clydesdale liw Tat FramUngtan
O'taot. Gleoaon (MJ). Naw Cavandfah
Estate*. Tatoax. TunstaU. WMtomaon Taa.
Finals- BrUati Hand Airways. Clayton Son*
Co. Oavlaa a Newman. Espodler Latawe,
resdsai Agricultural. HopMoaons. Kitty LMto,
Lataurn Invest. Landu. London American

venture*. Secu rities Tat of Scotland,
SHngsby. Thereto. WA HoHUnga. Wstoer UQL. i^ CoU

*%U*-eeres '•

5£3S&
AMM Lyons —
Dawean totomadonal

.

MsecsS fipenpar—

-

OI3 '..1—
TH Property —
WoantrTy -

. May 13
jhl h

L\.Ma»S
MayS
Mays

.
- - May .35

Mays

The - following changes, in
company share stakes' were
announced recently:

Haynes Publishing Grpnp -
JH Haynes, a director, has dis-

posed of 10,000 ordinary, reduc-
ing the balding to 3.06m (61.1

par cad}.
Morgan Grenfell; Group: --

Dewey Warren Holdings is

interested in 9J23m <6 per cent).

Multitone Electronics Mr
lap Karten. a director, has
acquired 330,000. ordinary,
increasing his holding to 7.38m
(49.22 per emit). .

Pantos Prudential Portfolio

Managers has acquired 450,000
ordinary through a change in
funds under management and
now holds 552m (5,63 per cent).

Plumb Holdings - Ralne
TndiiBtriaa ha« raised its hold-

ing to 2.01m ordinary (16.05 per
cent) with' the acquisition of

103.000 at 208p each.
Randsworth Trust - Priest
Marians has bought 2.41m ordi-

nary (4J! per emit) for £6£m
cash.. ...

Really Useful Group - Mr
Andrew Lloyd Webber has dis-

posed of 135,000 ordinary at
G40p Mch, reducing,his holding

to 4J22ni <38-1 per .cent).

riu;
Private Patients Plan Limited A provident association for medical care
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By Clare Pearson '

AMEC, the engineering and
construction company, which
paid £130zn to buy Matthew
Hall last November, saw its
pre-tax profits rise by nearly 80
per cent to £61 .6m, on an
increase -in turnover- from
£793.6m to £i.3ibn, in the year
to end-December.

.
Mr Alan Cockshaw, chair-

man, said 1988 had seen AMEC
take ' important -strategic
strides. These were its £83m
rights issue, its May purchase
of the remaining 50 percent of
Fairdough Homes, and the
acquisitkurof Matthew- HaUL- -

.
He said the' company's order

book for the current year stood
at a record level, reflecting the
wide range of engineering
construction skills it now had.
Although growth on the

housebuilding side was- not
expected to be strong, the cook
paly's presence in the north of
England, where the-' market
was still buoyant, was a help-
ful factor.

Overseas, the Matthew Hall

AMEC surges to £61.6m
acquisition, which had now
been brought into one with
AMEC, had substantially
enhanced the company's pres-
ence in the US and Australia.
In- Europe, Amec now had
operations in' Holland and
France, and had recently estab-
lished a joint venture company
in Portugal, which Mr Gock-
shaw saiff might hA tha fipst of
a number of other such moves.

Some delays on the civil

Engineering
.
side, meant build-

ing and civil engineering
'
pro-

vided pre-tax profits of £17An
(ELSJim) on turnover of £6l0m
(£47L5m). Mechanical and elec-
trical engineering put in
£12.1m (£7.7m) on- £437.8m
(£347.4mj, and property devel-
opment and housing £2$.6m
(£8-6m) on sales of £249.7m
(£54m).

A hear two-month- contribu-
tion from Matthew Halt gave
£2.9m to the pre-tax line, and
£95,4m to turnover.' Elimina-
tion of internal trading and

Alan Cockshaw, chairman: the
order book is at a record level

share Of turnover of related
companies produced the final

On a fully diluted basis,
earnings per share moved
ahead from 34p to 47,8p- The
final dividend is set at I0.75p

(8J25p) 17p (13p) for the
year.

• COMMENT
The wisdom of the Matthew
Hall acquisition was never
really in doubt, but if valida-

tion were needed yesterday's
news that AMEC bad already
managed to take £5m worth of

costs out of the group since - it

was bought certainly provided
it. The company is widely
admired, not least because its

assertion that its extremely
broad range of activities is

without compare among UK
quoted companies is actually
true. Aside from the competi-
tive edge with which this dis-

tinction provides it, its geo-
graphical configuration and
prowess at systems and con-
trols are also plus points. This
year should see pre-tax profits

rising healthily to about
£105m: after a run-up recently,
the shares, on a prospective p/e
of just under 8 are still not
expensive.

Fitzwilton makes further acquisitions
By Clara Pearson .

FITZWILTON. the Irish
investment company, yester-
day said it planned to pay
I£14.8m (£i2.4m) for two freezer
manufacturers, in a move that
comes less than two weeks
after it announced an agreed
£53An bid for UK car dealer

Keep Trust.
The consideration for P.J.D.

Investment Company, holding

'

company for freezer concerns'
Press-O-Matic and Novum
(Overseas), will be satisfied as

I£7.4m in cash and I£7.4m
through the issue of 5.3m
Fitwilton ordinary shares, to
be retained by the vendors.
There is a deferred payment

of IR£2m depending on the two
companies’ profitability up to
December. They made I£lAn
after tax in the year to year to
end-June 1988.

Fitzwilton also announced
yesterday results for the 18
months to end-December,
showing a rise in turnover to

Japanese stockbroker
to take stake in Oceana
By Andrew Hill

DAINANA1 ‘ SECURITIE S
Company, a Japanese stockbro-
ker , is to take a stake in
Oceana Consolidated Com-
pany, the financial services
and investment group. The UK
group is also holding a one-for-
five rights issue to fond devel-
opment of its- stockbrokmg
business.

The Japanese company is to
use Charles Stanley, a private
client-stockbroking firm, which
Oceana bought last September,
for its London sharedeahngs.
Dainana wQl also act as pre-

ferred underwriter for the.

rights issue, leaving it with
between 8.7 and lfc9 per cent of
Oceana's enlarged equity.’

'

The rights issue will be
made at 65p,. against yester-
day's closing price of 68p, up
2p, and should raise £800,000.

Mr David Howard. Oceana’s
managing director, and his
family, Mr Michael Clark,
another director, and Queen
Street Securities, which
together hold 58£ per cent will
renounce 681,660 of the 769,000
shares to which they are enti-

tled in the rights iBsue, in
.favour of Dainana.

James Dickie bid fails
By Clara Pearson T

THE BID by a consortium of
shareholders to seize .boards
room control at James Dickie,
Ayrshire-based drop forgings
maker, failed yesterday when a
majority of shareholders voted
against the scheme at the
annual meeting.
Mr Kenneth Dickie, chair-

man, said shareholders had
convincingly rejected the
attempt by the London-based
consortium, called- Specialist’

Holdings, to replace-the four
Retiring directors.

•

The-ahares finished the day
7p lower at' I«5p.

Mr Dickie has said he
expects a return to profits In
the current year after last

year’s deepened deficit of
£332,000 (£213,000).

Specialist Holdings, headed
by Mr Keith Daley, A former
merchant banker, holds about
7 per' cent of the shares.

f>

Formore information,
call01*404* 4844 nowl

l£2L35m (K847.000), and in
pre-tax profits to I£5.26m
Q£54if)00), reflecting its vigor-
ous expansion.

Fitzwilton plans to dispose
of Keep Trust’s non-motor
interests.

BP to pay dividends
every quarter
At British Petroleum’s annual
general meeting, Sir Peter Wal-
ters, the ohairman

,
told share-

holders that in future the com-
pany would pay quarterly
dividends, in a move designed
to encourage greater accep-
tance of the group's equity in
the US.

Plessey formulates
alternatives against
GEC/Siemens bid
By Hugo Dixon

PLESSEY, the embattled UK
electronics company, yesterday
said it was reviewing various
alternatives to a bid by the
General Electric Company of
the UK and Siemens of West
Germany in order to maintain
its independence.

It also said it was consider-
ing publishing its preliminary
profits earlier than the sched-
uled date of May 25.

Plessey’s statements came in

two separate communications,
one sent to employees and the
other sent to shareholders.
The letter to employees said:

“Oiur determination to fight to

maintain our independence is

as strong as ever. You can be
quite sure that the Indepen-
dence of Plessey is far from

lost and a number of key fac-

tors should give you confi-
dence.”

It went on to say the com-
pany was considering "credi-
ble” alternatives to a renewed
GEC/Siemens bid. but did not
spell these out on commercial
grounds. In the past, Plessey
has considered demerging its

telecommunications operations
from the rest of its businesses
as a means of escaping from
the Anglo-German consortium.
The letter to shareholders

said Plessey was takings steps
so that it could make an early
announcement of its results for

the year to the end of March. It

said they could be published in

early May, but that no final

decision had been made.

Executex falls to £0.4m
PHE-TAX PROFITS at
Executex Clothes, the manu-
facturer and retailer of tailored

clothing, fell from £546,400 to

£442,700 in 1988.

The decline follows last

week's warning by directors
about the group's performance
in the current half-year, which
sliced 20p off the share price.

The profits decline was due

to a larger than expected loss

of $453,000 (£266,000) by Donald
Cohen & Co. a US subsidiary,

directors said.

Turnover rose to £7.89m
from £6.68m but earnings per
share dropped to 7.6p from a
restated 11-Sp- The company is

passing a final dividend, leav-

ing the total for the year at
L5p, half last year’s total.

77m Issues detailed below wtB only become effective upon the approval
ofthe Resolutions, effectingtheseme, byshareholdersat the Extraordinary

GeneralMeeting of the Company convened tor 4th 1339.
This nance is issued in compliance with me requirements of the Council
of The International Stock Exchange of the United Kingdom and the
RepublicofIrelandLimited. It does nor constitutean invitation to rhepubirc

co subscribe for or purchase any securities.

THE EX-LANDS P.L.C.
(Registered in England No. 123305)

ISSUE OF 11,606.184 NEW SHARES OF 10 PENCE EACH
TO NEW SUBSCRIBERS AT 17PENCE FER SHARE

RIGHTS ISSUE OF 6.690.62-1 NEW SHARES OF 10 PENCE EACH
AT 17 PENCE PER SHARE

At present

Following the Issues

Shores of lOp each

Authorised Issued and fully paid

No. C No. £
10.000,000 1,000.000 4,460,41b 446.041

33.500,000 3,550,000 22.757,224 2.275,722

In addition. Warrants to subscribe for 2,274,812 Shares of 10 pence each
will be issued.

Application has been made to the Council of The Stock Exchange for all

of the New Shares of 10 pence each, the Warrants and the existing Shares
of 10 pence each to be admitted to rho Official Ust. It is expected that,

subject to the passing of the Resolutions at the Extraordinary General
Meeting of the Company convened for 4th May. 1989, such Shares and
Warrants will be so admitted on 5th May, 1989 and that dealings will

commence on the seme day

Particulars relating to The Ex-Lands P.L.C. . which have boon prepared on
the basis that the Resolutions to be proposed at such Exiraordinary General
Meeting have been adopted and thus the acquisition of Cadbury House
Limned [anticipated to occur on 2nd June, 1989) has been completed,
vi iU be available in Exuri Financial Limited*s statistical service end copies

of the listing particulars may be obtained during usual business hours
(Saturdays and public holidays excepted) up to and including 1 2 th May.
1989 and for coUecnon only, from the Company Announcements Office

of The Stock Exchange, 46-50 Finsbury Square. London EC2A 1DD and
up to and including 12th May. 1989 from:

The Ex-Lands P.L.C.

25-35 Giy Road.
London EC1Y 1BQ.

Brown, Shipley 4c Co. Limited,

Founders Court,

Lothbury,

London EC2R 7HE.

28th April, 1989

J.M. Finn it Co..

Salisbury House,

London Will,

London EC2M 5TA.

BEST

YOU’LL SEE ON
TELEVISION

THE MOST SUCCESSFUL YEAR IN THE COMPANY’S HISTORY*
IAN IRVINE, CHAIRMAN.

Turnover

Profit before tax

Dividends

up 19

%

up 48%
up 44%

‘Profit before taxation for the year ended 31 January 1989

rose from £l3.6m to £20.lm, an increase of 48 percent.

Turnover increased from £54.7m to £65.3m, a 19 percent rise.

Earnings per share were I9.6pf (1988 I5.9p). A proposed final

dividend of 5p (1988 3.5p) will be paid to shareholders. The

increase in turnover shows that we continue to deliver a
young, high spending audience and we have firmly kept our

position as the most successful breakfast television service.

Our operating costs have remained broadly the same
over the past two years despite the considerable investment

in new technology and improvement in programming quality.

I have no doubt that as an independent, tried, tested

and successfirf alternative supplier of

TV news we will be In an excellent

position to take advantage of all the

new opportunities!

EXTRACTS FROMTHE CHAIRMAN'S STATEMENT.

Copies ofthe annual reportand
accounts will be available from

May 8 from the Company Secretary, Tl/an^l
TV-am, Hawley Crescent, London I w VJl I 1

NWI 8EF. Fresh every morning

The contents of this statement, for which the directors ofTV-am pic are solely responsible, have been approved for the purpose of Section 57 of the Financial Services Ace 1986 by Arthur Andersen & Co, as an authorised person.

/
i
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This advertisement is issued in compliance uith the requirements ofthe Council ofThe Stock Exchange,
It does not constitute an invitation to the public to subscribe for or purchase any shares. Application has
beenmadeto theCouncilofTheStock Exchangefaradmission tothe OfficialUstofadthe-Zero Coupon
Preference shares and Ordmary shares ofOLIM Convertible Trust PIC. It isexpected that listing will

become effective and that dealings willcommence on 4th May, 1989.

OLIM Convertible Trust PLC
(Incorporatedm England under ike Companies Act 1985 - RegisteredNo. 2352448)

Placing by

Rowe & Pitman Ltd.

10,000,000 Zero Coupon Preference shares
of lOOp each

at par

15,000,000 Ordinary shares of 25p each

at lOOp per share

Authorised

£10.000.000
£ 5,000,000

£15,000,000

SHARE CAPITAL

in Zero Coupon Preference shares of lOOp each
in Ordinary shares of Z5p each

Issuedand
now being issued

£10,000,000
£ 3,750,000

£13,750,000

OLIM Convertible Trust PLC is a split capital investment trust which will be managed by
OLIM Limited and will invest predominantly in convertible securities, principally in the

United Kingdom. Panmure Gordon & Co. Limited are second distributors to the placing.

Listing particulars of the Company are available in the statistical services of Excel Financial

LimitetL Copies of such particulars will be available during normal business hours on any
weekday, Saturdays and Bank Holidays excepted, up to and including 12th May, 1989 from:—

OLJQV1 ConvertibleTrust PLC,
Pollen House,

10/12 Cork Street,

LondonW1X 1PD

Rowe& Pitman LtdL,

1 Finsbury Avenue,
London EC2M2PA

Copies of the listing particulars are also available from the

'

The International Stock Exchange, 46 Finsbury Square,

.

including 3rd May, 1989.

PanrnnfaQwlqq Ar. fip. T

9 Moorfields Highwalk,
London EC2Y9DS

EC2A 1DD, up to and

28th April, 1989
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TV-am beats best hopes

with 48% rise to £20.1m
By John Ridding

TV-am, the ITV franchise
holder for breakfast television,

yesterday announced taxable
profits of £20J3m for the year
to the end of January, an
increase of 48 per cent over the
previous year, and around Elm
in excess of market expecta-
tions. Os shares climbed 5P to
208p.

The basis of the improve-
ment lay in a combination of
buoyant revenues and con-
trolled costs and was achieved

a sharp Increase in the
ier levy, from £asm to

£19 am
TV-am is, however, expected

to be the only ITV contractor
to benefit from the new levy
system, to be introduced in
1990, which will be based on
revenue as well as profits.

On the basis of last year's
figures, the company estimates
it would have saved £2m.
Turnover grew by £l0£m to

£65-3m last year on the back of
a 19JS per cent improvement in
advertising revenues.

Costs grew by under 2 per
cent, reflecting savings
achieved by staff cuts which
prompted a bitter labour dis-
pute.
Earnings pea* share increased

from 15-9p to 19-6p, despite a
more than doubling in tax pay-
ments to £7.3m which resulted
from the ending of a tax holi-

day. A final dividend of 5p is

recommended, giving a total
for the year of &5p (4J5p).

Mr Ian Irvine, chairman,
described the year as the most
successful in the company's
history. He said that “the
increase in revenue shows we
continue to deliver a young,
high-spending audience".
With respect to the white

paper, Mr Irvine said that even
though the proposals contained
no guarantee of a breakfast
television franchise the com-
pany was confident of its con-

Ian Irvine: the increase In revenue shows we continue to deliver
a young high-spending audience

flnuatinn.
He added that there was also

the possibility of MAting for

the new fHimnwi s franchise.
TV-am is responsible for sell-

ing advertising for the new
breakfast programme launched
by Channel Four at the begin-

ning Of mrmrti.

However, the company does
not expect the revenues from
thin source to outweigh the
costs of its Channel Four sub-
scription costs in the current

Mr Irvine said that it was too
early to know the toll advertis-

ing and viewing implications at
the new service, hid that fig-

ures for the first week of April
showed audience levels of 7m,
compared with lSm for TV-am,

•COMMINT
If financial 1989 was TV-am’s
most successful year it was
also the company’s most diffi-

cult. That it has come through

• • V •• « ?.\" « %>'! » 'v ?. ?

Pre tax profit£m
(unaudited)

20% Compound 1851

Annual Growth

. 7 ' .L-i'****

221.5 Farningt per share
pence

18% Compound
Annual Growth

224

52.3

.

'

84/85 85/88 88/87 87/88 1838

Dividends per share
pence

18% Compound
Annual Growth

19X0

ML27

, V.S- 1
" * * I
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84/85 85/86 86/87 87/38 1388 84/85 85/86 88/87 87/88 1988

To obtain a copy ofthe Name
} 1988 Annual Report, due

FT

out on 1stJune, please Address

send this cocoon to:

(

The Secretary,

Rcdland PLC

I

Rcdland House, Rcigate,

^
Surrey RH2 0SJ.

Postcode Redland
Construction MaiterfateWorldwide

its challenges is (dear from the
numbers, and in - particular
from th« operating profit mar-
gin of 46 per cent Moreover,
the levy benefits provided by-

fhfa profitability provides the

prospect rtf 'a significant boost

in 1990- In the . current year,

continued revenue growth and
additional interest receipts of

around gim
t
shnnifl more than

compensate the constraint pro-

vided by breakfast Channel
Four arid bring profits of

around £28Am. As with all ri'V

contractors, however, the lon-

ger term la more of a gamble.
TV-am’s very success means
Hint it may race stiff competi-

tion for a new breakfast fran-

chise and provides some justifi-

cation for the opportunity cost

suffered by its £34m cash hold-

ings. Further justification Is

provided by the unsuitability

of diversifying outside televi-

sion although expansion
within Its current activities

would be welcome;- -Despite

these caveats, the next few
years - and particularly finan-

cial 1991 - should be lucrative.

As a result, the present rating
of nine seems reasonable
value.

Provident

Financial pays
£7.5m for

UDS offshoots
ByDavid .Barchan!.- .«u.y

Provident FfnaiKdafGrouphas
purchased fhfe^Whote'ofthe
burned share capital of John
Blundell and Lawson Fishes:

from DBS Group for £7Jim in
cash.

This is Provident’s second
acquisition since the New
Tear, foDowkg its purchase of
Krringlumi Holdings in Febru-
ary for£13.5m.

'

Blundell and Lawson Fisher
specialise in selling clothing
and household goods on credit

through 59 branches in
uwginna and Scotland. Both
companies are based in Glas-

gow.

Their joint turnover in the
year ended September 30 1988
was £43-9m, while their net
assets are valued at xaom after

taking into account bank over-
drafts of£l&2m.

Mr Edward Davies, the man-
aging director of Provident,
said yesterday that the two
companies would - complement
the range of credit services
the group was able to provide.

More than 1.25m households
now receive the group’s home
-based credit services.

Everest shares slip

37p as directors

warn of profits fall
ByPhUipCoggan

SHARES IN Everest Foods, the

food manufacturing group,
plummeted 37p to 133p yester-

day after the group warned
that the salmonella In eggs

scare wouM cause profits to t

“raruririerably lower" than ana-

lysts' forecasts.
"

- • .

Everest warned at the time,

of Jto interim results'in March
that profits would be affected

by the salmonella scare which
was prompted by remarks
made by Mrs Edwina Currie,

the former junior health minis-

ter.

That warning caused ana-'

lysts to revise full-year profit

forecasts down from £3m to
gg4m but the *****p«"y says
that now even
aretoohighL

Everest says that the grog ,

maria a loss in the throe-month

period to mid-February. Foil

lowing a slump inW
the company slaughtered

almost 90^0 hens* a quarter qT

Hr flnrit.

M addition, the mild winter

affected sales
,

of chips, the

eroup’s other main business,

and profits In that division in

the three months to mid-Febru-

ary were slightly lower than

the- same period last year.

Egg prices are now starting

to rise as retail demand is

returning to normal levels. The
'board says it remains confident
about the future of the group
and expects its egg-producing
subsidiary to return to profit-

ability.

Another acquisition for

Systems Reliability
By Phllfp Goggan

SYSTEMS RELIABILITY, the

mumcathms group now being
revamped by former Hffisdown
executive Mr Robert Evans,
has wmdn another acquisition.

Systems has agreed to buy
Chase International Computer
Services, which installs and
reconfigures IBM mainframe
computers, for a maxfinum of

£7B5m. Chase, which iff based
in Feltham. Middlesex, made
pre-tax profits of £596900 on
turnover of £2Jto in 4he year
to March 31 1988.

initial conskleratioa wffl ~he

£5m, in the form of 4m anfl-

nary shares, of which 2.4m
have been placed by Phfllfaw A
Drew cm behalf of the vendors.
Further consideration will be
dependent on future profits.

Since GSQsdown Investiftenfr
Trust, the investment subsid-

iary of foods group HDlsdown
WnMhiga, moved into Systems
last year, the company has
been merged with Fletcher
Dennys Systems, a microcom-

puter systems dealer, and has
made several acquisitions.
Systems now has three divi-

sions - corporate computers,
tefecomtmications, and main-
frame reconfiguration.
Last week,- Systems

tmnnnnrgri pre-tax profits Of
gT.4m.for 1988; its brokers are
forecasting pre-tax profits of
around £7.5m tins year. The
shares closed unchanged at
130p.

Horace Clarkson .

Brirace Clarkson, the shipping
and insurance broking ' group,
announced a 47 per cent
increase in pretax profits for
the year to December 3L On
turnover -ahead from £26.1Im
to. cat nim the famhin remit
rose to £53m against £&4&m
Earnings per share improved

to 1Bp (10.1p) and the directors
are recommendhiga 8m1 divi-

dend of 4p (3£5p) for a <L25p
(5A5p) totaL Tax was £L8lm
(£1.45m).

r.A. f-.rj u
jit” V.-'.fl.'a/idg' 1

*? :-a.f ssr'.u .1 ’\f:\

J

THE FINNISH PAPER MILLS’

ASSOCIATION

.... F=irsnviF^cvj=

USD 150,000,000
Enro-Commeitial Paper

Programme

Delias

Citicorp Investment Bank Limited
Swiss Bank Corporation

Union Bank of Finland Ltd, London Branch

Arranged by

Union Bank of Ffebud Ltd, London Brandi

. . .
April 1989

TOTAL

TOTALCOMPAGNIE FRANQAJSE DES POTHOLES
Consolidated financial statement*

at 31 December 1988

items

In millions of.French francs
(MFJ

1988
New accounting

method!

19B7(n 1887
Before restatament

Turnover
Fundsgenerated from operaOons
Funds from operations

83L290
7,153

86(743

6L428
S7M7
&6«7

(excluding stockholding effect) 7,753 8,208 6A27
1^50

94
1*456

Consolidated result IASS 1^275
Minority interest* ^rl Mil
Net result (TOTAL CFP share)
Net result (TOTAL CFP share

1An 1^16

excluding stockholding effect) 2969 1.196 1,336

™p«0atedfinandal
1

9B8. The 1987 figures

Netaccount)
The reversal

ithad been positive by

w allow maivoaitutinuan
one year to the next. As 3 consequence of the downturn m _w^T»q^. î P^m^{ofwhich580fo r the7OTAl.d
F 220 nSUion at T987j(Ofwhich120 far the TOTALCFP share).
Excluding stockholding effect, the net result (Group share) bi
Thacaprtalgajns from piles of assets were FO^b^ion in 1968 eoainst 1= 1 finaiET- ' ..te^rmducMacapital gainofFl.1 b®ononthedhpoaB^«iS5^|fJ^|^^J,

J|^®^*J^
hoprowmsm on Ure refining side; contraction ofthe upstream «u.-
chemicals and in financial activities.

*»<». good performmea In

I to some extantbythedownturn bi prices.

H^^JHLTTcrflSOW} and the financed hokfings, as weflfiBto
<

a^^S6aHy

!*®^^®aassaBaB»

thanks to ttte

sector
nvrring.

The Group's investmentswen
corporationCSXOILAND GAS.
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Olim Convertible joins

main market via placing
By.Clara Pearson

OLEM CONVERTIBLE Trust,
the first investment trust
solely devoted to investment in
UK convertible securities, Mg
joined the main market via a
placing which raises approxi-
mately £34,65m.
The trust has a spUt.capital

structure - a devise which,
enables Investors to choose
between capital growth and a
high Initial yield. It comprises
10m zero coupon preference
shares and 15m ordinary
shares, both of which have
been placed at £1 each. In addi-
tion, a £5m debenture stock.

carrying an 1L39 per cent cou-
pon, has been issued.
The Initial net asset value of

the preference shares Is equiv-
alent to the placing price,
addle the ordinary shares are
being placed at a 2.3 per cent
premium. OCT expects the div-
idend payable on the ordinary
shares for the year to end-De-
cember will be not less than 5p
net per share.
The managers of OCT will be

Mr Matthew Oakeshott and Ms
Angela Lascelles, joint owners
of three-year old Investment
management concern OLIM.

OCT is expected to be wound
up in 11 yeans’ time.

After rapid growth in the
period since the stock market
crash, the market value of
domestic convertible loan
stocks and preference shares is

now estimated to stand at
some £9bn.

Rowe & Pitman arranged the
placing, which by virtue of its
split structure circumvented
the Stock Exchange rule which
normally limits placings to a
maximum of cism

Fenner advances to £5.45m
BUOYANT trading conditions
in the power transmission mar-
ket coupled with strong perfor-
mances in the US, Australia
and South Africa helped JH
Fenner, the manufacturer, of
power transmissions and
conveyor belting equipment, to
achieve a 20 per cent increase
in pre-tax profits In the half
year to March 4 I960.

The pre-tax profitsof £5-45m
(£4.52m) came from turnover
up from £83,95m to £90.03xn.
After UK and overseas tax
totalling £2.08m (£L86m) earn-
ings per share worked,through
at 8:84p (6.42p), adjusted to
reflect the impact of-the recent
rights issue, or 9.17p (6.66p)
unadjusted.
The interim dividend is

raised to 3J2p fh>m 3p last
time.
Mr Peter Barker, chairman,

said the rights issue had
strengthened the group's
equity base by eifi-gm and the
result had been achieved in
spite of tiie rises in UK interest
rates and a softening in
demand hum the UK "wnfng
sector.

Good second
half lifts

S&Uto
near £2m
THE second-half improvement
predicted at the halfway stage
by S&U Stores, which has
interests in retail credit, tele-

vision rentals flw manu-
facture ofhosiery, converted
£32,000 fall in interim profits

into a £149,000 rise for the full

year.
The taxable result for the 12

months to January 31 was
£l£9m and was achieved on
turnover slightly ahead at
£38.08m (£37.77m). Tax took
£717.000 (£670,000), leaving
earnings up at U.llp (10.16p)

per share. The AmI dividend
is 3p (2.75p) for a total of 4JS5p
(4P).

The chairman said that the
group’s balance sheet had
been strengthened during the
year and that this would con-
tinue. He ndfled that current
trading was encouraging and
that hire purchase and TV
rentals had advanced along
with the company's fiwawriwi

services division. The
increased volume of trading,
despite higher interest rates,
should be reflected in
improved results in the cur-
rent year, he said.

SHARE STAKES
The following changes in
company share stakes were
announced recently.

Alphameric - Scottish Amica-
ble Investment Managers now
holds L98m ordinary (10 per
cent).

Anglesey - Imperial Metals
Corporation has reduced its
holding to 9.67m (47.8 per cent)
with the disposal of 913.623
ordinary.

AT Trust - Mr Robert Ballin-

ger has sold -700,000 ordinary,
reducing his holding to &9 per
cent
BBB Design Group - Mr P
O’Donnell, a director, has
bought 22,000 ordinary at 2%
apiece and 100.000 at 30p to
bring his holding to 5.04m
(60.86 per cent). He also contio-

.

ues to hold jointly in trust
209.000 (2J2 per emit).

BeHwindt - Scottish Amica-
ble Investment Managers now
hold 2,43m ordinary (7-83 per
cehf). .

”

British.& American Film Hold-
ings “ Authority Investments
has^ purchased 26,850 ordinary,
increasing its holding to
400.000 (20 per cent).

Caffyns - CJ Giltrap has
acquired 25,000 shares for .a

total holding of 375,250 (8.35

per cent). . .

Candover Investments ^ .CRB ..

Brooke, a director, has^-dis-
-'

posed of 70,000 ordinary at 6S5p
each, reducing holding to
506,000 (6.76 per cexd).

Dares Estates - The company
has -bought l-gfim of its own
ordinary at 32p apiece, bring-
ing its cumulative purchases to
2.25m.
Davy Corporation - Abu
Dhabi Divestment Authority
has disposed of 2^5m ordinary
for a reduced holding of 7.65m
(7.74 per cent).

Dean & Bowes Group - Mr
Stephen Dean, a director, has
disposed of 162,000 ordinary for

176p each, reducing his hnid*ng
to 4m (29-4 per cent).

Duknndnster — Bgtnhlia'hmptit

Finltal increased its holding to
40.4m ordinary (5&S1 per cent)
with purdmse of 464,636.
Excalibur Jewellery - Provi-
dent Mutual GTOup has raised
its holding to 2J5m ordinary
(6.26 per cent) with acquisition
of 400,000. the shares are regis-

tered in the names Provident
Mutual Group and Provident
Mutual Manager Pension
Funds.
FI1 Group - Providence Capi-
tal Portfolio Managers now
hold 630,000 ordinary (5.22 per
cent).

Foseco — Prudential Corpora-
tion, has reduced its holding to
6S3m ordinary (7.57 per cent)
with disposal of 355.000.

US$40G^ObQhOOGUARANIffi>nOAIINGRA7ESUBORDINATB> CAPITAL
NOTES (Xi£ OCTOBER 1996.

CITICORP BANKING
CORPORATION

(bKorportfod inlhe State of Delaware)

Unconditionally guaranteed on a subordinated bash by

CITICORPO
f given tn

10.1 875% and that the interest payable on the relevant Interest

Payment Date July 31 , 1 989 against Coupon No. 1 9 in respectof
USS10,000 nominal ofthe Notes will be US$266.01.

April 28, 1989, London
By. Citibank NA (CSSt Dept.), Agent Bank CmBANC©

NOTT
the

NOTICE OF OPTIONAL REDEMPTION
to the Holders of

TOSHIBA CERAMICS CO., LTD.
U.S. $30,000,0003H percent. Convertible Bonds 1904

(the“Bonds”)

IOTICE IS HEREBY GIVEN that, pursuant to Condition 6(B) of
Bonds. Bondholders are entitled, at their option, to redeem all

or part of the Bonds held by them on 30th September, 1989 at a
Redemption Price of 105 per cent, of the principal amount thereof,
together with accrued interest to 30th September. 1989.
Tb excerdse the above option. Bondholders should complete, sign

and deposit at their own expense, at any time on or after 1st July,
1989 butprior to 1st August, 1989. a notice of redemption together
with all Bonds to be redeemed atany of the following PayingAgents
during normal business hours:

The Mitsui Bank, Limited
30-35 King Street, London EC2V 8ES

Credit Lyonnais
19 Boulevard des Italiens, 75002 Paris

Deutsche Bank Aktiengesellscbaft
Thoxrusanlage 12, 6000 fTOnkfurt 1

The Industrial Bank ofJapan, Limited
Bucklersbury House, 14 Walbrook, London EC4N8BR

Kredithank S.A. Lnxembourgeoise
43 Boulevard Royal. L-2955Luxembourg

Morgan Guaranty Trust Company of NewYork
Avenue des Arts 35. B-1040 Brussels

Nomura International pic
Nomura House, 24 Monument Street, London EC3R 8AJ

Union Bank of Switzerland
Bahohofstrasse 45, CH-8021 Zurich

All Bonds deposited for redemption as aforesaid should be accom-
panied by all Coupons appertaining thereto maturing on orafter30th
September, 19s9 failing which the Bondholder must pay to the re-
levant PayineAgentan amountequal totheface value of the missing
unmatured Coupons at the time of deposit and any amount so paid
will be repaid as provided in the Conditions of the Bonds against
surrender oftherelevant Coupon at the specified office of any of the

^/^noticeof redemption once deposited with any oftheabovePaying
Agents shall be irrevocable and may not be withdrawn withont the

Bond which is deposited for redemption shall continue to be exercis-
able up to and including 29th September; 1989, at the conversion
price (with Bonds taken at their principal amount translated into
Japanese Yen at the rate of ¥244.00 equals U-S. S1.00) of ¥1,066.80
per share of Common Stock of the Company, subject to and upon
compliance with the Conditions of the Bonds.
As at 24th April. 1989 , the dosingprice of the Shares on theIbkyo

Stock Exchange was ¥1,250.
.

'

. ,_
The aggregate principal amount of Bonds outstanding as of 31st

March, 1989 was ILS. 5450,000.

TOSHIBA CERAMICS CO., LTD.
Dated: 28th April, 1989

Invesi

FT Giiides to

ent & Financial Planning

- Guide to FT Statistics

- A Guide to Unit Trusts

- A Guide to Investment Trusts

- Investing for Beginners

- Investor’s Guide to the Stockmarket

- Financial Planning for the Individual

Phone 01 799 2002 for farther details

and our free catalogue

TARMAC
DRIVES IN THE

RIGHT DIRECTION
Turnover up29% £2.8 trillion

Pre-Tax Profit up 48% £393.1 million

Earningspershare up 46%from 23-5p to 34-3p

Group Chairman Sir Eric Pountain comments, "In the last ten

years we have seen Tarmac's pre-tax profits grow from £26.5

million to £393 million on a turnover upfrom £752 million to £2.8

billion. Earnings per share have grown at more than 20% per

annum in those ten years.

The group now includes the largest construction materials

supplier, the largest private sector house builder and the largest

building and civil engineering contractor in the United Kingdom.

The 1988 results are testimony to the quality of the group's

businesses and its reservoir ofmanagerial talent."

Turnover Profit before rotation Earning? and dividends per share
in£m in £m in pence

Tarmac Group
Quarry Products, Construction

, Housing,
Building Materials

Industrial Products, Tarmac America, Properties

Copies ofthe 1988ReportandAccounts will be available on May 15thfrom die Secretary,

Tarmac PLC. Hdtort Hal], Hilton Lane, Esdngton, Wolverhampton WV1 1 2BQ.

OFFER ON BEHALF OF A WHOLLY OWNED SUBSIDIARY OF ISOSCELES PLC
TO ACQUIRE ALL THE ORDINARY SHARES OF SP EACH IN

THE GATEWAY CORPORATION PLC
S.G. Warburg & Co. Ltd. (“Warburgs”) announces on behalf of DMWSL 032 PLC (“DMWSL’’). a wholly

owned subsidiary of Isosceles PLC, that, by means of a formal offer document dated 28th April, 1989 (the “Offcr
Document") being despatched today to shareholders ofThe Gateway Corporation PLC (“Gateway”), Warburgs is

making an offer (the “Offer”) on behalfofDMWSL to acquire all the Gateway ordinary shares. Terms defined in

the Omar Document have the same meanings in this advertisement.

The Offer comprises, for each Gateway ordinary share, 195p in cash. Eligible Gateway shareholders who
accept the Offermay irrevocably elect to receiveLoan Notes in respect ofop to 35 per cent, ofthe cash consideration
due to them under the Offer on the basis of £1 nominal ofLoan Notes for every £1 of cash consideration. The full

terms and conditions of the Offer and of the Partial Loan Note Alternative are set out in the Offer Document.

The Offer is not being made directly or indirectly in, or by the use of the mails or by any means or
instrumentality (including, without limitation, the post, facsimile transmission, telex and telephone) of inter-state

or foreign commerce or erfany facilities ofa national securities exchange of, the U.SA Persons wishing to accept
the Offer should not use such mails or any such instrumentality for any purpose directly or indirectly related to
acceptance of the Offer. The Offer does not extend to Gateway ADRs. The Loan Notes and the DMWSL Loan
Notes have not been, and will not be, registered under the United States Securities Act of 1933, as amended, and
accordingly are not being directly or indirectly offered, sold or delivered in the U.S^. or to or for the account or
benefit of any US. person.

Subject to the despatch of the Offer Document, the Offer will be capable of acceptance from and after 12
noon cm 28th April, 1989. Subject to such despatch and with effect from that time, the Offer is by means of this

advertisement extended to all persons to whom the Offer Document may not be despatched but who hold, or who
are entitled to have allotted or issued to them. Gateway ordinary shares. Such persons are informed that copies of
the OfferDocument and the accompanying Formof Acceptance are available for collection from Bank ofScotland,
New IssneaDepartment, Second Float; Broad'Street House, 55, Old Broad Street, London EC2.

This advertisement is published on behalf of DMWSL and has been approved by Warburgs, which is a
member ofThe Securities Association, for the purposes ofsection 57 ofthe Financial Services Act 1986,

Hie Directors ofDMWSL are responsible for the information contained in this advertisement and, to the
bestoftheir knowledge and belief(havingtaken all reasonable care toensure thatsuch is the case), such information
is in accordance with the facts. The Directors ofDMWSL accept responsibility accordingly.

28th April, 1989

• y



FINANCIAL'T^IMES FRIDAY APRIL 2&,*989

i;

Momentum
maintained

1989 First QuarterResults
The Group made an excellent start to 1989 with

record pre-tax profits of £442m . an increase of £ 102m

i30'\. »on the previous quarterand £84m (23%) above

the first quarter of 19SS. The key figures, with

comparisons for 1988 are as Follows:

1st Quarter
1989
£m

4th Quarter
1988
Jtm

1st Quarter
1988
£m

Turnover 3,210 2.992 2,937

Profit on ordinary

activities before

taxation 442 340 358

Earnings before

extraordinary Heinsper
£t Ordinary Share 39.2p 30.0p 3L5p

Details of the results ore set out in the tables

below.

The first quarter's results demonstrate the strength

and momentum in ICI's portfolio. Nearly all of the

Group's main businesses achieved higher profits than

in the fourth quarter of 19SS, reinforcing the normal

seasonal upswing in Agriculture.

Group turnover in ihe quarter was9% above the

first quarterof 1988. Higher selling prices accounted

for5% of the i ncrease while growth in salesvolume
added 4%. In Consumer and Specialty Products profits

increased substantially in pharmaceuticals, reflecting

stronggrowth in salesvolumes, and paints continued to

advance. However, these gains were offset primarily by

pressureon margins in films and also by higher

development costs in new businesses. Profitsadvanced

vigorously in themain Industrial businesses asdemand
remained strong. In Agriculture theagrochemicals

season has begun well; results from plant breeding

have improved; and fertilizers traded ata modest
profit, mainlydue toimprovementin theUK
business.

The following tablesummarisesthe quarterly sales

toexternal customers, profit before tax and earnings
per share.

Turnover

Profit

Before

Tax

Earnings

per£I
Ordinary

Share

1988 £m £m pence
lxl Quarter 2.937 358 315
2nd Quarter 2,930 425 375
3rd Quarter 2,840 347 30.4

4ih Quarier 2,992 340 30.0

Year 11,599 1,470 129.7

1989

1st Quarter 3*210 442 39-2p

The tax charge for the first three months of the

year amounted to £160m (first quarter 1988 £I35m),

comprisingUK corporation tax of£60m (£53m) and
£100m (£82m) in respect of overseas and related

companies.

The unaudited trading results of the Group for the

first three months of 1989, with comparative figures for

1988, are as follows:

19S8
Pint Tknx'

1989
First Three

A/« units

£m
Hw*
I'm

Months
£m

o72 2 JOS
Turnover

United Kingdom 730
22t& Overseas 2/480

2.‘>37 1UW9 Total 3,210

359 1.-170 Trading profit 433

t:i 4N4
After providing for

|

Depreciation 1 117

1

.to U»2

Income from related

companies 51
— 40 -\bZ Net interest payable -42

338 1.470

Profit on ordinary activities

before taxation 442

- 135 — 340

Tux on profiton ordinary

activities “160

223 930
Profit on ordinary activities

after taxation 28Z
- 10 -44 Attributable to minorities -14

213 SSI

Net profit attributableto

parent company 268
— -44 Extraordinaryitem —

213 837
Net profit for the financial

period 268

31.5p 129.7p

Earnings before

extraordinary item

per £ 1 OrdinaryShare 39.2p

W.'rii/fl*d results:fullaccounts wit ft an unqualifiedaudit

r.port will he lo*ipcd with the Registrar ofCompanies after

approvalat theAnnual General Meeting.

Trading results forthe first sax months of 1989 will be
announced on Thursday 27 July 1989.

imper ialchemical industries plc

UK COMPANY NEWS

Ashley calls for £31.lm
to fund two purchases
By Andrew Hill

ASHLEY GROUP, which last

year acquired Digsa, a Spanish
food retailer, has bought
another food distribution
group in the country for a max-
imum of £19.9m. It is to bal-

ance the Spanish earnings with

the acquisition of a Scottish
window blind distributor for

an initial £20-Sm.

The purchases are mainly
for cash, and the initial pay-
ments will be funded by an
issue of new ordinary and con-
vertible preference shares, rais-

ing about £31-lm. The group
could eventually pay up to

£54.8m in cash and shares for

Apollo Window Blinds, depend-
ing on the company’ profits in

the four years to the end of

1992:

"We are an TCngtish public
company, whose core business

is a Spanish company, so we
have to look at getting a bal-

ance to the business,” said Mr
Tony Butler, Ashley chief exec-

utive. yesterday.

Mr Butler said Apollo, based
in Glasgow, was in a strong

growth area of the window
dressings market, adding value

to the supply of blinds, for
instance by measuring and
assembling the products lor cli-

ents. It made £3S9m before tax

in 1988, on turnover of £i65m.
In Spain Ashley, is buying

AJmacenes Castillo, based in

the southern region of Andaiu-
cia, which has five supermar-
kets. five cash-and-carry out-
lets, 80 franchised grocery
stores and number of indepen-
dent traders.

It is paying an initial £9-5m
in cash for the business, which

Growth slows at Daks
HIGH INTEREST rates and
their adverse effect on
exchange rates were behind
the slowing in growth in the
first half at Daks Simpson
Group. In the six months to the
end of January the tailor and
clothier reported taxable prof-

its ahead by 3.4 per cent.
On turnover higher by

almost 5 per cent at £30.96m,
profits were £2.41m (£2.33m).

Earnings per share were up
from 22L33p to 23.76p and the
interim dividend is again 3p.
The company recalled that

in November It had expected a
posable Slackening of the rate

of growth after the consider-
able expansion of the past few
years. It added that it had con-
tinued with its major projects
which had also had high
start-up costs.

ii said would complement
Digsa’s Madrid and Catalonia

operations. A further £L0.4xn

will be paid in May 1990,

funded from local currency
borrowings by Digsa. .

In the 14 months to February
28, Castillo returned operating

profits of glJffm on sales of

MDBm.
Apart from 2L5m new ordi-

nary shares being issued to

Apollo's vendors as part of the
payment, Ashley is offering fra

shareholders nine new ordi-

nary shares for every 13 ordi-

nary shares held and one con-
vertible far every 20 ordinary
shares held.

The new ordinary shares,
priced at 65p against yester-

day’s closing price of 74p, up
lp, and the convertibles, at
lOOp, have been conditionally
placed with institutional and
other investors. A further 2.1m
convertibles not in the open
offer have also been placed, at
the same price.

Ashley, formerly Ashley
Industrial Trust, is headed by
Mr Tony Butler, who said yes-

terday that both purchases
would enhance earnings. He
was planning director of Dee
Corporation,' now Gateway,
and chairman of Digsa, until

last July when Ashley bought
the Spanish supermarket and
cash-and-carry chain from Dee
and Mr Butlerbecame the shell
company’s chief executive.

COMPANY NEWS IN BRIEF
CCA PUBLICATIONS: The
recommended offer by HTV
has been declared uncondi-
tional as to acceptances. The
offer and the loan note alterna-

tive will remain open for accep-

tance until further notice The
partial share alternative will

remain open until May 10 1969.

By the first closing date, April

26, valid acceptances had been
received by the holders of
10.6m CCA shares (95.65 per
cent). Of tbese, elections for
the partial share alternative
and the loan note alternative

were made in respect of 4.9m
and 809,642 CCA shares respec-
tively.

JERMYN INVESTMENT Co;
Pre-tax profits £309,527
(£167,665) for 1988. Earnings
10.67p (8.82p) and unchanged
single final dividend of 2.5p
proposed. Net asset value 183p
(142p).

LONDON & PROVINCIAL

Shop Centres (Holdings) (prop-

erty investment and develop-
ment): Pre-tax profits £3.97m
(£734,000)for six months to
December 31 1988, net rents
received £6.14m (£3.26m), inter-

est paid £6m (£3.12m). Com-
pany is whoily-ownedsnbsldi-
ary of Randsworth Trust
QUARTO GROUP: On April 5
1989 shareholders were invited

to apply for 4.9m shares of
common stock of par value
USS0J.0 each issued in connec-
tion with a placing for cash. Of
the new ordinary, 2m shares
were placed with investment
institutions. The balance of

£9m new shares were condi-
tionally placed with invest-
ment institutions, subject to
the offer. At the closing of the
offer on April 26, valid applica-

tions had been received from
shareholders in respect of 3.1m
offer shares (106.6 per cent)
conditionally placed. As a

result, valid applications by
shareholders up to their mini-

mum entitlements will be aBot-
* ted in fulL

B. SMALLSHAW (Knitwear):

Pre-tax profits £358,104
(£440,247) for 1988 on turnover
£10Jlm (£9.49m). Tax £325.829

(£153,582)and earnings per lOp
share 9.291p (ll.467p) before
extraordinary items. Final divi-

dend &25p making 3p (same).
Directors said that with big
increase in sales expected in
coming months, foil year prof-

its should show an improve-
ment
BERTRAMS INVESTMENT
Trust’s interim results showed
revenue before tax substan-
tially higher at £58^01(£3L425)
for the six months to March 31
last.Tax took £15,770(£5,828)
leaving earings per 25p share
at L35p(0.18p) for the interim
dividend which is increased
from 0.75p to &9p.

Lowndes
Lambert
pays £5m
for broker
By Nick Bunker

LOWNDES LAMBERT, the
medium-sized London insur-

ance broker, has paid an
undisclosed sum, thought to

be about £5m, to boy fellow

broker Chandler Hargreaves
from Harrisons A Crosfleld,

the overseas trading company.

The acquisition was com-
pleted yesterday and forms
part of a strategy of develop-

ing Lowndes Lambert with a
view to seeking a possible
stock market flotation to
about 1992. according to Mr
Richard Shaw, its chief execu-
tive.

The specific aim of the
Chandler Hargreaves acquisi-

tion though Is to increase the
group’s exposure to the rela-

tively stable UK retail insur-

ance sector, which largely
means catering for property
and liability insurance for
lyimworriiil fHenhi-

For Lowndes Lambert, UK
retail insurance made up only
30 per cent of ite 1988-9 turn-

over of £30m, with much of
the rest coming from more vol-

atile types ofJnsnran.ce such
as professional indemnity,
marine and US property/casu-

atty tosarance.
With 260 staff and gross

turnover of £6m. Chandler
Hargreaves takes about 80 per
cent of its business from UK
retail sources. .

Until last year, Lowndes
Lambert was part of the HUl
Samuel merchant banking
group. After TSB Group’s suc-

cessful bid for Hill Samuel
though, Mr Shaw put together
a management buy-out of
Lowndes Lambert last spring.

Five Oaks at £I-5ra

Five Oaks Investments,
property development and
investment concern, reported
pre-tax profits almost douhled
from £808,911 to £1.52m for
tiie six months to December 31
1988. Turnover soared from
£4.43m to £18.S9m. Fully
diluted earnings per 5p share
were 2.82p (adjusted 2J!2p).
This year the company has

acquired an income producing
property at Brentwood and
entered a joint venture for an
office devekjpinesil project In
{Pftn) MrmIngham.
The interim dbiM la.0.6p

(nD).

FT Management Reports

Banking in the EEC

Banking in the Far East

Banking in North America

Phone 01 799 2002
for farther details

US. $100,000,006

SAMNGS AND LOAN ASSOCWnON

Collateralized Floating Rate
Notes Due 1992

.

Interest Rato

Interest Period

Interest Amount per
U.S. SI 00.000 Note due
31 st July 1989

10^16% per annum

28th April 1989 .

31st July 1989 - .

US.*2,660.07

Credit Suisse First Boston Limited:

Agent Bank

Sherwood Computer
in £1.97m loss and

planning pref issue
By John Thornhill

SHERWOOD COMPUTER
Services, the USM-qooted com-
puter bureau and software

development group, yesterday

announced a pre-tax loss of

£L97m in 1988, compared with

a restated £1.89m taxable profit

made in the previous year.

The company also
announced it is to raise JEJLSm

through the issue of 2L5m con-

vertible preference shares at £1

each although they will not be
quoted on the USM.
Directors said the proceeds

would he used to restore the
group's asset base and proride
additional funds for capital
expenditure and working capi-

tal
Three funds run by B&C

Ventures, -the venture capital

subsidiary at British & Com-
monwealth Holdings, will sub-

scribe for l-24m snares. Sher-

wood’s management will

subscribe for 232,500, and the
zest will be offered to existing

shareholders up to a maximum
of ene convertible, share for

,

every five ordinary ^shares
held. This offer will be under-
written by B&C Venturas.
Mr Richard Guy, Sherwood

chief executive, said the com-
pany’s loss in 1988 Was mainly
due to problems with two'
recently-acquired subsidiaries.
Corporate Technology Group
and Hftronix. CTG Incurred a

loss of £l.73m in the first half

of the year because of cost

overruns on new software

Sherwood has introduced
management changes, reduced

overheads and reached an
agreement with ICL to collabo-

rate closely in the local author-

ity market The group claimed

the. action taken over the last

eight months had markedly
improved its prospects.

Turnover in 1968 rose from
£2017m to £26J»3m. The loss

per share was 36.8p against
oflmings per share of 27.fip last

time. The directors did not rec-

ommend a final dividend ,

although 4.5p was paid in 1987.

.Scot Metro up 47%
Scottish Metropolitan
Property, Glasgow-based prop-

erty Investment and develop-
ment company, lifted pre-tax
profits nearly 47 per cent from
£3.8ra to £5.58m in- the six
months ended February 15.

'

' An interim dividend of 295p
(2p) is declared, payable, from
earnings per 20p snare up from
2.6p to 3.79p.

Net revenue T^omlproperties
advanced to -£S.53m (£S.25m)
and the.directors said the com-

was experiencing excel-
1

demand. „ ; .

Books

Phene for free catalogue

CITICORP1AVKINGCORPORATION
J*oMpO«*d»*,SmM

UL&SSMMOOOO Hoofing Rat«Na*«<fo- July29, 1991

Notice is hereby given that4m fiata ofJnlimtifcvdie+eriod April

•28, 1989 lb July 989 bo*bean fixed ot 1 0.1375% emd i

April2{C19a9;leadoa
By: (SSMt, NAjCSStDepti^gantBank-

^ ECU 150,000,000
U

IRELAND :

Floating Rate Notes

,

due 1997-
"

Notice is hereby stem that the
Rote of Interest has been fixed

at 9% and that Ibe .interest

pqyobfa on the relevant Interest

Payment . Date, October . 30.
I989ogoaMt CouponNo. 9 fn

rrispeefar ECU TO.OOOrtotnmd}
.of the Notes>wffl W. ECU
4<S2j50.

*

April 28, 19B9,loadoo
:

B>b CSmk, NA. (CSS Dapt&
Agent B**-

USdal 204,000.000
Fldflttag Euro-dollar
Repackaged Assets of
the Republic of Italy

due 1993
;

• FJLRAJGLLL
'For the period from April

28, 1989 to July 31, 1989
the notes will carry an
interest rate of 10% per
annum with an interest
amount or USdol Z6Ij.ll
per Usdol 100,000 note
The relevant interest-pay-
ment date wiH be July 31 r
1989.

Braque Paribas Luxembourg
Ageni Bank.

NORWICH
UNION
INSURANCE

A year of dynamic expansion
• Payments to policyholders &1% billion • Assets under management over £15 billion

• Jobs in UK 10,400—up 1,000

“Our success has resulted from the value for moneywe give to our policyholders,
and we are committed to improving our performance still further”

reports Chairman, Michael G Falcon, CBE, DL

LIFE AND PENSIONS GENERAL INSURANCE
Payouts on most life and
pensions policies were
increased and are very
competitive.

We achieved a gross yield of
18 per cent on UK policy-

holders* funds-investment
performance covered the
increased bonuses.

The investment reserve rose to
£3-75 billion and is now 37 per
cent of policyholders’ funds.

• In two years annual
premiums in the UK have
increased 50 per cent to over
£600 million.

• Worldwide new premiums
.
rose to £950 million; UK
pensions policies, company
and personal, were
particularly buoyant.

Worldwide premiums grew
by 18.5 per cent and passed
the £1 billion mark for the
first time.

Pre-tax profit jumped by 54
per cent to over £uo
million-more than three
times the 1986 figure.

Net asset value is now over
£768 million-solvency ratio

91 per cent.

1 800,000 claims,were handled
in the UK with payments
totalling £500 million.

We continued to be the UK’s
largest motor insurer and
launched major new products
for retired motorists and
vehicle fleet operators.

A record dividend of £26
million was paid for the
benefit of the UK life

policyholders.

Copies ofthe Directors' Report and Group Accounts may be obtainedfrom TheAccountant, Norwich Union Insurance Group, P.O. Box 4, Norwich NR1 3NG.
4
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Corporate treasurers in major currency

markets around the world have ranked Chemical

Bank number one in foreign exchange,

- In fact, they named Chemical best in

both foreign exchange dealing and forecasting

in. the 1989 Euronioney Corporate Finance

Survey.

The treasurers praised Chemical’s ability

to handle large sums, and offer good pricing and

sound advice.

So ityou’re trading the dollar against the

yen or trading any currency against another; or

doing swaps, spots or forwards, shouldn't you

be profiting from Chemical's expertise?

We have the relationships in all major

currency markets to provide concise forecasts

at a moment's notice; the world-wide talent to

provide instant quotations; and the technology

that backs one of the world’s most active

participants in foreign exchange.

At Chemical Bank we've chosen to give

foreign exchange customers what they need.

That's why corporate treasurers have chosen us

number one.

Ci-emicalBaink
The bottom line is excellence?

ChemicalBaddngGupaatioius the btikfagaxnpaay far Chemical Bank, Chemical BankNwJerMy, and Haas CoramertM Baneahares. Member FDIC© 1989 Chemical Banking Corporation.

I
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THE PROPERTY MARKET

The institutions

reduce the pace
By Paul Cheeseright

T he big trouble about
property for the invest-
ing institutions is that

they have not been making
much money out of it. There
has been a big increase in capi-
tal values and rental growth
over the last few years but this
has largely been a question of

catching up on the lean years
earlier in the decade.

Since 1987 the total returns
from property have been
higher than for equities or
gilts. But if the returns are
averaged out over the decade,
then property has still done
less well, either at current
prices or in real terms, than
equities or gilts.

But the impression abroad
has been that the institutions
have been moving back into
property and then waiting with
pots of money for any develop-
ment that becomes available.

Much of this has been market
hope, translated into rumour
and fuelled by anecdote.

In Tact, the new institutional

investment in property has
been modest. Its geographical
scope has been narrow: outside
the retail sector, there remains
an huge preference for the
south. Regional economic
revival has provided an oppor-
tunity for sales rather than a
stimulus to new investment.

Collectively, the Institutions
with holdings worth more than
£80bn own more commercial
property in the UK than any-
body else - the insurance
funds are substantially more
important than the pension
funds. But. arguably, their
influence over the sector has
withered since the 1970s.

Granted there is more insti-

tutional money in property,
granted they are more active

in the market, but the fact

remains that, despite the
1997-88 boom, total institu-

tional investment in property,

measured in real terms, is less

than it was at the end of the

1970S.

Although the share of prop-
erty in the overall institutional

investment property by the
end of 1988 was around 12.5 to

13 per cent, probably three per-

centage points more than at

the end of 1987, this increase
appears largely unplanned. It

was due more to the increase
in capital values - 23 per cent
over 1988 - than to net new
investment.
Beyond that, the greater

diversity of funding methods
- most notably the explosion
of bank lending and the grow-
ing use of commercial paper
programmes - and the greater
diversity of property owner-
ship have tended to make the
institutions look more like

ordinary players in, rather
than the referee of, the prop-

erty market.
Insights into such trends,

through the detailing of insti-

tutional investment behaviour
and property portfolio perfor-

mance, are provided in an
annual analysis* by the Invest-

ment Property Databank (IPD).

It is the statistical analysis of a
boom based on records held in

the IPD database of some 6.000
institutional properties with a
capital value of around £23bn.
As such it offers information
on how the institutions have
been handling their property
Investments.
Total returns for the institu-

tions at a record 29.8 per cent
in 1988 were 6.3 percentage
points higher in nominal terms
and 3.0 percentage points
higher when adjusted for infla-

tion over 1987. “But investors

saw a fall in income return and
net income growth, as raised
rental values have yet to feed
through at rent reviews,” IPD
said.

The institutions traded
heavily last year, but as far as
net investment was concerned,
there was fall among the insur-

ance funds and a rise among
the pension funds and
short-term funds. “The retail

sector continues to dominate
net investment, accounting for

89 per cent of the total in 1988,

IPD calculated.

But geographically the insti-

tutions concentrated invest-

ment in the south of England.

There was a fall in London last

year, but this was more than
matched by more spending
throughout the rest of the
south. Net investment in the

rest of the country fell.

Indeed, one of the character-

istics of institutional perfor-

mance was the tendency to sell

property into the sharply ris-

ing industrial market. And, as

in any boom, those who were
there at the start tended to do
best. The best investment per-

formance, IPD found, was in

older buildings and those held

for longest in portfolios, and in

smaller buildings, rather than
larger units.

To only a limited extent,
however, can IPD predict the
future trends of the market It

makes the point that the effect

of rental value increases has
yet to show through in many
rent reviews
Where IPD cannot help is in

divining future investment
intentions. On the face of it
this is hardly a good time to

invest. The rise in the market

has made the entry ticket more
expensive while the general

movement of the economy
would at best suggest a degree

of caution: it is not by aiiy

means clear that the economic
expansion which has fed
through into office and indus-

trial space demand will con-

tinue. At least there is the pos-

sibility of short-term
uncertainty in the market
Against that, the property

market is slow to react to.what

is happening In the economy at

large. Even if the market turns

down, returns this year will

still be high in comparison
with any years of this decade
but the last two. And the Bat-

tening out of the retail market
probably offers more favoura-
ble buying opportunities than
have been available for the
past 18 months.
As far as the institutions

themselves are concerned,
fund managers whose perfor-

mance is monitored on
short-term results may not be

able to be aloof from what Is

now the highest performing
investment medium, even if

that medium looks a little

soggy round the edges. It is a
fact of life that institutions are
not always in phase with the
most sensible time to buy. But
it is also a fact of life that
these days property, despite its

financially lumpy character, is

not necessarily seen as a
long-term investment.

*IPD Property Investors Digest

I9S9: Investment Property Data-
bank, 7-8 Greenland Place. Lon-
don NW1 OAP: with updates
£1,750.

Values
at a
glance

T he first publication of
the lPD monthly index
shows- a market which

may be starting to cooL The
speed of increase in returns
from property bus started to
slow, suggesting that the mar-
ket may already have passed
its peak.
The index, constructed from

a sample- of 890 properties
owned by SI funds and worth
some £2*3bn, will be published
on this page, on the last Fri-

day of each month, with the
aim of more accurately track-

ing market trends.

The Investment Property
Databank, although initially

funded by eight chartered sur-

veyors, is independent and not
engaged in the buying and
selling of property . It has built

up a database of 6,000 proper-

ties owned by the institutions

in the UK and Republic of
Ireland and currently worth
about £23bn.
Most of these properties are

valued annually, but the
demand from some funds for

monthly valuations has
enabled a sample of properties

to be assembled which offer a
performance guide to the mar-
ket as a whole. It Is on these

properties, owned by property
unit trusts, unit linked insur-

ance funds and managed pen-
sion funds, that the IPD

monthly index is .based. the first quarter as a whole.

Of the properties, 46 per the average monthly return

cent are offices, 42 per owf* are - has fallen to LS per cent corn-

retail, U per cent are Indus- pared with an average 2^ per

trial and the remainder fit into cent monthly retum in 1988-

the category of “other**. Just In March alone, industrial

ova: two thirds of them are in returns fell slightly, although
London and the south east* this sector

,

of the * market
refitwthig . Hi» concentration nf remains strongest, offices

institutional investment. ' increased slightly but not to

For these properties, taking ' last, year's levels

c
0etffeHe

The April issue of Property Gazette features property in

Europe and gives details of the Property Gazette/CrtSdit

Agricole Dieppe Conference on ‘Property in Northern
FVance’ to be held on May 25/26.

For a free introductory offer of the magazine please
complete coupon below.

To: Property Gazette, 16 Hatton Garden, London EC1N SAT.
Tel: 01-405 0114/5

Please send me a free copy of Property Gazette

Name
Position :

Company
Address

Tel. No
Nature of Business-

I am interested in details of your Dieppe Conference

Signature™. Date

WINDSOR
NEW OFFICES

WINDSOR
NEW OFFICES

WINDSOR
10,000 SQ.FT. + 43 CAR SPACES

READY IN JULY

ANTHONY LIPTON
I

& CO
|

A01 491 27°°A

WANT TO RELOCATE?
MOVE WEST’ TO CORNWALL

INDUSTRIAL LAND AND DWELLING FOR SALE
IVlii'hilul rural U-cjii-.n near villrw in Fim Citfnuall

ApjVMi l« mile, ftol of Plymouth near AM

Mil: ApfwiM 0 1
, Vli-i »illi w’iKI *u II Porijl (-nine BwUing PLUS further

pi.iiminK fvimi-.Li.-n truluiin.il unit.. Mini-- :^rvic« on tile. Good looil

l.tF. ilr j i.i 1 1. 1Wo
? Ib.U.-.mi Luxurt lluitKali'u with Subkr, and Riihlock in iceluital corner of
nlc « hi rl< Mikity- cnianir^MtJt*

!i » fipiArr J.-f„r,( ii lirfemi- U!
II.1W 43UN vxi-ninj? Ovule ref WDCVFT

RENT/RATES HEADACHE?
TAKE

155 OLD KENT ROAD SEI

Superb period office bldg.

Easy Reach - Borough Tube
650*1 sq.ll.

For Sale.To Let

PRUDENTIAL COMMERCIAL PROPERTY SERVICES
Tel: Dl-eOe 0*11 Vjx rtl-,177 xniw Eldon Houv? Z-3 Eldon Sireei.

London LC2M 7AR Rcl. JR

KINGS CROSS FREEHOLD DEVELOPMENT SITE
FOR SALE

B1 to provide 13,000 sq. ft gross.
Ail enquiries:

a jjyc K. Cohan
Ross Jove D€ A J Levy
01-631 CS50 01.030 1070

WANTED
All types of freehold and leasehold property,
vacant or income producing. Investment
portfolios, development and refurbishment
opportunities For waiting buyers.
Contact David Morris at Fiurov Commercial 01-431

5105 TODAY

FOR

Rational House, 64 Bridge Street, ManchesterM3 3BN
Telephone: 061-8328454 Tatex:8954348 Fax:061-8322571

LONDON MANCHESTER LIVERPOOL BRISTOL SOUTHAMPTON

1 PRESTIGIOUS/^HE

W

|
OFFICE BUILDING

if ANGEL GATE (NEAR BARBICAN) |
REGARDED BY EXPERTS AS ONE OF THE

I
BEST INVESTMENT AREAS IN THE CITY
UFT, CARPETTEV, CARPARKING I
2,830 sq- ft. on 3 floors

* We are unable to take
up our contract & offer
an opportunity for

U purchasers to acquire at a.

REDUCED PRICE of
E3T6PER SQ. FT.

J^^Call Audioiext on (Oil 341 56S6 extention

205.^J|

PLAZA 535
CHELSEA SW10

Stage 11

Offices For Sale

From 500-2,000 sq ft

Available for Occupation Now

RefJL
Farrar Stead & Glyn

01-434 9272

Apply:

Ref: PBH
Jackson-Sfops & Staff

01-499 6291

INTERNATIONAL PROPERTY

DEVELOPMENT SITE FOR SALE
IN THE ALGARVE.

Full permissions for 42 no. detached villas & 100
bed hotel. All on 59,000 M2 land. Contact: M. Date
(U.K.) 01-568 2322 or Portugal (089) 95258 - Fax
(089) 97797.

International Business

Center n.v.

* Postal address and complete domiciliation
* Renting of equipped offices

* Phone answering service

* Telex and fax facilities

* Multilingual secretarial services
* Accounting
* Juridical legal and tax services
* All administrative and commercial services

OFFICES FOR RENT
SHORTEST PERIOD 3 MONTHS
For all further information, please contact

Mr. M Bruggeman
FRANKRJJK.LEI 101 B 2000 ANTWERP
Tel. 32(0) 3.226.00.73 Fax. 32(0) 3 231.54.38

W1
MORTIMER
STREET

1 1,200 sq.ft. Office

Building

To Let on New Lease
Sole Agents

HENRY DAVIS &
COMPANY
01499 6050

The Regus
Centre
London

• Executive Offices
• Conferences
• Communications
Club Restaurant

Trafalgar Square 61-8725959
• London • Stockholm -Ccpertiausn-

THROGMORTON
BUSINESS
CENTRE

Superior serviced offices, fully

furnished, 24hr security,

immediate occupation, 2 mins
from Bank underground & easy
access to all City Main Line
Stations. For further details

Telephone: 01-606 1771

CITY El
SPITALFIELDS
Freehold For Sale

Refurbished period

office building approx
2,650 sq ft £725,000

Stirling Ackroyd
01 729 7763
Conrad RitbUt
01 935 4499

INVESTMENT
COMPANY

has funds available tor acquisition
of roskteniial or industrial freehold
property - MjdlanesSHumbersMa

aroa preferred.

Prtnapata only (Q Box TOM?,
Financial Tima, On* Souttnwk

Brklgo. London SEt 9HI

LONDON W1
FREEHOLD OFFICE

BUILDING

With Directors Suite

@ 4,000 sq ft

Price £1400,000

Box No: T6983,
Financial Times,

One Southwark Bridge,

London SE! 9HL.

COMPANY NOTICES

KB IRMA N.V.

KB Internationale FktanctorinQpmaglachappfl N.V.

US$150,000,000
Guaranteed Floating Rata Note*Duo 2011

• In accordance with the Description oftheTtotes; " ;

'

notice is hereby given thatforthe interestperiod
from Apnl 27. 1 988 to July 27. 1989

the Notes will carry an interest rate of 10.15% per annum.

The interest payable on the relevant interestpaymentdate,
J uly 2 7. 1989 against coupon n°1 3 will be

US$256.S7per Note ofUS$10,000 nominalhnd
US$6,4 1 4.24per Note of USS 250.000 nam'raL

The Agent Banff

FD KREDIETBANK
SLA. LUXEMBOURGEOUEE

ROBECO N.V.

Further to th* announcement pttoftalted foTha Tlntoa am tfia Hnanctf Times on
21 April 1989 concerning the Cash Dtvktand payabto 5 May 1089 Ms rats of

exchange for the payment of this dividend or both Rotwco N.V. Ordinary Shares
of Fta.10 (si FKJjoi and Subeuraa registered in the name of National
Provincial Bank (Nominees) Limited (at B» 030) ia RaXLOMI « £1.

UNITED KBfQOOM EBStOgNTS
The gross dividend Is £043703021 per Ordinary Share. of Fta.1V (Coupon NoJff)
and Is subject to Me todowing deductions:

-

15% Netherlands Tax
10% United Kingdom Tax
Net Payment

B0.12635453 par Shore
£008370302 per Share
£082777268 per Share

MON RES8XNTS OF THE IMTED KMODOM
Where 25% Netherlands Tax la applicable, the following deduction* apply:

25% Netherlands Tax - £020925756 per Share
25% U.K. Tax on Net - £0.15884318 pec Share
Dividend (When AppOcSfolo)

Net Payment - £047082950 per. Share
Dividend entitlement on the SukHShares win be paid at one tenth of the above
amounts, less MJL commission of £04)010*828 per Sub-Sfiare.

Where 15% Netherlands Tax is applicable the calculations ana as for United
Kingdom Residents, but refief from United Kingdom Tax, Is Immediately obtained
provided that tha appropriate Inland Revenue Affidavit Is lodged wOh the delta..

ROUNCO N_V.

Further to the announcement published in The Times and the Financial Times on
21 Aprd 1989 concerning the Cash Dividend payable 6 May 1889 the rate of
exchange tor the payment d tWa dividend on both HoUnco N.V. Ordinary Shares
of Ffs.10 (at FT*. 1450) and SuthShares registered hi the name of National
Provincial Bank (Nominees) Limited [at Fte.0.18) Is Fls&SMI - £1.

UNITED KMODOM
The gross dividend Is CO-50221813 por Ordinary
and is subject to the following deductions:-

Shara at FlsJD {Coupon NoJO)

15% Netherlands Tax
10% United Kingdom Tax -
Net Payment

E0.07533Z72 per Share
£0.05022181 per Share
£0.37666360 per Share

NON lUSRDEHTS OF THE UNITED KMODOM
Where 25% Netherlands Tax Is applicable, the lollowing dodwHoos amiv

25% Netherlands Tax - fttiaawwalSlSe
25% U.K. Tax on Nat -

Dividend (When Applicable)
Nat Payment

££*08416580 per Share

©128248770 per Share

Dividend enmoment on the Sub-Shares will be paid at one tenth or the above
amounts, less M.N. commission of £0.00082777 per Sob-Swe.

Wiere 15% Netiteriands Tax Is applleabta the calculations era as tor United
Kingdom Residents, but nallof from United Kingdom Tax Is hnmedlaiefy obtained
provided that tire appropriate Inland Revenue Affidavit Is lodged with the claim.

PUBLIC NOTICES

vtSAIfa MMC INVITES EVIDENCE
ON GRAND METROFQLnAN'S

ACQUISITION
OF WILLIAM HILL

The Monopolies and Mergers Commission would
like to hearftomaaypersoH ororganicafi^n wKth
Information or views on Grand Metropolitan's
acquisition ofWilliam Hilland in particular the
effect on competition in off-course betting.

The Commissionwould like evidence inwritingas
soonaspossible,butnotlaterthan 19May 1989,tobe
sent The Reference Secretary(Grand MetAVIBiam
Hill Inquiry), Monopolies and Mergers Commission,
New Court. 48 Carey Street, LondonWC2A2JT

.COMPMME DC SAMTOOBAJM
- -Public Company,with a capital of

Fvstaa&joa
fteghaand OBIos : tae Mlmha*

.- WAvanuad-Abace-OMOO
couwocvoie- -

NjCS. : NANTER8E B SC 038532

- 18M Of ECU KM aaffil

OHVial Maadng to b« bald on
May17_ 1(W» ,

~T1)a owners of participating stock April

1MM of ECU 1000 Ol COMPAGME DE
SAOT-GOBAM are Morniad that thn

Qsrnral UMting wM ba hakf on Hay
.10, KM at 11.4S'aJw- at tha registered

- ofllca of the Company. "Lao Mtroira*

18. Avacua tfVUMOS In OOURBEVOK
(82400f. TMs maadng wB anactnottm
luilowtng aoanda-

• , -.

- Board of directors' report ,
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Managers are
seeking to- cope with

major changes in the

working environment.
These are due in part

to new technology, plus higher
expectations among staff and
stricter legislation regarding health

and safety at work, as
Della Bradshaw reports here.

The Workplace Environment
Key catalysts
for change
PEOPLE may spend mare than
half of their waking hours at
their office or factory, but it is

only recently that designers -
or employers - have begun to
pay close attention to the
workplace environment
Employers have only rarely

been driven by philanthropy -
though many have learned
that if they want to keep
skilled staff, then it pays to
provide a pleasant place to
work.
The most important cata-

lysts for change have Instead
been widespread introduction
of computer technology,
shrinking workforces, tighter
workplace legislation, and
work-related illnesses. They
have made the task of design-
ing and maintaining the work-
place much more complex, and
the task is likely to become
even more complicated in the
years to come.
On the one hand, designing

and maintaining offices and
factories, where- people spend
so mudt of their time, has
always been a complex and
complicated task. But that task
is likely to become even more
complex over the next five
years, as the combination of
new technology, a shrinking
workforce and increased legis-

lation revolutionises the way
businesses have to operate.
On the one hand, company

directors are being forced to
improve the workplace envi-
ronment to comply with forth-

coming European Commission
(EG) regulations on health and
safety at work. On the other
hand, "-far.iHHAs managers”
undo: pressure to improve cor-

porate efficiency have to cope
with .the legacy of past budd-
ing mistakes - now often
resulting in workplace ill-

nesses such as the “sick bund-
ing" syndrome - as they con-
tend with the introduction of
electronic equipment
Companies have realised for

some time that wholesale relo-

cation of office or factories can
cause a mass exodus of quali-
fied staff - it is not uncom-
mon for 50 per cent of staff.to
opt for redundancy if their
workplace is relocated.
But companies are only Just

beginning to realise that, the
environment Jnside the build-

ing, the office environment in
particular, can be a contribut-

ing factor in attracting -and
keeping staff says Ms Stacey
Lltwin-Davles, a divisional
director at Fitch Benoy, the
architectural wing at interna-
tional design consultants.
Pitch BS.

“If you put someone into an
environment that is too big
and open, then they lose their
identity. It becomes a question
of 'bums on seats,’ not a ques-

tion of the Individual,” says Ms
Litwin-Davies. "That's why
having your own office is such
an important status symbol -
it gives you a sense of identity.
If you can give people an iden-
tity, then basically they will

work well.”

New technology, particularly
office computer systems, can
have the same effect as a bad
use of space, according to the
UK’s Business Equipment and
Information Technology Asso-
ciation CBeita), an association
of International information
technology suppliers, such as
IBM, Digital Equipment and
ICL. Dr Anita van de Vliet,
who is compiling a report on
the topic for Bata, says the
view of both manufacturers
and users is that information
technology could be an isolat-

ing factor if the building was
not designed to compensate for
the new ways of working.
“For example, computer

users generally like electronic
mail," says Dr van de Vliet
"But they also think it can
inhibit personal interaction if

the building is not designed to
compensate for the fact that
information technology
changes the way people work.”
Although information tech-

nology has been introduced
into businesses to give them a
competitive edge, many now
believe that in the long-term it

could have the opposite effect
In particular, the rise in inci-

dence of repetitive strain usu-
ries (RSI) among staff engaged
in repetitive tasks is worrying
many companies.
Although, traditionally, RSI

was a complaint of workers on
production lines and at. cash

tills in supermarkets, the com-
plaint is spreading among staff

employed on repetitive high-
volume data entry tasks, in
services such as banking and
insurance, as weQ as informa-
tion technology manufacturing
and servicing companies. Any
other job which involves the
repetitive use of keyboards,
such as journalism, can also
produce the same complaint
Although sceptics have fre-

quently dismissed RSI as a
malingerer’s excuse, some
senior managers believe that
unless the problem Is tackled
soon, and computer users
taught the best practices for
using equipment then the cur-

rent situation could result in

an epidemic.
The introduction of elec-

tronic equipment in office
blocks causes far more immedi-
ate problems than the change
in the way people work. Mod-
em buildings can be designed
to take Into account the need
for extra services to cope with
computer systems, in particu-
lar wiring and air-conditioning.
Ducts can be built into the
walls or between ceilings and
floors to facilitate the installa-

tion of cables.

But with older buildings,
particularly office premises
built during the office block
boom in the 1960s, the problem
is much more complex.
The decision is inevitably a

balance between cost and facil-

ities. And. says Ms Litwin
Davies, it can often prove
cheaper for companies to actu-
ally rebuild than to try and put
modem facilities into and older
building - “it’s a difficult deci-
sion for companies in Europe,

because here there is a very
costly egisting building stock.
We’re finding that a lot of cli-

ents are unnerved by the pro-
hibitive costs of updating their
offices,” she says.
Ageing office building stock

has also come into prominence
recently as the source of Al-
nesses such as legionnaires dis-

ease and ‘sick building syn-
drome.’
This syndrome, which is

caused when the air in a closed
office block is not changed fre-

quently enough, has been a
particular problem in the US
where the height of office
blocks has dictated that, for
safety reasons, there should be
no opening windows. In Calif-

ornia, where the weather
forces companies to have a

THE ROLE of the professional
facilities manager for

business environments is

gaining a steadily higher
profile with a number of new
associations being
established in Europe, the
US, Japan and Austraiia.
Commenting on the trend,

Mr John Arthur of the UK’s
Association of Facilities
Managers (AFM), says:
"Something quite unique Is

happening around the world
— the foundation of a new
profession, significantly
different In that it

predominantly represents the
occupiers of property, rather
than foe developers’ or
landlords’ interests. This
applies whether foe service

highly controlled workplace
environment, employees have
been quick to use the law to
redress illnesses which come
under the term 'sick building.

1

That has acted as a catalyst
for many US corporations to

install equipment to enable
individuals to control their
own immediate environment.
Such energy management
systems, which control the
heat, lighting and ventilation
of the budding, can be adjusted
by individual employees from
their workplace - a worker
could adjust the temperature
of his or her office space sim-
ply by pressing a button on the
telephone, for example, as the
energy control system would
be linked into the telephone
network.

is provided in-house or
contracted -in.”

AFM’s membership stands
at just over 300 with a
potential membership of many
thousands who are involved
in the management of
premises, including the
facilities and services they
contain. Training seminars
and the exchange of new
information are key activities.

The AFM began in 1986
with a small group of facilities

managers from such
companies as Manufacturers
Hanover Trust, Chase
Manhattan Bank, Standard
Telephone and Cables, British
Telecom, Business Press
International and BBC

Companies are hoping that if

their employees have some
control over the environment
in these so-called ‘intelligent
buildings,’ they will be less
likely to suffer illnesses - or,
at least less likely to sue.
Although North American

companies are changing their
perspective on intelligent
buildings, and seeing them as a
way of improving employees’
working conditions, that view
is still rare in Europe, says
John Bernaden of Johnson
Controls, which along with
Honeywell Controls, dominates
the North American market for
such systems. In Europe, he
says, companies still see such
systems as a tool for cutting
costs.

In the US alone, the market

Television, prompted and
encouraged by Dr Frank Duffy
of DEGW, the architectural
and planning consultancy,
and the International Facilities

Management Association ot
America.

Corporate thinking about
facilities planning and
management in the UK may
still be three to five years
behind the US, according to
Prof. Franklin Becker of
Cornell University in the US,
and one of the world's
authorities on the subject

For more details about
AFM. contact Rosemary
McMahon in London on 01.370
7849.

for such energy management
systems is worth S3bn |£1.7bn)

a year. In Europe, by compari-
son. the market is growing rap-
idly, but will still only be
worth $l.7bn by 1992. accord-
ing to market research organi-
sation Frost and Sullivan. The
growth in the market has been
fuelled by the availability of
microcomputer-based systems,
which can be installed for as
little as £2.000.

Standards on requirements
for buddings, such as on heat-

ing, lighting and ventilation,

are now being thrashed out in
the EC in Brussels. At the
heart of the problem is

whether stricter regulations
proposed by colder northern
European countries, for ser-

vices such as thermal insula-

tion of buildings, will win
favour. Or whether less severe
regulations, favoured buy
southern European countries,
will hold sway.
Already passing through the

legislative pipeline in the EC
are a number of health and
safety regulations which will

have to be incorporated by
companies in all the member-
states. They include regula-
tions for the use of machinery,
personal protective equipment,
video-display units and manual
handling.

Regulations on the safety of
machines and personal protec-

tive clothing are likely to be on
the statute books this summer,
which could mean businesses
have to comply with them
within two years.

Experts in the area of health
and safety, such as John Ridd,
head of the ergonomics unit at
Continued on next page.

Growing role for facilities managers
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c WORKPLACE ENVIRONMENT 2 3
David Lawson examines developments in office design

The key word is flexibility
THE ABSOLUTELY Ideal
workplace does not exist. Most
employers have to make the

best of what they can get - a

compromise between costs,

staff comfort and the limita-

tions of the bricks and mortar

around them.
Some organisations are

wealthy enough to build their

own factory or office block, but

even here the confines of costs

and planning rules are power-

ful. Only recently have high-

technology companies been
freed by planning reforms to

use space as they choose
rather than separating
research, manufacturing and
office space into distinct parts

of buildings. This was an
anathema to organisations
where such divisions are
blurred and constantly shift-

ing.
Today's developers are not

geared to produce the perfect

solution. They aim to create

buildings which appeal to the
widest range of possible cus-

tomers, and therefore fully sat-

isfy none. It is then up to an
engineer, architect or space
planner to manipulate things
to meet a tenant's needs.

The most enlightened devel-

opers make things easier by
not finishing the interiors of

their creations. An office block

will be left with the basic ser-

vices installed but no parti-

tions or ceilings. Offices will be

fitted out on the upper floors of

a buiness park building but the

ground floor left bare. Tenants
arc left to shape the space to

their particular needs.

This is a major improvement
over the glass stumps and
industrial sheds which still

make up the majority of work-

places in the UK. Property
investment funds, which have
the whip-hand in deciding how
most new buildings are
designed, have accepted that
tenants will not emerge unless
they can bouse their staff in

comfort and accommodate all

the new pressures of modem
technology.
Today's key word in work-

place design Is flexibility:

tomorrow's will be comfort.

Modem companies are chang-

ing so Quickly that they need
to be able to switch around
activities almost overnight

u
in essence, you have to

treat every building as a box
which plugs into the surround-

ing environment" says Nicho-
las Terry of engineers and
architects Heery Intemation-
aL“Once you know you can get
staff in and out efficiently, the
aim should be for total flexibil-

ity within the box to meet any
possible changes."
The squat blocks going up

around the City of London are
classic examples, but so are
many of the new greenfield
business parks spreading
around major cities.

Another basic principle is to

make that box comfortable for

New buildings are no longer

designed on the long and thin
1

pattern, suitable for the small

offices and corridors fashion-

able at the time. Wide and
squat is the modem image, giv-

ing big floors which can be

manipulated with partitions

into an enormous number of

configurations, says Mr Terry.

That has led to the ubiquitous

atrium, which not only pro-

vides a pleasant outlook for

staff but also allows in natural

light to what would be dank
inner areas of the block.

Managing the arrangement
of work within this envelope

will vary according to the type

of business involved. Architect

GMW asks its clients to com-
pete a detailed questionnaire,

not just about staff numbers

For companies seeking to keep the

highest-qualified office staff, tomorrow’s key

word may well be ‘comfort.’

have to be reorganised, either

by refurbishing or. merely
switching around the furni-

ture.
“The shell of a building can

last up to 60 years, but the
main mechanical and electrical

systems may be changed two
or three times during that

life,” says Mr Terry. Furniture
may be switched every few
months.
Space managers come into

their own in trying to translate
the principles of new office
arrangements into existing
workplaces. Legal require-
ments for space allocation are
almost irrelevant: The Offices

and Shops Act demands 400 cu.

ft per person, but it would be
hard to squeeze a desk, chair,

body and files within that bare

7 sq ft - and still attract staff.

But as space is at a premium

staff both to work in - and to
reach from borne. The forecast

fall-off in school-leavers during
the 1990s will divide business
sheep from goats, as top-qual-

ity staff will be able to pick
and choose where they work.
Many growth companies have
already decamped to pleasant
business parks and spent for-

tunes on interiors - not just

for flexible efficiency, but to

impress staff.

Others are more restricted to

town centres and may have to
make the best of the buildings
they can find unless rich and
confident enough to build their

own home. Making a 1960s'

glass box both comfortable and
efficient can strain the
resources of architects and
space managers because these
outdated buildings usually can-
not cope with the cables and
air-conditioning needed by
even the most mundane of
offices today.

In fact. Victorian buildings
can even be easier to manipu-
late because they have the
space for suspended floors and
false ceilings.

GENERATION 3

Office environmenu are not

always friendly towards the

body and repetitive strain

injuries such as tenosynovitis

ore causing growing concern
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and functions, but image and
organisation - “office layout
will depend on how people
interact and communicate,
either on a head-to-head basis
or down through a pyramid.”

Offices in the past tended to
be cubicles opening onto corri-

dors - part of the reason for

all the long and thin’ carbun-
cles. This is still relevant for,

say. a solicitors* operation,
which requires privacy. But
open-plan suits an administra-
tive, back-room business with
lots of clerks doing similar
work, or an enlightened com-
pany which seeks to keep man-
agers at the same level as
other staff.

Everyday work practice will

also determine the best way to

organise layouts. When design-
ing a new centre for Townsend
Thorensen In Dover, it was
found that people worked In

groups of five, so furniture was
designed in hexagons. And
because several people shared
each desk in shift rotation,
they were given extra personal
storage space and fitted for

convenience of both left and
right-handers.

This sort of detail can easily

be lost in standardised office

layouts which seem theoreti-
cally ideal, but end up irritat-

ing staff and reducing effi-

ciency. GMW builds and tests

prototypes to iron out wrin-
kles; when converting Shell
Mex House in the Strand, it let

staff loose on a complete 4,000
sq ft office before carrying out
the rest of the work.
Not everyone has the choice

of starting from scratch, how-
ever, Older buildings often

in high-rent offices the space
planner will struggle with the
almost impossible task of using
as little as possible while still

ensuring that desks are com-
fortable and well-lit, near win-
dows but away from potential

nuisances such as photocopiers
and coffee machines, and in
line with the sub-floor cable
runs that feed each desk-top
screen and telephone.
Layered on top of this, how-

ever, is the personal element
certain people may prefer to be
closer or further from each
other than theory dictates.

Detailed plans drawn up on
computers are shattered when
one or two staff members
decide to move their desks to

ebat better - - or escape the
office smoker.
Modern industrial work-

spaces are not much different

from the electronic office. In
fact, as manufacturing
becomes cleaner.and lighter,

the buildings and staff begin to

look remarkably alike. Process
engineers tend to decide ideal

layouts for computer-con-
trolled operations, but even
here the potential shortage of
skilled staff will demand high
degrees of comfort as wen as
efficiency in future.

The out-of-town business
park is destined to provide as
comfortable an environment
for industry as for office work
in almost identical buildings.

Already there are manufactur-
ing operations with a higher
standard of climate control
than the offices which hold
their managers.
The boot will have well and

truly switched to the other foot

when the outstanding task of
workspace planners is to raise,
office standards to those of
industry. . .

David Lawson

Problems raised by the ‘sick building syndrome

There are no simple solutions
TAKE A crowd of people, coop
them up in an airtight building

filled with modem furnishings

and it should not be surprising

If they go down with head-
aches, sore throats, skin rashes
and nausea.
Many people are allergic to

some form of man-made mate-
rial, chemical cleaner, or
tobacco smoke - and trapping
them in the same space, where
they also share the same air as
a few hundred other longs, Is

not the best way to promote
good health.

Yet until recently, the idea
that workplaces caused illness
was thought to have gone out
with dark Satanic mills. Even
now the “sick building syn-
drome” (SBS) has not shaken
off the suspicion among some
managers that it may be all a
convenient excuse for malin-
gerers.
But the evidence that some-

thing is badly wrong with the
way many modem buildings
are designed and run has
become too significant to
ignore. The Institute of
Mechanical Engineers has com-
piled an information pack
more than 100 pages long on
buildings and health - and
that is just the reading list
Numerous studies have been

done and still more are
planned as scientists and
designers from various coun-
tries realise the widespread
nature of the problem and
begin to share ideas.

At an international sympo-
sium on sick buildings, held
last year in Stockholm, leading
trade union representatives
complained that a major social
problem had grown up but
they had little knowledge of
the causes or solutions.
The main shadow of suspi-

cion for SBS has hung over
air-conditioning systems since
the dark side of new office

technology emerged in the US,
almost two decades ago. Office
staff fell ill before then, but it

was gradually realised that

air-conditioned blocks seemed
to suffer worst. Burgeoning use.

of desk-top computers and
other heat-generating electron?-

ies has spread air-conditioning

out of hot climates into north-

ern Europe, and SBS. has fol-

lowed.
But this is too simplistic an

answer to a complex group of
problems emerging (torn vari-

ous studies. One British. inves-
tigation claimed that 60 per
cent of air-conditioiied build-
ings were “sick,” but as the
Heating and Ventilating Con-
tractors’ Association (HVCA)
points out, other office blocks
also suffer problems. There are
also carious anomalies: public
buildings tend to be worst hit
and clerical workers fall sick
more often than higher grades.

It may seem like hair-spit-

ting to sufferers, but airchang-
ing rather than air-condition-
ing should be the real target

for attack, with a host of other
factors contributing to general
malaise.: Air carries the pollut-

ants and germs which create
and spread illnesses, and —
whether conditioned or not -
if it is not changed properly, it

will cause problems.
In older buildings, a stuffy

head or tobacco smoke could
be cleared by opening a win-
dow: today's workers in sealed
buildings rely on air extraction
ducts which may not be up to
the task.

The Swedish conference was
told that at least 40 per cent of

that country’s population had
some form of allergy, yet the
airtight building is a breeding
ground for microscopic mites
and spores because, environ-
mental control keeps humidity
and temperature at a suitably
high level. Some ventilation
systems made matters worse
rather than better, said Mr
Gray Robertson, head, of US
consultants. ACVA.
A study of more than 40m sq

ft of office space revealed
pyamplpR of filthy ducts even
in sensitive areas such as hos-

pitals, where spores and bac-‘

teria bred overnight to be

sprayed around buildings dur-

ing the day. - •

More than a third of the
systems were using recycled

air alone, rather than diluting

this with fresh outside sup-

plies. .

Some ventilation specialists
riaim to ten cracked the prob-

lem by ensuring that fresh,

rather than recycled air, Is

brought in to flush out impuri-

ties. Aptly enough, considering
the Nordic concern tor health,,

two have strong Swedish con-
nections. Anders Hisses, which
played a big part in the sympo-
sium,' is singing the' praises of

the Anglo-Italian Hiross sys-

tem of underfloor air supply,

which it has used extensively

around the world and fitting'

stirring up the air and pollut-

ants by pumping via celling

distributors. ;.

The HVCA in Britain recom-

mends a air volume

supply of eight litres per per

son per second in rts .set ot

guideUnes, ’How to Avoid Sick

Building Syndrome/ But in

practice, occupies are often

Ignorant of the capacity of

their systems or stuck with

what they have inherited in an

older building.

Overcrowding" develops
imperceptibly with an extra

desk here and another fume-

producing photocopier there.

Switching routine clerking to

electronic screens can mean
people suddenly find them-
selves working in .a fixed posi-

tion and at a pace set by oth-

ers.

The main,shadow of-

suspicion for. the-side

building syndrome
has fallen upon

.

air-conditioning -

systems

into a showpiece development
of the former Crown Agents’
headquarters on London's Mill-

bank.
Another Swedish idea, called

Floormaster, also ducts in
fresh air at low level, working
on the principle that the fbg
and fumes from an office will

be pushed upwards for extrac-
tion. UK distributors, Stratds,
point out that beat control is

important as each worker gives'

off as much energy as a 100
watt bulb and productivity
drops by half when tempera-
tures rise by 4 degC from a
comfortable working level of20
degC. - - •: -

On the other hand, Indus--'

trial accidents increase by 30
percent with a fall to 12 degC.

.

But air-conditioning systems,
may achieve this balance by

“A person under stress is

much more aware of physical

discomfort and likely to be

more susceptible .
to bachache,

eyestrain, sore throats.and the

rest of the. symptoms of sick

building syndrome.” says Mr
Roger Henderson of space plan-

ners, Ahderlyn. “Attribution of

these complaints to a single

cause may be bogus, but the

ailments of the individual are

generally genuine." ..

So “sick” buildings qre no
figment of the malingerer’s
Imagination - but the cure is

much more complex than first

thought, involving correctly
designed environment control
and a delicate manipulation of
office politics and sociology.

Office managers have a long
way to go before they come to

grips with the problem, but as
Sigvard Marjasin, leader of
20,000 industrial"safety dele-
gates in the Swedish Municipal
Workers* Union says, workers
can at least be made aware of
SBS, so they can link their
problems with their workplace
- "otherwise they will fed bad
without knowing'why.”

David Lawson

New recommendations for building maintenance services

Greater awareness of health hazards
THE STREETS of London’s
West End began to resemble
the set for some science fiction

movie earlier this year. News
emerged that a microscopic
killer had made, another silent
foray from Its secretr lair high
in surrounding buildings to
rain death on innocent crowds
below. Men In white coats were

Della Bradshaw on ‘teleworking’ from home

Big benefits ail round
IMAGINE not having to
commute every day, but being
able to work from home. With
advancements In technology
that is now an option open to
many office workers. And it is

an option that many employ-
ers are begin to promote.
The combined problem of

congested traffic systems in
major urban conurbations and
the need to retain skilled staff

has forced employers to con-
sider teleworking, often called

telecomputing, as a way of
working, says Breda Robert-
son of IT World, the informa-
tion technology and telework-
ing consultancy. Interest has
developed particularly
strongly over the past three
years, notes Ms Robertson.
Although teleworking,

which entails the use of com-
puters or word processors out-
side the normal office environ-
ment. usually at home, has its

roots in the computer indus-
try, the London-based Henley
Centre for Forecasting believes
a very wide range of jobs can
be carried out in this way.
The Centre predicts that by

1995. 4m people, from basic
clerical staff to professional
and management employees,
will be doing at least some ele-

ment of their work at home.
Despite the growing interest

in the UK, British employers
in fact come bottom of the
European league for enthusi-

asm in teleworking. In a study
conducted by the Bonn-based
research organisation. Empir-
ics, for the European Commis-
sion, only 35 per cent of deci-
sion-makers questioned in the

UK said they were interested

in employing teleworkers.

By comparison, 60 per cent
of Italian managers - top of
the table - said they would be
interested In employing staff

working from home.
Teleworking has obvious

benefits for employers. They
experience financial savings
on overheads such as beating,
lighting and maintenance,
and, in particular, office space.

In addition, if they employ
teleworkers living in areas
away from the main skills
shortage centres of London,
New York, or other capitals,
then wages can be lower as
well. In London, for example,
companies often have to pay
more than £3,000 in London
weighting allowances.
But one of the biggest bene-

fits for employers is that tele-

workers tend to be more pro-

ductive than their office-bound
counterparts. Companies such
as FI Group (formerly F Inter-

national), the computer con-
sultancy group which was one
of the original pioneers of tele-

working In the UK, notes that
without the distractions of the
general office environment •

phone calls, gossip and endless
cups of coffee - teleworkers

The London-based
Henley Centre

believes a very wide
range of jobs can be

achieved with

teleworking

can concentrate better and so
finish a task more quickly.

Other UK computer compa-
nies are noting similar results.
Boll HN Information Systems
(formerly Honeywell Bull) in
West London, ICL and Rank
Xerox all believe that working
in the home environment
increases productivity.

But because most telework-
ing is done at home, employers
usually Insist on certain work-
ing conditions. Employees
must, for example, have made
adequate arrangements for
children or other dependents,
so that they are not disturbed
during the day.

In addition they must have a
room separate from the rest of
the home, where expensive
computer hardware can be
locked away from childrens’
sticky fingers.

Those rules have been par-
ticularly important over the
past ten years, when most tele-

workers have been women
who gave up traditional
full-time office employment
because of family demands.
Now, however, there are a
growing number of men who
believe teleworking is the
most effective way to work.
One such example is Colin

Coulson-Thomas. formerly a
full-time public relations
employee with Rank Xerox.
Now he combines thatjob with
a similar role for the British
Institute of Management, and
he is is a director of the Aston
Business School in Birming-
ham as well. He believes that
not having to commute into
the office every day gives him
the time to pursue other activ-

ities. And rather than spend-
ing time in endless regular
meetings he can ensure that
any appointments that he does
make, bear fruit
Apart from the need to

employ skilled staff, the fall-

ing costs of computer hard-
ware have also encouraged
some employers to take the
plunge and allow their work-
ers to work from home. Per-
sonal computers, for example,
which along with terminals or
workstations form the basic
equipment for fully-fledged
teleworkers, can now be
bought at under £1,000.

In addition, remote workers
need a telephone and, if the
work is to be sent directly to

the central headquarters, a
modem, which translates the
digital information from the
computer into a language,
which can be sent over the
ordinary telephone line. Fac-
simile machines, portable com-
puters and mobile telephones
are all contributing to wata
the teleworker's life easier.
Although teleworking was

originally introduced as a way
of employing people who
found it difficult to carry out a
full-time office job - such as
parents with small children or
the disabled - it is now devel-
oping a new image as a way of

dipping Into pools of unem-
ployment. The UK Govern-
ment, for example, has just
launched Project Frontline,
which Is Intended to help
regenerate areas of high urban
unemployment
The plan is to set up a series

of information technology
work centres in five major
inner city areas. More than
500 people will be trained In
scarce skills such as datapro-
cessing. and will work in the
centres for companies based in
London and the south-east,
where such skill* are scarse.

Several similar schemes are
already In operation, one of
the most unusual run by the
New Toils Life Insurance Com-
pany, of the US. Its latest
office is in Castlelsland in the
Republic of Ireland, where 70
employees process insurance
claims for the American par-
ent
Up to 15 per cent of the com-

pany's claims are flown over
to Ireland, where they are pro-
cessed, and the resulting infor-

mation sent back to the com-
pany's computer centre in
Clinton, New Jersey, over a
dedicated telephone line.

shown struggling against time
to locate and destroy the beast

Legionnaires’ disease once
more became an everyday
term, as the . sickness within
buildings seemed to spill onto

_

- the pavements' outside
There is'a .world of difference

between the : coughs and head-
aches loosely associated with'

‘sick buildings' and the death
ton from the pneumonia bao-

teria, Legionella. But they are
both rooted in the poor design
and maintenance of building
service systems.
As outbreaks increase, build-

ing owners and occupiers are
nervously anticipating huge
legal bills from casualties or
dependents, unless they clean
up their act
But both they - and envi-

ronmental health scientists -
face the problem of Identifying
the killer's lairs. Water-coding
towers for air-conditioning
systems are a prime suspect
The bacteria is fatal only if

inhaled by those susceptible to
the disease after being sprayed
into the air and carried on the
wind. While most systems are
air-cooled, there are still hun-
dreds of these towers along the
rooftops of an office centre like

Leicester Square, where West-
minster council officials have
been desperately trying to
trace one source.
The drama of recent out-

breaks such as at Broadcasting
House in London also hides the
fact that other water supplies
can be just as dangerous to
workers within, buildings. The
bug is found in virtually all
water, but can become danger-
ous through the aerosol action
of taps, showers and humidifi-
ers as well as cooling towers.
The Building Services

Research and Information.
Association (BSRIA) has dis-
covered the organism in more

thap half the public buildings
it investigated

_

More than 70 flpMflmfcg and
outbreaks, have beqa recorded.
since the was .disease discov-

ered and named after an out;
break-in -an American 'Legion-
naires’ -convefitiqn-

r

'at'-a.
-Philadelphia hnt£L

Morethafi 5(routbreaks were
traced ' to - the hot water
systems of other hotels, accord-
ing to Mr'Paul Godwin of the
Sinhett Partnership^consulting
engineers. 'Hospitals ironically

became health dangers in 10
cases and shopping centres

More than 70
outbreaks of

Legionnaire's Disease
have been recorded

since the bacteria was
discovered.

have notched up almost as
many attacks.

Calls forcooling towers to be
outlawed are, therefore, played
down by -engineers as a solu-
tion to this health hazard. But
building tenants and owners
will have to commit them-,
selves to much more stringent
maintenance of all water-based
systems in future.

Enough research has been
done for the BSRIA to draw up
a checklist of the -conditions
under which Legionella can
become virulent. Avoiding
these conditions should be rel-
atively easy. Unfortunately,
maintenance is a low priority
for many managements
A plethora of Health &

Safety Executive advice has
been rushed out In recent
years but this can prove use-

less unless interpreted prop-
erly. This year's outbreaks
were partly blamed by the
Heating- and Ventilating Con-
tractors’ Association on the
.mild winter, which stimulated
growth'of‘Legionella. “ -

Many -companies may .have
followed standard recommen-
Nations to dean systems dur-

ing April and May rather than
bringing the work forward to -

: take account of the unusual
weather conditions.

There is no reason why wet
systems cannot continue to be
used, but this must be coupled

" with proper maintenance and
materials that cannot encour-

age bacterial growth,” says Mr
Godwin.
Legionella may be elimi-

nated, but it can 1

be prevented
from growing. Tenants and
landlords will have to take a
harder look at background ser-

vices in their buildings which
seem, on the face of it, to be

-

simple and trouble-free. The
~ courts may weigh liability in
large damages cases against

attitude tO main.
tenance and whether expert
advice had been sought
Such costs are likely to

dwarf the amount necessary to
. tweak danger points ont of an
average wet system and set up
a proper maintal.na.nce regime.
There is no need for mass con-
version to dry systems, which
would be neither easy nor
cheap in most cases, says Mr
Godwin.

In any case, that would still

leave the dangers from taps,
showers and fountains. But he
fears that unless the problem
is eradicated quickly, public
disquiet may rise to a pitch
-where new laws have to be
brought in to outlaw wet-cool-
ing systems.

David Lawson

Key catalysts for change
Continued from previous page,
the Roberts Institute of Health
and Safety, which Is part of the
UK’s University of Surrey,
believe many businesses are
not fully aware of what the leg-

islation will mean to them. In
particular, they are unaware
that they will be required to

carry out an assessment pro-

cess in the workplace to make
sure it conforms to the new
regulations.

“In my view, the majority of
companies are not aware of, or
not concerned enough about,
the implications of the new
directives to take action so
that they will comply with the
law when it comes into effect,

11

says Mr Ridd.
Those who have studied the

proposals, he believes, are wor-
ried. by the extra expense they
will involve - “some compa-
nies are saying that if they
have to implement all the nec-
essary steps that appear in the
manual handling, document,
for example, then they will go

will have to implement a lot of
new systems and procedures
for assessing safety in the
workplace, and they will have
to be implemented at manage-
ment level.

"Because the new laws wm

"

be more onerous, so there will
be more work for managers to
do," explains Mr ’Ridd, “I
believe it will mean that
responsibility for safety at
work will have to move up the
ladder in companies, and man-
agers will have to play a for
more active role in implement-
ing it."

However, managerial inter-
est in tim design and imple-
mentation of the workplace is
already on the increase, says
Ms Lltwin-Davies, and she
believes that will have a very
positive effect on the working
environment

“Clients want to know what
all their options are before
they make a decision. They
really want to understand
what they are getting into. You

out of business. And these are' can no longer design an office
major companies talking" on the drawing board and then
'Mr Ridd believes companies just sell the client your ideas."’

One reason for that is the
growing awareness among
managers that as well as being
a key to maintaining qualified
staff the design of the work-
place is also a marketing tool,

expressing the character of the
company.
As Europe follows the lead of

the US in building speculative
offices and industrial units,
such as London's Broadgate or
Docklands developments
where the tenants are not
known at the outset, more and
more buildings are being con-
structed which do not express
the identity of their occupants.
The situation is particularly
acute in the UK, where new
rules mean that a light indus-
trial unit can be changed Into
pffires, and vice versa, without
local authority permission.
“Companies are beginning to

realise that to hold on to tEeir
marketplace, or to create a new
one, then they need a building
with an Identity," explains Ms
Litwin-Davies. But, in the end,
she acknowledges it is all a
question of how much compa-
nies are prepared to spend.

W.v

•M.
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WORKPLACE ENVIRONMENT 3
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0ni Health khd safety at work Growing awareness of the need for good office planning

lazards

The agenda widens Keys to greater office productivity
3 DAYS when office health canteens and the provision of tag ont repetitive tasks such as OFFICE LIFE presents many changes to internal services
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THE DAYS when office health
and safety was just about the
dangers of heavy filing cabi-
nets and cables running along
the floor which could trip peo-
ple up, are going.

For much of the 1970s .the
health and safety agenda in
offices was drawn from long
established traditions within
manufacturing industry. It was
mainly concerned with quite
obvious, physical hazards,
which could lead to accidents.
But since the widespread

introduction of computers
systems in the late 1970s, the
agenda has broadened. Not
only does it now concern occu-
pational health as much as
physical safety.

It also has to encompass a
far more diffuse set of threats
to health, such a stress, the
effects of working with VTltls,
and most recently smoking,
than merely physical hazards.
Large companies especially

are becoming increasingly

'

aware of the importance of
developed health and safety
policies for staff; which extend
beyond the odd poster warning
against slippery surfaces.
Health care packages are

now an important part of the
overall renumeration package
for skilled workers. This is
partly because company's are
keen to ensure their key- work- •

ere get back to work as quickly
as possible after illness.

But it also reflects the grow-
ing demand for health care
from employees. The very obvi-
ous public furore about -the.
future of the national health
service finds a more muted
echo in rising staff expects-

.

tions of company health care
policies.

Thus, an advertisement
attracting companies to invest
in Swindon, Berkshire, high-
lights two young people run-
ning through open fields
beneath clear skies. The- envi-

'

ronment for key skilled staff -
from rural settings to smoke
free offices - is vital to
attracting and retaining them.
The occupational health and

environment agenda is increas-
ingly spreading to include the
quality of food offered in staff

canteens and fire provision of
fitness facilities

.
for middle

managers.
However, over the last cou-

ple of years two issues have
risen to prominence: smoking
and repetitive strain injury.
A recent survey in the US

found that 65 per cent of com-
panies had designated areas of
their workplaces, pq smoking
areas, with 15 per cent banning
it all- together.
According to Action on

Smoking and Health, the smok-
ing pressure group, calls from
employers inquiring about
smoking bans have risen dra-
matically in the last two years
to about 200 a month.

Today’s issues put
new pressures on
managements

Volvo .took the opportunity
of moving to a new building to

- introduce a smoking ban-for its

680 white-collar staff. Smoking
at work is now a disciplinary
offence.

However, larger companies

.

such as British Telecom have
chosen to introduce a piece-
meal policy. Staff can vote to
designate their area non smok-
ing if they wish.

In contrast to management
at Volvo, BT has written the
no-smoking clause into con-
tracts of employment. In an
initiative which is likely to
spread throughout the "Civil
Servlce/the Cabinet Office has
restricted smoking to. desig-
nated arras away from work
stations.

One factor behind company
moves is the possibility of legal

action against employers from,
former .workers claiming ill-

nesses were the . result of pas^
sive smoking: ASH is hoping to

1

take a test case soon to prove
employers' potential liability

on the issue of passsive smok-
ing.

Repetitive strain injury is

also very much a health issue
of tiie modem office environ-
ment Manual workers carry-

ing out repetitive tasks such as
packing have long been prone
to RSL But in the last few
years it has spread to office
staff, especially those who
work at computer terminals.

Medical opinion is split on
the causes of RSL There is lit-

tle doubt that It causes irrita-

tion, pain and possibly tempo-
rary paralysis in the arms and
shoulders of people who suffer
from it. Some medical
researchers argue that trade
unions have exaggerated the
dangers- of RSI, to press a

• range of unrelated claims over
stress at work.
However, the mounting evi-

dence on RSI suggests that it is

not -purely a product of the
way people use keyboards. Pos-
ture, seating; lighting, pressure
and stress can all contribute to
it. Though the aches and pains
of RSI often start in the finger-

tips, they seem to be caused by
much more comprehensive
problems about how people
work.
The emergence of these dif-

ferent health risks at work
the task of management

all the more difficult. Introduc-
ing a smoking-ban is a tricky
political exercise, which can
provoke strong responses on
the one hand from people who
fed their health may be threat-
ened and on the other from
.people who fed their individ-

ual rights may he under threat
Similarly, designing a new

- office to avoid RSI will proba-
bly involve not merely expert
advice but also consultations
with staff. Thus, the extension
of the health agenda at work,
out of the narrow confines of
the 1970s, and into the wider
issues to do with the work
environment will put new pres-
sures on management
Managers will probably have

to respond to a wider more
complex set of issues. They
will also face more assertive
demands from employees and
develop policy in a more open,
participative way if they are to
create work environments hich
will satisfy more assertive
staff

Charles Leadbeater

OFFICE LIFE presents many
paradoxes. Collaboration
between people should be
encouraged, 6ut not at the
expense of thwarting individ-

ual effort. Managers should
remain accessible, but still be
given conditions where they
can carry out concentrated
work without too much dis-

traction.

Today's planners generally
agree that conditions of total

privacy should be achieved for

the few individuals who
require them, but without com-
pletely separating senior staff

from other members of their

group.
Furthermore, staff they need

The challenge is to

properly facilitate

frequently-changing

Internal

arrangements'

to be given a dear say in the
layout of their own workplace,
without compromising the
effectiveness of group layouts.
According to Mr Terry Trick-

ett, principal of Trickett Asso-
ciates Interiors in London,
architects and designers have
often missed the crucial con-
nections that need to be made
between job design and the
provision of appropriate work-
ing environments. They have
focussed too much on building
and furnishing elements .

He argues that the new man-
agement philosophies cur-
rently being embraced by
today's organisations have not
as yet generated appropriate
forms of physical expression.
Compared to a hospital or

theatre, designing office build-
ings is not particularly com-
plex. The challenge lies not so
much in producing an effective
long-term building enclosure,
but more in facilitating fre-
quently changing, compara-
tively short-term internal
arrangements.
Incoming tenants frequently

find they need to carry out
costly refitting exercises which
involve making fundamental

changes to internal services
and finishes provided by the
original developer.

“Unfortunately, much advice
that is provided an the subject
of office change and 'office
planning* is superficial and
insufficiently impartial,'' says
Mr Trickett.
Today, facilities managers

must examine the office work-
place in the context of inte-

grated individual workstations.
Companies need to pay particu-
lar attention to work surfaces
and seating, computer related
furniture systems, screens and
partitioning systems, storage
and cable management
systems.
The integration of these ele-

ments today takes place hap-
hazardly, and usually from the
point of departure of one spe-
cific discipline. The computer
industry provides the most for-

mal methods of development
for integration, but again with
a specific orientation towards
computer products and from
the point of view of rr suppli-

ers.

In December 1984, the Euro-
pean Community embarked on
a project to address Human
Factors in Information Tech-
nology (HUFTD as part of its

European Strategic Programme
of Research and development
in Information Technology
(Esprit), the Esprit I Office
Systems programme.
The project will be com-

pleted in this November and a
key objective is to provide
products which are more
closely matched to the tasks,

needs and characteristics of
users.

The industrial partners in
the project include Bull in
France. ICL in the UK, Olivetti

in Italy, Philips in the Nether-
lands, and Siemens in Ger-
many.
Two European “academic

centres of excellence" are
responsible for tbe organisa-
tion of the project - the
Fraunhofer Institut fur Arbeit-

switschaft und Organisation In
Germany as prime contractor,
and the HUSAT Research Cen-
tre in the UK.
The project is split into three

Higher quality demanded in US offices

Shame of the empty towers
DESPITE rock, bgttdm rents,"

empty...office buildings shajpe.
the central bustaesdfafrfe&'Qf
many North American cities.

Late last -year, Coldweli
Banker. US national real estate
advisers said that 1&3 percent
of downtown office space in 46
US and Canadian cities was
vacant, The- vacancy level
ranged from 34 per cent in
Austin, Texas to less than 7
per cent in Toronto.
By contrast, Jones Lang

Wootton recently said that in
tbe West End of London only
1.7 per cent of offices were
empty.
Other American analysts

give s<Tn|~i aT figures, although

‘ differences to^efinitfons shade

.

the figures. There & lossy.

.

“see-through" toweps because,
'until tbe Tax-,Reform .Act of.

1986, developers were driven by
- generous incentives which
enabled some losses and inter-

est bn debts to be written
down.

. .

Banks threw, money at real
estate people, many of whom
were unschooled in the busi-

ness, which has always been
sophisticated and difficult to
do welL To some, building a
gleaming toffice tower named
after themselves was akin to

having a movie star as a mis-'

tress.

Despite the lessons learned

MANAGING THE OFFICE
ENVIRONMENT
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in the mid-1970s depression, the :

enormous spate of office build?
Ving- in the early 1980s .has.

.

meant that most downtown
construction has stopped.

It is impossible to generalise
about America because of the
vastness of the place, but
examples from some cities

which have succeeded in dim-
hing out of a hole have one
common denominator: few of
the best-located, highest-qual-
ity buildings - quite breath-

taking by European standards
— have gone to the wall.

Also, where the city fathers

have taken a strong stand in
controlling development and

standards, sellers’ mar-
kets predominate.
Of all places, Houston has

probably suffered most from
overbuilding and failing banks
and savings and loans, tempted
into the commercial property
scene, once awash with oil

money. Some of the buildings

are now so-called “Junk-space,"
built free from zoning controls,
and wifi, never be .let Others
are on the market for less than
half their replacement cost.

But, in the last 12 months,
Houston has undergone a
revival which many analysts
say is the first sign of the
emergence of Texas, which has
resources and potential which
some day may challenge those
of California. Tim best develop-
ments still attract tenants by
offering buildings of a new
generation. Although the days
of rent-free years and similar
concessions are over, $13
(£7.60) per sq ft is an average
annual rent in a downtown
Houston office tower.
Two internationally admired

and' Innovative developers,
Gerald Hines in Houston and

- Trammell Grow in Dallas, have
set the' trend.
Hines started full-time prop-

erty development- in 1957 and
in the intervening years he has
built more than 78m sq ft in

- 384 -projects in 34 cities in the
US. .Canada and Mexico.
Trained as a mechanical

engineer, Hines is famous for

employing some of the world's
top architects such as Skid-
more Owing & Merrill, Philip

Johnson and LM. Pei, and for

his Galleria concept - a com-
bination of high class,shopping
malls, -hotels, offices and res-

taurants around an indoor
skating rink - now copied
worldwide.
-Late last year, he told me

that hie .still oversees many of
the details of the schemes him-
self. EDs meticulous engineer’s
eye saves money lor taking an
inch or so off a ceiling height
to

. reduce .air-conditioning
costs;- adds value by changing
the configuration -of towers to

give, more corner offices, but
always mristfl on high quality.

Texas Commerce Tower in
Houston, for example, is faced

in granite which was bought in
Vermont, sent to Montreal by
road, shipped to Italy for cut-

ting and polishing before being

brought back and fixed' to the
building-' .This exercise is
reputed to have saved J2xn -
yet Hines has extended the
dadding to places which will

hardly ever be seen.

He admits to “not getting a
return on every dollar” and
believes genuinely that by
driving up the standards of US
office buildings by example, he
has improved working condi-

tions far millions of people.

A reputation for fair play
and a commitment to manag-
ing all his buildings after com-
pletion attracts tenants and
investment partners alike.

Trammell Crow, now in his

late 70s, started his develop-
ment .company in 1948. His new

Some unlet office

buildings are referred

to a6 ‘Junk space’

wife had inherited Sim from
her family’s grain company.
Part of the legacy was a ware-
house in downtown Dallas,
which Crow sublet as his first

property deal
He then started to build

warehouses - not the tradi-

tional brick or clapboard boxes
- but set behind smart fronts

in landscaped grounds. Imme-
diately popular, this concept
was the forerunner of the mod-
ern business park.

Then, in 1954, he built , the
Dallas Furniture Mart, again a
trailblazer concept, with a
bright public atrium, planting
and framed pictures, many of
which were original.

Now reputed to have a per-

sonal fortune of more than
$600m. Crow says he sticks to
his old philosophy - “greed is

not good business” and “you
should always do right by peo-
ple.”

His own Dallas office build-

ing is close to the epitome of
quality. Although wrongly
accused of having an oil-based
economy (only 2 per cent of
employment is in that sector)
Dallas’s recovery is running
only a little behind that of its

great rival Houston.
The 50-storey Trammell

Crow building at 2001 Ross
Avenue offers so-called
Grade-A space (an accolade
afforded in Dallas only to top
buildings less than 20. years
old) in a cruciform plan and
with faceted sides clad with
granite enclosing 1 .12m sq ft of
space.
Hidden antwiite tlw budding

in landscaped gardens there
are 64 waterproof loudspeakers
(which each cost $350) con-
trolled by a resident sound
engineer who used to work for
the Rolling Stones.
Apart from playing lively

music and bird song in the
morning to. get workers in the
mood, the engineer sends them
home-relaxed by dreamy tunes
interspersed by the sound - of
running water.
The public parts of the build-

ing are adorned by $5m worth
of art, including five original
Rodin sculptures. There iff a
bakery, nicely placed to greet
secretaries with tbe smell of
fresh bread; a flower shop in a
lobby which has the conces-
sion to supply exotic displays
near the lifts with some of the
plants flown in from Africa;
the lifts themselves are brass
lined, with panelling nearby
taken from a single log of
Buinja hardwood from the
Ivory Coast, the floors are of
Calacatta marble from the
same quarry that Michelangelo
used for his David statue.

It goes on - an exhibition
on the site in 1987 featured a
locomotive flown in from Scot-
land by a specially-adapted
jumbo jet
Mr Michael Morris of Han-

scombe Associates, a chartered
surveyor with extensive experi-
ence in project management in
North America, says these fea-
tures have to be put into per-
spective. The concept of "shell
and core" is common there. In
other words, tbe tenants take
over unfinished office suites
with very modest amounts

-

given to them by the landlord
for providing their own parti-
tions, lighting fittings and the
like.

In Boston, by contrast, qual-
ity is imposed by the authori-
ties, not demand led. Since
1957 the Boston Redevelopment
Authority has kept developers
firmly under control' and
started with cleaning up the
seedy downtown “adult enter-
tainment” district.

These days not only are his-
toric buildings sacrosanct but
office developments are con-
trolled deliberately to keep
vacancy down and manage
growth.
Modern buildings have to fit

in and often cannot be con-
structed without “linkage” -
homes for the workers in the
suburbs with bus links, for
example, and In one recent
case the construction of a fire

station.
The drab 1960s and 1970s

blocks sit uneasily next to the
new generation of buildings
like 75 State Street, adorned
with gold leaf. The formula
obviously works, although
developers may be frustrated.
Boston's vacancy rate at
between 8-9 per cent is the low-
est in the US.

Similar controls work in
Philadelphia where the “Flan
for Center City” will begin to
bltfe soon, bnt which also
attracts the right kind of devel-
opers by relaxing height limits
(traditionally 491 ft - the level
of the statue atop City Hall)
and tax concessions with no
threats of linkage.
Washington is being trans-

formed as curtain walling is
being replaced by “traditional”
stone claddings. As American
cities vie with each other to
attract business, high ' quality
of the buildings is the key.

Richard Cat!
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Example of a well-integrated office modem office: the Rank Xerox International headquarters at

Marlow, Buckinghamshire - an advanced environment, bull! to adapt to change. It Is the focal

point of a £2bn business. Involving nearly 30 marketing subsidiaries.

areas. The primary purpose of

the first is to ensure that by
providing appropriate human
factors inputs during the prod-

uct design process, usable IT
products will ensue.
The second area seeks to

provide theoretical and empiri-
cal knowledge about basic
interaction modes, like direct

graphic manipulation, natural
and formal languages and so
on, for application in products
with integrated human-com-
puter interfaces.

The third aims to raise the
level of awareness, knowledge
and practice of human factors

in the European IT industry.
A HUFIT toolset is being

developed in collaboration with
users to encourage user-cen-

tred product design. A primer.
Quick Ergonomic Design
(QED) gives an overview of
human factors and provides an
introduction to the other tools,

which cover design, documen-
tation, and human factors eval-

uation. The HUFIT project and
its component tools were cov-

ered in detail by HUSAT staff

at the Ergonomic Society's 1989
annual conference, held in
Reading in April.

The benefits of such pro-
grammes on users may take
some years to manifest them-
selves. Meanwhile, there is no
shortage of proprietary solu-
tions from niche suppliers all

offering different methods and
products for integration.

In the approach to the wider
European market in 1992.

Kathy Tilney, of the Tilney
Lumsden Shane design group,
predicts “a greater flexibility

in office design and layouts as
a result of the increased vari-

ety of products now being tar-

P L

geted to the European market
- the ‘corporate* mould of the
American-style office is being
shaken off and there will be a
greater opportunity for individ-

ual companies to develop their

own identities.”

What environments do
office-users expect? A survey
entitled “The office now and in

the future,** carried out by
Audience Selection, on behalf
of Asher Systems Furniture,
polled opinions from 51 archi-

tects, 52 design companies and
100 end-users, made up of

The integration of

equipment is often

haphazard

senior personal assistants and
office managers.
The largest sample (22 per

cent) comprised companies in
the Elm to £5m turnover
bracket The questionaire was
divided into four areas: atti-

tudes towards working in an
office, the office environment
office design improvement, and
the office of the future.

On the subject of chairs and
worksurfaces which are benefi-

cial to posture, almost every-
one (97 per cent) thought this

was “important." Desks with
effective cable management
systems are regarded as
"essential” by 79 per cent

Three-quarters - architects
and designers in particular -
believe a restful colour scheme
to be essential, while 65 per
cent are keen on plants and
pictures in the office. However,
the survey revealed that 64 per

cent do not like open plan
offices.

Storage space can be the
cause of many office problems
and 59 per cent said they
thought plenty of storage space
was very important, with
architects feeling this most
strongly (71 per cent). Only 55
per cent rated as important the
use of screens with overhead
storage space, although 40 per
cent of end-users said they
would like them.
The top three areas identi-

fied for improvement were
lighting, heating/ventilation
and noise levels. There still

appears to be room for
improvement in office chair
manufacture with 48 per cent
wanting them to be more pos-
ture-adjustable.

Office desks and worksur-
faces do not come up to stan-
dard either, with over a third
thinking they could be made
more comfortable.
As with most facets of mod-

ern life, the occupation of
offices is hedged around with a
vast amount of legislation.

Specific Acts, such as the
Offices Shops and Railway
Premises Act (Osrpa), are
rather vague, according to Mr
Jack Horsnell, author of the
NKR's Guide to Moving Office.

On lighting, for example,
Osrpa merely states that "suit-
able and efficient lighting"
must be provided, although
bye-laws are usually more spe-
cific, particularly in London.
Given these sentiments, it

remains to be seen whether
market forces or legislation, or
both, will drive forward
improvements in the office
environment

Boris Sedacca
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COMMODITIES AND AGRICULTURE

ucago rumours
int to rise in

Soviet grain limit

EC ‘living

in fool’s

paradise’

over cereals

Canada clashes over fish, beef, furs
By Gordon Pitts

By Nancy Dunne in Washington and
James Abbott in Chicago

By Bridget Bloom,
Agriculture Correspondent

US and Soviet officials were
yesterday remaining silent
about the progress of grain
sales talks in Washington, but
rumours sweeping the Chicago
futures markets indicated that
at the very least the US has
agreed to raise the 20m tonne
limit on Soviet purchases.
Old crop maize prices (May

futures contracts) moved
strongly upwards, boosted by
the rumours of large Soviet
maize purchases. Expectations
of an announcement from the
US Department or Agriculture
buoyed the market, pushing
old crop maize prices up more
than 2.5 cents a bushel in early
trading.
“The Russians are said to be

buying, and these rumours are
largely believed to be true,

n

said Mr Vic Lespinasse, a
trader with Dean Witter Reyn-
olds in Chicago. He said that
Soviet maize purchases were
thought to be in the 1.5m to 2m
tonne range for May to July
shipment.

Cargill was said to be buying
heavily, supposedly to cover
part of the sale.

Under the long term grain
agreement between the US and
the Soviet Union, Moscow can
buy up to 20m tonnes of grain
without negotiating permission

to buy more. That limit is close

to being reached with reported

sales now including almost
13m tonnes of maize; 4m
tonnes of wheat; 507m of sor-

ghum; 450m of soyabeans; and
1.4m tonnes of soyabean meal.

In the grain talks, Moscow
was reportedly seeking to

extend the level of purchases
to at least 24m tonnes and hop-
ing for an offer of 1.5m tonnes
of subsidised wheat
Controversy continued to

swirl around the Export
Enhancement Programme,
under which subsidies could be
offered. A House Agriculture
Committee yesterday held
hearings to investigate the sta-

tus of the programme.

The US Agriculture Depart-
ment has denied reports that
the programme has been
suspended out of concern for

low wheat stocks. Senator Pat-

rick Leahy, chairman of the
Senate Agriculture Committee,
has written to Mr Richard Dar-
inan, director of the Office of

Management and the Budget,
to complain of the “apparent
suspension

1
' of new initiatives,

and asking why there have
been no recent subsidies
offered for the sale of vegetable
oil, rice and broilers.

Food price rises hit

developing nations
By John Empson

DEVELOPING countries which
need to import food are suffer-

ing from both rising prices and
a reduction in the amount
available in direct aid.

In the case of grains, this is

primarily the result of last
year's North American
drought. But the success of
both the US and the EC in
trimming milk production has
exacerbated the developing
countries' problems.
The United Nations Food

and Agricultural Organisation
estimates that 9.8m tonnes of
cereals will be available for aid
shipment this year, compared
with 13.2m last year. This is

below the 10m tonnes mini-
mum target established by the
World Food Conference in 1974

and, according to the FAO, is

the lowest level for five years.

Donations from the US -
the largest contributor of
cereal aid - are largely deter-

mined by budgetary alloca-

tions. Higher prices have cut
the total from 7.9m tonnes in
1987-88 to an estimated 5.5m
tonnes this year.
Imports of the developing

countries of about 115m tonnes
of cereals form a little over 10

per cent of their total supply.
Food aid is mainly specifically

directed at the poorer coun-
tries. Those hardest hit are, in

the official parlance, the “low
income food deficit countries-"

The proportion of their imports
covered by food aid has fallen

from 22 per cent in 198&47 to 14

per cent, the FAO says.

A group from the Interna-
tional Daily Federation, meet-
ing with dairy specialists of
FAO, GATT and OECD in

Rome last week, concluded
that the availability of skim
milk powder as food aid, which
amounted to 350,000 tonnes at
its peak in 1986, was unlikely
to reach much' more than
100.000 tonnes this year.
The World Food Programme,

the leading international
agency in this area, estimate
their need at 52,000 tonnes of
skim milk powder this year
with an expected availability of

38.000 tonnes. The US has dis-

appeared from their list of
dairy donors and they expect a
greater problem next year.

Imports of dairy products are
relatively more important to
developing countries than
imports of grains.

THE European Community is

living in a fool's paradise,

deluding itself that it has Its

cereal sector under sound
financial control.
According to a new report

by Agra Europe, the indepen-
dent European agricultural

information agency, current
EC cereal policy is likely to

lead to unacceptable finatiriaT

costs in the next five years for
which the only solutions
would be swingeing reductions
in farm-gate prices or some
form of quotas on production.
Agra Europe believes that

the reforms introduced by the
EC over the last year to try to

curb cereal production and
thus spending on the sector
have worked so far only
because of the higher cereal

prices caused by last year’s US
draught. Rising world market
prices have meant lower EC
bills for export subsidies, thus
keeping the cereals budget
well within the guidelines Bet

for it.

However, although the
so-called budget stabiliser for

cereals, which links price
redactions to production
thresholds, wDl keep produc-
tion within certain bounds
over the next few years, an 11
per cent rise between now and
1996 is still forecast
This is because the stabiliser

measures will force marginal
producers out of cereals bat
will not harm the larger effi-

cient formers who account for

80 per cent of the EC’s cereal
production and can still make
substantial profits even at
somewhat lowered EC domes-
tic prices.
Given the “remorseless" pro-

ductivity increase of 2-3 per
cent a year, by 1995 the EC’s
harvest will be some 184-5m
tonnes, or nearly 20m tonnes
more than last year’s.

Agra Europe estimates that
the overall cost to the EC of
such an increase, in storage,

domestic and export subsidy
costs, would by 10 per cent a
year. This could push spending
on cereals np by some
Eca&5bn, against total cost of
the sector last year of some
Ecn4.
Such spending will prove

politically unacceptable and
will force the EC to look for
other means of controlling
output. Although there are dif-

ficulties with quotas on cere-
als, a two tier system might be
devised where formers would
be allowed to-^ell a certain
quantity on the domestic mar-
ket with surpluses being
exported at world prices.

"The choice really lies

between a swingeing once-for-

all price cut of 25-30 per cent
or some form of quota," Agra
Europe concludes.
Agm-Briefmg No 21. £35*40

from Agra Europe, 25 Front
Road, Tunbridge Wells, Kent

FISH, beef and furs are
straining relations between
Canada and the European
Community.
There is no sign of resolution

in two long-running disputes

between Canada and the EC -

over levels of fishing in the

North Atlantic, and Canadian
countervailing Import duties

on EC beef exports.

Only on funs - specifically,

the European protest over the
use of leghold traps to catch

fur-bearing animals - are the
two approaching some com-
mon ground.
Most damaging to bilateral

relations is the quarrel over
fjghlng quotas in the area fust

outside Canada's 200-mile eco-

nomic zone that Is adminis-
tered by the North Atlantic
Fisheries Organisation. Canada
and the EC are among the 16
NAFO members.
Canada says ships from EC

countries are overfishing in
NAFO waters, putting pressure
on precarious stocks. The com-
munity maintains it is follow-

ing an alternative conservation
approach that takes into
account socio-economic reali-

ties - namely, the overcapa-

city of its fishing fleets.

The Issue flared up in Janu-
ary when Canadian scientists

released preliminary evidence

that cod stocks within the 200-

mile zone were much smaller
than expected.

Each year, NAFO sets a rec-

ommended limit of total allow-

able catches for various spe-

cies. including cod, plaice, and
redfish. For the past four
years, the EC has objected to

these levels, setting Its own
quotas at up to 10 tunes NAFO
recommendations.
Canada and NAFO take a

conservation approach, which
would allow some moderate
growth in stocks. But the EC
has advocated fishing at the
maximum level which would
allow no decline in stocks but
no growth.
Canadian officials say

because scientific evidence on
fishing stocks Is incomplete,
fishing at the nravimniw level
could threaten species without
anyone being aware.
Mr Raymond Simmonet,

director in the EC's fisheries
directorate-general, says the

community would be willing to
negotiate a position between
the two levels, permitting slow
rebuilding of stock with mini-
mum hardship to fishermen.

He says the EC needs four to.

five years to restructure its

industry, particularly in
coastal areas of Spain and Por-
tugal that rely heavily on fish-

ing for employment . .

Mr Simmonet says Canada
refuses to negotiate the quota
levels — and other NAFO
members, toe the line fbr fear
of being denied access to Cana-
dian waters.
The EC also ohJects to Can-

ada’s sole management of a
largecod stock that is largely
within its 200-mile zone. The
community maintain* that 'np

to 20 per cent of the cod swim
in international waters, and
management must be shared.
There is also a stalemate on

beef. Canada indicated a year
ago that it would respond to a
General Agreement on Tariffs
and Trade panel ruling against
its countervailing duty on EC
beef, but it has taken no
action.

The dispute extends back to

1984 when EC. exports of pro*

cessed beef to Canada leaped in

value to $55m from an average

of S3m the four previous years-

Canadian cattlemen com-
plained that export .subsidies

were responsible, and that

their industry- was being
injured. The Import Tribunal-

of Canada ruled there was
threat of in]uzy, .and Ottawa
Imposed a countervailing duty.

The EC took the matter , to

GATT,: winning a September,

1987, panel decision on the
point that the -cattlemen did

not have the right to represent

the processed meat industry^
Canada has not accepted the

panel ruling and retains the
countervailing duty. The EC is

pressing for a negotiated level

of beef exports.
On tiae fur issue, the Euro-

pean Commission plans on leg-

islation this year to combat
cruel methods of trapping,
including leghold traps. About
$90m in Canadian fur exports
could be affected.

The legislation may require

a label on offending furs, indic-

ating that animals are com-
monly caught in leghold fraps.

Opec output

decision

delayed
GULF oil states yesterday

delayed deciding ether

Opec's output ceiling should be

raised because of uncertainty

over demand and disagreement

on quotas, Reuter reports from

Abu Dhabi. .

As Saudi Arabia's King Fahd

made dear on Wednesday, one

oil industry executive said;

"Opec should decide on a ceil-

ing increase if demand war-

rants, so Gulf stated- - - have

-decided to wait until June.

Oil ministers of six Gulf Co-

operation Council (GCC) states

met in Jeddah bn Wednesday

and early yesterday to unify

stands on a proposed rise to

Opec's output ceiling, but the
taifcft ended without a publicly

stated stand on the issue.

The GCC links Opec mem-
bers Saudi Arabia, Kuwait, the

United Arab Emirates and
Qatar with non-Opec Oman
ana Bahrain.

Oil markets were anxiously

awaiting the outcome of the
meeting as it would have given

dues to output patterns for the

rest of the year.
-•

Honduran forestry lumbers into crisis
David Pickles studies the decline of the country’s main natural resource

H onduran forestry
fooes growing US and
Latin American compe-

tition in its traditional Carib-

bean market, while the decline
in pine stocks and surging
domestic construction demand
are squeezing export supply.

Against Hits background, the
industry is undergoing a major
shake-up. The state forestry
corporation, COHDEFOR, has
pulled out of exports, and its

sawmills are being privatised

in a programme sponsored by
the US Agency for Interna-
tional Development (AID).
COHDEFOR’s new emphasis,

under its director, Mr Jose
Segovia, is the development of

management systems to sus-
tain Honduras's pine and
broadleaf forests. The forest
area has fallen from 7.4m hect-

ares in 1974 to <L5m today.
The annual net rate of loss is

almost 2 per cent The main
problems are the use of pine
for firewood by peasants in the
central zone, and slash and
burn agriculture on the broad-
leaf forest margins in the low-
lying east and north, where the
destruction rate is highest But
critics fear that increased
autonomy for the private saw-
mills will exacerbate the prob-
lem.

- - Timber is mountainous Hon-
duras’s main natural resource,
with 63 per cent of the land
surface suited to forestry. The
pine forests in the central
uplands (40 per cent of the
total forest cover) represent
the centre of commercial activ-

ity. Only 3 per cent of output
comes from tropical hardwoods
(mahogany, walnut and cedar).

Output has fallen heavily

over the past 15 years. Some
critics relate this to the estab-
lishment of COHDEFOR in
1974, which was bitterly
resisted by sawmill owners.
The corporation was ' a
response to public outcry at
the exploitation of the forest

by sawmill owners and peas-
ants alike. Trees were national-
ised (though not the land they
stood on) with cutting subject
to licence.

The corporation also had a
monopoly of the lucrative
export of sawn wood fits main
source of Income), and set up
giant sawmills in Olancho
(Corfino), Yoro (FIAFSA) and
Siguatepeque (Casisa).

Between 1977 and 1985, the
corporation’s investment pro-
gramme absorbed 10 per emit
of the increase in Honduran
public sector debt - $24Qm.
Corruption and inefficiency

were rife. Now, the loss-mak-
ing sawmills are being sold off.

FIAFSA has already gone, with
the loss of $UL5m on book capi-

tal of $l5zn. Casisa is being
auctioned with the expected
loss of57m of its $7£m capital.

The future of the Coxfino
paper factory project remains
in Hm balance..The InterAmer-
ican Development Bank which
sank over S40m into the first

stage, a giant sawmill, is press-

ing for a rescue package. But
the governments, backed by
AID, will not put up any more
money. It looks Increasingly
likely that the mill - with
capacity for 50 per emit of total

national production, and 80 per
cent idle - will be sold.

One sad consequence of this

restructuring is that Honduran
forestry is reverting to its old-

est technology. Modern band
saws (which waste only 15 per
cant of wood compared with 45
per cent for circular saws)
make up 65 per cent of capac-

.

ity to Honduras’s 120 sawmills
- but only 32 per cent in the
100 mills still working. It’s a
double irony that the machines
may be sold at minimal prices
to competitors like Venezuela,
while COHDEFOR continues to
groan under the debt con-
tracted to buy them.
The corporation’s dismal

commercial and industrial
record notwithstanding, the
basic cause of falling output is

depleted stocks of exploitable
forest In this sense, the most
damaging consequence of tiie

COHDEFOR’s other activities

was that it distracted attention
from forestry management
Now sawmills have been

given exclusive tributary areas
in the hope they will respond
with more rational exploita-

tion. Cutting quotas are no lon-

ger needed for trees they

.

planted themselves. However,
Mr Rigoberto Neza, of the Hon-
duran Ecology Association,
complains mat quotas are.
being generally ignored, and
tiie corporation isnot ensuring
that the sawmills establish the
management plans stipulated,

m the
.
tributary area agree-

ments.
According to Mr Rafael Ate-

gria, of the rural workers
organisation CNTC, which
includes most of Honduras’s
forest cooperatives: “Tributary
areas amount to no more than
the privatisation of the forest”
Stumpage fees (the charge

for cutting down trees) are also

being reformed. The present

rate is S6 a cubic metre — a
quarter of US levels. In foture,

it will -rise, and will be levied

on tiie potential output of for-

est stands, rather than the
actual cut, to stimulate, more
efficient use. The new system
is being piloted with AID sup-
port in Olancho.

There’s also an attempt to
involve forest communities in
the management and preserva-
tion of the forests, through
Norwegian-style integrated
management areas. Foresters
are sent to help develop small-
scale forest production and
promote fire control and
reseeding.

It remains to be seen if these'
initiatives are enough; to halt

the destruction of forest and to
reverse the long term decline

in output and exports. Produc-
tion fell from 260m board feet

in 1977 to 165m in 1986. There
was a limited recovery to 159ni

in 1987 and 188m in 1988.

'

Exports: have been squeezed
by rising domestic -demand,
generated by a construction
boom, hi 1988, only 39 per cent
of output was exported, com-
pared with 50 per cent in 1960.

Sawn wood exports fell from
189m board feet in 1977-to l55m
in 1980 and 73.7m in 1968. 'But
rising prices sustained export
values at 935m to 1987,

lent to -4.4. par cent
,
of total

Honduran exports. >
Wood exports were priva-

tised in 1985, though COHDE-
FOR still charges a 14 per cent
levy on softwood and 18 per
emit on hardwood. The aim of
privatisation is to improve,
product quality and delivery
times, allowing Honduras to
defend its share of the increas-

ingly competitive Caribbean
pine, market against the
southern US and the low-cost

Chileans.

Caribbean sales are down
from 75 per cent ' of total
exports in 1983 to 65 pier cent to

1988. (European sates were 23
per cent, and 12 per cent went
to'. Latin' America). In the
Dominican' Republic, regula-
tions are. blocking most Hon-
duran exports. In Jamaica,
there's a shift

,
towards US

southern pine to taka ,advan-
tage of three hew US export
credits. And. Trinidad and
Tobago, hit by foreign
exchange shortages, is also
looking for ^credit packages
which Honduras Is Ill-placed to

after,..'

Honduras’s response is to
took to the smaller islands
(Barbados, Guadelupe, Martini-

que) and to try-to increase the
output of treated wood, which
is to increasing demand.

In the long run, Honduras
needs to look to increased
value added rather than to
increased volume. Manufac-
tured wood exports (of which
80 per cent go to the US)
include hmom handles, tomato
sticks,; furniture, .plywood, and
doar and windoW frames. -

' But In .1987 manufactured
exports were worth Just 810m
- down from 828m In 1980,
probably because of tiie over-
valuation of the lempira. This
may be reversed by new export
incentives. Including foreign
exchange certificates which
amount to a 30 per cent devalu-
ation.

WORLD COMMODITIES PRICES

LONDON MARKETS COCOA f/ronna

COCOA prices continued Wednesday's
decline, with July (ailing as low as £735
during trading yesterday before closing

at C7-t2 a lonne. Tho markol remains
nervous against a background ol

physicdi ovorsuppiy. Some sectors ol

the markot bollcvo that with a recant
improvement m weather conditions for

crops in Brazil and West Africa, a
downsido target ol £700 cannot bo
rutc-d out. Cotfoc prices wore also
down as some dealora liquidated long
positions amid tears that the market
could drop sharply If tho Brazilian

docks slrika was resolved. On tho LME
t-ano metals prices wore generally
firmer. Aluminium rose In response !o

the potential disruption ol South

American supplies — a general strike

13 ihrcalenod in Vcnezuola.

Close Previous Htgn/Low

May 722 727 728 719

Jul 7J2 748 745 73S
Sop 758 760 760 75!

Doc 800 802 801 792

Mar 790 797 798 787

May 794 800 795 787

Jul 812 811 809 803

LONDON METAL EXCHANOE
Ouse Previous

Atomtotom, 99-7% purity (S per tonne)

Cash 2275-85 222040

(Prices supplied

Hlgh/Low AM Official

by Amalgamated Metal Trading)

Xarb doao Opan hitoraai

king turnover 17.225 town

US MARKETS

3 months 2168-70
2223-5

217012125 2130-2

Cuppar, Grads A (£ par tormo)

2155-60 32218 lots

Bing turnover 24.700 tormo

Cosh 1636-6
3 months 17W-5

1832/1630 1630-2
1704/1770 1788-9

Tumovor 10853 (11189) km at 10 tennas

ICCO indicator prices. (SDRs per tonne), daily

pr-ce lor Apr 26' 95999 (981.27): 10 day average
lor Apr 27: 963.38 (084.92)

SBver IUS cents/tine cmnew)

Cash 573-5 574-7

30 June 581-3 584-7

Lead (E permm)

72240 lots

Ring turnover 0 ou

380 lota

Ring turnover 5.300 tonno

Close Previous Hlgh/Low

May 1178 1189 1189 1170

Jiv 1127 1 138 1140 1121

Sou 1070 1003 lose 1078

NOV 1C80 1069 1074 1058
Jan 1060 1066 1009 1045

Mar ItMfl 1060
May 1050 106O 1060 1CS3

Cash 367-8
3 months 387-7.5

367 387-7.5
368/367 383-9

meW (t per tonne)

Cash 15550-600

367-8 9.722 lots

Ring turnover 778 tome

3 months 15200-50
15250-350
16100-60

15600/15300 15350-450
15260/16050 15000-60

Zinc, Special High Grade (X per tonne)

15200-30 7,400 lots

Ring turnover 4,600 tonne

Cash 1695-705

3 months 1655-60
1890 1685-90
1660/1645 1650-5

Crude OH (nor biwni» FOOI

Cubm 116 10-7.;

EVnni Rung 519 75-91

W r.l [i pm ooll 520 97-1

1

OH products
INWE tuompi delivery par tonno OF)

Premium Gasoline 5294-296
Gas Oil SI 55- 167

Heavy Fuel Oil S91-95
Machine 5)79-181
Perroiovm Argus Estimate*

Other
"

Turnover-5945 (5901) lots ol 5 aonnas
ICO indicator prices (US cents per pound) lor

Apr 28- Comp, dally 120.00 (119.9«1. IS day
average 11801 (117.75)

: (S per tonne)

laso-eo igjoo tots

Ring turnover 8375 lonne

Cash 1G65-7S
3 months 1605-15

1885-75
1610/1575 1600-5

POTATOSS C/tonnO

516 IO-7.25q - 075
519 75-9 6S£ -0 OS
520 97-1 02c 41.06 268 00 264.00

272.40 267.40

27220 26730
205.00

262.00

Close Previous Htgh/Low

May 134.0 135.0 134.0 131.0

Nov 91.5 91.5
Foo 1000 100 0
Apr 137.2 1375 1375 1385

QoM (Hue ox) S price

Close 384-38412

Turnover 125 (130) lots Ol 40 tonnes.

opening 38412-385
Morning fix 384.75
AIMmoon the 384.25
Day's high 385-385*2

Day's low 38312-384

£ equivalent

227-227
lj

227V-2Z7 1*

227.232
226437

IN THE METALS, silver futures fell over
11 cents as the days most active metal,
reports Drexal Burnham Lambert.
Spillover selling forced gold and
platinum down as well. Copper trading
was featureless. In the softs, cocoa
prices were lower on mixed trade
activity. Coffee futures lost 97 basis
May asrumors of a partial settlement in

the dock strike weighed on the market
Sugar trading was quiet with prices
dosing a bit lower. News of no deep
discussions sank the soy complex end

'

wheat markets. Corn gained 3 cents
basis May as Soviet tender business
provided support The livestocks '

featured higher hog prices as a
seasonal decline in hog runs Is

expected. Pork bellies were lower due
to large slaughter and lower cash
prices. Live cattle rose in light trading.
The energy markets had only moderate
volume with prices down in most
markets. June crude oil stayed below
the 21 dollar level for most of the day.
Can-over selling in cotton kept prices
down again.

Aug T554 UL09 1163 1538
sap 1804 18.14 1847 1748
OS 17.65 17-7B 17JO 17.58
Nov 17.40 17.83

.
17.46 17,40

DOC 1720 1733 17.25 - 77.10-

Feb 1680 1699 17.04 - 1530
Mar 16.78 1687 1682 16.78

Chicago
SOYABEANS 5800 bu rain; oantt/eOfc bush*

HSATWO on 42800 US galte. oento/US galls

Latest Previous High/Low

May 5110 5098 5730 £060
Jul 4875 4881 4915 4845
Aug 4905 4901 4915 4860
Sap 4950 4948 4955 4915
Oct 9015 5001 6020 4875
Nov 5050 5056 8075 5020-
Dac 5125 5111 5140 5090

dose Previous Hlgh/Low

May 729/4 740/4 742/0
Jul 733/0 742/0 745/4
Aug 732/4 737/8 - 741/0
Sep 7I7/B 720/2 723/0
Nov 708/8 71Q/4 715/0
JOn 7T7/B 71V0 722/0
Mar 728/0 729/0 731/0
May 734/0 733m 735/0

80VABCAN CML 60800 KMn canttSb

COCOA 10 tonnaad/unnaa

Ctoee Previous Hlgh/Low

May 1223 1273 7271 1222
Jul 7200 7215 1217 1190
Sap 1206 1208 1217 1200
Doc 1213 1215 1221 1209
Mar 1214 1213 1222 . 1208
May 1224 1223 1228 1215
Jul 1200 1219 1217 1190
Sep 1262 1256 0 0

Close Previous Kgh/Low

22J2 23.15 23.22
2356 ptMW 2352
2163 24.07 2403
2X89 3450 3425
2445 2440 2438
2452 2465 3470
24.48 2476 2465
25.05 25.05 25.05

COFPEO -C" 37800Kn; cenb/Tbs

337.00 332.00
329.00 320.00

Gold (par troy <ul+ S3W.25 -*0.25

Silver ipor itoy o;h(k 577c -1

Platinum ipot Itoy at) S549 +1
Palladium (per troy o:l 516/00 -i.BS

Aluminium [Ifno martini) S222S + 10
Copper iUS Producer) 144VT486 -*a

Lead iUS Producer! 37.5c
Nickel ilroo markol) 690c + 70
Tin (EufODCan Iroo marten 510773 +80
Tin ihuara Lumpur markol) 28 23r -0 03
Tin (Now York) 489 00c + 3-25

Z-nc iUS Prune Western) B7^c

Can'o fhvo weight)) 121. SOp +2.38*

Sheep (dead wolgMlt 788 83p + 15.4*

Pigs (live woiptilir 67.37P +7.53*

London aaily sugar [raw) S2SRS.Su -8 4

London sally sugar (while) 5339 5u -1 0

TaioandLyio pwport price P87.5 -5 0

Onrlcy (English food) Cl04.2Sw * 0.25
Matrc [US No. 3 yellow) £134
Whea: [US Dark Northern! CIMJSn +050

Rubber (spoilW 57.750 4)25
Rubber (Jim)* 6800p -550
Rubber (Jut) V 67 2Sp +0.50
Rubber (KL RSS No 1 May)294m -2

Coeoru! wt (Philipp, .waft SS65u +5
Palm On (Malaysian^ 541Q
Copra (Philippines 535?.5 + r.5
Soyabeans [US.) HOJ.Ok +2.5
C«»n "A” indon 74.65c -4.35
woaltcpg (Ms Super) 6jgp

C a lem gniPM otherwiao Mated, p-conca/kg
c-conrnrlb. r-ringgiirkfl v-Apr/Jun. u-May/Juft.
OOun v-AprrUay w-Aug. *-Mav. tMcal Com-
misafi average toMiocii prtco*. * ctungo ham
a week "Oo WLmvwr phyweai martet 5GIF

Bwl'wn nwiwt doso m-Molay.
•ten COntemy, #

312.00 30880

SOYAMAH MKAI. grtorma

Ooae Pravtoua Wqh/Low

Jun 157JO 157.00 157.00
Aug 152.00 152.00 152.00

15180 151.00

Turnover Raw 4800 (6855) lota Cl 50 tonne*.

While 612 (420) .

Paris- Whin (FFr per tonne)- Aug 2138. Od 2058.

Doc 2000. Mar 1980. May 1960. Aug 1955.

Turnover 320 (234)k>ts at 20 tonnes.

Maple leal

Britannia

US Eagle
Angel
Krugerrand
New Sov.
Old Sov.

WMiaicr FimjKKS sio/indav poJm

Class Previous Hfgh/Low

NON* Plat 552-25-581 .5

suwrfbc p/rene ox

C equivalent

233>1-23612
23312-2381]
23312-23612

2331] <23612

228 h -220*2
53*4-54
53*4-64

32&2-331.65

New York

Close Pnndous Hlgh/Low

May 13955 14052 14150 VOflU}
Jul 13154 13359 13456 i3i.es
Sep T2S.10 127.(6 1Z755 12575
Doc 12150 12331 12350* 12150
Mar 12155 12153 12150- 119.75
May 12000 11958 0 0
Jot 122.00 120.63 0 0
Sep 116.00 117.13 O 0

Close Previous Hlgh/Low Apr 1*25 1625

Jun
Jul
Aug
IPE Index

Turnover- 1

19.00
17.94
17.22

1951

9038 (6059]

19.34
1859
17 .se

1927

1

1950 1653
18.15 17.89
17 38 1752

Jul

Oci
Jan
Apr
BFl

1437
1530
1548
1579
1624

1400
1490
162B
1573
1822

1625 1620
1639 1625
1427 1405
1527 1500
1560 1535
1577 1575

OAS OIL S/tonna Turnover 687 (310)

Close Previous Hlgh/Low

May 1512s 13S SO 1S4.50 1S2.SO

Jun 149.00 15150 15050 148 50

Jul 14/50 150 75 14950 148.75

Aug 148.00 150.23 149.00 14725
Sap 14950 1ST 75

Oct 150.73 153 25 152-23

NOV 152.00 154.00 154.00 150.00

Dec 154.50 158 SO 1S4.S0 153.00

dmntt teonne

Wheal Gkao

May 116.60

Previous Htgh/Low

May 116.60

Jun 11840
Sop 105.10
Nov 10755

116-60 117.50

11840 119.40
117.50 116.60
119 35 11840
10S.45 105.10
107.80 107.55

SUrmr fbt p/fine ox US cm equfv

Spot 340J0 576JS
3 months 351.4Q 680.55
6 months 36855 605.40
12 monlha 385.10 63845

LOHPOHMm XXCHAftQM TRAMP QFTMM

5

Ataratafaan (99.7%) Cana Pub

Strike pnea s tonne May Jut May Jul

S150 143 167 2 72
2350 60 114 16 117
23S0 U 74 72 175

Copper (Grade A) Calls pms
2900 2» 203 78
3100 47 103 35 174
3300 2 46 IBS aw

QOID 100 troy oxa S/troy or.

OoN Pravtoua Hlgh/Low

May 3834 3814 304J 3843
Jun 388.1 3882 3884 3880
Aug 3903 392.6 3820 3900
Oct 3950 387.8 0 O
DM 400.4 4010 4022 400.0
Fob 4085 4082 407.0 407J)
Apr 365.3 385.7 3882 3886
Jun 415L9 4189 4187 4187

l
"11- 112.000 lbs; cams/l&s

Close Previous Hlgh/Low

May 12.11 12.21 12L28
Jul 12.09 12.17 12-28
Oct 12.00 1Z06 1? 20
Jsn 1150 11.72 1220
Mar 11.68 11.71 1152
May 11-70 11.85 11.73
Jul 11.67 11.63 0

SOYABEAN MEAL 100 lorw; 5/too

Ckwa Prevkwa Hk)*i/Low~

May 223.3 2284 226.8
Jul 2219 223.7 2280
Aug 2I9J2 220.7 aaa.n
Sep 2188 217.2 2180'
Oct 2182 213.0 2185
Dec 211J 211.7 2110.
Jan 210.5 211.2 211.5
Mar 210-5 211^ 2180

MA»E 5,000 bu rain; eanta/SBtb txahel

Qoae Previous High/ljow

“7 288/6 285/0 289/4
“

Jul 270/6 266/4 271/0
Sep 263/4 362/0 264/4

2«/4 261/2 263/2
Mar 269/0 287/8 209/0
May 270/0 268/8 270/2
jm 271/4 270/4 . 273/4

SWEAT 5,000 bu min; ocnta/BOtb-bue/wl

Ctoae. Pravtoua Hlgh/Low

285/6 269/4 .. 287/0
268/4 271/0 260/0
282/0 264/4 262/4
261/2 283/2 MM
267/6 289/0 287/2
288A3 270/2 26HO
270/4 . 272/4 271/0

18AT9WM SO troy oa; 3/troy ox.

Ctove Previous Hgh/Lmv

Jul SSSJ 557.3 567.0 5615
Oct 5602 S&5-3 VM9 5513
Jan SS02 5553 £65,5 66X5
Apr SBg 567.3 0 0

SILVER 5.000 tray or. eancutray ox.

COTTON 50,000; cantt/tba

turnover 7137 (6328HOB Cl

muIT AND VCaXTABUft
Whito and Dink-DeaTifid grapefruit a the

wreck's best buy at 10-JSp each, reports

FFVLB. NOW Zealand Gor e are SO-SCp a Lb

ana Chilean Granny Smiths are 30-45p.

Spam a strswDerrtos are 45)Sp a ijiu and
Capo grapes aro 60-900. Homegrown spring

cabbage is mm tic si i5-2So. while
cauliflowers are Slightly shorter at 30-75p.

Calabrese is 50-BGp a lb. homegrown onions
14-sop. Jersey Royal new potatoes are
down to 85p-Ct JO. Spenia iceberg lettuce

aro B0p-£100 each. British and Dutch
tomatoes are 60-80p a lb and cucumbers
remain stable at SMOp each. Celery ia

50-650 a bead, Chinese loaves 75p-Cl.OO.

Close Previous Hiflh/Low

108 IS 10840 108.50 108.15

203 78
103 35 174
45 188 313

103.10 103Q0
10810 10800
109.15 109 15

103iS 103.10
10810
109.30 109.15

Turnover Wheat 150 (365). Barley 28 (101).
Turnover lots ol 100 tonnes.

tOmtOW POX THAPBD QpnQMB

Sugar No. 6 Cato Putt

Strike price 5 tonneAug Oct Aug Oct

270 15.8$ 25.95 1685 2845
280 12-45 23.05 ZL4S

Close Previous Hlgh/Low

May 5645 5753 577J) 561.0

Jut ms 5815 0 0
Jut 375.0 567j4 588.0 5750
Sep 6856 898.2 899.0 - 8880
Dec 600.3 613-7 6155 8020
Jan 605.1 818.7 a 0
Mar 8150 kjbq 630-0 6250-
May 6252 6393 638-0 6360
Jul 6395 6493 • 6380
sep 646.2 660.0 0 0

ctflee Previous Hlgh/Low

May 64,00 64.15 0450 64.00
Jut 6185 66.05 65.13 64.65
Oct G5A5 85.60 6S.65 Mils
oee 65.05 6108 S5J20 64.06
Mar 86.60 85.69 65-08 6850
May 6S.75 66.05 66-76 6525
Jul 6650 66.45 O 0

May «05/0 411/0 414/0
308/B 402/4

Sep 407/2 409/4
419/2 422/2

MAr 425/8 428/2 438/0May 417/0 418/4 418/4

QAAHtf JUKE 15,000 tbs; centahbs

COreBI 25,000 lbs; conts/lba

Ctoee Previous Hlgh/Low

May 174J0 17510 17503 173.70
Jul 17700 179.00 17575 T77jdfl
Sep 174.as 17543 17523 17400
Nov 18580 16300 -16423 163.50
Jan 16055 159.35 16000 15900
Mar 160.03 15800 16525 18900
May 15800 15575 0 0
elUl 15800 18573 0 0
Sep 15800 15575 0 0

PfOt (Cash SctHemem) pAg

Jun

Ctoee

100.0

Previous

107.5

Hlgh/Low

Aug 1050 1050 1053
Oct H50 109-0 109.5
Nav 111.0 na3 1100
Feb 1060 1054 1050

955 26-65 Oft65 4155

Jul Sep Jul Sep

86 47 29 68
32 30 50
16 16 82

Ctoeo Previous Hlgh/Low

May 13800 19900 140.50 13550'

Jun 13600 13720 137.70 137.70

Jul 135.10 13540 13720 13400
Sep 12900 130.40 131.40 moo
Doc 124.40 124.40 12500 13420

jm Sep Jul Sep

Turnover 19 (16) lots of 3.230 kg

S3 4S If 17« w a 37
3 W 66 66

CRUDE OO. (UpW) 42JOO US galla S/barroi

Latest Pravipug Kga/iew

Jim 2057 21.19 2L20 5waT
.Jul HUB 1053

1traces

BgDTerib (Base: September IB 1931 - lap

_____ ^0r 26 Apr 25 irtrnh ago yr ago
20235 20282 20004 17605~

POW JOME8 (Base: Dec. 31 TB74 - mg
Sp« 137.73 13751 13654 tawST
Futures 13850 13827 13624 Ja^sr

LWE CATTLE 405QQ (be; cwrtsribs

Qoae PrevioLg Hlgh/Low-.

70X 7052 7057 .. . 7057
87137 63,32 .-

‘ 8875 0 6825
S®. 8897 69.05 . 6880

kS 701 17 70^0 69.70

_ TO -66 70,75 70,73 - 7050
UVE hops 30500 ip; conta/Ba -

, :

7
'

QPte Previous Hlgh/Low

5? <750 4840

a! «« *7A7 575B

o3 S « 4&18 4MB 45.70

D^: S’* 43177 O- 1® .
•

44177 44^5 4450 -

IS 48138 4670

k1" 47^Q 47.0Q Q . &X
r .

POBUBBLues 40000 Haecenwtti

- Pravtoua WgtoUW

SS' *MS 32.88 '. -- 31 -40
'

™ 32-fa 32.77 aMO..' 3VP'.

Fnh «,ea 3a -ao 3250. .'. _ 31 ;

4717 48.10 • 48*
Jf"

-*6-30 4755 O 48Jfl
48.00 48.ro 4BJ5 - 5850

0« 43.12
Dec 44

48.17
Apr 44.06

.ihca*

3 4

So
i’*an

1 -3
-*:i

.

’N"* .-

*;
.

"

'

S"^".
•"

0. C* S.f a,

V-4 ;
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1
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LONDON STOCK EXCHANGE

Equities close above -SE 2,100 FINANCIAL TIMES STOCK INDICES

CONFIDENCE IN the
improved outlook for domestic

*

interest rates following the
improved'UK trade figures for
March drove the UK equity
market .ahead again yesterday

.

Encouraged also by excellent
quarterly’;results from ICI,
equities burst through the
important FT-SE 2000 barrier
in a strong trading session.
The market made a some-

what hesitant start but'gatfct-
ered.pqce towards m&session
wbeu London jtioney raafw>* -

rates‘showed a further fail and'
ICt exceeded7all expectations
with a pre-tax profit total of
£442m for. 'the opening three
mouths of the year.
The Footsie .2,106 mark.

.Appoint T-t-fngMm
.

-rm D—rmg»=
Apr TT Moya UayZ2

OpBon Oui,HHiiii«,
Afoy 4 May is Jus 1

Lm Paafluga
AAayS May n JuaS

M*Y« ‘ May 30 'Jwie 12

'Now tea doOboa any taka ptaaa*aai
tLQQ an Hao teateaw <uy «nar

widely" regarded as an impor-
tant' technical level by the
chart analysts, was convinc-
ingly broken,' and -the- market-
later tonched:2,119.8, ;helpedhy
a strong- opening -on Wall
Street.

Atthe dose, the FT-SE hides
was ahRwq at 2,115.7, and
market strategists sounded

convinced that the equity sec-
tor has moved into a new andwghpr trading range, for the
medium term at least
WhQe fears Of amdrhgr hike

in domestic base rates have
receded over the past fortnight,
there Is still concern that cor-
porate^ profits may soon begin
to reflect the effects of the 13
per cent UK base rates in place
since the end of November.
However, ICTs trading fig-

ures appeared unaffected by
high interest rates -in the UK,
and provided a farther spar to
market confidence.
There was keen interest in

many other blue chip stocky
yesterday. The annmmegment
that BP win pay dividends

quarterly was considered likely
to enhance the stock’s attrac-
tions to US and to managers of
global funds. Also in the fore-
front yesterday were Unilever
and Glaxo.
Equity turnover, slow at

first, quickly increased as
share prices forged ahead The
day’s Seaq volume total of
523m shares was well above
averages for recent weeks
although it lagged behind the
568.5m of Wednesday's and
576.8m of Tuesday’s trading
sessions.

The past three sessions have
seen peristent, if cautious buy-
ing from the major institu-
tions, which have picked up
lines of stock when offered, but

avoided chasing prices higher.
Consolidated Gold Fields

jumped 37 to 1320p as the mar-
ket digested Minorca's success
in gaining acceptances in
respect of nearly 55 per cent of
Gold Fields shares for its
£3.5bn bid. Trading in Gold
Fields was not heavy, as the
major shareholders awaited
the next development in this
bitterly-fought contest

Investors buying Gold Reids
shares yesterday will not
receive the stock until May 15,
only two days before the dead

-

line for the Minorco bid. Insti-
tutional interest has now died
away, with fond managers
effectively locked in until the
bid situation is resolved.

AW Apr Apr Apr Apr Year 1989 Since Compilation

27 2

a

25 24 21 Ago High Low High Low

Government Secs 86.68 86.64 96.24 86.18 86.98 8570 8929
<S/2>

8584
(13/4)

127.4 49.18
(9/1/35) (3/1/76)

Fixed Interest 07.04 97.00 0597 9598 9&£4 96-02 B9J59
(15/3)

95.83 105.4 60.53
(4/1) (28/11/47) (3/1/75)

Ordinary 17459 1731.4 17089 1701.3 1700.5 1444.7 1781.1

(14/3)

1447-8
(3/D

18282 484
(16/7/87) (26/8/40)

Gold Minas 1852 1851 186.5 168.6 185.7 211.1 196.1
(28/3)

154.7
(17/2)

734.7 43.5
(15/2/83) (28/10/71)

On). Of. yield
Earning Yld %ptril)
P/E Ratto(N**tit*)

4.48
10.73
1121

4.51
10.92
11.06

4.56
11.Q5
10.B6

4.S8
11.09
1091

4.5B
11.11
10.87

4.52
11.70
1048

• S.E, ACTIVITY
Indices Apr 26 Apr 25

SEAQ Bargaim(5pm) 28.132 26.638
Equity Tumovar(Em)t - 1416.84
Equity Bargainer - 29.664
Shares Traded (ml)t - SB?,

9

OrcSnary Share index. Hourly changes

24.423
1375.06
27.911
628.9

2Z231
864.30
26292
351

J

22.548
1166.29
27.209
4368

27.629
116183
29.604
437.1

Gilt Edged Bargains 103.1 87.0

Equity Bargains 192.2 180.9

Equity Value 28638 2779.4

5— Day average
Gilt Edged Bargains 97.3 94 9

• Opening #10 an. I

17303 17352
• 11 a/n.

17402
• 12 pJTL

17455
• 1 pm.
17495

• 2 pm.
17502

• 3 pm.
17432

•4 pm
17478

Equity Bargains
Equity Value

184.1 186.0

24802 2506 0

DAVS HIGH 1751-8 DAVS LOW 17300
Baals 100 Govt. Sees 15/10/28. Fixed int. 1028. Ordinary 1/7/35.
Gold Mines 12/9/55, SE Activity 1974. ONil 11.13 tExdudlng intra-market
business. * Corrected figure-

# London Report and lornst

Share Index: Tel. 0833 123001

ICI beats
all the

first quarter figures from TCI
came in well ahead offorecasts-
putting marketmakers in high
spirits. One spoke of a chart
resistance point at l^5p,-sayr
ing: “If they break Through;
they will have a bull run.” The
price climbed 34 to I232p in a
turnover of 4m shares.
Analysts moved quickly to

upgrade their forecasts for the
current year - one dealer
spoke of 5 per cent upgrades
across the board. Mr John
Doree, at Citicorp Scrimgeour
Vickers, was already towards
the top of. the . range with
£163Qm. He pushed that up to
£L675m and predicted that
£l600m would be the new floor
on the range of. estimates. Mr
Chris Burbridge, near the
other end of the- scale,
increased his forecast by £5Gm
to £X600m.

Nevertheless; some analysts
sounded notes of caution. Mr
Doroe_jfoin£ed out that, the
good performance of foe com-
pany's pharmaceuticals busi-
ness was due to. stocking up in
Japan, ahead of the introduc-
tion of a 'rales tax on drugs.
Others pointed out that any
slowdown in domestic demand
due tohigir interest rates had
not yet JBtepad^ through to the
results* .• V; -

. .'j'-'i * ...

Strong US favourite
Tire strong performance of

Race! Electronic shares over
recent :days was token .a stage
further yesterday when the
share price surged to a- year's
best of 429p before eventqaHy
settling anet if higher a£427p.
Americao*trqytofpJwasdsaiibie
have been, bediirul the' latest

advance winch saw turnover in
Racal increase sharply to &2m
shares;”' ~.

• The US inveshnenf houses
haye chased -Racal stock for
same time 6u a story that the
company is actively seeking to
arrange for a sponsored ADR
facility in tire -US, a move
which should trigger a wave of
support for the stock from
some US funds prevented from
being able to invest in a share
“as ephemeral as an unspon-
sorcd ADR”, as one analyst put
it Goldman Sachs, the US
house that handled the US end
of the Racal Tetecomfioat are

hot favourites to sponsor the
Racal Electronic ADR’s which,
the market says, could be
arranged before tire end of the
year: Racal were also said to be
looking at disposals of some at
their non-core activities. - -

Quizzed as to the reasons

.

behind Hand's buoyant perfor-

mance,' MT John Tysoe, elec-

tronics analyst at Shearsou

Lehman Hutton, said, if Bacal
Electronics were to be valued
on tire same basis as the 80 per
cent owned Racal Telecom,
then “you would be looking at
closer to £10 a share for Racal
Electrank*.
Unlike the analysts, market-

makers took a much more
restrained view erf yesterday’s
performance; “There wa? a lot
of overseas buying, .-mostly

..from the US, but mn/fti of the
turnover represented business

.-.between marketmakers which.,
tellsme that not macht stock is
coming out 'and fhat the mar-
ket is short,” said cue trader.
Racal Telecom sharps added 4
at 363p> after 368p.

Saatchrlight relief
Saaichl & Saatchi powered

ahead amid strong suggestions
that Mr Robert Maxwell was
looking more seriously at the
agency sector. The publisher is

said, to hold a small interest in
Charles Barker and the buzz
was that he had added sector
leader Saatchi to his portfolio.

Saatchi shares have wallowed
in despair since the group
warned of -lower profits, and
next month’s interim figures
are expected to be particularly
grim. .

-j

Tie -mood of despondency,
however, lifted yesterday as
the shares shot up to 284p
before settling 12 up on the day
at 279p.' Considerable arbitrage
business developed with US
houses buying domestically
amf setting in London, indicat-
ing that not all were treating
tire Maxwell- story seriously.
One UK anlayst thought there
was still more downside in
Saatchi shares, but another
said: “My marketmaking col-
tengiw fa»ih me the business is

coming from a broker who
often acts for Mr Maxwell ami
we are aH aware of his eye for
arfcargamJU ., .

•
.

The Market gave the thumbs
down to interims* figures from
WeQcame. The pre-tax profits

were towards the lower end of
expectations but it was the
poor performance of anti-Aids
drug Retrovir, with £59m of
sales, that took, many by sur-

prise. A busy 4.2m shares
rhangpri hands as the price fen

FT-A All-Share Index

Equity
Turnover by volume (ratffian)

17 to close at 478p, the low
point of the day.
Mr Paul Woodhouse, analyst

at Citicorp Scrimgeour Vick-
ers, who had predicted £7Qm,
phwiwt the hinwM* on -on some
US patients*, disinclination to
using the drug regularly »nrf

their resentment over its price.

He is downgrading his fall year
forecasts for Retrovir sales by
£15m to £140m.
Mr Steve Plag and Mr Jona-

than de Pass of BZW were
bang on with their forecasts,
having reduced them over sev-
eral months from foe top ofthe
range to the bottom. Mr Plag
said that some observers had
overlooked heavy buying of the
drug by wholesalers in the cor-
responding period of the previ-

ous year. He is «Hr4r*ng with
his forecast for Retrovir sales
this yean also of £Mfen,

.

BP wete:waH :supported and
dosed tSK ahead - at-.fflOp 4m
turnover, of- 5$m? shares: after
tire chairman’s statement at
the agm which included confir-

mation that the company is to
commence paying quarterly
dividends in August this year.
Other top oil shares were

eouaHv firm, added 5 at
409'Ap on almost 4m turnover,
despite the closure of tire St
Fergus gas plant which han-

dles around 40 per cent of
Shell's North Sea gas output.

The revelation that London
United, the insurance group,
will not be paying a dividend
for 1988 because of the need to
“husband its resources” at its

US subsidiary Walbrook insur-
ance, triggered a slide in Lon-
don United shares to 63p before
steadying and then rallying to
close a net 29 off at 75p-

T.ifa assurance shares mada
progress led by London & Man-
chester (L&M) which raced np
to 303p at one point before eas-
ing off to dose a net 5 higher
at 294p; speculation in the mar,

ket suggested that L&M could
be a possible bid target for
Royal Bank of Scotland.
Recently there have been hints
that Abbey National may be
taking a look at L & M.
Brewery stocks shone amid

bid rumours and strong buy-
ing. Scottish & Newcastle
added U at 303p on two stories.

The first was that Elders 1XL,
the Australian brewing group
which tried to bid for S&N last

year but ran into a referral
from thft Monopolies Commis-
sion, had sold part of his 23.6

per cent stake to Guinness.
The story was then supplanted
by one suggesting that Danish
brewer Carisberg was prepar-
ing a bid for S&N. Most dealers
regarded the speculation as
wide of tire mark, but it was
enough to send volume in the
stock to just below 5m shares,

most of which was turned over
before lunch. Guinness ended 8
better at 469p.
A brace of excellent results

from two more of the leading
companies in buildings gave
foe sector a “fundamentally
strong feeling,” strong to one
marketmaker. Redland’s fall-

year figures, showing profits

up some 20 per cent, were ini-

tially viewed as not as good as
those announced earlier in thp
week by -Tarmac, and Kedland
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shares slipped off to 530p
‘The 1 suteequent ‘meeting

between the company and
bttQding sector analysts was
said by one analyst to have
been “upbeat, with the com-
pany very positive on the US,
UK and Australian interests
and said to be happy with foe
break-even position on plaster-

board.” Remand shares closed
a few pence ahead on the day
a± 536p.
AMECs figures - profits up

78 per cent - were well
received and the. shares
jumped 12 to 457p. Other fea-

tures included Costain, 7
higher at 329p. after 330p, with
the market foil of talk that foe
Trafalgar House stake, 8.4 per
cent or some 15m shares, was
being offered around UK
investment houses and institu-

tions rather to potential
predators.
Dixons fell 2 to 14%) on turn-

over of nearly am shares after

broking house BZW lowered its

profits forecast for the current
year by £8m to £79m and for

next year by £17.5m. to £75m.

APPOINTMENTS
Scottish &
Newcastle
chairman
Hr Allck Rankin, chief
executive of SCOTTISH &
NEWCASTLE BREWERIES, is

to become executive chairman
upon the retirement this, year
of Sir David Nlckson, writes

Lisa Wood. Sir David, 59. .was

due to retire in November but
will now step down as chair-

man after the meeting
in August He said yesterday
that he had decided it was now
appropriate to announce the
changes following the outcome
of the Monopolies and Mergers
Commission’s investigation of
Elders IXL’s proposed takeover
of S & N. The Commission
blocked Elders’ proposed bid
for tbe Newcastle Brown ale
producer. Sir David w31 con-
tinue as a non-executive direc-

tor, .'Mr Gavin Reed, who is

currently . managing director
(operations), will become group
managing director.

Hr Martin Wonfor becomes
a partner ofGAZENOVE &
CO from May l.

Mr FeterRunriman has
been appointed chairman of
THE SCOTTISH: EASTERN -

INVESTMENT TRUST which
is managed by Martin Currie
in Edinburgh- He succeeds Mr
Norman Lends who remains
on the board.MrKnnchnan
is executivechairman of
Shanks& McEwan Group,
Glasgow. .

Lord Napier of Magdala
(above) has been appointed the
general manager and a direc-
tor of foe PORT OF FELIX-
STOWE INTERNATIONAL, a:
p&O company which provides
port consultancy, management
and training. Lord Napier was
port director of tire Manches-
ter Ship Canal Company.

Mr Richard Pepper has been
appointed managing director

of COWIE INTERLEASING
SOUTH, Slough.

OCEONICS SPLbas -

appointed Mr Alexander Kills

as managing director
succeedingMr Harold
-Jamieson who becomes
chairman. Mr Ellis was
director ofcorporate
development for Northern
Triroom. . .

n The S&P LEISURE GROUP
has appointed Mr-Geocge

Lautro changes
chief executive
Mr Kit Jebens takes over on
July 1 as chief executive of the
LIFE ASSURANCE AND UNIT
TRUST REGULATORY
ORGANISATION writes Rich-
ard Waters, ft Is one of the five

self-regulating organisations
set up under the Financial Ser-

’ vices Act Mr Jebens, 57, who
is currently Lautro’s chief
pnfnnr«ymgn+ officer, WHS a brif-

adier in the army air corps
before retiring two years ago.
He succeeds Mr Malcolm ReM,
who became the organisation’s
first chief executive when it

was set up three years ago, and
who is to retire at foe age of62.

Martin, previously chief
' executive of Fleasurama and
Land Leisure, as non-executive
chamaan ,

TAN GROUP has made tire

- following appointments. Mr
-David MeDaHeu has been
appointed managing director
of Flnidrive Fuginpering Or>

from May L He is finance
director ofTBABelting,

- «mnHy»r subsidiary. Dr Alan
Buddy becomes operations
director of Flnidrive from June
1. He is manager of the
Mnwph«»stPT factory ofThe
Glacier Metal Co, another
subsidiary. Mr Peter Chadwick
succeeds Mr Mellalieu as
finance director ofTBA
Belting He moves from tbe
finance department ofT&N
bead office

- MrBJL Pateman,

chairman, also becomes
managing director of
RJLPATEMAN
UNDERWRITING AGENCIES.
Mr DJP. Adams has been
appointed deputy cheurman.

Mr Brian Edwards has been
appointed group managing
director ofST IVES GROUP.
He is succeeded as company
secretary by Mr Philip Harris,
but retains the responsibilities

offinance director. Mr Derek
Morgan, Tnonayrng director
ofsubsidiary Bumzp
Mathipspn, j

oins tha main
board.

Mr 13m Lebns (above) has been
appointed a director In the cor-
porate finance division of
CHARTERHOUSE BANK. He
was with Salomon Brothers
where he was vice president
responsible for foe UK corpo-
rate coverage group.

Mr Steven Oldfield, BZW stores
watcher, said of Dixons: “Slip-

page in like to like growth has
accelerated In the second half,

gross margins in the UK are
under increasing pressure as
the year goes on."
STC maintained their recent

good showing and moved up 5
more to 326p, still stimulated
by speculation that a deal with
Siemens could be on the cards.
Market stories have suggested
that Siemens could be inter-
ested In taking a 25 per cent

,
stake in ICL, STCs computer
subsidiary.
VSEL plunged 41 on stories

of thp cancdlattoo of subma-
rine orders from Canada. The
stock recovered to close at
513p, a net rieritne of 11.

British Aerospace was
boosted by further Airbus
orders and closed 13 ahead at
586p. There was good institu-

tional buying of IML “They
have cut out tbe bad parts of
tire product lines and look rela-

tively recession proof;” said a
dealer. The price finned 4 to
229p.

Among food manufacturers
EHHsdown were heavily traded
as the market bought stock
ahead of the agm today. Mr
Richard Workman of Hoare
Govett expects it to be upbeat
on current trading, including
the egg and poultry operations;
most analysts now believe the
salmonella scare has run its

course, this in spite of yester-

day’s profits warning from
Everest Foods (down 37 at
1339).

Hihsdown were also buoyed
by tbe sale of its near 17 per
cent stake in leather group Pit-

tard Garner to Strong &
fisher. “Although a full bid for
Pittard would have made
sense, it was just too expen-

TRADING VOLUME IN MAJOR STOCKS
Tbe following is based on trading ratome (or most Alpha securities dealt through the SEAQ system yesterday until 5 pm.
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STve,” commented one analyst.
Hillsdown closed 2 firmer at
267p on turnover of 8.6m
shares, with broking house
Smith New Coart recommend-
ing investors to buy the stock.

Other manufacturers were
less busy, although Dalgety did
gain 6 at 370p on whispers of
further baying by Australian
entrepreneur Robert Holmes a
Court
Supermarkets were again

busy, although Asda took a
tumble as the hoped for dawn
raid and bid inevitably foiled

to materialise. Tire stock closed
8 easier at I65p as some specu-
lators took profits, but turn-
over at 13m shares was again
good in strong two-way trade,
indicating that foe market still

expects a bid or large stake to
be unveiled soon, probably by
a West German retailing

group, either Tengelmann and
its US subsidiary A&P, or Aldi.

Speculative demand on
hopes of a bid from US hotels

group Marriott helped Trust-
house Forte climb 5 to
294 i4p.

Bargain hunters bought
Granada which touched 374p
before settling back to 369p, a
rise of 10 on the day. Rank
Organisation continued to ben-
efit from talk of a bid by Han-
son for Xerox of the US and
the possible £500m sales of its

hotel interests. It closed 22
ahead at 953p.

Trading began briskly in
Renters’ recently redesignated

“A" shares. Some 5.9m shares
changed hands and Hoare Gov-
ett, joint brokers to Renters,
said that tt had done 3.6m of

that total. Hoare upgraded
Reuters’ profits forecast for the

second time in a month by
£10m to 330m. The price gave
up 4 to close at 725p after a
good performance in recent
days.
Glaxo climbed 25 to 1393p.

partly in sympathy with the
good performance of ICI phar-
maceutical business but also
on an article in tbe New
England Journal of Medicine
emphasising the effectiveness
against ulcers of the compa-
ny's star drug Zantac.

Courtaulds expansion in the
US through the acquisition ofa
10.5 per cent stake in Product
Research & Chemical Corpora-
tion for £12.6m ensured a firm
trend.

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 31

THE TRADERS MILE
You could buy yourself

a Ferrari Testarossa.

But isn't it more fun to use
your skills and win one!

Z7irst Futures, a first class Futures Broker
with new ideas is looking For first class futures

and options traders. One of their best ideas is

-THE TRADERS MILE" THE - Futures and
Options competition. With yourown £ 50.000
account use your skill and experience over a

sixmonthsperiod toshowyou are the testThe
Winner then only has to choose between a
Ferrari Testarossa or a contract as Fund Man-
ager Tor a minimum of 12 months with an
annual salary of £ IOO.OOO. Should someone
pip you to the post then you can choose be-
tween Hying off in your own Cessna or take
away with you a cash prize of£ 75.000.

Shouldyou trail behind in third place then you
can driveaway in a Porsche Carrera orcarry off
£ 25.000 in cash. Do you want to show off your
skills and acquire something really exciting as

well? Then just open an account with FIRST
FUTURES and start trading (your money will

be placed in a UK segregated client bank
account and held on trust for you).

Should less than 99 other experienced traders

be willing to test their skills against you. then
First Futures reserves the right to withdraw
the competition. Are you ready for the "off"?-.

Then for written details and a copy of thecom-
petition rules call us on:

Tel.: 01-8394456

FIRST FUTURES
Member of A.F.B.D.

FIRSTFimiRZS Brokers L imiled.

126 Jcrmyn Si reel, London SWIY 4UG.
Fax: 01-930964U Tel: 01-8394456, Telex: 29IS49

Futures and Options may fluctuate in value In money terms and investors /
may not get back the amount invested. Investors may lose more than / / /
their initial payment and be liable to pay additional amounts. (The com- / £ rCT ,c
petition is limited tobusiness, professional and experienced Investors.) ^

/ ”
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Pem Fixed imerait. .

Pem Grid Detxnll . . .

Pent tntrrrcti ratal

Pem Japan. .

Peat Managed
Pem Monti Amer Wan.
PcnPmnetr ..

Pen* UK Earn let. — .

118 2
209.B
2134
2120
376.0
67JJ
2501
1214

2001
170 B
1512
139.4
176 2
311 1
168 2
1)9.3
196 8
198 2
2+5 1

205-3
146 0
1482
202-2
3485
1081
L43J
22B 4
1840

0705 827733
-oil
*04
*28
*05

*06
*0.2
*10
*08
+1 B
*14
+1.4
+0 B
+393 3,
*0 6
*01
*U
+0.3

-6b
+09
*1.7

40 1
+57
-02
*0.5
15
*07
*0.1

*47
*02
+1.1
+16
+3 6
*0.9
+25
+04
*02
+7 6
*06

-4.1
+LS
*1.1
•20
*0.2
*03

*0.1
40b
*0.7
+14
*0.4
+1.0
*09
-01
•02
*i 7
*02
*09
*0.7

*00
+I_«

*0-2
+22

112 3
199 4
2026
201 4
3S70
639 7
2383
115 4

plica: UI(S«rim4Acc, Ptmloa StrltiC Ace Apr Z7
HM FuBAl

190 1

1623
143 7
1325
1674
295.6
1598
113 4
1870
I83J
2329
1951
133.7
1408
1921
331.1
178 7
1360
217.0
1740

I National Financial Management Carp PLC
- 7 2 Galtnoon Rd. Aylerary. HP193XJ D29b 395539
- Ufe Fandt
- Managed Cautionary. J 107.6 L13JI *0J| —
- Managed Growth. ... 1129 0 13581 *03
- MaiugH Qroaruuuty .1333 140.41 +0J| -
- NFMCTaiqn Financial.. 1 110 2 116 Oi +05 1

-
- Pennon Frank

Managed Cautionary— 1107.9 113.61
Managed Grtr-tn

.
...11315 138.51

Managed Osscnunitr . 1 137 0 144JJ
- liFtfC fnge lfix)d Pro- - 1 142L7 148601

+0.4
+0.4
*0.4
-4.4

National Mutual Ufe
The Priory Priory Pk.H
ManagedFand
Muuard PidSDNt Fuad. -
Pem Managed
Pent UK Equity
Pem 0«cnc43 Entity....
PemPraserty
Pm Fixed Intrret
Pm index Uiwid...._

5KMV.£*t"
UK Eautly. . .

theneai Euulty
Fried Inter CTO.

Prudent
Indr* Lulled

ttdiia,SG52DW

mi 22231

183*7
177.7
139.0
1-0.6

1288
121.1

iiii

0462422422

UL —
Maruua _.......

WIUI FrotlU.

»*
12^.6 i

tu >

Ji

Z National Prtnldetit Institution
- C0 Gracrctmrth Si. UrrioB EC3P 3HH
- Manayrd-- 323 3 3404
- UKEauilr. 420 9 443.1
- Ortn-rroEa 301! 317.0
- Americas - . 237.7 250 3
- Fra-Eatl. .. 361 5 380 b
- Pnraerv 207 ) 219.1
- Find IhL 221 8 2335
- Indexed Gilt . 1329 139 4

POSH... 148 6 1565
- PeoUaaFuad (Actant Upltaf

Managed
UK Equity --
Onentai Ea
Amrricad. ....
Far Eau
Preorriy . —
Fiied im.
InoeiWG'l!
Oroetii.. _ ...
NPI Prousts

425 0
505)
490 0
315.8
621.5
2490
2583
144 4
191.9

447.4
S31 7
5X5 8
3325
654J
262.2
271.9,
151 1

:

2020
- NPI Prauare Haaagtottnt Ud
- Managed Fund ...19%.) 1014 li

01-6234200
+L5]
+3 4
+10

11
+0.1
-OJ
•03

+10
+3.6
+2+
*06
+48
*0.2
-02
+0)
HU

Priced April 3 Sea: dealing May 2
-1 -

Z Norwich Union Asset Management Ltd
Pfi Bor 124. Norwich 801 1JS
NUAM Fxnrh
Managed Fund
Sccrr.tarm Utj: Fraa..

Ecul'rFuna.
tnitroauaul Fund
E a -opran Fane . . ,

fiortn Amende Fund
Pacific Fung
Property fund .. . .

Fiirfl iniereu Fnnd _
Inner t.r.tedSec Ford
Drnmit Fiutd .....
HUAU Rrtirmwnt Ptau)
MiieaFund
UK Ordinary SharrFd..
intrmatiraul Fund . ...

Piddfriy Fund . . . .

Fiird Imemt Fine) _
lodei Lmird Sec Fust....
Dnrx.ll Fgnfl
NUAMiMFI
Managed Fund
Edbily Fond ..—

—

Property Fund .
Futd imr-euFimd ...

Detnvt F raid

Iptetnitidui Furd..—
Index L Ultra See Finn.

Z Norwich Union Life Insurance Sac.

0603683986

6! 0 640 +0.2
590 62.3 *0.2
63.4 670 *0)
555 584 *0 I

57 1 60.1 *02
52) 549 *02
66) 698 +03
750 79 8 +1)
53’ 560
551 580 —
567 547 -

660 647 +0.1
75 7 79 7 *0 1

582 610 *00
735 77)
SB B 6L9 HU
569 59.4
620 650 00
861 a 9070 +42
1762.0 18540 BO
4777 5029 *82
397 D 417.9
232.4 244.7 *oI
146 0 153.7 *0.4
558 588 -0.1

?0 Soi 149. Normal N« 3FfG
Unttried Pmhn
With Profits Fd
Managed Fd —
Uu Equ.iy Fa . ....
inerrjirccat Fd
European Fd
Hcrth American Fd .

,

Pacific Fd
Prjp+rty Fd
Filed mt Fa
imi Bond Fd . -
Bieg See Drt> Fu

_ PaBionratar* fi Umt-Uflfetd Ftos*

- London ft Manchester Group

iMt-.ievm Trim Fd'jr
Prerr—i Fd id
find rintsi Fd lo
Eau'irFdiat
IrUrtJtisui Fd L4.1.

Arietitjr r j'ci
JaajnFa'f .. . - -
Eufccej- fd ‘cl . ..

GidDrtff'-rt Faici ...

FiexthU Fd Ul ...
Mqrry+uierfdiU
Cua.ui Growth Fd iit

.

Eitrnc. In- T-.tFdui -
Exeucft It* Bara Sla lil.

Eiewiai Peiy FdUi. .
tocr.Fiir-.s-ScU 1 --
EirrelFueew FdUi

.

Exemc. EeutlrFOlii
Ex-amt G'dDfpFdUi.
Eaem» fi*x Fd tu
Earna Flex tarn SeatU
Exempt Mixed Fd U>

M & G Life and M & G Pensions
ViaotiaRul CwiTdorl CM11FB

rax ua
Can ACC

ixnx

46! 4 6066 +1 7
!B4.9 218 9
164 2 210 5 +1 2
236 7 3058 *18
155 1 237 7 -03
103 7 1182 -0 4

:W4 207 1 +05
100 8 1128 -08
1020 194 2 +0 1

273 1 352 5 +1 6
291.7 14
938 6 *60

924 3 1268 9 3)
1210 0 +29

242 1 oat a •0.1
382.7 *0 1

1+00 1918 +1 1

252 5 3458 +20
234.2 103.4
4C20 606 8 +3 1

578.4 2.9
204 0 240) 1.2

But Pncra Only Offerulcn
wtierr upoiluoie anorai 5*+ nigtirr

taMiC Midland Ufe Limited
Norwich Hve Canunerru 1 Rd. SoutaarefKoaO703 229929

Furl Intcrnt Fund
ladex-Unue S+c Fran
Org.rjry 5rjry Fund
Imernafiuul Fane.
Pracen* Fund
Drpcn+fjnd
Mixed Fund
ter+KE Uab Fxfiran 15

11454 120 57
133 76 140 BO
1*0 14 14751
138.27 14555
128 92 135.71
04.16 14:03
124J4 05 93
US 62 Id) re.

104 20 1CI9 63
110 49 Lit. JO
108 55 11427

293 2
160 »
545)
146 6
226 5
144 1
364 3

30B.6
169 2
573.9
154)
£384
204)
3835

Adxentaraus Fd
Balanced Fd .....
DrfemiirFd
SrcurrFd
UK Equity Fd
International Fd. .
Money rAartet Fd .

Fixed lutensi Fd ..

553
54 1

52 8
509
60 1

57.0
51 S
49.7

SO 3
57 0
55 6
53 6
633
60 0
543
52 4

' Municipal Life Assurance Ltd
_ ISniioftsKseSa. MatastontMEl* Ltx

lena WuafEoany
initial Manag

I ffomeowners Friendly Society

Amtr BcndUUCf . . ..

Amer Pee Bond ICC)
AmerSsdrCnEd'dcl
Aietrs us Ion Bd fficsi.

eff*+odii| eov itaJ

Desosii Ecnl Jtu> .

Esini* Euhd 'Aera
EOlhty BCfC Borrat.

.

Eureoran 3oni lAcci
E-txi XMtld'AciL-
Fji LtlcriEinJlTcci .

PO £ai «. ScrionlWd fixe HareddalP.MZJ 567335 &H Band Urtl
‘ L— 1L10.7 116 61 _. ..I - fciw BuodhFS Managed Fa

HFS Uar*y*4Fa3-
hSfaDreSBfil

116.61 _....|
-

113.71 I -

Ural iKBranse Co Ltd
! as Grew L»t Birmiswua B13B8G 0214494181
V-agrfffg .11096 115 11 ..I -

lAttl .

Hign Tirid Bore :Acd
iKci-LclcJU&dl+S'
imertRj Bureau'
hTfrnl UK fl-Jftd 'Act;.

JJEun Bond lAat
JLcad Snul hrCd!Acu
Managed !cn 'Acc).

Praaerty BgiratAcc.
RrUrt-r 8«id Dice}
SmJlcrCo*-. Bond
Pan]me Funds
CmeriUntCatIntertMe Assurance Co LbJ

149*131 PT- Bd Oramefl HU RM66PJ 01-597 7566 Ammur.iALJ .

PhUS. ugfioc fCapI

BaiKiiqSOttAOi
WiregcEPftTd- - .1970 103 7] riljf -
Prre-Hjr Mrs F ff 1 94 9 99 91 +43-71

Irish Ufa Assurance Co PU
t57.jacw Hc.-sc 20 Puiwrfl 5L EC*_

'irtiriTiTfmafnir«ri«fm»p»P?a4*t7A3

G SS41Maoaged ..

.

G C4JI Equ'ty
C 73*' F-ixdli>t*fyit.

G.Kaxi Pnxwriy .

Grata' Lnn
U- .rterei Stonily
Ue.M+rai Bciareed
'Jr xxxiaf DcxL-y -.
5- wtoal UK E^u'i •

•cnai t jroLdiiiiy
Ur.xexta! h Am ...

mxenat iAWV.
fluimii RacUic
UfeiiitiSpyeSfi
Cmto Fid las

SAirctui Praeeru
Uu+enaiCaUi

J52.8
J975
322.4
200 1

1464
1206
lisa
122 J
385
;iBi
1092
145.7
102 5
123 0
130 B
9)2
IG38

3714
4184
339 4
210 6
154 1

126 9
12J9
I2h 1

93 2
1245
1149
1534
107 4
1295
137 8
90)
UI«|

01-6381731
+061 -

02
+02
•04
*10
*01
+0.3
-03
*09
*13
•0.9
+10

GtWH.'CHI.
Drprjl :AtO _
Eernrean'Cagj ... .

C*rw«an (Ait/
Ecu.’ylGaDi . .

CjuiI r [Alt I

G cite,
Cm IAcsj

GotciCaw .. ..
Gold Joel . .

fcSJn-L— ltd 'C«l
Iftdrx LnVCC.il 'AsC.

1
.

IntfmKM)n41 C43>
Irlxrruu^yui :tiil
Irani Inc iCub)
ItttllreUtei
Jawn'Caa'
Jjwh Art'
Mmagenta)
B7rar«recdUlu)

233.2
2ES 7
<05 0
DZ 5
190 6
248 3
405 4
3056
a»J5
4714
164 9
274 5
962Mi
1431
471 1

146 z
303 1

553 4
360 4
476?
1340

338 6
«b?4
10? 6
157 0
166 8
25:7
1188
210 2
440 0
666 4
£52 6
3u27
ter
942
1005
152)
114 1

1728
109 3
165 5
137.5
284 0
325.2
4*2-5

244.9
3000
110)
1)93
200 3
260 S
950 7
3840
217 0
4951m j
2884
101 1

3103
150.4
9948
152.6
318 4
2264
5B1

J

370 1

560 2
141)

124.1
490 9
108 9
164.9
175J
2654
145 8
220 0
462.1
699 9
2b5 4
4019
65 4
991
IDS 7
1600
1199
IBIS
114.9
1714
197 0
2983
J4J 5
517 2

_ ixiial Managed
*0 114*8 0 Wiui Imerwtional....40,

', -a0 maul Property
Initial Murirund.......
feilllalElffdBMn
Initial FlnSlar
In. ual American
IM llal World tinrtB.. -
Accum. Equity
Accum Managed
Accum Inti

0245266266 ff00?'*- — •

-0)
-28
+1 B
+i 6
*05
*01
+7 4
+2.9
-2.0
*0.2
-08
*40
-0.1
•10
*05
-0.9
*04
*02
-0.7
*0)

1

1

17

*01

+08
+3 I
-7 4
-11 1

+1 4
+40
*02
+0.4
*03
+0)
*03
*04
*02
*03U
•1 6
-10
-2 7

Accum Uunlfuaa —
Accura Europtan
Accum FligSuc. ..

Accum American ...

-itih Caumnsm-
AcnmEirerg. LIHi
Accum ufttirai
Pern Ini! Equity ...._

Pros Inn Moused ..

Pmx. Imtiuti
tar., but Property...

Ptoj hvL MgoHand....
Pent IM Euras&m... .

Pem IniL Fire Star.

Pens nut AirericM..
Pemlnil Wgrldlny
Prot InH Eirrag Mkts
Pern. Acc Equity. .......

Pent Ate. Managed..
Pem. Acc. ImJ

Pm. Acc Pm uerty .

Pent ACC. Uurafond
PemAcsEurdpeon..

.

Pens Ace FhrrSUr ..

Pen Acc American ..

Pet Act Worm Inxest

FfTOAebretanMkb-

153 5
144 0
1360
102 0
111.0
124 0
UOO
110 0
105.0
203 0
194.5
1685
125 0
1310
1360
1500
21.0

112.3
23 5
.08 2
00.5
169 0
^43 5
1325
129.0
1)1 6
146 0
1130
1055
lzi a
225.0
210 5
176.0
154 5
151 5
149 0
165 5
1200
115 0
130 0

1620
152 0
144 0
108 0
lir 5
131 0
137 5
1L6 5
111 0
2J4 5
2055
1780
132 0
139 0
144.

5

1580
1W.0**0
130.5
108 2
190 5
178 0
1520
140 0
136.5
140 5
154 5
1195
111.5
127 5
07 0
222.0
1855
lb) 0
1M>0
137 5
174 5
133 5
121 5
137 5

+0 I

*0 £
*0 1

0622690553

°Pnc« uat Aar. I JB

0609622200

*0.05
*025
*023
*008
*0)9
*0.71
*002
*0 OZ
-0 05
+0 15
•a DC

3)
-0 1

13 412
*02
0 4
+6.0

NEL Britannia Assce Co LU
Miluhi Conn. Doritrag

,
£girn

capital Growth
Uatugedlreoar

.

taCwlh 5n 0 . . ..

Mnqd incramScr B . .

N0MIT Partial lo.

Kultrtiara
Managed B^igSoc
HIM DruMgauium-
Barrage UtdAmencgn.
F'deliiy Ural Euro
Ca rtmore Mgd U.K..
•AHhewm Mgc GMul .

H+w Era Pcrexon
Mgd Gill Edged Fd
Mgd Bing SoeF#
Mgd Carrtscy Fd
Demit Fd
MIM Bin Mgg Pig Hs

124 3
1184
114 1

1065
108.7

96 7
1015
966
1006
97.4
%S
105 0
1091
1091
109 D
117 5

Ud 8
124 6
IM 1

112 1

108.7

201

S

too a
101.7
105 9,
102$
1016

+10

*i‘b
+05
*20
*05
1 0
+10
+05
*15

+Y.o
+i o
+3 0
•OS
+10
*0 5
•0.5
+1.0
*00
+15

+55
+1 G
+35

Jo’s
•0.5
•1 0
*0.5
2.0

+15
*05
40
+05
10.

0106^87766
*05

Peart Assurance (Unit Funds) Ltd
252 High Hoieom. London V.C1V 7EB 01-405 B441
Pros Dn: iGroiw. . . 1840 194) *4 6
Prca Acc 'Gur.'J 307 1 323) +7 5
Ecutvi'lrru’ . _ 745 7 704.9 *72
fi'anagstGroVLi 531.2 559 2 *4 0
Pros A« iNrti 138 7 146 1 +2.7
Ecu.Iy 'fietr 171.1 ISO) +12
hlanagefll^rL., 160 B 169 3 +1 0
Inwrrafnat ingfi . .. 1451 152 8 *05
G, II £ Fi : Intense.. _ 103.5 109 0 *0 4
Morey Funa . ..1050 1110 —

“ Pxari Aiuranca I Uxdt Linked Prod Lid
RrtMahi5ninli . -
Set r-’xn 15rr.e>2J

. ,

R* Man iSr-,ei3)
Rei Casa.
Rrt tan iSeries))

516 5
175.1
1158
133 6
110 0

54)7
1B4.4
1158
140 6
UD 0

+3B
*i)
*0.8

o.n -

1337 7

*00
*01
*03
•OJ

*04

*0J

Phoenix Assurance Co Lid
Phceui Horae. Pe9sii*f Hill. Bnsul
Life Aauraret Funds
wcaiteAvui - J«30D
E5VPB Eg
Pemk Plan First
Phnxtnr
UK Eautly Acc .. .
Intrrnattraul Acc
Pt'jJfflY ca
F'iri Ip rarer. Act.
Went* Ccc.

Bljg S« LthkAcc
SmgijI Kr. gri Acc 0
Pfegi+iilPitiplhigMi
louil Growth Act
Am SmMr. C?l. Ate, ...

taiul T-L ACC .

—

JuAin& Gr-i Acc. . .-
Arowican Turr Aa ...

Ptcc+yrt Tjt S«
5:-cLii Ca.
HirriifllT
T-rematicnal Acc - _
056 GeneralAh ...

Amer Sore SitsAcc .

jaajfi iGrrOT! nee .

Far tat fi Gen Ae
UK' CjbiUI ACC.
Eurntan Acc
Striiif 7A"ga Am ,..

0272294941

452 B
412.01

198 7 2091
172.7

163 9 1720 *02
162.9 171.4 +0 1

15! 0 15S.9
1739 1830 +07

49 00 104.2
100 2 105.4
142.6 202.7

250 2
1)9.7

2112 2222 •04
1754 184.6 *00

152 1 160 1

1030 *0.1
78 60 82 70

1714 1804
312.1 2233 -00

1550 163! +06

- Pioneer Mutual Duuraoce Co Lfd
- ifiCnaiRa.N wearlitunir-* ..

MMugeaFuea.
Wan Pros Wr fi CAP fB
Mdne+Fure
Perofiingafdflniu .

Pen f.in« f* iAeei
Pens FT30 Fd uniu-
Pem PT3i3 Fd Am'
Peat 6'wjy L'aFcloii' ..

tat0 **. A'aFc Aal.
PensFxdPtiFdifn.il
Per. Fio frifguia'
Pros Dtonit Fd flint)

Pa= DeRsi'.Fewcsj

385 8
UB 7

99ft
1)9 9
1+21
170 9
720
B66
103 7
Ua 7
IM 4
1256

4062
1250
1049
126 )
149 6
179 9
75 6
912

109 2
Ul)
1094
1320
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J

-

J PatfePteJieAerto— 1$10 43 llisi — I -

NICS Europe apdlpcome Fond, .

ox*- —J $13 12 I I

NM Income A Garth Fd
_ M*VJ«r2b .1 $1550 I I -
- NM Schrader Financial Mngt IfrtI Ltd,

NMHerff KeoffFd. _|«nai Mkrruf-a^ti 4X4
_ labfcCcotlPrepFd. 1C1039 lJill -14 00

National Metal Irate Co (8emoda) Ltd
, taelniMnedFarri—JS1266 13471 __.l

The New Zealand Fate

: S£8 I “I
- Ntfckn Laxembeoiy SA.

EMMAIMMStaqu Fte-SGAV
,

_ Pjci'riAienaFd*. . IU2eO 1279 — I -
U5/e<ne,A>pfejFd>. isexo _ 9 651 1

-
•PtK* a,

K

Apr24 1989
0JlrinF4«aVWY._r SILX1 I .1

1 "Priorant April 25 1989

- Nomura Asia Europe Fend
- NAV Apr 27 .... T 510X5 J <0021
_

Korranff Dragon Giehal Fond .

hAVA»86..-T!r.Jl mu I —

I

Nomura Growth Fund W
,kiUAte27 „i V16.425 I 1 -

Nomura Pradotilai Fd Pt D . .

NAVAsrSh- T suai I i -

Nomura Prudential Global Portfolio
MAVApr 26 _..T S14J4 I ....I

Nomura Rosenberg Alpha Fond Mark n

Quantam Fd NV feranw
BaataaFuM — IS3.473 127251 1 -
Quanta Fond , . .

Omoub font IMV.—. I $15 05 I 1

Dal Iter Internationa) Management Ltd
audit Inttl Boos ... so W 1 02 -j
Qoaam. imcL Eur* .... 5261 274 -T
Quart Iteti F EadL. S3 69 3 88 A
Qradflt lacci ILAfatr— 51 68 1 76 -I -

Rothschild Asset Management (CD „
OCAmmon Fd SA486 <822 -0 002 0 01
OCSmllrCO 4127 445 7d -IX 3 43
CCornmoOty 1*02 I48 6 0 41

QC Hangkff Fd. MUUN Ulito -i 17 231
OCMj»» UK tar*.. 65 78 70.06 -07*
NM Rothschild Asset Maraoempt Limited
Tokyo Pac CSwtetfiH. $180 92 I -.

Royal Trust North American Bond Fd
UAV US$9 93

MU Offer - tr VicM
Pki hue - Gnu

Taipei Fund
ert RnriamiAf-Boto Cralui Fueling (fjauiieti U4

NAV Hf£2208 60IDR U5SB247 lApr 27)

Taiwan CR0Q Fund
MAV Apr 27 UT52.479OO IDR Valor U5S92431 02

Templeton Galbraith & Hansberger Lid
CI4&altatAsr2b ..1510.22 £0 891 T -

The Tlwl-Enro Fund Ltd

1 l . -

The Thai Prirfie Fund Limited
. ,

’

NAV Apr21. .r $10 76 I -—I.. -

The Thailand Fund
NAV Apr 27 8*61 561.545.97 IDR mIdf US$22044 98

The Thailand Growth Fund (1O0O7F
NAV Ate 14 USS10X3

The Thailand Inti Fund Ltd
FMcllty lahntetriaM UA
NAV April 21. . I SU 87 | 1

Thornton Investment Management Lto
lunffteDoFus S1D66 111930 -Oil
totsm Cwdrr. 57 98 8J790 -0 07
EuraewaOm Fairi... 5637 6 6885 -0 09
Glohil Accra Fff .. 51050 lliora <0 06
GoMrn Opfft Fuaa . $6 40 6 7200 -OOr
KKAOinjSMrrayFa- 513 »9 14J645 <0X1
ImfOpesFrnd .... SI 97 2 07 ... -
KMMts-OvFoU... 510*3 109410 -0 03
Llttir DrtffomFund. - 517X6 181230 #0 04
Psafe leeBnatgffr Fa. 512 19 12JYK -0 10
PWOteBKffcantiFa - 535ST 373485 <06*
TiffcrFnad $36 56 2 7X880 -0.19

JaMKFoiri 5382 27.1110 -0.10
Orttnul Inc F«aa S2D56 215880 -O 13
Padfri htv Fd SA. £9.48 9 95 <0 09
Pacific ImFdWrrna- £4.48 - —
Glakil tadei Fuad
ASESOLdulirira..:— 5U32 - -0J4 -
FT5£ IDO lr«se» 510 00 - -|

Mllkrl Stock Artragr IS1QS0 -I -0 01)

Three Way Asset Allocation Funds .

TWAAFandP- ISUC92 102.951 . _..l -
TWAAFundU'—. IS10127 lOUol —I

* Prim <1 April 25

Touche Remnant (Guernsey) Limited
TK World*Ut Strategy Fand . .

NlDAnwntM [11173 1.269 -0 002
EteOpuo _J Q lbf, L265 -O.OOfc
Far tot. lU 029 1.112 -0 005

Continued on next page

AttkenHume
30Chr RMd. EC1T2AY 01-X38b070
TraaunAcc. . ..[1200 0 391 12.71) On-
MdilriOuElHM50D0-| 11.75 0 19 1254 Mth
MUMiOriESOOO- .(1200 439 1 12.811 Mlh

Bank of Ireland High Interest Cheque Acc

9.i76.ii
,

62ff
70“

£10.000* 1)2 052 9.431 1 13 02b I

,
0604!

SSliiS

01-24 14000
8X3 1236 Mte
652 8.96 Mill
38* 531 MUi
3 26 4 42 MU,
269 363 Mte

760 1040
8 601 II 70)

Japan - £0.962 1 Ml -0 017
UKBtteQlp - U 117 1218-0003
UK SptcLlI Otte £1.014 1 086 -
Mtiti-wrrra) Bond £1.037 1112 <0.013

Transwarid Bote Trust
NAV Apr 26 i S.

SQrCcn£nr«ff6~I SI7 96 I I -

Sabre Fund Mngt Ltd .

Fawn* food i $21 45 — I -
noanoai "A“ S Sll S8_ - -I -
Financial -B- SFr .... Sfr21.D9 I -

Saudi International (Guerraeyl Ltd .

Utl Bora 510*2 10 60 }
-

1ml Doiiix-.„ S- 10.49
1

-
InUbuHy ill0.41 1139 1

Schroder bvestment Managemeiit Limited
Cap US EaullyAat 25. ST73 233

u£lSti£3i Jte^ S27XS ^9 02 -

.6$ -
EtermylttoriFdtre- $1X4 1*3
CornyA Bora Fa dec. 54.03 4.26
Enrfqj Fond $586 618 —
Etetxranrd. SS*2 5 93 —
CcldFteri $353 3 73
feagKoaffFd V«1352 1*2* .

—

Icmmairiul Tran. ... U 65 7 01
Japan Fro4 S7.66 8 07 —
Ngrtk American Food. S539 5.58a
Schraders Austral a Ltd .

SOntrlusSk IAS477 514l 1

S1169 I —.1

t (Bermuda) Ltd
,

NAVAdrK) I S1169 I

Tyndall International (Bermuda) Ltd
AnUnarStedalSItl . S4IJ1 43 39 <0 07
Coamadity Ate 25. . $35 25 37 01 -
Esraennd - ...S3768 2908 -Oil
Mote, ... ... ..$3147 3358 <001.
Mortgage Ate Z7 .. .. CS12.U0 13 44
Norte American 532 71 34 3b <0 14
bvenra. $2663 27 97 -DM
PacHKGoW $5 63 5 92 *0 01
Tiger S38.99 41.14 <0 D7

USA Income Portfolio
NAV Apr 25 58 85 I

US Federal Securities Fund SA
NAV Aw 26 59X3 I

US Pacific Stock Fund
NAV Apr 27 -I $16 66 I —

_

UBico Invest Fd Mgt Co SA Lux
Liteoa 6 ComUenui B»£« Ud

SetnOteAvriSk. JAS4 77 5I4l 1

Scimitar Futures Fond Ltd . .

Sdwrtar Fotuna Fd — IS2039 21421 I

Stgespar Securities (Bermoda) Ud .

twle^lmUYFrolSJ S20.63L41 I —.1 -
Seoul Intenrational Trust
FoM Man: Kota Into! Traa Ca Ud __ „
KAVAte 27 Won 29 017.07 IDR nlaf US54JJ58038

The Siam Fund dayman! Ltd .

Sira F4 NAV Apr 12 -I $1502 I 1

Dollar Fd OPUPt .

Sierllng Fd BOPUPy
Sterling FdOPUPs.

Stem Fd NAV Aor 13 .Vi* $1502 I 1

Simms biteraatiPtol Fiud-STCAV .

NAV Ate 2b. ^ ._...! $8*1 1 -

Singer & FrledUijder Ldn. Agents .

TokroTriNAVAtef i $19 00 T 1 08
SmattiCDthikarZl-. 11X2.0 IMP I 1 23

NAV Ate 2b— . _ ...I 1801 _
Singer & FrlecOander Ldn. Age
TokroTriNAVAtef f.„5»00
talks Catre tar Zl- 11320 IMP
Slandifond
Staotflnarnka tmklida todori
Dwuia Acs. Ill 01 11 57
EUVM.IK J10M U.K
EaattY&WM)- ... 5100 l Ob
f^r EjSL • a. • Mo - 51.76 Z 8b
EoKtiGOKL.. 5086 0.*1Z

Emily Japan He Y112 117
igeitr Nortri ... . SI 12 2 14
Cowo uk. u.« ui
EaUtyCeMIEdfODr - 5103 109
Eteiir IWurnait. S104 1 10
E»My NdKffAmncj. 5106 1.12

BdddM.Asc..- 57.75 7.99
BorallS. UK $6 47 6 68
N>W ncemc Acc.. — SI.M 106
MriilneoratlK .... »9b 0.99

5ST... DM0.98 LOI
Ifciucwraacy 510305 1X413
FTrZTZZL FF,J 01 103

UniCO Invari. Fund [DM 73 63 7690 1 300
UnNo tally Fund—.. IDH59C4 6122 . .1 300
Uolon-Investment-Sesrilschaft GmbH
UoHondl ova *8 29 90 -
Unlrri DM74 74 78 50 -O-ZDI
Unmau- - I DM37 .94 3910 -I

Viking Fund-SICAV
(NAV Apr 25 Ecs98 60

Warhurg Im Mngmt (Isle of Marti Ltd
ternary 90J0 Trad (Slcati
Dollar Fa BOPUPs.TilSlO 61 1082
IMUr Frt flPllfe ,510 04 1021

f 11.02 1103
£10 34 1096 ...

u« mxjrun iDMIOJJ 1034 ...... -
DM Fd OPUPl DMUUJ 1118 -
Yea Fd MPUP? |S9.91 4.92 _....
Yen Fd OPUP, IS9 97 10 08

WartBey Iovestacnt Services Ltd .

WarperSt Aua Tn._JSO 45 10 03 1 130
NUrka Aria Pae Trait- 1S11 70 12 02 —1 4J6
World Fate SJL
WgriSFidOW.9f*6...l $3319 l 1 -

World Natural Resources ,NAV Apr 26 n 51031 I 1

Yamalchl Dynamic Mngt Co SA .

MraacadTecfi -| S2534 H — I
-

DynamicGmh Fd I £20 69 I —

i

Bank of Scotland
38 Ttaeadotedle St. £C2P 2EH. . 016016746
Moray UtiCbane Acc.Tu.75 4.191 12.791 MW
Barclays Prime Account
fo So, 125. Ncnlumpua 0604252891
KICA£LaatHi4W.- 11100 830

1
11 42| Ou

£2.500- . 1 11.50 8X01 11X41 Qtr

Benchmark Bank PLC Premier Account
9HtarirtuPlace. W1M9SG.

,
01-6313313

Snarl Drtowlt- 8 75 -I - -
£2 500-110.000 111.73 9.02 12.44 Qir
UDOOl UaOOO-. - 1200 9-21 12 71 Q„
£20.000- -.-1 12X0 9X9 1 1325 OU
Brown Shipley & Co Ltd
foartefs Com. UHMcn. luMaa |C2. 01-606 9833
Demand Per JlID 8X1 1 U 851 Qu
Chartorhouse Bank Limited
1 Pateraocter Row. EC4M 7DH. _ 01-2484000
Su-H», 1150 BOS 12-26 MW
US. Dollar. 8X0 652 8.96 Mill
Germm Mans 500 3 84 S21 Mlh
Swm fra**- «25 3 2b 4 42 Mill
JananseYeu. ... -. .. 3X0 2X9 363 MW
CHIhank Savings
St Martins Hie. HanvatraniU Grew W6 m-7414941
Moan Market Plw

, _ . .

gxSo-U«.999 9.75 soot 11 07 MU>
.000 . .- llOXS 8X0 1 JJL79I MW

Clydesdrte Bank PLC
30 si Vlneem PlaceMGtaaw G12HL . 041 248 7070
HJCA£2.000-£9 999.]UO 8 61 1 11 86r Oir
£10 D00-U9.999 ....(1120 8 771 12 09 Ou
£20.000-£49.999-._.|ll 40 8.92 1230 Ou
£50.000- 111 80 924 1 12.761 Ou
Co-operative Bank Top Tier
78-80 CvmiHlEO

, . 01-6266543
U.000-£2.J99 . 9.80 7 60 10 40| Ou
£2500-49.999 -.[1110 8 601 11 70 Qlr
£10,000*. -112 10 4 401 12801 Ou
DartmgtiMi & Co Ltd
lOTVCTBceat. PlymooW PU3AB 0752673873
Money MCI Acc. - .11175 9.191 12681 Ou
Edlngton Pic
1 din, Suvet, Manckener M26AW 061B342S35
hica ^LOOOti -TillX 8 831 -1 On
Financial & General Bank pic
13 LsvndB Suva. Lonoon. SW1X 9EX

,
01-2350036

HIDAt5<XK-a5
1
UM.-|i2.00 921 I2.80| Ou

H I DJL £15.000* 1 1225 9 40 1 12.971 Qu
GirlmoR Honey Uanagement Ltd
J-3 White Hart Yard. LppaonSa INK

.
01-236 1*25

MonrrUagl Acct... llD-375 7 96ll0 93Buw
Girobank pic High Interest Cheque Acc
]0MiI»Si.LotaiEC2VBJH

,
016006020

Cl.000-i3.rw. - -1420 8.201 lQ.93[Y«rf,
KDOO-I9.999 1965 B50j 11 33 1

Tara,
£10.000*. . - . (10 50 9 101 12 L3( Ytartj

Grohmd Inv Mogre/Allied Irish Bank
Hiffk Imerttl Cheque Account

51 McwatRara. Utffpdde UB81RZ
, 0895X9783

£1.500* ... (1230 9 621 13X01 Ou
Humberdyde Finance Group
CU i ley Cl W rack ester HJ BadnguW

.
0256 84)863

£500—£2 496. 111 Q 650 llBa] gu
£2 500-£9 999 .... J« 5 8 99 IZJffi Qlr
£10 000-E49 999 _..U20 9 39 12 96 Ou
£50.000- — ' 13 0 <0i7l 14 081 Du
Lloyds Bank High Interest Cheque Aecomt
71 Ltenbrid SL Laadon.ECSP 335 . 01-407 1000
U DOO* -. 9 90 7 60 lOJOl Mir
£5 000* 1 10 40 8 0 11.10 MW
£10 000* 1 10 90 8 40 1160 MUr
£50.000- <1140 8X0 1 1220 1 MU
M & G/Klennrort Benson
M & G Hie.. VtaflHl ltd Ckdmsfcrt .,(045266266
HICA [£2. 500-1.... -TlL 00 6X1 1 11951 Dal If

Midland Bank pic
PO Bra 2,

sneffrad . .
0742528655- .
0742 528655

HrinteiCnoAoc .10 86 8X0 11.70
1

Qu
£10000* ..|U-50 900 12.41 Qu
£50 000-.- (1182 9 25 1277 Qu
PRPU,5arari£50K)' . .11214 9X0 12.971 6-mtn

MXM. Britannia Ltd
U Derccnire Sonare EC2M 4YR

.
01-626 3434

Cater Allen Ill 00 8 6075) U 94M MW
NatWest Special Reserve Account
41 Lm»tey IteldOn. EC2P IBP

,
01-374 3374

£10 0G0 and tttee. 111 75 9 00 12 41 Qtr
£2000 IP £9.999 1125 850 1169

1 Ou
LX OOO-E 1,499 llO 75 8 25 U 35 QU
[500-C949 . - ..11050 8.00 1 10 491 Qu
Provincial Bank PLCMW!Mr
Royal Bank of Scotland pic Premium Ace
42 St Alter* Sfl. EdiBparan £H2 ZYE. ..031-55 0201
ESO.MO* Zhl.TI 9.11 1 12 71 Qu
£2$ DOO-£49.999.—Ill 57 905 1249 Ou
U0 000- £24 994.-. ill 38 8 90 12 18 Qlr
£2.500-19.499 11104 8.631 1190 Qtr

Save & Prasper/Bebert Fleming
28 Western Ad. faulted BM1 313. ,

0708 766966
H 1.0. a. 110.22 BXOl 11.101 Daily

Tyndall & Co Ltd
29-33 PhtoilVlawiaSf Brhul 0272732241
DenunoArc. .... Hu 75 919 I2.6a|Qtr
UonerAu ......|UX6 9 12 U58 Qu
Client Pin Act ULM 8 BO I 12021 Qu
J. Henry Schroder Wagg & Co Ud
Enterprise Hoau. Psroanun 0705R27733
Special Acc . - .-Ill 25 BOO £2Z7|Muwy
flOOOQjnd amee ...J1!X0 9.00 1 12X3luulj

Western Trust High Interest Cheque Act
The Kanejcmut Pljrmcotii PQ 15E

,
D752 224141

£1 000-14.999 .. .12 00 939 1296 Ou
IX 000-14 999. .. 1225 9X8 13 24 OU
UO.OOWA9.999 12X3 9.78 13.52 Qu
£50 000- - 1 12 75 9.971 1380 (Hr

Wimbledon & South West Finance Co Ltd
U.4 NiffratcSt. Lsndds EC1 7AE

,
014069485

Hignini craneacc

—

(uxo 9.731 0.531 Ou

chi DyuamlE Mngt Co SA .

)Tto -I sis34 ^ „.l
Gmh Fd I £20 69 I i

,r.rPteTCJiOA NAY-.— .1 5U.9Q I .....

Perilous B AAV —I Sll 05 I

North Stir Find ktonaen (Cayman)
mt£ Fan DW2490 250 0 *£.!

toednaFirid DKr|910 1920 *1 (

Nip Pie* Fare 0M2330 Z31 0 <2J
ScMFara .. DKH540 I»0 ...
SeenmltoffiwFd. - OKrlWO 1600 <1

1

SetofUMPfftmaFd- 0(rl820 183 0 *2i
M-MBtera- DM 141 0 1*20 .....

lew*! FdlCfrmaiC . WUU20 U3D •!(
HitAPrtFeirste- DKH170 UBJ) <li
BsnsFeicarauM . oarloro kho
M.e«Fdi£jyte*)l.- IWUSO 1U.0 *£.(

H^rSecteity Fu .. SffriUOipo *1 (

Kpiwwfd tua II 60

Norway Fund MagagBKflt A/S
XMkBrolyGwFO . 176 04 79 B8I

OppertHimer Managed A»«ts Co
Esman Managed |»rtil8 7*p7| *0 3
CAKkoirr. jS9 0t 9 57 1 -0 01

lnr»e=rrilltoJW«_ [i*_63 ,8 11 -Ott
PaU^WtaffM- 4510» 10 89 *0 0]

WtetoXeUnawY 159 58 IB IS) <0.01

Crtriiez Bahamas Ltd _ ,
^ftiaCro-rrFrtd [55 78H 635aol
tr^nei tuxtnfa la VO &2»l
w^F^Tra^ag^ud

io -
<20

*L0
<io

io -
•io
rill

•0 31
-0 01 6 65
-0 03
*001
*0.01

Sodetc Generale toet Mnot Ltd .

FTikesteNirtBtoB . FF»l*aB 149191 — I “

Sodltic Asset tUnagmeit Inc .

5AM Bbirrifra rat 101 OB I <0 1*1

Sovereign Porifol o Mamenent .

tatnrahM .
SJCgto nr ..... -

SSS I d -

SUffGIU&FraiBi ...I £087 0.92a I (13.5a

Stontbage Fund Mjw* ltd
Inti Mea Fa .

ISl3 6Z ID 67 1 . _ I

Strategic intemcyoiteGold Fijnd S-/|-

StntHlc Metal* Care pie Metal Funds
swuwMriihSFd Tuaea ni rel -

VetetA, et Jen 1987 100 00 105 00

Sun Life Global Managenient Ltd.
EMkiiPirttom . . ,

Money Market

Trust Funds
rGr Eqih

Cron HH CAR UlCr

Charities Aid Fndtn Money Mngmt Ca Ltd
Sw* HJ1I. Staff Ct. HpaaMiteh. EC3

.
01-M3Mbi

CAFCA5H Cell FpM fll 59 9 90| U26[3rilU
CAFCASH 7-dey FBW..1 11.20 8 59 1 ll.B3l>aitk

The Charities detail Fund
2 Fort Sum. Load» ECY 5AQ

,
01-S881S15

DrODUL . ILJ 10 -I XlSTj-teui
2 Fort Strtn. LomSop EpY 5AQ

,
01-S881S15

DrOKiL . IL7 10 -I IZUTl-UUi

Gartimre Money Management Ltd
2-3un>n«HenY«id.L09A»saRlNX.

l
01 C6 1425

Call Fnd If lb 8 57 U67|6-Uui
7-4ey Fund - 11.41 B 76 11 93 6-Jlin
Sffvciel fun 10 82 - 1137 MW
Dollar -.862 6.621 OQSlj-MU.

UoW BoM
Grice) Mesun
GloW Retarary
Keren .. .

AlWiUd Grarttil

CoramoiMA:G«w
FertolGW
JWlClt
UKGram

9032 9587U -0 05
94 U 101.72 <0 31
97 88 206 £1 -0 9
44 43 100 67m -0 01
106 84 IK 21 *0J
10617 113 92
105 64 1U 91 <0 5
ni.;o 12010 <i.Q4
inn ui 82K *104

Money Market

Bank Accounts_Gr Eauir

Gran Mr. CAR 1st Ci

AAB-Allled Aran Bank Ltd
97-101 Chum St, Loadpv. EC4N 5#D 01 -62? 6802
OMNAiLf 0O1-H 113 10 10.25) If 33 1 Minn
HICA (£2.001--) 1 12X0 9 781 1)6*1 «U

nOTO-Grou rate to iMteenmpt from arapsirtff tut tf
u« 9tt ectael reu afur dffdwtisn of CRT Gr ta» CA8
Grtm eonraetem (a seuc ratty ueppyttMOaipeurdM
jsnel rate let Gr liitiwq .nwni credited

UNIT TRUST NOTES
Pntr, jic hi pcicc untu rantrvise utffiotee end Ihote
devgiuuB S rath n uelii ratrria U 5. dollar, YitutN
eilsw for all tang nstmei Pries ef cmiid older
•-Huenf li"6ffd ptera uajeo io capital oair, u, m
uic hOhiriPutiooineofuKura e F’enocie prtmiun
raerance plan. \ Stuff!* Eraniun imteaotr a Oflt-id
vc* rtcludK all nran eaeet apra! , awiic-n z
Pmnui def'» teNc H Cuffrmty draw 8 5inpff09H «
Yield Offftee irate ux r Ez-teoarriuoe n OMy e*aile6te
to OUr.usle bHm * Yield cgli’r’r Worn eimaelrred
rdidst KAV Inotate tc ei OindeTO (**l Funs, rot SIB
Rcognilea

I





FINANCIAL TIMES FRIDAY APRIL 28 1989 49

LONDON SHARE SERVICE i Latest Share Prices are available on FT Cityline. To obtain your free

Share Code Booklet ring the FT Cityline help desk on QV925*2128

LEISURE- Contd

"ft

im
4xnmBlinTVAUp..fj

BfiHTVOW
lMHanhnex A50js...

llaMi-TetScort*
yf

Med*Com Ssl3
SapoiiM ikWpai. 3

LOTS#. i

8b IrhWitc tiw lOp
IwuuammmtiOp-.y
JthtolMta Sflp.y

|l58MtaaUte»Wp .a

Si Ito ;n»CiMPf24)y
IO* McdmUottr lOp- . yUlWmtMMb?Spy
1172 iMlunwir Iris Ito j 228bk3i>
433 HMhj World lOpTy frltteM
Tl WolrtwVhtaiMu,
113 NdbttRwtttoflto.y

AW*"* *

•111
°S7
5M
200
lit

IX

B
145

203

X*
240
IX
144
241

lJN0MRaMtoa5s.i
111 DriatEimhS0.1S..^
Tl Ownm Abroad 3p fit

107 Partita letartl&lfl
17S"*?dllty Radio KV5p 3
ZIS “Irtwtrt ,...1

-1B7 VeitWtt*., ,|
UK iPrttoi tehurt lOp,, ,

231 h»rt6w!0» y
510 »2fiWraa<rWw...v
331 241 frRadto C&4#„ y
bn 924 Ready (hcii0G>pto.y

IliKWb!
*tf 3tf Seau-TVlOg. e

20*{ 124 FSekcTYlp. |
•26*1 226 Stanley Leisure...-

y

300 12SFSwGrt«.Vtato.y
si urswsp— ......

4

214 IX (TV-on 9p— f
347 28fl IVSEMaOlnlOD-.l
116 46 36. 7.4pc Prf y
SW 36C Thames TV j
138 115 rottcrtamXatw-3
“W 51 (TfIIIm lOp........

^
465 349 TyoeTces
13* 91 JKlrTV
121 111 tamale, .

49 X tWillM»(Aa>5*.fi
51 46 Woodfngton., fl

30t 222 fcrtttlreTV -fl
186/ I53tottaCrt5(j..„..?

th
Ret
3.0

fh39
*Q15c
L3.4

3.0
1.4

fS.J

175

4.56
7.25

13.67
U.C
zx
100

glli

235

38
tl.23
14.46
F3.6
6.0
3 75

- 115 O
85.75

19.0

13.6

L2.4
til!

6.5
1325
7.4%
T13.3
50

17.25
14.75

1.5
30.62

fcvi

6.0

EK p/e
5.1
'

46 7.4
5.1 4.21
4.1 93

7.2 •
3J 15.9
4.C 9.4
2.6 OB HU

06 92.8
3.7 »

-Uo.i
4.2 12.2
2JL 21.6

Lb 24.4

2.7 4

1 .8)

2.3 40.8
Zt 22.7

1.4 13.0
4.7 10.7
2X 20.3
Lt 20.0
2.4 19.4
3.C 197
26 -

2.C 17.6
1.3 302
54 7.3
41 •
5.3 8.8
8.1

3.1 11.2
36

3.U5.1 B.6
244.* 9J

L7 18.8
t 38.0

9.6) 2.8 4.4)10.6

31.2

9.7

5.0114.6

MOTORS,AIRCRAFT TRADES
134b 1131

337 264
65 48
°42 37

£44%EMi>

itfffltesr
1-

Commercial Vehicles -

i *atu asMai 7J
.

Components
42! 375mn Panels,

245 19S Airflow Streatatas.

165 128 Armstrong Eo. lfe..

.

93 36 HJTS lOp |

203 143 BatramSo.
276 220 Dowry 51^—«...

251 206 FR troop
,

•120 100 lVA-FHHMm Up|
“669 5ff)L«3BliKfe.a..._.iW 45SSofce5tJ-

3.1

5.1

N4.C
*4 25

82 0.9 177
3.7 2.7 13.2
Z6 3.6 13.4

. 0.3 I

L5.1 10.6 3J 9J
T7.C 2.6 35 13.7

5 51 4 3.3 *
2A ZB 2.9 167

121. C 3.2 45 7.6,
alii 0.5 281 - -i

53C
111
1«
140
129

“341

iS
81

®19j
147

TB
233
141
91

49V

48) 35 Mound** 20p 1

"™ass®*c
485 &l^WP
8t icnmumwAmuh
140 (Cook iD.C-> KtiRfi.

Ill CswleiLJto
HE CBseaMentowoiop.1

27E E»4M tUBiaw—
175 Vtflir 6J
126 Hartwell—-
83 lacks Wo..

143 Ituus*...——
117 Lancaster-—.—
301 LhSbvIc*—
145 iMkm
240 L]»b A Lyflq.. ......

195 Pnry Croup
117 Quirt* Giwpiop..
87 SMACCrpm ...

44 TrlRKKolOa

Garages and Distributors

I

3L4d 3 ll

64 3.1
L73 i
tl03 3 |
2.73 2.9

17M-2
132

1231
391
176 ...

136 ...
83

1» <3
137 ....

361 *3
193

268)1 -2
233
MW -»3

93
44

£^IWj|
w
Do

i

U'j^t^96_.|i

3J 12 b
4i 8J
5.0

2 6 13.7
3J 12.1
2.2 12.B1285 4.7

5J 2.1 5J 7.7

&( .« 5.4 *
10 t 32 4.C 03
425 3 C 3.3 13.9

T269 32 2.6 15.6
2.1 .9 3-2 t

16.25 3.2 4.7 8.8
4 1 4.C 3.9 8.6

14 1 3-7 5.2 6.8
SJ5 4.4 3.7 7.B
5.76 2.1 2 919 3
9.C 3J SJ 73
SC 4 4.7 6
U.1 < 3.C 4
tTLC 3.9 3.0 9.2
0113 - 3.C

nl8.M «3B 6

NEWSPAPERS, PUBUSHERS
73fMit«WPub5p.... vj

575 BPP m*p 10p_3
235 Bartow «j
395 BtacH4 *C» ..fl

26Wr6«MCw Pea vf

115
171

I ¥$SK
915
361

I WP!2*SI
3QC 27C pEuraoioan Pob. ..

91 BlKWFaa&p.—

y

213 17C rMWtrO.C - »....y

»3 541 iiyi«Pui20p....y
410 3M ktaMMMMlSfLi
475 400 HonwCenpUB _.y
40S 313 Bdramfcwt . . .y
147 99 w) Csmu-Kp.)
790 69C ail Tbamonl
15! 12! MtaaraPtealQp-V
231 181 iuMdOMULtopa
143 12! tMftallMMflUpv

III $ 5S3S?$V
326 212 «mtot.MK.0hr.l
7fct 631 VSPW
151 MMMMRnifc&SnHn
349 243 >wtinrt65«6u.y
109 125 HuanoGriMP y
463 362 hrtim«ni|tto«9l _p
273 16C pSoathPna5o.....\
VK 105 5p..y

205 17S)rumimKtilte-.«
4011 37aifid. N««n4*pcn.. .«

iS
«5l

'Btn

*
i«

147

154 42
1844 -1
125 -1

V»« ..

5T4 *1

393 4«

155 ^
^ *3

+10l

4 5t •
2.C 3.6 17.8
2.1 Z7 19.7

;jp!
3.1 2.1 17.8
16 67 12.7
4 4.2 *
4 2! 4

LI 4.C 17.4
4 3J 6
I 3.1 •

WbVl 4 2 2 *
4. 1 4 31 6

020c 3.1 11 307
33 4 3.1 •

•F14.4 1-2 104 MO*
5J 4 5.7 *
4C 2.5 31 can

tQ9( M2 08 9 3

T4 06 9 6 1 7 16?
181 2.9 3.3 13.0

tlOt 3.1 3 4 11.7

L4.J 33 35 9 6,

3.2 2.! 3 3 17.9
6.C 4 3.9 f
20.3 IB 6.4113

PROPERTY
1909

HU Liw 9.
131 129 Mitel London 10p.8
128 U3DaS)iKOMi>Kf^
213 152 ArtinHoaSyelOp.a
IK 15! MMPrtOerU'ZOn.y
134 121 Db5Vk CiaSd.Pf. y
71 S3 BOA HUB*. H»B—

7

136 89V 9HH Crew50D-i
23t l« BrtrrHrrbSortlOpy
98 80 larlpwi lOp. y

13C IX 8UUnBHM<CRy..y
5Z6 isSlIlwifMj}. y
680 blS Bradford Prop.—

y

267 224 Smtero Prop*. y
12 91 Briuiwli firp. 5p..y
38: 326 BHUrt LMt—

(

422
. 331 BilnM Estate f

204 151 »&i«MIU58p M i

555 47C (BraOkrtontL yX SC lOJtdWtaTttjap..
405 341 Upiul&Caimlcf.-i

% jssmKcj
43C 395 Cardiff Prtp 20p...y

86C 79C teurfMO. .y
121 W 525% Qi.Qa.pf,

EM .171 atrtn1eSip2p v
31! SBC (ObGateEsU—.y
308 271 Do 3VK Or MPT...1
237 195 Cimreyc lOp. .y
US 107 Da?76irQBCrMPLy

S
210 City She Estate*,., y
166 Darke NkfcDlb.. y
235 CUfferm Praps

46 Oe.WKnms..i.-y
80C jjropCO HlpK 20p..

216

31 Oj

uoj

• 4g

512M

20lf

%
122
260m
98

493
148
128
170
102

PAPER,PRINTING,
ADVERTISING

68 WAMkumSp...
2Z2M*oUM4V*B5p
41 waa enwfi 10a..

46V 2B MimCnwASp.
595 48] MbmCoM-Sp...
Si 23i liw Ppprr -.

32 SMOflOnupaCraSp
105 83 &v*tf (C6artc*15p-

241 201 tent.....;... L.
354 142 )oiKKail^rt-.«
41 50VMnHdSti«<U^I

•137 1« IkwRlnBUB-.V
ITS USHikuI -..-fl

48 tartoriHUttlp-y
71 tfihflfLiwWnuN
1^ {ClartrHflftPwSp.

289 »2

*4-2

23M +1

I-
Cl

__ t 17

131 OraiUlhn Sronfl y 161:

133 v
21« KohnrapMlOp. .V

56 SowadHWg* _ «

32 Hadley Portion *

70 K>4l<w LflOBf 1P-Y
SM Croo«rlJ»»«ii-7
217 Kiowa Gmm* Ur y

414 ...j-, 1

71 Jff»flPadt5p. ...y

ill WwJHr*«towv5fr.
2»2rK8CreBp5p.....
.'UKvMiu.eslSp.
243FerjownW ....

17S Ftrr, P4!k «*.-
vlkFHoraxSe- - -v
291 r.lr»«s V
85 Jo toCrPT'Oriopy
43 ^mOmalOP .1
USKADMlwifllOp. y

SI SMflBniMJmTSp y

172 MO*6riCrti»2Dpy
147HounnM«Jil0p-i
266 Hora*i8nta(tS209.y

232 Do.Mofl/Vm'A'-y
212 HuMtnirMl—

V

SJMDGrfldpJVll.V
106 Jar»»PBrwrt»fl..y
217 KLPCrtwpSp-.. ..J
14 lemoa 50-.-- J
47 OfflrfoU I8C JOHLyf

S7I LtwtM UoHflAA
195 LopetSo. -.-J.. „
324 L<wr H -SA8 10p

137 HHLfteedSmi.^
14f WaWrtAortWp.
14^Wa«rn« Carp Ita y
27«MorrOFrff. J0p..i
' MaaTnmSo. -w

“sas/ft.3
uryompn

(MKMtILfl
ioTKUWI Hjp fl

:ssX’i
'^rPfU.y

"S?*®

pitLWkMl

wtes&i
intnArtorStL

•7W ssvwPPlinBBiOp...
ITH SjfW«rfaW4)20B .

211 irawflwwweu-ij

i°ri ifetesl
m lAatyc*iMu4i««rSBfl

+1

-1

1
710) -9

J41

% -i
XX
*M
73 *5

MI _1« *2
72a
541 *2
89 -1

si +J
163 -2
«* “1

193
241 .
543 *5
313 .. ..

24S -4
41
1W-3

iM -2
Z»] tl
AjS+S

2ig
149

iuj*i

«g -Jm
u
iS *1

m
41

271 *U.
71 rLm rt.

U4fl <i
«< ,

271 -3
-1%n in 2

iii 51

4.a

2.14 2.5 3.4 13.9
6.C t If •
0.6 5.6 1.4 13.0
14 4 4.1 . 4
15 I 13
8fl 2 6 5C 100
415 42 6.7 4 8
33 L7 33 86

ll.t Zt 62 97
6rt7.2 5.1 3 0 19.7

0.72 1.1 fl ff3
T93.T5 i.7 i.« 1M

5 7 H 3 l 13.1

9.3 4 13
U.75 32 2 7 113
ta30 40 21 03

0214% 4 if
BIZI 2.7 2.7 17.9

Tft 4 3C
23 l.C 3J 573
dD.9 3.3 3 4 U.7
42 5 0 2 Ji
1213 8.7 1.4 93

3.

C I 14 ,
12.2 q2 1 31 11.9

Tl U 4.1 1.7 173
U 7 21 Z7 »Z
5( 16 2.3 16 0
25 * 46

HOD 22 50 119
*4.21 3.4 41 120
5 49 4 6.5

93 4 3.7
• 45 - 63
1C I 1.7
P»3 23 3.7 14 5
S4 3.4 22 US
(4 5 31 3 1 10.6

6 C 4 t 3: 99
8 23 37 37 11.4
179 3 7 3 5 10.4

10 ( 23 S.4J 8.9

4.

C 1( 4 71 9
6 5 l.i 32 19.
2LC - 70 49
Q57c 4 74
040t ' 31

6.C 4 3!
12 1 4 3.4

T33 3.9 ZJ 143
f3J 45 Zl 14.6
*5 3 -)
10 1 1 36
2{ OJ 7 6 M3
9 1 27 « 122
SJS ' litmt -

75 * 3.5

IS C 3.7 31 11.7

13 0 24 45 12-1

3.3 5.4 1.1 11

B

oj 0 «J U Ul8
Kfl 31 24 148
tiJlsSUil 67

|621}'
'

ii 7J53 21 19;
£? 29) 9 If 1

F16C 2.3 7-6 6.9

^3 *ikl»s|

83

56] 881
36
31 13 5

2.9 8b
23 342.? U8

r3.^3«?: W-5m™a,s
5:Sg5

4313 Ltfiij

3.1 9.5

3.1 9 0
1.3 *5 Ji

1«»3

a.niM

200fonaaffcEUABts5p.Bf
*. T*m 1m..w TeraFor Co«.

71 46V -Mrol Sees. 10p..f
72 60 Korp. E«s. PnpL |

J21 97 CwnuOsi. y
305 255 IssshB PlPPi G(P-

y

1079 1029 Da^aoOtldgO. y
36V Vh OanaEmtoSp-B
ID! 88 IrMtBBMEiowSsJ.j
ISC 130lDtM>aniTnsi6p..n

789 Viniw 5p'. yi

84 67|0iik«nfiBtEr lOp.. H
70V 39V(0i*toeHoBi*625p.T|

+ arj

Met -
147
127 +1
282 4-1

161 +3
124 *1
70

134
22! +1
M
Ml

489B +5
65!
2*7 _....

114a -1
36* 46
39* «2
191
549
so*
48! 4J
97a rl

138a
438 ......

841 45
111 41
215 -1
30!
303 -2
211

113*
232 42
210
320 -2

45
890
20m 42

5.75%
0.6

2.05
T14.5
525
L3J

iltefc:.'
u*££rs£:
188 ifonM Croup V

!E ai&ri
loo Do.brcCt. Pf. _y
17C Eransof LctO*. y
95 iwart-

y

31 Trrt HWlProTiL...
4 Do. Options

54 Fhm oats iaK5a- y
177 Fletcher KHnrlftp.y
97 HrSH.9m.lDp.t
424 Fro«omEst50p.|
415 kwnBerTrasL..—

y

348 ;l Portland 50p.. i =a_
£92 Do 9vpcOr La 2&2y £Ud
1Z3 CiwnPropenyKHpy

^iSKSfe-s,?
751 Hwimenoa
13f taflow Dtoce 10P.-V
643 laro*MrPra,lQp •

261 HeHtalB*r5p.—

N

U -2
6*
U4 L

298a -10
162!
326 4l
M 43

141
251 41
785
71 41

67V

2« +3
MIL..
20M+2ui

n| -2

36*1-1

143 taring Sob A BwIOpi Ml +2
-. 64 rHK Land M -2

•42.1* 30V HHOOJ Wp - 1 34
A53 405 orrMercb.Dtv...| <31..-.
*843 72blmlpePptyS0.01... 84] *9
•32® 383 Jerww west 384 —
103 77KetrthnProp.5p.-y M—
60 25 yKer city Prop 35 43

521 431 Lalaa Properties.- p 517 +2
£235V £201 DeAli pelt! 200045. y EZ33V
60S 53! K0d5ecw1UesU-..( 573 412

0018 £96(1 Pita ialll Off TOOi £97d +‘i

55C 471 Local LPfl. Grp. Sp... I

149 U8V jitaAEflotoalOp-i
101 97 Do.6gcCow.n«f_.y
MS 23C Do.6VpcCaPf...y

145 Lndaft Mtapfla 5p.. |

42 JM 5eoriUsl5()-y
S17MEPC. a
63 nijrkheath 8
80 Morkr Lsutt*5p.o

151 MdtMrtvlQg--9
19C WcKay Secs 20b... y
51 HtoctaMUaW.Estvy

151 +1
47! -3
47a +1
M< 46
153 .—
6M
389-..

473pfcrt««leHooroSp-|
101 BerOn Inti Prop* t,
115 ftlovfkidEsatBUM
150 Moumlelgh-n—

B

95 00.5.ZSpeCp»«..fl
1435 1200 a«wriewEjti.5p_yj
“55 39 UfaMBtenwoUp-fl
2Sf 185 MncUfl»lA.&JJ—N
Iffi ^3 New Carrndliti 5p y]

^ 2^ "almertUM Hftjtajyj

71 PwfcitaieHBoriKfl
285 VflNHte..- fl

BEfflfoiH

M

+1

TL'al+V

•m
•3271

12!
*16!
446

£131 £13^>^|thB6

Ml m hnD!SK.inSOs B

\\ HS5SKJ1
284 21C WaMwwrtMft-
143 112 Regatta* _.

10l 67 UKfcfOrtWfcipZvP.

701 4B3 HosebaugS 20o
221 207 RnwlimoaLOp—

V

73 62 iSaWand5p—; T
6! 56 fSillnianiaMOZ.

101 89 Sa»Uh5P ..1

42V 33«i St Matwen IDn... I

172 146V Scot Ihtrop 20p. 8
207 176 ShofttilRay y
4! 36 ShealbaakProp. -y
81 69 iktnhaiSec* lOp.f
73 56 StatU GiflWSlL.. X
6! 53 Do. 5B4pcC». Pf..y

10! 7b italalrGoMMUlOpy
361 291 Shwon Era.- a _ -

SIS
8K3Efti£fiS;.]SSa3
"81 | fesslfii

^
»6 lM*St£^ Prowl. S

35 22 hTm20p y
2m 20t IwElUU t

SBK £725 0o.7VpcCar.2014
122 95 rownCeow*— y
233 M3 rrotrortPafK - y
'35! 268 pTrtflCMWDDd 1M..V
123 92»T«*UnMBj*.10p.y
101 TO Trow of Prop. 5o ..y

7K 683 UK Land ... y
•51 39 Hhrtcn 5guiel0p- y
260 223 Warner cUflte5o. y

125C UK Win*»dtar.20p...y

134 101 WaHtogM.-...y
•113 95 WamyMtlfll.M,.i
94 90 Do rfteCrMPT.v
195 167 IMUsQVoILol-J

131 WeRlJeUtalaeSL.
175 Wcnnilp. 6 CMMry.y
78 WoodU.DJ lOp.y
SSSjiTW»6ro.5p....yt

52 -1
340 -M

1241
U6 *2
188
W
in 4i
03 41m +>
89
55 OX

Dh

075]
5tV

6.0)

9Vfl

44
ro.ig

mw
(ChrlGrt PfC
3.2) 2 9 163

6.C -

3.a 4.C 10.6MU t
34 -

3.! 4.8 5J
4 4.0 •

3.1 3.7 11.0
4 34 •
4 4.6 6
4 4.1

4.41 25 12.0

7J
7V9W
1-39
4.5jM

60) 2.4 3.0 14.1" 4 5J 9
4 1 1.5 19.0

I 3J •
2.6 2.4 13.0
4.7 U 17.7

4A
T40
9.75
L4.1

15.Z5

10^ l,Sj 3^20.0
•i 7.9

6Jil 0.6
IS 0.6

2.5J 23
60

3.112.2 _...
LB.2SI 0.1a 36 42.6« hi

!io.doi
6.3 2.9
a 4.0

3a « ia
37

*

27.6

249

19.7

16.0
72
4

sja *134
4.7 ZS 11.6

JLS3.1 SJ 8.1
IZS 22 3.5 15.4
TS a 2J 4J U.l
iS * 2.9 *
Oj 33 l.C 35.8
Ll^ 4 LI «

75.1
3^ 32 U 17.0
65 3.1 42 9.7
7% 224 4.1

L6.C 14 3 6 13 9
L2.6 * 2.8 «
t&5 33 3.1 12.8
13£ 2.4 1J <3.4
3.4 4 2.3 *
b.( - 73
155 23 36 16.4

tl_7 L6 2.C Q2JJ

41.23 7J 2.4 7.7
T7-25 2.3 5.1 115
W25 23 3.C 175
110.C 4J 2.6 121
4.2 4.9 1J 2L7

. 18 1 1J 3.0 34.7

* 2i: •
13.6 51 1.C 21.4
2.6 L9 7.4 9.1
17.C lOJ 21 27.0
14.35 3J 31 104
223 21 4.4 1D.6
5 8 * 2.5 *

SV% - 7.1

4.0 4 2.7 4
Q38C 4 3.4 6

023 6 2 0.9 M.9
175 32 21 162

OSl.Oi - 7.!

25 1.1

3.75 HI •
20 4J 21 22

10.29 24 2.6 18.4

|Q8],% 172 3.7
1121 1.5 2 9 28a
010% - 10J
Q10% - 10J

i«a45V< 0.9 4.9 228
kMlO.O - 2<^ 4.0 4 3.9

6.C 8.E 7J
6J221 31
6.2 21 42
OJ 13.5 1J

14.5 1J 3.4

T3J 2J 4.8

40.6 4J 0.1 --
tQ»4V 3J 2.5 14

1

r4.8 1.4 3.C 224
31 4.C 41 63
t7C 6b 1.9 10.5
4.C 2J 43 «3i

1319 27 3.4 U.l
,

3.79 4.1 3.0 10.4
525% - 70
183169 0 9 9.

J® 5 3J
1243 13 4.l|

13 SB 2fl69.4
0J fl L7| 4
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9C 75 SmjihtawlR.l I0p.,y

56 43 5taM«d5taslO|t-.0
14C Ufa Ten'rtl Jny. IOd v
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•31 25 Wen Trust 2 VP- - V
235 222 fortljAelOp y
ia jaroiigiai- fl

*ar,
Price -

63V 41
121 . ...
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187 +1
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4!
125 *2
481 +5
134 +4
<63 -+4

29 ...

231
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Net C-w Brt ME
u3 04 29 b.4 83

1

g33 26 38 9 7

5 3 2.5 5.E 91
5.15 1.6 6.< 128
3.C * 5J

t225 16 63008)
7.0 3 2 7.3 5.6

10 9 5.1 3.5 7.4

4.85 4 4.8 *
S-12% 1J 0.6 -
tgd2 5 12 : 13.7

825 3 1 4 E 7.7
- - 3
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TOBACCOS
591V 447faATta*.
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1989 I
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0.8 3.9 2 l 10.9
15 1 L2 4.1 26.7
1C 25 5 0 6 8 0

0.53 4 2 L8 16-5
12.25 28 3.4 13 1

3.C 20 61 10 9
534% 124 -
13C 21 42 110

0K z
'-n

ui
ei2«i** u.l iai
OUV. 14J 10J -
06% 5.7 -
0 4 95 O S 41.0

5V% - 73
125 33 5 C 7.6
01 - 20.0

- - - *
. 10 L9 0 6 -

f^til 20 XI 35.1
r4 7 1.4 21 34.0

451! 72 2.0 9J
F3 0 3.6 33 108
0 93 Ll 11
11 C 1.9 2.1 41 0

igaO-bi 35 1.7 18.9
*625 1.3 3 5 30 5
1200 1.7 22 35.7
•1 33 1 7 15 451
14 0 3.4 4.9 8.0
7 75 -U5
308 48 22 128

18 5 2.8 5J 7.6

(4.C 24 6J 68,
82.3 V* 6.U 6 9

SHIPPING

141
165
455
8C

9C
TOC

Si

&
134
3M

*y«BBSissft'*®-*loraert. y
12* FhturUL-.--^.-i
15£ rfai5_5>Wdag21)p..v

323 oM Shn. £1.^-.—

y

W lacataU.IJ20p..y
68 .ond 0"S*a* Fra...y
463 Utruj PL. UslU.. y
12Ftornlp.- V

MTL-8259 OcMiTrampwt-B
511 P&ODeftfEL «

40 J#.56Wrt*MB8«-»
101 hiVNce-O-IW-l
145 Db.tO*toWPh(
10! OoMiPcC; Prf..v

^WPl33 WwanlWj ,
CMiklbV CmmUnfo SO Q1-

-6M515 ruagaalWStalO.-. M^rtBB
415 nphpak Hta « 5f»-*5

3851 2UnurflM1 Scott.— fl 2KB -1|

131—
169 .—

;

451..-.,
70 +1
7* -2

671 -2

AV5 3
*M *2
in -1
no
1H -2
127—
379 45

£2»V4V

V8 A
°4
4X

4 0] 26) 32)15 6

“3

^21

l^l.9|

£34, -.13171
ih4 09t 3.4l l.sl 20.2

38J
6.3

14J

SHOES AND LEATHER
I9 0|3j|4.fl 8.3

20 4 2.C

20 # 4.1 *
*8.5 - 56
5.9 16 2.6 OUJ

rllO 14 6 £ 7,2

J5.B -J25l

2*5 UBFftGrooP-^.—.y 2<!

136 lUfrtwpHtes.fc...y U5b
79 519 4cfldlM.&M|p.y bta .~-|

2CE 11! IfltWHt Hth.Wp.* 252
303 19! l»ltt*9C«W-...fl 270

-J*
266 211 5«wfl*FMw....V “14

2TO1 250^t« fl 2701

SOUTH AFRICANS

U
«8
faJ

75
22!

m

NPV
RSobMtoAiaMn-
373 BjHow Rent ft .10c
56 WdFW£P.2Ve...
u iiwKMiPmmS-

. 173 )KEbuafln50c—
I9S 110 fSASOLia
335 27! SJ) BmrtMc.

£21 nBvQattU... ...

lUTpaBMl'MettU.

M—
Tl -
2U ....

Ill

333 45
CSV
mK..-.

I415cf 27 4 5 9
lCQ25i 2 4 4.1 85
QUOc 3.0 54 6J
030c 18 107 52
W!Bi 2S 91 44
1WW 1< 95 66
QttS 2.0 5.1 BJ
rOfan 18 43 123
Q415C 21 43 ZL2

Q34c 2ii3.lll2.fl

TEXTILES

»A
MaVeir -.j
Fa

WWWB14IW •mW"ii
129CartTi Wttaniap- fl

128(F9UK ClqhM.

iTi a 'sss&t

*4

106 78 Hldln, P«K*ewt y

3 S 3sa?^.!
24] I« leromclHM«l.-.y

J41 3S3 rmtaHCliGL....
281 21C jMMlUSftlfe-l
317 Z4CL**dlGn> Y-
141 13C .bier. .........-y

<14* 13) jweiflotanjn .y

7: U jteUSJJOfl- ...y

^ 103 ‘almGrtwt.^" y
1825 lsafrtaiiin# »’ ..— fl

42

1»«*2

10* 2«37M8
10.C 2.*m 9.4
16.] 4.IB 3.4 9J

8.353 5J 7.9

(7 ai 2.3(31 li-2

31 3.6 4.? M
1 32 * 1.1 •

19475 <c <2 go
72 4X 4.* 7.6

4.0 31 b.C 7.0

103 87 07 168
46 32 <1 102
3.0 < 4.C

71 23 5S M
S3 4.4 2.! aaoi

. 9JS *41
«.( 31 4.4 7.9

- 4C 2J 3.5 11.4

*3! 22 ri 74
7.C * 4 C

3 7 2.7 31 12.7

15.71 39l s.a 80

4 9 91

PJV

60*;

M
ziS
37»

1671

72
Mil
264
280
BO

212
209
215
212
201
200
33!
171
109
113
78

163
97

421
29
30

436
14!
217
M

21S
131
80
32

15*
175
UC

£U7^

ll!

*“1

ua

755|

k

B4V BatllWGIff.Sk Wp .

SI Ball He Gifford Tert... y

£36V USV Bangkok Fund
90 b 72 Sankers

1

hw. f
1® 146 Berry SUnmCCL .y

76 71 Benraua In*. 1st.... y
83V 69 EtrUldi Assets 8
023*2 O05V Do. 6pc C* La. *95. y

4* 40V 9rlL Ernp. 5ecL lOp.-v
597 49b BrlL hwes. 1

14! U3 Brufliwlw P
6* 59 CDFCTrun lOp y

£87h £84V Da6VpcCrUPtaai20«|
4Cfi 357 calrtonfci lira 50...P
£22 £18V Camellia Inn. lOp....

34 31 OHM Health 10p..-y
- DO. Warrants ..........

7B CWaa& East lot 50c. y
47j 30 Do. Warrants- v
50I 44 3ty & Com. Inc y

1335( 1012 Oo.Cap.lCU y
55VI 32V 3lj irf Oxford tac-5p- y

50 Do. Zero Dlv Pf 5o...y

87 Cl]riesdileifly.50p..v

242 Com. Venue TK.10PV
145 Do. lDOWarrams- y
135 Do. 120 Warrams-y
95 Cortl Assets Tst75p.v
34 Do.WananU. y

843 Conitaemal & led. y
82 Daueltnc.). v
30 pa (Capl2p. V

174 Dertqrftv me. y
13a Do. Cap. lOp v
55 Do. Wrmtt I

464 Drayton Coos *

305 Drayton Far East.... f
196 Do. Wamms'BMly
271 Dundee & London..-8

-. .. 5V E/U Dragon Trust., y
190V 155V Edinburgh In _„A

84| 49 Edlafasrgti In Wrts...8

21* Electro unr. Tst |

71 EKci&Gefl3p y
200 Eng. & Cal. Inteo.- y
£34 E*9 & Dnrt In IPiCU

236 £ng. & taini. Ta.- ..p

203 Do. Warrants -....y
99 Eng. & Scot. Inv ....y

233 English Nai Inv Pfd.y

183 Do- Ofd V
73 Ensign Trust. y
74 Ensign Trust B y

350 Equity Consort £L.. y
620 Do.DM.90o y
153 European Assets DF1L-.

36 Exmoor DualIn y
96 Do. Inc 100c y
1W Do. Zero tn Pf -y
28V F& CEmTnlOp».0
2M F & C Eurotrust 1
144 FAC Pacific in. T..-

1

h5FACSmal»ef CDS...P
518 Fashion & Gro .— *

11V Fi«t Chari Ara._.. 8
374 Fust Scot Am 9
64 First Spanish 50o....y

93 Fledgeling Japan le v
43 Do. Warrants v

lib Fleming American., p

112V Da 7pc.Cv.La '99._y

231 FlemingCiawhoae .1

115 Fleming Enttrpnst.v

201 Fiem1ngFarEastan...|

201 Fleming Fledgeling, y

,

223 FirmingJapan B
174V Fleming Mercantile.

§

156V nemiugOwnenv....*
161 Fleming Itch. ta... f
13C FlemingUnhmaL .I

08V Foreign A CoJ P
70 Fulcrum Int-.. ,y
1 oo.Cw.2Vo y

43 Fund«r»eu Ine y
530 Do Cap y

3Ji) 309 GTJapan V
121 !ariman American, y
317 lartmorr European y
6C Do Warrants
42 Gartmoryloi AF THy
* Do Warrants V

105 Gen.CanJ.T.Iac..— y
66 Do. Cap -.1

99 V Do. SupoedPrf y
-... 118 ierman Small. 50p. y

54V| 51 V HaWO" !« Til .... P
174137V Sldheta «
140) 123 EowtlAttaUc ..8

304 Sown Ortaul Inv., P
217 Soeeu Strtgc 10p._ P
2a7G.Rinuairi.9tu.. y
12C Do Steeped Cap Prf y
240 Groenfriarlai y
425 Iredwm Mouse...—,v
» iroup Dev. 10P...-. V

215 Ham bres lav Tsl p
_ 66 Do. Warrants. v

65V 50 Independent ta...._ 9
it] 11 Dc Warrants p

89 V India Fund U

i

<0 lm Tsi Guetwy Up-
344V ImeKors Capftat ...J

£64 v IF tewnSACafc.v
£26V Do Prof. y
128 Jos Holdings
71 tow l». Ik. lOp- .v
47 Bo.Cap.2P -9

290 Keystone inv. 50p.

118V KWowort Charter., fi

260 Ueinwort Dev Fnd ...

129 Orineon 0 tras Tst...!

150 Kletaort Smaller CesP
£21 Korea Europe Fund ..

99 Lancs & lonoou ta- v
292 Law Droenlam y
51V LuodooAmw.Veflt y_ V7 DoWuraits. y

30S 26! Lon.AUantlc. fi

249] 198 Lon & Strathclyde.,y
249 Lowland lav V

396 U&G Dual lac. Ufe-v
1206 Do Cw JQo. y
17BM&6 Tad Dual locv
22fi Do 2nd Cap 4o.._.y
1H7 Uart-CmnePt SQp.f
BB Do.Warrams y

126 tteldnun ta o
1149V MerwanuTsL 1

4791 296 Mexico Fond —
176) 150 MotantaC&lTst y

56 Do. Cap sop — V
16* MldWyadinv. TsL. y
207 Mcwks invest _f
240 Moorgau Ine. TsL—

y

50 Do. WairaatL y
51 MuitnrosL y

176 Murray Incaw Tst- p
173V Do. B -.I
175 Murrwlntl —

f

174 Do. B— —.y
15* MurrayStaleMarkeby
157 Do B —

V

276 Murray Ventures—

y

115 Do. Warrants y
91 to* Throg. tae(1983) y
82 Do . Can — v
45 Do Nn» Wrrts—

V

141 HtwToicnbN.5Qit.il
92 Hew Zraland an. 7sL..v

359 Nth. Brit Canadian ]
24 uh Scotland ta 10a..y
2C Horili Sea Assets 5p y

356 HUM. Amencw ...*
235 Jewna Dewiopmem
178 Omseas lor Tst-..-. fi

45 Do Warms y
136 Radlifi Aaeb 50p..|
53 Do. Warrants. y
62 PeriUtFreecJiM TsL.y
<3 VnonalAsuts _ v

12* Prrcltsfl UmbTu y
1<8 Pnmadona
80V KTCrtMPunlOQeP
£81 Do. 2.5pc Cv 2000 v
MjRaWfflilOfTM ....y

88 RighUft Hues Ine... y
21QK@JSSS.IH Cap y

90 *ntrfilfcreAnl*Ui»r
16Do.CaplDp ....„

v

6 Do. Warrants 10o. y
lOORN&MerGdtaMg v

lb Do fifi 5p ... „..y
95«>&^tal2Vp..v
<6 Do Capl2Vf> .y
12 0aW«nasi2Vp . y

IOC Ba Stopped ftl 12Vpy
91 Shvrf PUte Ins y
43 Du Cap y
1 Do warrants y

46 42V Do ZeroOta« y
£29i £26V tobtca<Bf JFUO. ...

293 267 Oc Sub O'sni ....

£2aj5 EZ5ji RolmcoHVFllO
J

2© 254 Dc.Sub 5ht. FL L.J
£17 V Q6S Roroow HVFLU

J

213183V St Atayw Ta fi

134] 121 iiDaetfsIavTHta.fl
9* Do Can.- fl

290 SPLIT Ine

525 SPLIT CapUp.
152 5PRAIT50P
103 Oa.w«rom&
135 Do Cum ftg Prof.

.

23C SshroderOtatH
105 90VpoH.Aai.ta
655 5<3 loo. Ciun A‘

160V 126V Sort. East Int— _.
13C 12SV Srouifhinv
3C IB Do Warrants...__
TO j4Bck & Men; A‘ 5o

“istpw

31.0
t2 k

112.41

42

3.91 Ld 3.3

1.1 5.0 1

l.ll 4J.

ia

13

6.44 Ldl9J

N3.fl fl
9-<'

0J5| L6l 0.4

50.0

16

11.88] l.d 9J.

LO 33
1.2 0.7!

10 3 6
12 0.4

39

0.9) 2.41

vaxs'
fl

0 9
Ld 33
1.3 2-2

FIS 75
F22.S
Q12%
Fl^
ISO

LI

Ll] 4.7

LW 40

I d 0.60.14
20
12

,
_

1114 Ll] 1.9
«L?
S0 07
16 8
055

13j 0,

M 10

Ld

1A

9Jh 1.0)26.9

1 45 1.3 3.8

s7 73 X Oj 8.6

M2.6
i3 i.c]

aF2 8!
W 5a
3)5

MIA

Ll 22
l.l| 1.7

LO; 3 7

fl
LO

Lffi 5.0

0 ll 5.8

s&55j 2£> 0.5M -3?-?

1919
HW

,
Low I Start

126] IOOGcol Mort. &TsL..w
i

12

112

182

125V
90

103
10!
255

£131

V

142
71
2t

130
124
129
92

81V

at
*4}
(Wh

97
40C
94V
57
144
67 V
346
765
215
95

*139

*»
175
59V
195
575

137V
70
119
1531

8SV Sect. National Tit ta. .

25 Do Cap fi

,106V Do Stepped Pri y
104 Do Zero Du Prf .... y

& Do Warrants f
724 Sec. Alliance Tsl ....p

138 Second MarSet WSOpy
101 Securities TsiScot.

. B
74 Select. AsseulOp.... I
85DoEfllndLflsen...y
85 Do. EQlndLnserll—v
220 5hlres lm. 50p

|

£U5V Do. llacCnv. UL....y
II! Smaller Cpslm Tst.. fl

52 Sphere In*. Tsl y
1 Do Wrmu.. y

110 Strata Investments., y
98 LtrauMi Iftt. TSL.... y
115 TO Australia TrusL .y
75V Hi City nHonM DM I

55 TR Pacific lm Tst 5c- 9
50 TR Prop. lm. T1L....B
49 ntTranMogy y

72 V Do Stepp'd Pf y
89 Do. Zero PI y

121V TRTrusues Corpn... p
211 Temple Bar. *

£96 V Do bcc. Cnv.Ln 2002— y
94 TSrogmlx Dual TA Inc y
270 Du Cap. Ip V

74V lhrogmonanTiL5p.. (W. Wmits 5p y
122 Throg USM 1st 5Qp. y
40 Da Warrants.

3IB Tor. ImiesL Inc y
595 Do. Cap. _...y
165 Tribune invest y
82 Triplerest lnc.50p...y

1294 Do Capital £1 v
119 USDC lm Tsl v
SXValurSilnc. lOp ... 0
123Da6VpeCv. Pf y
133 Vantage Securities lflpy

51 Hiking Resources . .|

165 Wehh Indl ta Tst 5p..v
457 Whitbread lm_ E

110 Wltaolm fi

44 Da Warrants.^ y
109 Teaman Inc 12VP-. y
lOSDo Cap. Ip

1+ or

Price

123) >V
97V,

50^ *3
1061.
107V
U *h

803 yi
180
122 -vl

81 tS
*03 +1
1IB +1
252 +1

£121 V +1
141
71

28
125

123
122

*1

81 V i-l

8i
148 V . ....

246 *2
£98V

94.
400 +10

89 +1

55
139

765 +10
214 +1

82a
1605 +10
131 +2

S3 ::::::

158 -1
57 —

185 +10
573 +3

135 b +V
M

21* +1
146) +1

Dti

Net
,

2d
IbJ

t5^a

23.C

0.33
1

F4 4

a0.57

015.41
011%

Tl.5
y2.06

07
a024
H4.0
F3 06

0.2
Fo.si
6L?
F5.g

8^

•a
2.M)

Z.«

r2i.q
2 1
4.U

17.611

23
Fiia
bV%
3.gaq
94

F2.7S

IA

13

1-1

l.«

10 3) lffitU

o-si “
Lll 46

6.1
8.5

4.0

L4 1.9

l.S 8.2
12 0.4
12 L5

# -

2.4
32

A 6.0

14 25
4.7

2.7

107
IOC
255
109
189
128

£81
108
67!
83
b8
235
93

£21

V

49V.
207
48
9

65
263
47
188
as
24

ZM

‘7|

i3rt

13|

is

3011

4

I
91

55S
208
96
38
46

£10
75

159
93

195
17S

2.3 2 4

0 25i lJ 06

ewi! 1.1]

3 75 LW 2 4
2.7 1 0^ 23

3 68 1 0l 27
03c 1.4j -

I7^fj ID
13 7 22
F3 7 l.C
45-2 IX

5*
£82
IBB +1

673b
73
26 -2
235 +2
85

£21

V

45 +V
186
47

1

%-r
263 +J
43
182
85
23

522V

25 «r

420.
97 V +V
795 +5
211 +1
3]
60 +2

6S0*
37

140
110

UH
7%

5-

08% ri

013c 3 21

1.0c
,

taO.19 43
5 5 1.4

Q9%
925

^ 4 75
fc7*%

4.1

13.5
0.5
Q5t
r5.C

15.5

200
0.7

10J
05

3.8 103
33 16.4
2.6 aii
7.S

1.7 •
to 7JB
0.7 -

t 87.1

6.4 13.7

7J -
6.0

113
93
53 13.0
2.7 333
0.9 17.4

13
13
7-°

,

- 93]

Finance, Land, etc

1989 1+ or Dlv IVM
HI* Low Start Price I - Del Cw fir's P/E

92] 75 A.C. Holdings 5p...y 89 HOS3 6.2 1.2 16.4

284) 246 Abmgworth 10P....V 281] 1.25 03 0.6
°68| 43V Artken Hume y TO -1 «2-43 2.6 I 77

25 V I 20 Amalgamated F. tasy 22V| - - -323
72AHac-Henrigue>5p..y 187] 23] 33] fl

81 Atlantic Secs y 96)

187 Authority In. 20p-y 219
IOO 18WO Secs. lOp. - y 103
142 Baltic 5o y 171^
101 Do 7pc Cm Red Prf._ I25|

“34H|£ib£ BaltlQ Hldg DKiOO £38V
190 130 Bnkelff Ewal 8 Co...r 190
89 64 Blowcfl. tas. 2as... y 81 +1
85 52 Breamer y 77
131 104 Britannia Arrow...* 115 -1

031 V OATh Do 9oeft 95-2000 yE122V +1

242 199 Brit & Comm. 10P...C 211 +3
63 55 Do. 4.75oc Cm Prf.-y

£75 Do 7VpcCr 2000..Y
83 Bums-Andmon 10p.y
463 Candovtr ta.... - y
73 Conrewar Trust 10p.y

2h lOatunfataPJfiOL-
183 Close Bros y
B2 0omieion Int. 2Qp-y

£21 Duncan iWJiGU...
40 EFT Group V

1 86 cCBnOorgh Fd ttn.V
39 E» Lands lOp y
SV Flagstone 5p y
45rfrlerteeh lOp y

223lFroa Group y
40 ;pc fi

166 G.T. MngmL lp...y

73 5TVen!i*elm50p.-y

S
lODa Wrrots y
V 0Gen Oriental $0.10-
IsftattLAm. Enlen -y 9¥ +2

V JCmdehouselp ... y «4u) -4

V Do Warrants y
V riaTmalro...

M Hambros Adi Tech -V
402 Haney &T.20P ..v
85 driaw Par SSI. ...

625lHendtrsan AdmGp-

V

lWHuming Gibson. _ .y

J
FICO y

36|imesimemC« y
Z25hvnry L SiraeO.lp v

lataziKS/-
.t.T.Hidgs 8 132nd +1

iSnfi AsseimlOp-y 341-1
. iFqrlalung ( 1271

1. "Merchant v Ug
99i Da Deld.

. y 1071 *1 ,

allaoo] Ds 7IiPcC*2300-05 y £1M -l M7Ji%
97l sT-JAISo .0 r 4.23

267U £G Group ... fi

205)TAaie«ie1ira lOo P
MTjMaiactaFdPigle.
7eydelniie Street mrv.y
2ipo Warrants .. ,V
335r/eroayAstMgi5p y
9§3iatHsmrLcam75(iv
8HD0 7VocCvPf y
62ta-»*!spe3eC*!c..|
63J0ce!uu Cons y
52 ParamM 10 b y
AS^ParnsnSD v
73|Pmir.LiaJ y

ASD-JV-tipUfiPy Ri.Pl.

I93jr*J‘-Mnne Pros. 5n -y|

89»eejl=aTOHrigj
. y|

'Warrants

37jRjUaua Trust Id. M
faSaSum Fd Red Prf

,

b4finraer& FrlnlanderM
122&Tiit* Hew Coutl . el
7E!Oo. Ccv Prf 50s ..fl

lSOSL-aiagem Grp 20p
lTaSunulOOs ... . yl

185 120!Tr5i«t50rtiMlllri
bS5 CflSfTt ji Eura Fd. Pig
253 ISSjTramawl Serv 50c

113 AM Do Warrant!
.

38 V 31b* ranwoirt 5o 8]
17 12lD0. Wrrnts I

146 9SjT*ndali Hldgs 8
218 lBlk-UTCCroua . .. S
75 553: tJesiRsCrPf 1W-
8 V 3VffWarnor Ind ifitriel

.

140 123*WeKMOlta y|
46] JJVTelrtrrooInv. 5a

45ifYore Trust lOp.. yi

306 +1
240 ...

71* +17
81 +1
21 ...

441 -2
115 +4

86 +1
63....
*8 +2
62 . . .

*5 +2
75

480 +5
193 -5
94b
36 ....

45
UO
69 ..

124 -3
91 +3
190 .

175 ....

185 +2
685+10
253 ....

112 ..

38V ....

16V
108 *1

198 +3
7* ...

.

«V .. ..

134 -1
43 +1
5ll -1

9-2S
1.74
650
1.0

Q50c
ZQW.C

fll.4

23
08%J

IJI

»4.| 13
.

»7.« 1A
ftaoull

,

tho.faa 35^
579og

QlOOd ifl
a730
rtoja
7-25
3.(d

,25
8.5
65

ZO

112 0
7.01

7V%
,125

2.5

r4B
33

D.63

ZO
18 0
65
3.0
4.5

out

|*09J7

ii

43B

LB
0.5
rzol

3.1]

24

38^

Z.1

2 8 2Z1
8.6 9 2

1.2 34.7
2.1 14Z
73 11.1
L4|

fl

4Jj •
5~4 BJ
3.7] 17J
l.tt

5.d
3 a
4 3 10.2

zol

3J) 15.0
2 0 14.2

4J 24.6

3.® 3.E U.b

i si
Z1
13 15.9

5.5 26.3
ZE 18.5
7.6 •

3.4) U 30.1

2 3 7.6 8.0
za 3.6 1B5

14 88
3 7) 35.1

20
24 - _

13 3.M32.9

-rr 0

2.7)4 411.0

23«m
4.tJ 1.9) 14.5

3-3
...

3.4)21 ie 6

ri 3 a

O.fl 2J37.4

5.51 fl] 6.B| •
10ffl2.a6.S 83

- aj -

1.6 L8 45.4
• 1.6

3.B 5.3 53

3.6 11.5
81 10 4

IL6

5.312.1

OIL AND GAS
ZiVj 14h*tmseen Pet 10p...y]

ltq UljAfflBrit IbU fl
42. 14 V<9Aranex Pet ML I

r9W56V|Aro-,’£^v20a ...fil

10 VI SVfeWanw Beilr£{ay|

451 35tts.'astis Resources.. I

7 VlA«><a Petroleum;. .yl

2V)S0M HltteJVn. fl
AfVOaiTKJr Erer® 10t

3SivBridge Oil
,=+“b '«l Barneo Wo., yi

2 v!oc Interim Ceni.7fl 289V
76] Ite 8k H U .

. y
3VrfSuLitelrn)02S ,y

4SC;Bi7nah£l a
E87 0c8VpeLn.41-96i
ISOlCalro Energy £1. ..y

7 421 37aCalor Group 50p...fl
- 218 16§Cen:uryl0p fl

£33V| £2>Diwron Cpn. 53 ....

,

4
13 VI W.ViOarepionLiUia lp. fl

6b]?ClcJ! Res
17r:-Do Warrants

139i naJcijdf Petroleum Bl

£22i-nBVSMKAl Cpn SO. 33
9^ t'flCaM'adaPw.NL
" lfcVSCcro-TmSes ..yl

36k-Ccmer Pet 5p..
..fl

173jfCaMiiCatsfl BrlBto.,

49wC-vtader 20e.
9{Cu'lus Res NL A52 .

25‘jfdinPuraBDi:. y
COSVI £98£LF UK L2V Ltl_v E101V

56fl 41KE5tefcr«0.l a 54fl
+6

£!C0fl£95jZj3b. ZOVpc 2013 v £96\|+V

15s) 32£i. Co. lassuBa 1c 9
£2b’«!iZ3t»|£i»tra!

jJV 9vrsFaciiawn ln:l. 20:.,

4V**fata'«'A59«L....
24^Firvt!apdCillOD...y1

I7j4.FtMEBerBlOa.ffl
3VjGariic Resccroes

. fl
TmSeaaa Res & ta.

5<!
SQZ7I

-nit* ...

fl Z2i 23|19V*&iilStream8*sj

fl Z 71 £17'ial4ViHami: -jr.0ilCcira .,

!»?•
15:?2%
inr%

6 5] ZTSd 2jo“HigBiaflaPari(C3ts.ffl
' 212 lbD.HamngPJ

fl
205d

rj2M£95VI -•« l(ScCtv.la.'97.te05V

18§] lSflgici Pet Cron —
13UCCA Drilling 1b—

fl
Ssateh Eaergv lOo fi

5615:. 60c C. Prf.
fl

SSl'jsjstMfli! & Cm SOpfl

2V lij|9iefsaKJ0i:50c
446 31 «EsuSfdO . ... 4
175) 14% So "Oas 10b. .fi

109SC2V TO l-ipeCnttHCly)
22* L2vLe'^”Me Pel Sa

fl
4 -I If IF-^vMar -n !C: .. .fl

fl fl 5Vi JV’OVwiMnOnNV
fl 2.9 70i Si'.^'TiS&Swt. Res vj

fl 2 9 Zt V| 16VUJ/ctacwt Oil5p «
» ? ‘ 3d Ifa-Tw LcadBii 5a

fl

’7; 32Vi 25spir C 1 S GetMS 50

-• 'Ui'.l ilOScr.l Hfdro Kr20
I

1.1) 3.2' 61! 3BWW! Sea Ceil . fi

10)13 6
!

For 015 GroutJ M*•nn Lai9t! . .
eOf 015 urou

-r 4 -! EitviUVlOcsjdenvsJ Fet.20c

2TJ^1>1C9! 29ijSl7|*Cs.sRo.....A
JjgPv Paul:: Pet ...

™*r*j
not *ij
isfi+iv

fllj

H3Cl 09j 3£i :CCfc3p#»eo:'efCMi Ss fi
' " Ui 53 354i *75,Ra'^erO:i| . .. - 1

! K 2* C3VsJl:!.ris»a' V-d) Fl a-...

10i ZS i i:;‘ iCSi-j;7«0‘
„ .

IKilfSa'tasAO 25:

Zi£J 14*i*Saan R2.1 .

.

17V -V
16
32 -8
72
9V+V

2V*
*jh

BUI

5V. _
560d*7
£«7l
22S -2
395 +5
188 +5

£31*i -V
10V
79 -1
18

134Ve +V
£22?rA

17
-2

TO+1
21 -1

14W-V

21

V

10 V
*+l

320 +1
Z03ra
120)

19V

%
... .|Q8V%I

QSZBOj H

123Ai 1.4]

T8.0]2a5.«10.0

MU
5.6'j

4 { n65-7
Tl6.fi l.fi 5.4

b.fi Lffl 40163

Ifi
Q40d flll

0Z5dZfizfl

012V%

QSZZfi H

la

fl 4233

03

ll.fiAl.1) 2.7 4391
0lM%j fllLl

OA

zzg - 0.3
9J^ • b3

Q10»fl9.fi9.a -

5.4

6.a

a° 4

lw3

1-0)

^ A •

Lfi

155

134

LL3

13 0

11.1

16J

5 0)
-

OIL AND GAS '-Contd
1989 .

Htab. La* I Stack [Price

410V 327phell Trans. Reg... ol 409 V
70) 67|Dn 7pcPf. £1 ... y] 70

44fi 32fiSltkolene.
fl

445]

13) lOtkSouthwesiRB «Jpfl IQifl
,

m

191 IKSnwreiqnQll *

16 11V TR Energy lOp v
£UZE97V TexacoWc Cm L

£41V E32L Tolal-CleFr Pel B.. £48 V,
173 142 Triton Europe 5p.. 0

^ 12V|9TiakarReslr5p..y
Ultramar.

1061 BWWOMWlfcAMlL..

•1

MVl +1

l
%iv

38fi 44

1011 *2

Olv
Net

12.fi

08%
030%J

7.fi

Cut

3fi

5.5 113.71

93
36 11 2

fl fl flii.s

35?

3.2^

PfE

36.7

0621

OVERSEAS TRADERS

4271

•its

Ufi 105],

£461,

58
333
333

75W
6UU1

Ilex Corp US SL50
!rican Lak&— y,

-inlagasu Mhhi-.
fl

to. 5* Cum MU..
.JmsuadlOa.... . «
IChllllngton Cpn

3111 26fi

E19flU4fim it.

273 hrtofagasu

4S I

' ”

42 H:

17 Chlllmnton Cpn. .•

ISeComAteiCurpUSSl-
," Finlay(James) fi

•FlfH Pae Co. lc.

,

III Great Nordic QO...
46kkand Central 10p.fi

H'rH*iB Crus. a
nchcapc..... nj

Lanrta
t Ocean Wlsns-ZOp. ,

1 itn'um Zocfc. 10p-v
t Do. 'A'N/V IGp .V
Polly Peek InlllOp n

J Oo9DctAn'03-08y
1 REAHIdgs— . .....y

62 Elme Darby MSOJ.
9E Toier Kerns. 2Cu_a
lBUtdPtaa Atria R050yl

95
95s

377n
5l
67

151a
60

187
9

£44 V
48
190
266

2B2a
51

313

31

3

217
mo
181
100

-I
Q9c 33
2.0 4

013.0 *

041 -

1.1 e
M7.7 11
Q3c 9.4
4.15 1J

WO.IA 4.1
12% -

raO.8 2.5
U7 23 1.7

9 25 t
nil 14 L6

ZS Z4
r7 8 3 J
17 8 3 3

12.2 a3.9
nn% -

M3 0 -

tQUc 1.3
4 0 o3.I

aba ri

52 58
2.8 •
3.4

9.6 -
Z2 *

6 6 183
29 37
SZ 239
3.9 5.7
2.2 -

22 19 8
5.1 15 3
4.8 «
5.3 03 91

6b 7.0
3 3 11 4
3J 11.4

5.2 5-5
50 -

2.2 -

2.2 35.7
4.5 8 8
bJ *

PLANTATIONS
1989

High Law Start Price

Dly
Ne*

I J
Y ’W

ICvriGr'i

1 ^

||101 87|
50
67)

Rubbers, Palm Oil

(Anglo-Ead Plants...
fl

iBenam lOp
I. . Plants MS0.5..
.bbnVamMV.m USL..
,fHlghlandsM50c.

—

UCuala KepongMSL..
40Zendu Hldgs So
MRcme E»ans Ww. 10p._yl

87
73.
69

54ri

*3
45
671

tl 0 «
12 K

r(|17c 11
h09c 1.7

010c 0 8
rtl75c «
ftOJfi £4

l.S 1.41

Teas
1 Doom £1

| 122,
awneGmCl I £27 V

I

AoranlOp I 20
Filllamscn £l_ I

MINES

Central Rand
24l) 12l)Durtan Deep RL J 21
273 2MEast Stand Pip. H1....1 23

lfi InEgoll Cans. R0.50. ...j 1
E35>I]£24V|Randlom'nEsLRZ..i 133'

?5i 14 VElmnir & Jack RQ.02L
57Mcn Rand RL7S

Eastern

59'ji ?2S|Bracien 90c —
39 lemCons MotTteln 5c....

287 21BEastDawRl
925 7 2fiEastern Tms Cn. 50c
247 147[£RG0 R030
74 49 irootylei 25e..

613 472 Kinross Rl
52 34 Leslie 65c
55 4C Marietale R0.2.. .

.

5V 3 fMadta BGoM HIMl.

32 22yRmdDlAExpl5to.
8 5 Roodepowt Grid

55 41 5 African Ld 35c
52 37 MaklostrioMt.
884 704 Wmkelhuk Rl
12f elwit Nigel 25c

Far West
200| 170jBVvOor25c_
9U 582 Burials Rl -
214 129 Deelkraal ROJO
81 63DaomfonicliiR0.25..

606 465 Drief ontetn R0.50
381 232 Elandsrandfild. 20c..

59 « Elsberg Rl
401 321 HarteMHSt LOe
55t 439 Klool Gold R0.25...
137 84 Libanen R0.2O

£22V £15*g South,aal 50c -

204 171 5tillontelnSOc.„

£50V £36V Vaal Reefs 50c.

80 49 1/ enters post ROZS-...
90V 56 Western Areas Rl

£21V £14V Western DeepK
MO 56tZaiu)pan 10c

Rand
179L..
768 +;

181 ....

76 +
583 -1

377 -

46.. .

362 ...

513m
£196 +
192 *

E48V
74 ..

65..

.

U8V +
*«...

FQlOOr

Q585c
1070c
>Q4Sc
Q200i
095c

010 4c
10153c
Q140c
1085c
Q710c
Q150c
01900c
1080c

JDMU

127
17J
8.7

t

80
5.7

5.1
10.0
63

t
82
U.b
9.0

O.F.S.
.atrlx Mines!.. . .-

5. Cons. Cola 50c...

reeStall Dee 10c.

.

larmonySOc
inellH J fCpIdROOl

.

Lorain? Rl —
Helena Rl

17blUnlsei

19BW
H
106
111
465
229L

b0310q 2.
A) t

I068d

0115c

025c
0305c
Q115d

1-0)

M
9.1

23
lJll

7.8

77

,

53
[14 9

.4

Diamond and Platinum
£108
911
340
764
715
94li

£71 Anglo Am lm 50c....

594 De BeenDI 5c . ...

31t Do. 40pc Pt R5 . ...

496 impau Plat 20e
510 Lydenhprg 12 Vc
655fc»H5.PMLlOe.

£108 . ..

BTO
312 ...

7*4 +10
715 +10
Mil +11

01600c] I fi 3.4

34
54

Q200c
40%.

toisofl 191

53

Central African

_ . alwnZ50c
21 [Winkle Col.2Sl

Illeughfar s Cons SOp.

45|0n. Pfd lp
.CpriBDO 24....

I

Ang. Am. Coal 50c ...

I Angla Amer. 10c
l Ang. Am GaldRt ....

Anglovaal 50c
Kiogau Gold lOp.—fl
Cans Gaid Fields.... fi
£cobe) Rl -

Cfftcor 40c....

1 V Sold & Base 12 Vp.. fl

79fiGold Fields S. A. to-..
1

Jo' burg Cans. RZ
Mldflle Wit 25c
Minorca 51.40 -

,
Uanaron Res. 10p— fl
New Wits 25c '

OFSInvsll.
Rand London 15c..—.
Rand Mines RL
Rand Min. Prow. Rl.
Vogels 2 Vc.

,

IVaaerley Mm Ro Sp.fl
NttAsnCfiMHumUc.-!

hQSc 61 51
tOUSi 5.5

bO 53 7.0

6 0 -10 8

0240c
0290c
01350c
10650c]

-V
+37 |+F40 0(

0250q
r02303

0 .

t0190d
n]1500o

MJ16W

5

+A
,

Q45c
laQ763f

D450t
«]120c
OWc

53

Oil

5S
20fi

£13 U

109

JI*. ,llQL97d 15.4

33 58
fl 59

2.fi 4.0

,

L8
Z.fi 3 8

2.4

riU.2

33 76

13
4
81

102
9

1*

w
7
27
28

178
90
150
12

444
36
58

10V

8
2

25
138
24fi

71

103
16
10
57
17
72
1C

3h
i«

10
7

142
21
32
71
74

250
•99
1!

17

75
1*0
“lb
213
95
16
43
15

129
391
bV
e

283
3

27
19
6

7V
3

5
272
12fi

Australians
7V|*A«m>SecwlUo20c...

|

lVljAfro-West 2<Jc
|

79WACM Gold"-'.””
6mAguanus Expln NL..

|

lfiArtoymSOc.
1V|fAsia Oil &Mlnenls.|
fiwUiDAXR«2to... .

S*Ausuj 111 Mining N L
20|VAztec Expln
23)BHP GoHbninei 25c.. I

nfigBarrack Mines
j

53W Bond Carpn. 50t...
Ill
bb

58V

VBougaJmlllel Kina.

_ 1 YBrunswidf SI
369 yCRA S2
28 »Carr Boyd 20c
38 ^Central Pacific

SVKTOKUSMinliijH.L...
m P Delta Bald 25c

V yonm inion Mining ...

c yOragcn Res 2to
3?Duke Group AS1
2v£agLeCen>10c
12yEastmet20e

10b YEWers ResHrces

212 yEmperdr Mures
41, PEndeavour 20c
78 YForsayth NL

11V eGemErui Mircrat
bV rikicwdarJimNiaic--
40 KM Kalgnarlie Sc

IZyG-aalia Mins 25c ..

X yCtialU Resourtts 20c
3 flndenendenl Ro Ltd

IV Vlndo Pacific NL
10 yJasan Mining 20c...

5<J yjuiu Mines NL
4*KaiDaraMlni!0c...

1 06 *akmm GM UiD lOcts.-

16 »KKrtCDtt HLZSc....

22 0ManwPacillr2Oc .

<0 PMeekaHurra 2c
65VUrtais Ex 50t ...

147 ylitfuoa MianalsNL
77 pMIM Hldgs 50c
G VMmollSecs 25c ..

6 yMovm Burgess 20c
56]»Normand; RrsNL.

lOfiPN-'R B Peko Kill 50c

10V UUi Kalguril

ibtJyPan Acsr Mining 25c.

74jfPancont'l 25c
b yParagun Pe»ur«SNL

25 Paemga MnglErpSp
bPFMsanRKNL. ..

98 9-Placer Pac 30as .

.

29fi¥Renisai 50c
3i*Sam4MExDrn. NL.

4Vi»San3tium Mining...

fSansGwalla NL
iJm. GcUficlds.

iRPatilic..,.

iaalhefn Ret
iV*maw25c-

irgas MinmgNL..
>n Res 20c

..West Coast 2to ....

‘.Venn Minina 50c.

.

M/lfitiiri Creek 10c

7>j

2b
-*a *- -

“

7S -l Q7c 1.9l 45
67 -2 - -

7 - — —

22 . . -

1*3

22 1 _ _

3 — — —

25 +1 ZQlc - 20
24 +1 - • -

100 - - -

59 16 014c 4Q 12 0
117 +2 054% fr 17 0

"*A 04^ * 5.3
28 .... 03c 5 b
45 -1 - -

t ZQ2i - lbl
22 +1

'

. — —
59 -2 9Q4t fr 34
5 - — —

3 -*» _ ”1
-

2# - - -

17 -
H

-

126 +19 Qlbc tl
236 - J -

4>e -*, - — —

13 +2 QlOc 45 58
14 - - -

8*» + *. - - -

45 3812c 001 ;

15
63 +2 Q7*2t 57
! —

til -i : _
"

S*a -1 - - -

4 . -

116 +2" Q28e 1 0j
116

w -2 -1 -

V +1 - - -

+1 - -

70 .. • •1 -

155 +3 Q2to s 83
80 *1 Q5c 13 30

•1 - -

10 - - -

63 - • -

213) +2 1091 4ft 39
14

fi-
-

213 +3 - -

78 , .. 02 to 5.6 1.6

7 +1 m -

30 +3 98c - 12 6
1 +1 * -

124 i9 - -

350 •23 Willi 21 16
3*| - -

253 QStfc

**

?.0

2 - - -

19 -1 - -

_ * _

5 05c 51
7b Olt W 6.6

« —

3 . rt

233 -3"
1023c 14 49

lttl -4 -i ' -

MINES -Contd
1989

High Low Start

• arl Mr [
rw

- 1 Net IC’vrlGr’s

Tins

%

l

35
BStci

iMAytr Hitam SMI
owngBefflJdMSlitl.

.anurlSVn ... v

.Malajl'S Mrg. 10c...

IPetaling SMI
:ungei Best SMI

TOtTanjong 15p

83 Ji

47 r.

220
90 Si

45
7D . .

135 +5
71s
180 . ...

14(1 +15
90ft

J*oa3c
Qltx
¥

Qto

Q70C

O'.

2.fi 31

- ^
l 0)10.2
1.9*10 6

143
83

32V
520
64

4*v
112
73

•27V
120
50 1 <

°9®

•aa
E7V
£9V
32 V
47VI

391

1i

Miscellaneous
137)

70
19V

l|

io|

69|Angiesey Mining9p fl
18 Do. Warrants fl

19V Ana Ib-Opm intan

386 Bond Inti Gold
39 Butte Mining lOp . 1

2b V Kota Rn Caro ...

S3 Cons MurOi 10c ....

25yORxinc
21 fEnner..lnt..lrlOp... y
106 ^uropa Minerals 2p fl

37 V >E« plaura LjV 50 fi

TOGrwr ....
53 Greenwich Res fi

£4!£ VHrmlnGald Mines
Lb , Hamesuk* Mining SI.
28 t-Kenmara y

2b V »Mc Finley fled Lake..

19pNfu£MiiaRfsCSL

.

2B8 Nortluute CS1 ....
6PNorH3u«t Res.....

,

411 RT2 lOp . .. . n,

lUOZl; Po 9Vpc'95-OO..fl
6 pThorco pes Inc.] ....

196K-Voung Group lOp ..yi

24 'fl

ufl
38
93
54|

£631

£8{J
28 V
32 V
22 V
321
3BV
531

E272V.

Ai

-2

-5

i

030c 2.1

bl.Q -

“sa 1

,

ISO)
09VT-J2

7.5

1.1

14
14

3.8
35

4.0

THIRD MARKET
1989

ft 1^•lb 11'

75
90
IV OV
121 Rfi
20C 17fi
26 1

,

2b lb
90 71

•41

143 125^
He 10V
33 28]l

IOC
30 21

63
40

26£ 135)
87
*32
100
1£
lb

Sr1

'OjChei

30fchem

65k-

*

77\ 58 V.^ B

I

9:

21
103
95
°22

*44* 353V
210 *

9

12V 9V
45
25 _
40 35
76 20
60 40
65 56
197 180
2& u

11
19

•2V lli k
525 285f
46 28|

19
1U 100
147) 135fl

LJV

i7vi a
9V

14tT

Stock

USB Barnett 2p ..1

.IcmtfCKv EnemlOp
' lixunun Res lOp

r
'naciated Farmers
BartnunHWns. Ip. fl
i|B«ck«nlumGro Sp.fl
Broadcast Cwnmi

. fl
jOaldneil Imrs !0p y
i)Caspen Oil 10p.. V,

Kea Artisans 5p..fl
_.rmE» Inti

Crown Eyeglass Sp.fl
ICnpiO lDp

fl
lDanaExpl

fl
Eglintoncjdiln Ir SOp fl

Wrrnts fl
'ar East Res. lOp.

fl
'ritrtm Min lrO.26

fl
Haemoceu lp . . fl
-illclareto . .. fl
HcnorW 11 Group So

fl
Hoskins BrowerySOD.

[

Ml. Comm S Dau5p
yj

Inrou West. .

x'el Is Mins IrSr

Kemp(PE)5p y
KromaorapMc lp. y
.GW 5b
.eaaing Leisure So
_yn> Group 5p..

.

|M L Laos Id ...

MediracelOp ..

|Miiray Firth lp..

Norton Group 5p ..fl

ivocaGold IR 2p . fl

'tnnani.Grc.2c
..fl

Vnnlire0ptK3l2VBfl
Poddlngtofl 5p . y
Propeller ]p y
Penuminuer 5p fl
Royal Sonrfigfl lOp.fl

5cou Picrford LOp ..fl

atacon Hldgs .fl
Sonic Tape 2 Vo
Suhs Hldgs 5p

. fl
Swjivard Studios lpfl
Tatare fl
romcrroRS Letert 20p y
TullOir Oil lOp . fl
rJPL Grouo lOp
Unit Group y
Vista En» to ... V
ft'ltlmai* Lecine 20j y

JDp Wrrnts .. .. y
5iWilton Group lp „y

13 IGV
78 Ll

12 Lym <

- V A
9t.r.

5 M
. VN
24 0

13 Pi

klV

Price I

73
17
7ffl

7bl

IV
llfi
191)
181

,,l
il
70

480
138 ...

113 ....

30
65 .

20 +2
60 . .

26 .

265 . ...

85 ...

28(1

90 ..

13 ...

12.
75 -2

41 rl
20.. ..

103 . .

93 ...

17 .

443 +5
190 -1

BV ..

10 v - ...

44fi ...

22 -1

40 +1

75 ..

55
64.. ..

182 ....

17 -2

121 .. ..

BV . .

9 .

2 V ...

478«t . ..

46 .. .

16 V
110....
133 .

—

13
33 ‘IV

16V ••

Db
Net

a

l.fi

Z5

1.0

KLD

l.S|

Ofi
F2.fi

5 5|

is)

10

'ta

a

lfi

4.fi

l.fi
4.2
ri.O

2cJ
Z6l

Ofi

2.fi

FIE
#

139
249
7 a
»

88

15 3
8.9

13 9
*

7.8

24 5
lb 3
3.0

a
15.0
10 2
88
«

11.2
13 0

6
a

229

.ISO
l.fi 7.7

NOTES

Stock Exchange dealing classifications are Indicated U> the right

of security names' o Aipna.fi Beta, v Gamma
Unless otherwise indicated, prices ana net dividends are In pence

and denominations are 25r Estimated price/eamings ratios and
coyer* are based cn latest annual reports and accounts and. where

possible, are updated on half-yearly figures. P/Es are calculated

on ' net ' distribution oasis, earnings per share being computed on
profit after taxation and unrelieved ACT where aaolleatife:

bracketed figures indicate 10 cer cent cr more difference ir

calculated on "ml* distribution Corers are based on
••maximum • distribution: this compares gross dividend costs to

profit after ta ration, excluding exceoiianal nroflts/losses but
including estimated e» tent of offsettable ACT Yields are based on
middle prices, are gross, adjusted to ACT of 25 per cent and allow

for *ilue of declared distribution and rights.

* "Tao Stock”
- Hlgtts and lows marked thus hare been adjusted to allow for

rights issues for cash
t Interim since Increased or resumed
» Interim since reduced passed or deferred

ts Tar-free to non-residents on application

* Figures cr reper. awaited

V Not officially UK listed; dealings permitted under rule
535(4ifa)

* USM. not listed on Stock Exchange and company not
subjected to same degree of regulation as listed securities.

H Not officially listed.

* Price at time of suspension

q Indicated dividend after pending scrip and/or rights issue;

cover relates to previous divioend or forecast,

i Merger hid cr reorganisation in progress

a Net comparable
* Same interim, reduced final and/or reduced earnings

Indicated

4 Forecast dividend cover on earnings updated by latest

interim statement.

j Cover allows for conversion of shares not now ranking for

dividends or ranking only for restricted dividend.

* Cover does not allow for shares which may also rank for
dividend at a future date. No P/E usually provided.

I No par value
B.Fr. Belgian Francs Fr. French Francs 44 Yield based on
assumption Treasury Bill Rale siajrs uncharged until maturity of

stock a Annualised dividend 6 Figures based on prospectus or

other offer estimate c Cents d Dividend rate paid or payable on
pan of capital based on dividend on Cull capital, e
Redemption veld f Flat yield, g Assumed dividend and yield, b

Assumed dividend and yield after scrip issue, j Payment from
capital sources k Kenya m Interim higher than previous total, n
Rights 'Ssee pending n Earnings based on preliminary figures. %
Dividend and yield exclude a special payment, t Indicated

dividend: cover relates to previous dividend P/E ratio based on
latest annual earnings u Forecast, or estimated annualised
dividerto rate, cover based an previous year's earnings, v Subject
to focal ta, x Dividend cover in e<cess of 100 times, y Dividend
and yield based on merger terms z Dividend and yield Include a
soecial payment Cover does not apply to special payment. A Net
dividend and yield. 8 preference dividend passed or deferred. C
Canadian E Minimum tender price. F Dividend and yield based
on prospectus or otjier official esumata for 19B8-89 G Assumed
dividend and yield after pending scrip and/or rights issue. H
Dividend and yield based on prospectus or other official estimates
for 1939 K Dividend and yield oased on prospectus or other
official estimates for 1987-88. L Estimated annualised dividend,

cover and P/E eased on latest annual earnings. M Dividend and
yield cased on prospectus or other official estimates lor 1988. N
Dividend and yield based on erosoectus or other official estimates
lor l t*8' :)-90. P Figures based on prospectus or other official

estimates for 198? Q Gross. R Forecast annualised dividend,

cover and p/e based on prospectus or other official estimates. T
Figures assumed W Pro forma figures Z Dividend total to dale.
Abbreviations a ex d<vicmd: c ex scrip Issue; ~ ex rights; a ex
all. rfejt capital distribution.

REGIONAL & IRISH STOCKS
The foi lowing is a selection of Regional and Irish stocks, the

tatter being auotM m lr«n currency.
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This sendee it available to every Company dealt in on Stock
Exchanges throughout the United Kingdom roe a ta of £985 pei

annum hr each security.
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Intervention fears hold dollar
THE DOLLAR edged slightly
firmer in currency markets
yesterday before easing back
towards the close. After spend*
ing most of the day confined to
a narrow range, the US unit
finished little changed from
Wednesday.
Investors are unwilling to

push the US unit much higher
for fear of attracting concerted
central bank intervention.
However, it retained a firm
undertone after figures
released on Wednesday showed
a strong rise in first quarter

Gross National Product
But at the same time, fears

of rising inflation appear to
have been alleviated - at least

for the time being - by a
smaller than expected price
deflator - a means of measur-
ing inflation. This has led to
speculation that interest rates
may be at a peak, and was suf-

ficient to deter Investors from
taking on the central banks. A
rise in March of 0.8 per cent in

US personal expenditure
appeared to have little effect

on the dollar.

The US unit eased to
DM1.8765 from DM1.8785 and
Y 132. 15 compared with Y132.20.

Elsewhere, it finished at
SFrl.6585 from SFrl.6580 and
FFr6.3475 from FFr6.3575. On
Bank of England figures, the
dollar's exchange rate index
was unchanged at 68.4.

C IN NEW YORK

The dollar's performance is

likely to be influenced by
reports that the Bank of Japan
is considering an increase in
its 2A per cent discount rate,

following mounting pressure
on domestic prices.

Sterling moved firmer dur-

ing the morning but came back
to finish unchanged from
Wednesday. Its exchange rate

index opened at 95.2 and
touched a high of 95.3 before
slipping to 96. Z at the dose, the
same as Wednesday’s finish.

Better than expected trade

data for March saw domestic
interest rates continue to
decline. Nevertheless, while a
stable pound remains a key
part in Government policy, the
authorities are unlikely to
allow rates to decline suffi-

ciently to risk having overseas
investors moving out of ster-

ling.

The pound rose to $1.6910
from Si.6885. but was
unchanged against the D-Mark
at DM3.1725. Against the yen it

dosed at Y223.50 from Y22&25.
Elsewhere, It finished at
SFr2.8050 from SFrt.8000 and
FFr10.7325 from FFr10.7350.

The D-Mark showed very lit-

tle reaction to news that West
German withholding tax is to

be abolished from July L The
decision had been widely
expected in the market.
Against the French franc, the

D-Mark finished at FFr3.3825

from FFr3.3845. So far, there is

little to suggest that the capital

outflows caused by the Intro-

duction of the tax just four

months ago will automatically

be reversed.
The Canadian dollar was

supported by the Bank of Can-
ada on at least three separate

occasions, after confidence was
undermined by a leaked Bud-
get report. This suggested that

proposed cuts in the deficit

would be less than had been
generally hoped for. The US
dollar closed in London at

C$1.1935 from C$1.1900 on
Wednesday.
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CURRENCY RATES
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FINANCIAL FUTURES

Prices rise as UK rates fall
A MORE relaxed mood,
following the announcement of

better than feared UK trade fig-

ures on Wednesday, pushed
short sterling and long gilt

futures firmer on Liffe yester-

day.
June short sterling rose 13

basis points to 87.10, keeping in
line with the movement in
<aah rates. Three-month ster-

ling interbank fell ft per cent

on the money market, which is

equivalent to a rise o£ 12 points
on the futures contract
The market was with

June delivery trading less than
18,000 lots, as dealers began to
look towards the long May Day
weekend. The buying that did
develop reflected the belief
that base rates axe unlikely to
fall before June, but when tak-

ing into account the cost of

UFFI W7BEASWl—FUTDlB toiaw'
~"

carry, the Jane contract should

be above 87DQ at delivery. A
price of 87.00 is equal to a cash
interest rate of 13 per cent

At last night's closing price

the contract appears to be folly

valued however, .and gives no
premium fur the risk that base

rates may go up in the mean-
time, June long gilt futures

rose to 95-28 from 95-21

'
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MONEY MARKET

Bucking the trend
FT LONDON INTERBANK FIXING
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BRITAIN AND France have so
far resisted the upward trend
in interest rates prompted by
the rise in the West German
Bundesbank's discount rate
last week, but upward pressure
remained evident in other
parts of Europe.
London money market rates

fell, after Wednesday's UK
trade figures for March
appeared to remove the imme-
diate fear of higher bank base

UK during bank Daw Saufiog ntt
M per cant

from Ntnrambor 25

rates. Three-month interbank
finished at 12H- 12H per cent
compared with 13^-12}|.

In Paris the Bank of France
kept its money market inter-

vention rate at 8.25 per cent
when adding liquidity at a
securities repurchase tender,
and also left Its five to 10-day
securities repurchase rate at 9
per cent. This was the first

opportunity for the Bank of
France to indicate the level of
its key lending rates since the
rise in the Bundesbank’s dis-
count rate.

In Stockholm the problems
of an overheating economy
were again highlighted by a
rise in the Swedish Central
Bank's discount rate by l per
cent to 9.5 per cent Earlier this
week the Government unveiled
a revised Budget, proposing
higher indirect taxation to cool
the economy. Higher interna-

tional rates were also behind
yesterday's move, according to

the central bank.
In Dublin the Irish Central

Bank increased its key short
term facility rate - the level at

which funds are lent to com-
mercial banks - by 1 per cent to

9 per cent
In Amsterdam the Dutch

Central Bank left Its rate for

special advances at 6.7 per
cent, when providing FI 3-2bn

of four-day money for the
banking system. This replaces

a three-day pact of FI 341m.
The Dutch Central Bank raised

the advances rate to 6.7 per
cent from 6.5 per cent last

week.

In London the Bank of
England initially forecast a
money market credit shortage

of £250m, but revised this to

£300m at noon. Total assis-
tance of £300m was provided.

Before lunch the authorities

bought E2l5m bills outright, by
way of £l40m Treasury bills in
band 1 at 12% per cent and
£75m bank bills in band 1 at
12ft per cent. In the afternoon
another £85m Treasury bills

were purchased in band 1 at

12ft per cent
Exchequer transactions

drained £495m from the mar-
ket, with a rise in the note
circulation absorbing £85m and
bank balances below target

£40m. These outweighed hills

maturing outside official hands
adding a net £352m to liquidity.
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Book. Brak d Takjo, Dtcuctac Bank. Boaqur National 4a Parti and Morgan Guaranty Trust.

MONEY RATES
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LONDON MONEY RATES
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Interbank 0*ftr
Interturii Bid
Sterling CDs. —
LucjI Authority Decs.
Local Authorhj Bonds
Discount MkL Decs.
Company Deposits
Finance House Deposits

Treasury Bills (Boy)
Bonk Bills (Bo

*

Pine Trade BM
Dollar CDs

.

SDR United Deo Offer..

SDR Uoked Dep Bid ....

ECU Linked D« Offer ..

ECU Linked Dep Bit) ....

Ills (Bur) .

sBlflslBWJ ..

n—rnlnhl I
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I
Do# I TIWM I Six OneB*en"9ni

notice Month Months Months Year
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12
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ff
12%

12
_
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St

Treasury Bills (sell); one-month 12]J tier cert,' three month* 12>• per amt; Bank Bill* (hID:
oae-mooth 123 per cent Dim months 12]i per cent; Treasury Bills; Amage tender rate of
discount 12.6126 n.c. ECGD FIted Rate Stirling Export Finance. Make op (to April 28 , 1989.
Aorred rates for period May 24.1989 to June 25 , 1989, Scheme 1: 13.96 p.c.. Schemes (l & III;

14.43 p-c Reference rate for period April 1 to April 28 . 1989. Scheme IV&V; 13.209 p.cLocal
Authority and Finance Mouses seven days' notice, others sewn days' fixed. Ftnanee Houses Bast
Rate 13b from April 1 . 1989: Bank Deposit Rates for sums at seven days notice 4 per cm.
Certificate of Tax Deposit (Series 61; Deposit £100,080 and over held undo; one month 9b percm one-three monthsU percm three-six months U per cm six-nine months 11 per
Mne-tweHe montla 11 per cm Under a00,0009*» percent from Oeeemher 1,1988, Dcporib
withdrawn for cash 5 par cent.
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Dee ...
Mar ... 894)0
Jna - - - 8S-27
Sep ... 88-21
Dk ... 88-15
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Mar 0.789 - 0.7890 07904
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DMUS300 S per DM

Latest Hip Lm Kff
Jgo 03357 0l53U 03350 05347
Sen 03399 03403 05391 83390
DK 0307 03437 - 03434

Lstot In* tan
Juo 9L65 9L62 9168
Sep 9136 9L73 9L61 9L58
Dec 9L60 9L65 9L59 9164
Mar 9L72 91.74 9L72 9L71
Jut 9U6 9L78 91.74 91.80
Sep 9169
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Incest
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90-09
Pit*.

90.02

Sep 9036 9025 901) 9004
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IRELAND
US$300,000,000 .

Floating Rate Notes

due 2000
NoSe* a Iwr^jy given ihaf Hw
inhnwf payabla an tna ittievant

(ntofwst fiovmwBf Dote. May 31 ,

1989 for (fas period Novwnbar
30, 1988 to May 31 , 1989
against CbtBOfi No. 7 mr««p?c4
of US$1

0

.CK>3 nonwiaJ of fh*

Natoi wffl bo US$502-78 and m
rate of US$250,000 nominal

of th* Natal wffl be

USST 2,569.5ft

E April 2B.)989, london
I By;CM>ank. N-A- |CSSIOy*lAo^8gnjtj|

OVAS 12 LIMITED
u&mooclom

InwrteRwa 1007% pjilntmmPnriad
April 27. (MSB to Al«y2ft IBB*, immrm
Ifayrtte - pto USflOLOOO Notn

U8M11.18L- ’

ApiB28. 7389. London
ByCMaHtt. NLA,(CSa Deptl AflorttBra*

Wells Fargo

& Company ..

. U.S. $200,000,000-

Floating Rate
Subordinated Notes

due 3D00

In accordance with the
.

proviakws bf the Notes, notia!

- is hereby given that for mt
Interest period

28th April.1989-10

3 1st May, 1989

the Noto wfll carrym Interest

Ran of lOVw% per annum. •

Interesl payaWc on the relevant

interest payment date
’ 31st May. 19»>wiU amount'
to US$9241 per US$10,000 Note

and US$461.30 per US$50,000
Now.

AgentSank;
Morgan Guaranty Trust
Company of New York

London

US$?5Qj30(y)(»GUARANTEED FLOATING RATCSUBORDINATED CAPITAL

NOTES DUE JANUARY 1 997

CITICORP BANKING
CORPORATION

(hcorpofoted in the Slate ofDetowar^
Uncondffiooafly guaranfeod on a subordinated basis by

cmcoRPO
Noficra is hereby givan tfiaMha Rate of hterest has Jbwm fixed at

10.1 875% ana mat lbo interest payable on the ratarant Interns*

Payment Date July 31,1 989 against Coupon No. 1 8 in respect of

US$1 OJOOO nominal ofthe Nates wffl be US$26d.01

,

April 2ft 1909, London
By* Citibank,NA (CSSI DeptJ. Agent flank CfTfBAN<G>

U.S. $500,000,000

CmCQRPO
. (hamiilrfBftfciin)

Subordinated Floating Rote Nates Due January 30, 1998

Notice is hereby given that the Rata of Interest has been fixed at
TQ.0125% ana rfxrt fhe interest, payable on the retevant Interest

J 987dg<£ris) Coupon No. 40 in respeefaf
rthe Notes will be US$91 J8.

,
April 28. 7989. London

"

l By? Citibank, NACT DeptJ, Agent Bank XXTIBANCO

cmcoRPG
"

. fra $350,ooe,66o
SabordbwtodFloatingRate Notes DueNoveniber27,2035
-Notice is hereby given- that the Rate df Merest has' been' fixed .at
1 0.0375% inrenectafihe Original Natesand TftT 25% in respect of
•he Enhancement Nates, and that the interest payable cm the relevant
Interest Payment Date May 31, 1 989 againrtCoupon Nol 42 in rettwef
c£U&T0,000 nominate/the NatoswSbeUSS^Ol h respect otthe
Ongmol Notes and US$92.81 in respect of the Enhancement Notes.

Apr* 28, 1 989. London
ByrGBbanktU. (CSSI DeptJ, Agent Bank — CfTlBANKO M

Lnrat Hi* Ld* tar.
Jm ffi-6065 0 6071 0.6060 03056
Sco 0.6U8 H6120 06113 06X06
Dk 06170 03175 (L61AS 06164

Latest HI* Le* Pro.

Jm 309-5'.; 309-90 30435 m8S
S* 31400 : 31435 31X73 313^UDK" 31860- JiaflO . 31AD0

EUROPEAN OPTIONS EXCHANGE

Series

Nto 89 Aufl. 89 Noe. 89EVFJ mrrmKmra Suck
GoUC 5390 50 3.60 70 •mm 20 23 S 38420
GaldC S 400 290 130 — — S 38420
Gome 5300 90 060 1 5 38420
Gomp S 400 — — wTu S 38420

Mv 89 Jen. 89 Jm. so

CmCORPG ,
U:S.$500,000,000

Subordinated Ftoatiilg Rate Notes
Due October 25, 2005

Notice It hereby given tfnc the Rate of Inceresc has been fixed at
10.0375% and that the interest payable on the rtievanc iraerest
Payrnent Date, May 31. 1 989, against Coupon Na 43 te respect af
US$10,000 nominal of the Nodes wffl be US$92.0I.

"

April 28, 1989 London
By: Citibank, NA. (CSSf Oept.J. Agent Bank a77BAN<o)l
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BASE LENDING RATES

ABU Bank.

Ajai&Coi._,__
AAB-AIIMAnbBk.

AIIMWiBak
• Hni^Anstadw.

AEBaiagGnui
Associate I41 Carp

Afthority Bade

B&C Mental* Bask _
Bariof Bauda^
Baw Bilbao VlfM-n

8atiHj|ral1n.

BankofirHand™.

ton nfUa
BakafSooUad.

BadHartBatPLC
6e1toBa*AS_
Bift Bkof Mid Esl

t&miSb^qr..
Bote MtgeTst

CLBmk
Central Capital

tQarfertuzB&k
OtftatliA

Oylfotestok

% *
13 OrdtabkBaA U
13 CfemBkltEast 13

13 OwpwawBak *13

13 Cortfc&Cfl 13

13 bpnsRnbrffli— 13

13 tewtotPLC 13

12 Dncateie 13

13 Eqostorlal BaAptc 13

13 Eata Trust Ltd I3h

13 naatiat&GoLBaflk. 13

13 fiat NatioiBi BaskPie. 14

13 efatalFitnln&GB.- 13

13 RoIntFnar&Ptas.. 13%
13 Grate 13

13 tGsfaesllatafl 13

13 HRBoksIt 13

13 « Iterate 13

13 Kfftet&GalaB* 13

13 tHHISanel H3
13 C-HoseftCo. 13

13 HteM&Sauk.. 13

13^2 McgfrajBankLld

13 McOmrilDustaM 13

MMtete 13

MortgageEjptssLtd.- 41375

MattWw Cop.,—, 13

laSLofXaiBil— 13

fcLWtteEte 5
totetteUd 13

NffrttiGaTret 13

PfilVATten limited. 13

PrevipclalfiarirPLC 14 -

B-Racfcd&5a& 13 .

eC'rantte 12b
(ofScttM 13

13

•Sndtii&WBteSBs.. 13

SnfantQateed 13
TSB 13

lUted BtafKa^l 13
-

13

tM^TnsttePIc.. 13

«tete«Ti»- 13
WestuacteOuL 13
WteNnUbBaf 13b
VnriBUcte. 13

• Item of BritS Msdant
It Securities Hubs

. MW M*
Snwfse 653t.ini Tlr-fl0,000*’

lostaBtatel2J%
'

"

base rate. $ Demant i

Mortgqe 13425% •
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CROSSWORD
No.6,921 Set by DINMUTZ

ACROSS
1 Diary confirmed by the
French 0)

8 Injured in arena, show signs
of embarrassment (6)

9 What Is sometimes bent in
the Spanish salute? (5)

10 CltaM processing ftpra ails

. (9)

11 SurYefflance craft used by
the police, debt? (10)

12 Response from the chorus
(4)

14 Father Is leading boy for a
thrill in Paris (7)

15 Plays with the rate of
exchange (7)

17 But they do play at home!
(7)

19 Giving money away - or
/ cautious about it? (7)

20 First, person on a Scottish

22 fie could be a striker or
' bade at work (1Q>

25 Lots<xxbnaEy?(9)
28 Volume, say, of soughs (5)
27 striking effect of city area

not entirely defunct (5)

28. Bask customer - one
trapped by faulty doorstep

O)

. DOWN
1 Bar, we bear, of Dvorak for'

example (5)

2-Dissenter Leo, rising (9)

8 One who- renders accounts
through the normal chan-
nels (10) :

4 Means to help climber with
purchase? (7)

5 Gain by Labour set out as
serious (7)

6 Break point brings yawn i

-7 Saintly memorial of h;
priest in church (5)

8 Record club decidedly q find

13 Foot-long skeleton (10)
14 How to describe things at

home? (9)

18 mafces shadow
feint (<W)

18 SEN Wood Somehow passed
oat (7)

19 What a sauce, to draw level.

w - «y(7)
21 Plane crash In mountainous

country ©
'23 toe stands upright In flight

24 No longer known- as county
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TORONTO
2pm prices April 27

Quotation* in cam onions marked 1>

10190 MICA IM 456 4H 455*- S
QMiwiBapr Stt\ tes, ia%+ «
SOOAgncoE SiO% ra% io%+ h

7060 Attirm £o pigl, ipi, jfll, + 1»

257405 Mean SS3H V\ SSH+ ‘t
14100 A Barrtcfc S2Sb 2Sia 25L- It

rajo Atari SWAc »>t ID4- k
MOSSSBCEkic sarif SSH 371«+ h
5100 BCE 0 US 000 305

1B7C2S BCE McH *3Q\ 10*3 30%
S50 BC Sugar A SW% «%*>»
2750 BOR A tai. Bt. B>«

13000 BP Canada 517*2 17*1 T7*i * *i

183101 Bk Heap «3M| 30 + *i
12*864 Bk NScet S1S{ tMi l&L + h

2000 Bnimorei 119 ii« liB- 2
11*1 11%+ %
11% 1l%+ %

a»0 8omMr A $11%
17STO Bomaar B $11?
121034 Bow V«*y $15%

300 fioiHln $30
23475 Braxcan A $27%
11282 Bfkwxwr 380
40880 BC PAona $16%
364+fi BWOf $»%
11QQ BftiMwt $11%

17D984 CAE $12%
400 Cfl Pak $20%

900600 CCL B 1 $10
TOO CPGF $18%
USCuhkx $13%
100 CaaorUq £31%

210B4 Camp Raa B2

W%- \
30 + %

27>i 27it
350 350- S
16% 15%+%
W% 16% - %
11% «% - .%

10

18% - %

BO 82+ 2
3064 Cmep Soup 821% 21% 21%
WKCrntwiI ««% 11% 16 + H
3674 C Nor Waal S8 S 5
MOO C Padua 60% 16% 13% - %

3O5Q0 C Expraa I 99 M 94- 2
31S135 Cl Bk Cam 828 27 27%+%

1400 C Mtreeei SIB 18 IB + %
409 C Oedema! ra% ip% w%- %
38O0CP Feraat S44 44 4*

247558 CP LM 623% 22% 22%-%
830Z7 CTlfe A I 820% 19% 20
4400 CUdl A I 119% 19% 19%MQCwnug 550 350 350
4M CanamA I 10% 5% 8%

35850 Cantor 824% 24% 24%+ %
16700 Canron A 111 11 11

725 Cera 117 17 17 - %
325 Cara A < 816% M% 16% - %
TOOCerena 823% 23 Z3%+ %
115 emanate 832*1 81 32%

33950 CaeCap A 39% B% 9%
300 ConlFd A 86% S% &%
9050 C Guar Tre 822% 21% 22%+ %

12200 Chwan 125 (20 120- 3
VtOOChMlian 116 15% ts%-

%

29700 CHUU B I 820% 20% 20%
179901 Criaptaa ST6% 16% 1S%- %

1000 Co 6ttai f 818% 18% 18% - %

31220 Conrtnco 826 23% 25%
600 CeiBoatM 460 460 400
T7aoC»fiiu«M 827% 27% 27% - %
BOO C MCI A I SU% 10% 10%

74066 Con TVX 87% 7% 7%+ %
350 Cnaum G*a S»% 23% 26%+ %
1894 Cum Picg 822% 22 22%
MOO Certy A S2S S3 25

106900 Corona A > 87% 7% 7%
2400 Coscan 811% 11% 11% - %
300 Croats 812 12 12
8BI0 Croats At 85% 5% S%
2926 Denison A 83% 3% 6%
1516 Oenlsoa B > 485 485 435

72008 Darien 813% 13 13% + %
1Q2G9 Oetawt A f 85% 5 54+ %
13440 Defame 527% 27% 97%+ %
4840 D Junta 814 ia-a '<

37B26 Domtar 816% 16% 16%+ %
IBOOQumagmio 812% 12 12 - %
WSOODuPomA 835 25 23 +%
1900 Byte* a 811% 11% 11%

94700 Echo Bay 817% 17 17-1*
4300 EmplraA f 814% M% 14% - %

12100 EnkaW 87 »% T + %
7700 EquffyS* A 435 430 430- 6
100 FCA loll 88% 8% 8%— %
1440 FPI Lid $6% 8% 8%

161898 FtcnOrdg 831% 30% 91%+ %
400 Fad Ind A Sl5% 15% 15% - %

28600 Fad Ploa St3% 13% 13%+ %
4000 Fin Traeo. 45 45 4S+ I

81801 Frinlnp L 822% 22% 22% - %
SOOFMaramAI 88% 8% 8% + %
1200 Ford Cnda 8158 156 158 +4%
6200 Form 820% 20% 20%+ %
1100 FeurSaamr* I £304, 30% 30% + %
1100 Franco o 89% B 9
568 aw us 823% 23 23%
KOaGMCtiC 405 403 405- ID

33EOO GaedoM 86% 6% 8%+ %
4680 GE Can 324% 34% 24%
3800 Glamla 175 175 179- 5
SW> Ookaeotp 1 476 470 476
TO GW Knight 88% 6% 8%
600 Grata, A 1 810% 10% 10%

11100 Grange* 280 285 290
uoo GW Ldeeo 814% u% u%

14890 Grpyhnd 826% 25% 26%+ %
815% 15% 15% — %
80% 6% e%

825 25 25
814 14 14 - %
831 30% 30%+ %
StS% 13% 13% - %
814 13% 13%- %

8200 Horehara ( 810 9% 10

1600 H Bay Co 828% 28% 28% - %
47200 ImaacoL $30% 20% 30% - %
43600 Una OIL A 854 % 58% 54%+ %
88405 Inco 830% 36 36%+ %
XT750 Inland Oa» £13% 13% 13%
2700 Irmopac 811% 11% 11% - %
6570 haw City £23% 23% 23%+ %
7029 rrODtate $40% 48% 45% + %

130200 kit) Thom SIS 15% 16 + %

14307 Go* Ras
19400 Kaley
1000 Hawker
189 Mayaa D

32<25 HteSlnd
25000 Hamlo
3050 HotUngr

816 18 18 - %
$11% 11^ ll%+ >i

$17% P% 17% - %
818% 19% 19% - %
822'V 22% 22% - %
8t2%

50300 hsco
300 Ivaco a f

12700 JomxK*
12400 Kerr Add
16006 Laban
30220 Lac UmM St2% 12% 12%

149 Uterpep SlBU 19% 19% + %
6700 Lmdtaui A 817 16% 17

223678 LaUUur B f 815% 15% 15%
3030 Law Gr 6 87% 7 7%+ %
11500 LaoenM A $12% 12% 12%
48400 LeMwCP 812% 11% tt%
18200 losnm 821% 21% 21%+ %
1300 Lumonic* S7% 7% 7%
300MDSA 824% 24% 24%+%

2800 UDSB S22% 22% 22%
13700 Mac Kaokia 85% 5% 6% 4 %

727732 Melon H X 812% 12 12% + %
29400 Man KY f 810*3 10% 10%
2741S MaosOan 817% 17% 17%- %
281280 Maflfia A f 812% 12% 12% - %
3372 Mantima ( $18% 18 16%+ %
2M2 Mark Ree S8b 8% 8%
2500 Meraoiac 811% 11% 11% - %
MOOMaUItt $11% 11% 11%- %
1200 Udhid Dty (6% 6% 0%+%

104822 Unuu 820*2 20% 20%
11800 MHal Core 316 310 310
11450 Mown A I 883% 38% 33% - %
115325 Moore $35% 34% 35% + %

5100 Muecoeno 355 255 255
180370 Nd » Can 813% 13% 13% + %
14300 N Business 120 US 118+ 3
1018 NewTel EU 817% 17% 17%

81175 Noma A 3(3% T2% 12% - %
2950 Koranda F 813% 13% 13%

I201S4 Noranda 822% 2<% 22 - %
824% 24% 24%
822 21% 21 % — %
820% 20 20%+ %
820% 19%
56% 6%

2007 Mortal
2718 Nrncn A I

38Z7NC01U
220025 Nor Tal

3871 Nodhpal
043379 Nova I

MQONemoo W
SOONuruc

108500 Ocovn B
700 Onax I

7D0 Oahawo A
12441 PWA Corp
83300 Pgurk, A I

SCO Pomotir

20%+ %
XT'
15%-. %
S%- %
11 %+ %

- 13%+ %a% 2k%
815% 15% 15% - %
88% 8% B%+ %

87% 6% 7%
26100 Papasua $12 K% 11%-%

500 PJawl A I 815% 15% 16%
21460 Pioneer M 174 165 187

89624 Piacar Dm $15% 15% 15%- %
1500 POCO Pal $7 &T 7 - %

26780 Powr Cor I 815% 16 15% + %
754 Powr Flo 817% T7% 17%+ %
1700 Prov*oo 80% 0% B%+ %
335 Qua Tel 5ia 14 14

500 Oihrtcor A 818% 18% 18% - %
46762 Ranger 87 6% B%- %
5)00 Hayrack f 88 6 8
1560 Redpalh S20% 20% 20%
100 Reiman A ( $18% 18% ia%

17700 RenNance Si5 U% U%- %

SK50R8P8PI 811% >1% 11%
6700 Rio Algom 824% 24% 24%
2266 Rogers Bf 583% 92% 83%+ %

282183 Royal Bn* 340% 39% 40%+t%
14100 SHLSyot 89% 9% 6%- %
1000 EM A t SB% 6% 8%
175 StL CamA I $16% 13% 16%+ %

5442 Saekoll 89% 6% 9% — %
3409 Sceptre 410 410 410- 5

TO Schneider A 824% 24% 34%
1130 Seal Pepar SIS 17% 16

3830 Serfs. I $16% !$% 16%
I7M Scotte C 817 16% 17 + %

47375 Seagram $88% 85% 88%+ %
7B» Scare Can S12% 12% 13%
8348 Snrfl Ccn V6U 48 48 - %
4105 Snorrht $14% 14% 14%
inSwo 813% 13% 13% - %
500 Sonora 180 180 ISOt S

15300 fiouUinm $31% 31% 31%
8669 Scar Aero I sis 14% u%+%
4100 SHSlnbg A I to7% 37% 87% - %

75102 SMco A $33% 22% 22% %
SIOOTCCBev £9% 9 9% + %
5164 Tec* Bt Jl8% 18% 18% + %
5500 Tembec A $10% 10% 10%

10000 TarraMn 37 37 37+ 4

1000 Teocd Can £40% 40% 40% + %
4800 Thom N A 526% 26% 28% - %

313108 Ter Dm Bk £39 37% 38% + 1%
820 Tar Sun $23 33 23

35900 Torettr S » 531% 31% 3!%- %
11800 Total Pel £33% 33% 33%+ %
7700 TrnARa U $13% 13% 13% - %

B<32r TrCan PL £16% 18% *OS + %
25000 TrUon A 519% 19% 19%+ %
221*6 Trlmac 380 3» 380

2000 T/fittC B 834 % 34% 34% - %
400 Umcore A $7% 7% 7%-%
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TOKYO - Most Active Stocks
Thunsday 27 April 1989

Sumnstno Metal

.

Kawasaki Steal -
Dainrppon Ink—
Nippon Steel __
Nippon Yuxan—

Stoeka doalnp Chang* Slocfcx dotting Change
TrtCM Pricas on day Traaefl Pttora on day
53.4m 900 + 10 Yamaahlta-Shin-
40,0m 1X00 + 45 niron — 18.5m 504 + 44
23Jm 963 -1 (GcshinSleal 101m 1.090 +20
22Jm »40 + 23 Nippon Salko .

—

14.7m 1.130 + BO
loan MOO 20 Nlaaan Oleul

Motor 14.4m 1.000 •10

NKN 14.0m 945 + 30

ON BUSINESS IN LUXEMBOURG?
Enjoy reading your complimentary copy of the
Financial Times when you're at the Hotel Cravat.
Hotel Aerogolf Sheraton, Intercontinental Hotel,
Hotel President, Hotel Le Roval

Your FT hand delivered in Germany
Ifyou work in the business centres of
HAMBURG, BERLIN, DUSSELDORF,
NEUSS, KOLN, BONN, FRANKFURT, .

OFFENBACH, HOCHST, ESCHBORN,
RUSSELSHEEM, MAINZ, WIESBADEN,
MANNHEIM, LUDWIGSHAFEN,
STUTTGART, MUNCHEN,
HEIDELBERG, NURNBERG or in the

TAUNUS AREA— gain the edge over your
competitors.

Have your Financial limes personally hand
delivered to your office at no extra charge and
you will be fully briefed and alert to all the

issues that influence or affect your market and
your business.

12 ISSUES FREE

When you take out your first subscription to
the FT, we’ll send you 12 issues free. Then see
for yourselfwhy Frederick Ungeheuer, Time
magazine's senior financial correspondent,

describes us as “the paper with the best

coverage of international finance.”

(£j Frankfurt 0130-5351 (tou free)

and ask for Karl Capp for details.
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NYSE COMPOSITE PRICES Nasdaq national market.
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DomSk JO a eae 20% 18% 20% % Ladd* Xa 13 431 18% 18 16

DrcnHu AO 31 10 16% 16% 18%- r4 UU0TTB J4 31 3027 13% 12% 13

Dreea 19 96 lfib 15 15% UmRa 11 1118 7% 7% 7
Drojdr 534 10% 10% 10%- b LtoCtlr 22 12 X 20 19% 20
DrevGr IB « 19% 19% 19%- % Lanes .72 17 705 30% M 20

KnyCn tS2b 12 IS 13% 13% 13b + %
KeyTm 7 5 5+ 5*
KeyFno JB 13 4 Mb 23b 23%
KtotEn 10 293 7 % 7% 7% — %
Kinder J3 103174 a% 8 Bb
KikJtLi 5 509 4% 4 4b
KUlflUC 14 604 7% 0% 7% — b

Hegise .48 id m IS Mb M%- %
Barren 24 147 n% 11% 11%
Resign 0 7% 3% 7b
RAirtHd J34 21 47» 37b 37% 37%
Reion 7 198 8b Ob 8b- b

75 43% 43% d3%- %

9% 9% B%+ %

AdvTM K 1)41 18% 15 18% + %
Advanu 2007 8% 8% B%+ b
AdvoSy 168 6% 6% 8%+ b
AIBcCp J32 7 8 8% ab 8%+ b
AitBen S3 11% 11b ub- %
Agncyfl 1 M 542 18% IB IB - %
Agnlco a £0 (94 9b 9 9
AHWIx l 6 246 13% 13b Mb
AWran .12 13 70 6% fib fib
AtooHB 17 70 2t% 23% J3%- %
Aldus M 783 18 17% 17*+ b
AhuBf .16 ZS 10% Mb W%+ %
Aleafll t JO fi 7» xb Mb 38%
ARco JO 31 X X 37 S3
AtogW 13 70 9 Bb 9 + b
MRnl 1X 738 X 33 - %
AtenPti 249 13% 13b 13%
Aihrett 23 sen 17b 17b 17b
Altera 16 2314 7b 7 7 - %
total 7X0% 0% B%
AFTkE 1.70 IS 17 Iflb T7 + b
AWAirl 3879 12% 11% 12%+ %
Aflnkr JO 8 2TO 11% 107, 11
AmCUy 485 19% IB* 18
AQreet .58 18 1243 X% 24% 24%- b
AminU 40 B I ISb 1«b 16%
ASMStIJOe X 17% 15% 17b + %
AMS 27 535 M% Mb M%+ %
ANana 1.48 10 143 30% 35b 36% - b
AraPoc 16 28 0% 0 9%
M*wCv 15 46 17b 17% 17%
ASvWA JO 323 26% Xb 26%+ %
ASodl .40 T7 245 23% 23% 23*+ %

K» «% 4 4b Reion 7 190 s% 5b fib- bm 7b Sb 7*8— b RhonPI S8e 75 43% 43% 43% - %
39 21b 21 21b+ b RldEl .18 16 178 17% 17 17

BS 7% 7% 7%+b ftiSsM !» >0 M3 25 24% 24% + b
Krue® £2 X 3 10% 18% 10%+ % [

RaedSv I.H) 15 47B 30 29% X + %

LPL
LSI U JS8
LSI Lfi

LTX
LePete

Hbdlir 16 462 ISb 16 18b+ b
RodiCS A4 12 204 17b M% 17%- b
RckScp J4e lfi 48 lfib Mb Mb+ %11 6I11TO T8% 18% + % RckBcp J4e lfi 4fi lfib Mb Mb + +

IS 0 19V 19% 19% w % RsvItFn JO S 78 13% 13% M%+ %
17 1145 11% ID* 11%+ b RoteB .168 11 189 9% 9% Bb- b
78 72 fib 8 6 - % j

flOMStr

LePefe X MM 9% 3% 9%+ %
LAMS a .40 5 5 10* 10% TO% - %
LaddFr JBa 13 431 18% 18 »%

M 407 15% 15% 15%+ %

31 10 16b 16b 18V- % UWTTB J4 31 3027 13% 12% M
19 w 1fi% 15 15b LAmRa 11 1118 7\ 7% 7%

534 10b Mb 10%-b Luctlr 22 12 38 20 19* X
IB <3 19% 19% 19%- b Lance .72 17 705 30% 20 20%

DrgEm .10* 1475 28 Xb Xb LOricGph 10 2022*15 14 Wb+ %
Durmon M 17 Ml 38 34% 35% - * LosarPr 13 317 6* 8% 6b

Rouac JS 73 IS 27% Z7 27 - %
RyinF M 3972 7 6\ 6%

- s-s -
SCI Sys 122041 11% 11% 11%+ %
SEI .10 15 X 10% «% 16% - b

DurmOn M 17 Ml 38 34* 35% - %
uramd 0 7% 7b 7%
Durtim J2 X TO 33% 32* 33%+ b
Durim 0 .46 12 539 16b 16 16 - %

LaaarPr 13 317 G* 6% 0*
Lawsn J2 15 92S 22% ZZ 22%+ b
Legont
LapOrp .140

X 509 24* 24b 24* + b SagHbr IS 1 19% 10% 19%- b
20 13* 13* 13*- >i SooaSfl 23 38 8% 8b B*+ b

10 X 27 * 27% 27% + % Saner# 3 35* 35 3S* + 1%
19 374 10* 16* 18*+ * Same X 331 17 16% 10*- *
12 26 14% 14% 14% SUutteS Z3 5117u38b 34% 37 +1%
54 9000 91 b 80% BOV+1% SlPaulB JO 7 7SS 14b M% M + %
M B 14% 14% 14% StPsul £29 71199 51 50 G0%
9 10 24* 24% 24*+ * SalCpl X® 8 90 7% 7% 7%- %
18 1258 47b 48% <7 + b Sonird .10 20 140*54% 34% 34%+ %
10 1018*39 38 28b- % SavnF a J4 21 20 32 31 3T*
17 583 8% 7% B%+ % ScanOp 230 4b 3+4 1-16-1-18

30 2 2 2 Scherer .40 G1 G3G4 32% 30% 32% +2
15 21 *55 fit Mb+ % Sen pf lAt 10 33* 33% 33*+ %
10 1274 *31% 09 31% +3% SctVm t M 13 279 30% 20b 30 +*
(B 5365 20% 20 SO totomd SB B1 36% 37% 38 + %
19 222 7 9% 7 Setter 8 49 TO 9* 10 + b

DurFK 24 18 177 19% 19% 19% + b I
LIHNB A

2

10 ZB 27* 27* 37%
Dycora 13 474 17 16% 18*+ % I LfoTcn 19 374 16* 18% 16*

10 119 11 1D% 11 + b j
Lilly A ,48 12 26 14b <4% T4b

DytchC B 28 17* 17% 17%
- E-E -

EMCON 10 192 21% 20% 20% - b
ERC En 1 3? H li 7%
EascoT 10 31 7* 7% 7% — %
EaotFn JOe 0 Sb 9% B* + b
Efifihaad 27 839 11% TO* 11 + %
EJPo» 1JB 24 11B9 8% 8% 8%
Eton 73 780 14% 14 14%+ %
BoScI 15 380 12% 1S% 12% - %
EJu»AB IJIs 62 50b 50* 50b + %
Elctmg 8 3M 7% 7% T*+ %
EmCas JO 11 50 29 * 20% 2G*+ b

UnBrd S4 9000 01% 88* BOb+1%
LncSc S t M 8 14% 14% 14%
UncFn 1 9 10 24* 24 % 24*+ b
UncTI 1.48 10 1250 47% 48% 47 + %
Lindsey 10 1016*23 28 28b- %
LinearT 17 583 8% 7* B%+ %
Ujxnm 30 2 2 2
Uqfim JO 15 21 *55 fit 94% + %
LiweEnt 10 1274 *31% 29 31% +3%
LlzOan .17 IB 5365 20% 20 SO

SCI sys 12 2GJ1 11% 11% 11%+ %
SEI .10 IB 20 18% »% 10% - %
SFFod 0 SIB 14% 13% M% + %
SHL 5y 295 9b B% B%- b
SKF AS 1.73e IS aflOufiOb 90% 83%+%
Salecrd .10 10 4144 6* 8% «%+%
saheo 1JB 7 1011 23% Z9% 29%
SagHbr IS 1 19* 19% 19% - b
SanaSft 23 38 8 % 8b Bb+ %
Sanara 3 35* 35 3S* + i%
Soma 26 331 17 16% 10*- *
SUudes 23 5117 u38b 34% 37 +1%

M% 14. + %

203 10% 10% 10%+ % I Sown Jle 22 1Uu21 20% 21 + %

ASoK ,4Q

AmSlJ
ATvCm
AWfttCp
AmFlBk
Anwmr 1.12

Amgen

.40 17 245 23% 23% 23*+ %
7 6159 9 6% 8%- b

70 2925i>47% 48% 47 + %
12 210 0* 9% 0%

2« 11% 11 tl%+ %
12 9 859 24* 24% 24%+ b

497 330 30% 39 »% + b

AmFlBk 240 11% 11 11%+ %
Anwmr 1.12 9 859 24 * 24% 24% + b
Amgen 497 330 30b 39 »*+ b
Amskflk .69 11 290 10V S% 10

Amvda JO 12 M 8% 8% 8% + b
AntofjK 9 40 B* 9% 9+ + %
Anelyln JB 16 50 19 18* M*
AnchSv 312 4 3% 4 +1-18
Andrew M 93 20% 20 20%
ApogEn JO IS 1S2 IS* Ub 15V
AooteC 989 13 12+ -12%

Emulax
Encore
Eneeco
Envkd
EnScp 1.04
EqlOII

ErtcTJ 1.40a
EvnSui
Everax
Exes In

EXTON
Eipln

Andrew W 93 20% 20 20%
ApogEn JO IS 1S2 Mb Ub M*
AoMeC 989 13 12% 12%
ApptoC JO 13 9150 40 30* 39*
ASknci 21 1027 1C8 25% 23%
ApUTOo 26 1331 35V 34* 34*- %
AjUCMt 10 1007 28 27* 27*+ b
ApkfPw JO 14 166 37* 37% 37*+ *

9«K5 11 TO* 10% Lypho
70 355 3 9-16 3 7-16 3% + 1-10

61 379 13% 13% 13+ MCI
15 M 39% 39* 39* MDT Cf
8 9 22* 22 22*+ * MSCor
131 437 5% S 5% + % MTS

52 70 69b 69+ - * Mack TV

200 157 18% 18 IB — % MB g
15 3S4 9* 9 9% MadGE
32 530 16% 16* 16% MegmP

287 3* 3% J* Magnal
15 1091 19* 19 19V + >4 Ma|R1
- F-F - Mallard

12 477 23* 22 * 23*+ * UgtSci

2 41 47 41 + * Umnltw
3 225 13* 12* 13*+ * MtrtNI

FHP 12 477 23* 22 * 23*+ b
FIS pi 2 41 41 41 + %
FrmHml.ce 3 225 13* 17* 13* + *
Fastnl 3 34 54 23% 23 23%+ *
FkJFTn JO 12 1 33* 23% 33%-%
FlftfiT 1J2 13 TO 51* 51* 5lb
FlggleA 1J0 27 75% 74% 74* -1
FlnNws 191 B 7+ 7% — *
Flnlgan 10 207 14* 14* 14%

21 2077 22 31% 21% Seagate 13 138 14* 13% M*+ *
1431018* 17* 16* + b EEEQ 33 90 S* 5 5

-M-M- Seibet JO 8 78 12* 12 12*+ *
21 17845 33% 32% 33b + 1 SeWWl 124 S 47 24* 24 24

12 1129 11% 12*+ * Sensor .05 2339 12 11* 12 + *
14 25 17% 17 17% Sequent 32 1265 25* 25% 25% - *

28 0 58 20 TO* 19*- b SvOak 465 8% 7* 8b + b
18 T87 13* 12* 13*+ * SnrMod J4 W 334 18* 10 10 - *

213 14% 14% 14* Shorwd 20 761 22% 22% 22%- %
12 8? 34* 34% 34% Stamen 65 9* 3* 8*- %
42 79 15% 17* 10% + % StoraOn 14 1806 13 12% 13 + %
5 3152 10+ ’0 10*- * SipnAI JB £2 535 50% 49* 50

99 12b 12* 12* SigmD a 11 165 17 16% 17 + *
7 J5 B* 7* 8 + * SllcnCr 27 1295 17 16* 16*+ *
2933 11* 10

7

S 11*+ * SilicnVI t 23 1020 u 9% 8* 9 + *
« 140 19* 16b 18*+ * SUCm 20 4M 24 23% 23b 4- b

MadGE £48 12 87 34* 34% 34%
MegmP 42 79 18* 17* 10*+ *
Magnal .48 5 3152 10+ ’0 10*- * SipnAI J6 £1 535 50% 49* 50
MajRI gg 12b M* 12* SigmD e 11 165 17 16% 17 + *
Mallard 7 J6 B* 7* 8 + * SlicnCr 27 1295 17 16* 18*+ %
MgtSci 2933 11* 10b 11 *+ * S< I tenVI t 23 1020 u 9% 8* 9 + *
Manltnr JO « 140 19* 16* 18*+ * SUCm 20 4M 24 23% 73b + b
MtrsNI 1J4 a 353(149* 40% 49*+ b SJmpln JO 10 107 20 TO* 20 + *
MaiUFn .48 71 18* <8% 18%
Market B 14 31* 21 21 - %
MrsftSu J2 17 1 17% 17% 17%

5*zler

Skipper .10

SmlhF •

16 3104 19* 18% 19 V +1%
51 9* 8b Sb

,
11 579 17* 17* 17*- *

Arenive 12 444 n* 11* 11b + b
Arbor JO 17 07 20* 20* 29+
ArgcGp 10 823 54 S3 53* + %
Arttch 20 31 T5 14* 14*- %
ARK S 277 3*
Armor J2 16 7 20%

FAJaB* J4 10 112 17* 17% 17%— % (
Maum

FstAm 2 0 315 41* M* 41*f1% I Manor

S 277 3b 5* 5*- *
16 7 20% 20% 20%
112087 20% 20* 20%+ *

Ass* 223 7* 7% 7*+ %
AsCmA a 67 38* 35% 36*+ V
AECmSs 434 (138* 35% 36V+ 1%
AadNQ 1 11% 11% 11%
Adunan .45 MS 10 17b 17* 17*
AilSeAr 14 138 12* 12% 12%+ *
Alwood .74e 3 33* 33* 33*+ *
AUodfe 24 1097 S* 32* 32b + b
Avntek 704 5* 4b 5*- *
Avndle J2 05 234 21* 21 21

_ B-B -
BB&T a .72 9 347 19* 1B% 1B*+ b
BH BuU£75e 6 47 17* Ub 16* - *
BHA a TO 69 u1B% 16* 19 + V
BHA B 19 11 18% 18% 18% + *
BMA T£0 17 6 33% 33 33%
BMC SB 30 24 Mb 18% U%- *
BR Intac 20 2284 9* 9b 9*+%
BTUim 383269 8%9+%
Baba50 23 2347 13 12* 13 - *

FstAm 2 0 315 41* MV 41* +1*
FlABcp JO 54 0* 6 6b + *
FlAFn .70 13 14 32* 32 32 - %
FtATn 1J5 60 218 24+ 24* 24*+ *
FlAmSv .40 8 16 13+ 13* 13b
FBOh 1.45 0 1ST 29* 28* 28*+ *
FlConet .45 10 188 18* 17* M*+ *
FEabl t 12 36 34% 34 34
FtEaex JBi 11 48 7* 7b 7b
FOec I 0 815 14* 14% 14*
FEa pE£19e 2 TO* 19* 19*
FEx pfF2J8 29 24* 24* 24*
F£z phjIJS 51 Mb 19% 18% - >4

FFMIc JO S 118 13b 13* 13* + *
FFoCnet £2 IQ 13 18% 18 18%
FFF1M .60 9 42 21% 21% 21%
FFdLen ,10a 23 14* 13* 14%+ *
WnCp J40 7 18 15% IS* 15% + *

Mnrsni 36 9 110 30b 30% 30*+ * Sodwy 160 9 112 17* 37 37* + *
MnrtnL 13 4203 11% 10* 11*- * ScciySr JOb 7 M 21 20* 21 +*
huucol 11 160 9% 9* 9% Sctaei J 220 7 5* 0*- *
Mann 19 401 s* 7* 7*- % SfrwPb 121185 23* 23 23* + b
Manor «0 3250 10% 10 ID* + * Sortwrx 412 8V 8 8*+ *
FUylSu ID 274 23 + 23% 23% SoflSv 209 3% 3* 3*-t-M
McCaw 3117 38* 37* 377, SomBkS £8 9 7*8 13* 13% 13%+ %
McCrs .04 0 u 30 29* 29*- * SonocPd J4 IS 09 34* 34 * 34*+ *
MMCCS .04 29 5324 15* 14* 15*+ * Sound* 13 793 12* 11* 11% - %
Medan s 27 16 6* 6% 9% Sauna (V 22 10 25* 25% 25%
MedCre 23 40Mul7* H% 16%-* SCarNI .72 9 327 23 * 23* 23%+ *
Medfihp .100 24 211(126% 277, 23%+ % M JB 12 25 21b 21* 31*
Medsin 13 1550 26 22V 23* -2* Sautrai 56b 9 57 23* 23* 23b 4-

%

2 19% 19* 19*
29 24% 24% 24%

Sortwrr 412 8* 3 8* + *
SaftSv 209 3% 3* 3*-t-M
SomBkS £8 9 748 13* 13% 13%+ %
SonocPd J4 IS 09 34* 34 * 34*+ *
Sound* 13 793 12* 11* I1%- %
Sauna wr 22 10 25* 25* 25*
SCerNl .72 9 327 23 * 23* 23%+ *M JB 12 25 21b 21* 21*

DMI B .It 3 13+ 10+ 10+ + +
BH Bulk2.75e 6 47 17* Ub 16* - *
BHA a TO 69 u1B% 16* 19 + V
BHA B 19 11 18% 18% 18% + b
BMA TJO 17 6 33% 33 33%
BMC SB 30 24 Mb 18% U%- %
BR liwec 20 2384 Bb 9* 9*+%
BTUim 383269 8% 9 + %
Babaco 23 2347 13 12* 13 - %
BokarJ .06 1* 87 13% 13% 13%
Ealerda 27 20M 17* 16% 17*
EaRtk .15 - 11 157 IB* 18% T8*+ *
BnePne L50 6 18 20* 25* 26*- %
BnPope .80 8 55 20* 20* 20*- %
BcpHur 31J0 0 63 48% 48* 49
Earoec Ifl 22 12% 12* 12*- *
BkStiu AS U K7 13% 13* 13% - *
BkWore I 10 28 16 ISb 16 + %
Benin J2 12 71 22V 22* 22%+ *
Barns 2D? 8% 9% S%+ %
BmiF 1 17 10 37* 35* 36b + %
BayVa .lie 7 79 ulSb »* 19b + %
flayEfc* 1J0 0 82 MV 43 43 - %
BaaunC 18 304 17* 16% 17* + b
9e=tim aJ0e 10 H70 21% 21% 21* + *
BenJS* 3 137 5% 4* 5 + b
Barkley .43 7 5TOu34 S2% 33% +1*
HetrLb 1J8 15 8:3 51 V 51 SI* - %
B%9 .16 11 211 11% 10b 11*+ *
BflB+er » 30 38% 37* 3t% + *
fidledc 24 03 K* lob 14 + b
Btognn 16S5 12+ 12b 12b
Bicnwa 31 766u»% 31% 31*
BlCAO .645 13 380 34 33% 34 + %
BotiBn 2 10 44 34% 34* 34*

FFFlM .60

FFdLen .I0e

FtFnCp J4P
FlrnMg

29 24% 24% 24% MemrQ .ISe 18 1937 36 37 * 37%+ *
51 18b 19% 1S%- * MercSc 1.40 16 109 26* 26 % 26* + *

0 116 13b U% 13* + % ItoicBh 1.40 12 268 43 42* 41
0 U 16% 18 16% MrthNI 1 B 169 27* J7% 27% - *

Me land 11 IT 13* U% 13% ' SovBcp .10 8 4 14* 14* 14*
Menur .M 21 950 12 11* 12 + * SpnMi J5e 12 120 5 5* B + *
MertrQ .TSe IB 1837 38 37 * 37%+ * Specs 20 40 10b 10* 10b %

0 169 27* 27^ 27% - *
MercGn JO 7 723 15* 14+ 15*+ * [

StdReg J2 15 60 19* IB

MntnBc 1.10

Mentr
9 318 22 21* 21b- * |

Star Be s J8 10 47 20

389 4 3 b 4 +1-16
[

StrrxSv t 24 12 ulB*

Spiegel JOa 10 51 lib 11% 11%
SUIBId 11 254 5* 0 5* Sb- *
SidMic 277 Sb 5% 5b + b
StdReg 53 IS H 19* Wb 18* — b
Star Be S Jfl 10 47 20 10* 20 + *

lfi are 28% 27% 25* + * I
MeryGa I II 0 16% IB* 16%+ %FlrnMg lfi aB5 ZB% 27+ 25++*

Flflflk JJ 10 77 31% 31 31*- *

7 10 15% IS* 1S%+ * Merttr 389 4 3 b 4 +1-16 StrtxSv t 24 12 ulB* 19% TO% - b
lfi are 28% 27% 25*+ * MetyGa 1 14 as 16% IB* 16%+ % SIMain S 136 15 14+ 14+ — *
10 77 31% 31 31*- * Matcatt 23 3 21 21 21 + * SraSrSo J6 12 1669 31* 30b 30b~ *
11 13 SB 38% 29 + % MalAIrt 43 188 7* 7% 7b + * SmelTc JU 14 69 14* 13* «*

(33 8 7* 8 + * MeeFd 102 13 12% 12b + * SlwSty t -T5i II 2S5 34* 33 34*+1
13 24 28* 27* 25*+ * Meyerf H 2047 u30* 19* 30 + % Siwiri JO 20 4 18* 19* M*
36 108 10* 10% 10%- * MidaFl 20 17x899 197, 19% 19* + * Stokrty -16a 10 561 107, 10b 10*
13 176 36* 35* 36*+ % MtaMO 2 7 2419 43% 43 43*+ * Stall J5a 69 20b 20% 20%
ID 84 29% 29 29%+ * Micron 11 ITS 7% 7 7 Sirelus 19 1333 29* 29* 29* + %

FtHaw 1J0 II 13 SB 38% 29 + %
FUllCp (33 8 7* 8 + *
FMIdBc £2 13 24 28* 27* 25* + *
FtMIts 36 108 10b 10% 10% - *
FPeoFn 13 178 36* 35* 38*+ %
FSecC 1JO ID 84 29% 29 29%+ *
FTenn 1.40 8 13 27% 27* 27*
FIWFn .32 7 140 8* 6 8* + *

23 3 21
43 188 77

102 13

11 ITS 7* 7 19 1333 29* 29L

FIWFn .32

FlWrtd e
Fuerv 17 370 20 19* 30 + * Micron
FitnSd 19 97 19% 19% 19% - * Mlcstt

Flghtln 10 114 11* 11 11*+ * MicBCp

FtoNBF J2 746 24% ?4% J4%+ * MidSUl
Flowinl 29 32 3*3 13-163 13-16 MdwFn
Fluretl a 20 8 36 13% 12% 13b MdwCr
FdUoA .10 28 1210 10% 10* 10%+ * MltaHr
FOUoB .10 31 754 11% 11 11% + * MlUlcm
ForAm l.OBa 15 TOO 37* 87 37 + * MlneSI
FprestO I 46 13% 13% 13% Minbcr
Faradi 21 3 6* 8* 8* M'nwk

36 X4 14* 15* 14 + *
17 370 20 Ub 20 + *

MICBD e .» 17 261 13* 13 13* + * I SlrwDCI 1.10b 11 233 38* 37% 39 + b
Meric 5 16562 20% 19% 20% + * I StrucDy 22 177 22% 22% 22%Meric 5 16562 20% 19% 20%+ * StrucDy
Mlaop 1007 6% 6% 6% Stryker
Micron 16 549 30* 29b 30V + % StunnH
Mlcstt 20 1B06 54% 54 54%+ % SttidL vt

IdidlCp 104 7 98 43% <3% 43% SuMre
M'dSUl a T7 22 15% 15% 15% SOBcp
MdwFn JO 14 40 42% 42 42*- % Sudbry
MdwGr JO M 23 25% 25% 25% + % Summa
MlinHr J2 11 MS 21% 21% 21+ 5umgsh

StrucDy 22 177 22% 22% 22%
Stryker 25 358u27* 28% 27 + %
StunnH 06a 15 518 11* 11% 11%
SludLvt JO 1S2 1Ca 07% 87* B7%+ *
Suto+J 417 7% 7* 7%- *
SOBq) £5 11 9 20* TO* 20*+ %
Sudbry B2 6% 6* 6%- *
Summa 1MB 2% 2% 2B-I5+ *
Sumcsh B 362 15 14% 14*+ *

MlUlcm 81 24% 24* 24*+ * I Sumcrp J4 0 152 21% 21*4- %
MlneSI .76 13 12 51 50 51 + * | Sumttfi .72b 10 33 20% SO 20 + *

ForWF JO 100 27 20 20 2D+*I Medina J2 II 68 IB 17* 17%+ *

Fram&v .40 12 9*
FrkCpI 7 10 12% 12% 12%
FrnkEI J4 10 51 31% 31% 31%
Fmkftt JCe 223 11* 11* 11*-*
F.amm 80 1* 313 17 lfib lfi*
Ful/MH J8 K 68 27 25% 27

- G-G -
G&KS0 .14 TO 273 16% 15 16%+ b
GBC Be J5e 9 51 16% 15% 15*
GV Mod 729 13% 12% 13*+%
Gained 13a 0b 9* 0% + *
Games 57 3% d 3* 3% + *
Gomes 23 53 19 18* 19 +1

8 112 5% 5% 5%
FrmFn I II 31 24% 24 2«%+ %
Fram&v .40 12 9* 9 S*+ *

Minbcr 6 65893 15-10 3V 3* SunQrd 12 384 13b 13* 13*- *
Mtnrtl 29 417 26* 26* 26*- * SunMc * 15 5723 17% 17* TT%— *
Medina J2 II 58 19 17* 17%+ * SunSISl 73 1% 1* 1%+ *
MolBe 162 566 21* 21 21 - * Sunwcl 1.12a 13 0 30 % 30* 30*-%
Mole. .03 15 277 34 33% 33%- % SupRte £4 16 6 24* 24* 24*- *

. saw Haora* ora u«ornm*i.Y«mrv M«tw »> toow ranecf m*
pnrukKie 32 wootta due to* Currant weak. W nor toe Ijtoa
tradino day.- Wkai * aput or Mock dlndand imunuig « 25
parent or more ne# baan paid. Bro year'* Mgh-anly ranga and
tttvWknd era thown lor the new atock only Unless atbmwtaa
noted, ratoa at dividend are annual dtaburawnenta Baaed on me
Intern declaration.

I a-dttdctond also aira(a)- B-annual rate pi dividend ptas stock
dividend- c- liquidating dlirioeno. ckMaued. o-now yearly low.
•-dividend doctored or paid in preceding 12 montnm o-Orviesnd
In Canadian hinds. luOJscl 10 15% npn-resrdanee tax Fdnnaand
doctored altar apH+up pr Mock dividend, i-eividend paid fins

year, omiaad. deterred, or no action taken ai laiosi dhnaond
meaHng. k-dMdena declared pr paM one year, an acewmuauve
Iwue wHn dividends in arreora rvnew issue W die past 52
vweka The nlghJow range Begina wtm the mien oi trad>ng.

nd-noxi day delivery pie pdco-earninga ratio r-dlvidetid

doctored or paid hi preceding i2 momna.pkr» stock dhudena.
mod epui Dtvtaenda boom wWi dele 01 split ato-scJes.

Wflvidond paid in stock In preceding ljmonttis. estimated cash
value on e*-dlvKtond or e.-dtemouuon data, u-new yearly lugtt.

vnadlng naBod. vHn bankruptcy or racotvarahip or Demg
reorganised under me Bankruptcy An. or securities assumed
By ouch companies, snl-dlstr touted, wd-wnen Issued, mv-wim
warrants, x-ox-dvldend or e* -fight*, ada-es’dismauacn. xw-
Wtthout warrants. y-ex+Rvidend and sales mtull. yld-yield,

o-aalea in kill.

3pm prices
April 27

BflBcsr 30 30 3G% 37* 38% + * 1

EJtedC 24 03 14* 15% 14 + *
ELcgsn 1665 12+ 12* 12*
Bicmet a 31 J«U»% 31% 31%
BlCkD .64fi 13 380 34 33% 34 + % i

BotiBn 2 10 44 34% 34* 34*
BoBEvn JB 14 332 15* M% 1S*+ *
B«hesi4JCB 236 17 15 17 +1
BomrtP S3 397 9* B* 0*+ *
BoatBc ED 1 33 IS* IS* 15*- * .

BMT.FB 22 15 254 15* 15 15
8ra3yW JB 17 15 24 24 24 +1
arena 23 ei5 19* IB* 1B*+ *
Bmkmn 19 36 17* 17* 17*
Snmoa .U 20 990 11+ 11* 11% + *
Buftel 32 427 20* 20 20% - *
ButidT 17 10 9% |l)

Bump® 2S 659 22% 27% 22%+ %
Barter 12 1CI 14% 14 14%+ *

MonAm 133 6* 6 0*
MoniBe .60 14 84 23* 23% 23%
Mcrrsn JO 17 030 29 % 29% 29% - *
Moscom 16 1106 7-10 5* 5 7-16+1-11

Moslno 28 13 1*fi 20% TO* 3) + *
MuttBk J4 a 125 £4 23% 24 + *
Muiunh 40 127 uioo 98 100 +1

- N-H -

SunQrd
SunMc s
SunS tSL

Sunwci 1.12a

32 642u17 15% 16%+ 1

sa 2* 2 1-1S 2b+ *M 1374 15* 15% 16
16 1186 7-10 5* 5 7-16+1-16 SySnw a 25 16S0 23 22% 23 + *
13 14b 20* TO* 20 + * Symml JO 22 S7 3S% 35* 3b*
a 125 £4 23% 24 + * SyatCpI 57 u 5 4% 6 + *

51 16% 15* 15* NAG HE 15 92 36% 38* 39* - % I TCA AO 42 ZZ8U3B* 34% 30% -

729 13% 12% 13*+ % NEC 20a US 27 65* 65 65*-1* I TCF 40 7 2SO 12* 12* 12*
138 0% 0* B%+ * NESS H ID W 10* 9+ 10 + * 1 TJ Ind -40 12 MOU20* 23* 29%
57 3% d 3* 3% + * NWNL ISO 11 643 33* 32% 32* I TPI Eo 131581 .3% 5* 5*57 3% d 3* 3% + *

23 53 19. 16* 19 +1 12 28 12% 12* 12* — % TehDa
GalwB JE4 B 13 13% 13* 13* - * [

NoatiF - -64a - TO 15 23% 23 Z3
GnBnd n M 22 53 lC0* 30 30 - % NtComBk
GonCsr .11 271 37 16* 1E% 16* + * IJICptr

GeneBn 435 22* 2i% 21b- * NDaia
Genryto 11 132 9% 9 6*- * NUPza •
Her.us 14 1537 a* B* B% NtrSun a

Garjyci 185 470 9% 9% 9% + * NEECO
Gdraght 32 27 13* 13% 13* Nelfcw
GnnSv 8 63 11% 11% 11%+ * Hnr*
GtocnG 33 ID 237 23+ 22% 23*+ * NoAEq
G'tott » JO 16 5 23 * 22% 23* NrakGn
Guudmk 12 EO 14% 1«% (4%- * NlwkSy
GdufclP JB 17 1342 21% 21 21%+ % MUM'S) S
GredW 17 S3 14* 14% 14* + * NEC nr

GrpnSe 135 ?% 9* 5% - * Ns Bue
GACm J2e 31 11% It* 71* NrtmB
GriEa, ,40a 10 22 12% 12* 12%+ * NJ St)

BuUfMl M3 11 127 4|

- C-C -
40 43 - *

CCCfla It 226 12b 12* 12% * *
C=M 21 171 10% 10 10*+ %
CMS En 7 1237 3* 33-16 3*-*
CTEC J2 r. 81 55 5* 54*- *
CuCiH 3*95 14% W% U%+ *
CYN 23 272 14% 14* 14*- %

COIMS
Caittore

CenSS
Camp It .40

NtCcmBk 1.40 9 31 37* 38% 36% Tbsuo 5

IJICptr JB M 34 12% 12% 12% Ts(n»
NDM .44 U 343 29% 29* 29*- * lokalCC
NUPzae 18 231 it 10% 11 + % TsictA
NttSung.UI 15 261 (0* 9+ 9%-* TelcmB
NEECO 9 200 10% ID* 10% Telscrd
Naikw 17 719 it* 11 11 %- * Teunaip
Maurk 8 5% 5* 5* Telaw
WtoTOEjCl 20 382 23 22 % 22% + % Tehpn

- T-T -
TBC It 362 IS 15* 1® *
TCA JO 42 2281138% 34% 36% + 1%
TCF 40 7 250 12* 12* 12%+ *
TJIntl -40 12 740029% 23* 29%+ *
TPI En 131 581 .3% 5* 5*
TchDto 12 1119 ul7% 15* 19 - *
TchCMK 9 1(0 IB* 15* W - *
Tasua 120a 11 151 146* 146* T48*+ *
Tefos 15 870 IB* U+ 19*- *
Taketec 11 230 14% M H - *
TaiorA 110 5703 u34% 33* 34* + +
TelcmB 110 Z5U34* 34 34%+ *
Talacrd t 1117 403 33% 32% 33%+

*

Teimato 15 931 5* S 5*
Telaw 13 269 13% 13* 13%+ %
TeUon J01a 14 2738 15 14% 15 %

25 475 9* B% Bb - %
26 1111 24 22% 23* + %
33 15TOU30% 2S% 33 +1

12* + * Tennanl 1J4 12 123 29 2B% 28%

- % GCtryfl 1 12 17 17b 17b
59%+ b GlKYSv AS 7 478 «% 11% 12 + %
16% - % Green £0a 6 Jfi 20b 27% 27% - %
7% Grnflhb 73 1(0 7% 7% 7%+ %

Gm-Pti 527 i% 6% £%- b
Grosran 15 2587 9 flb a*- b

7% — % Gidwir 36 373 u28 2?% 27b + %
14 V- * Glactt 28 93 11 10b 11 + %
11%+ %
TO - %

- H-H
H30 X 13 2LM 11% 10% 11%+ %

60 -1* ra.tS3 za 231 (£7 36 27 +1
Mb" * KemOII .70 33 Z7 29 Mb Mb- %
8. - % Manvln « 5 rj 29 29* 2a*

A- '•j 1*++ + No.m -fsipijiou-, su * 1

135 '?% 9% 5%- % Ns Bue .72 14 154 10% U 18*- b
35 11% 11* 71 V NtttnB .45 399 7+ C 6b 7 t %
22 12% 12* 12%+ * NJ SB JO 5 223 22% 22% 22%

7 63 9* 9% 9%— b I Trad'd =

TeradB 32 1634 15% 15* 15*+ *
Tara, 8 66 16 16 18
uCom 22 435B 24* 24* 24*+ %
ThKflr 3 12 58 19 18b 19

Tmpqk .12 13 12S 24* 24* 24* + *
Toppss .32 13 568 17* 16* 17%+ *

6 779 9% 9* 9%
19 266 28 27% 26 + %

NMHBC 1 II 23\ 10* 10% (Ob + * Trrtwek J4 10 60u17% 17
MsrklBk JO 10 52 31b 21* 21, I Tncdfi)
Nawpl .12 12 167 11* II 11* { Trimes
Nwp»i 1165 5 9-16 5* 5 7-18- * I Tnmod
Nike 3 JO 9 1352 36% 36% 36% + % I Tr«n
Nordst -23 22 760 34 33 * 33b + b

TriCdfiy 13 525 16 17% 17%
Trimas 389 40 37% 37*+ *
Tnmod 16 1268 13% 12% 13* - *
Trion .12 20 131 14% M* 14* - *
Tsncp 1J0 227 26 % 29* 26*- *
20C nln .45 9 1760 20* 19% 20* +1*
TyeoTy 7 607 14% 14* 14*

CreMO (Bb 102415 1£2* 22* 22% - % HarnGp .19 10 * 15% 15% 15% - %
CartCm 1 «6e 20 U6 2SV 28b 28* - % HiddCl 1.43 12 443 41* 41* 41*+ *
Cairngta 5672 u38% »b 27 ~7‘: HW1C0 U fiefi 10% 10 10 - *

- H-n - MpFkBc JO 9.170 2D* 10% 20*+ % 2Xnln .48 9 1760 20* 19% 20*
13 2L-J J 11% ID* 11%+ * NSrarU 26 39 11* 11% II* -r % TyeoTy 7 607 14% 14* 14*
25 231U27 26 27 +1 NlVolTl .66 13 0 31* 31* 31b-r % Tyson J4 TO 506 17% 17% »7*
33 27 29 2Bb 28*- * HMflCp 7 40 15 5 67 G6 65 - U-U -
5 79 29 28* 23* NorTret 1J4 6 558 u52% 51* 52* + % USMX 23 3% 3 3

19 12 17* 17 17*+ % NdSdeSv I 14 147 19* >9% 19*- % UltrSc 1.75 13 135 « 49 49

Low Ctoea Dag
Mi 3%

7b T%- *
24 24b + b
10% TO* -r b
l«% 15% + *
22b 22b -Tb
23* 23%

28% 23*+ %
IS* 16

IX 136 -

2

+ 1

ID% 11% + %
7% Tb- b
3b 3b- %
4% S

5 Sb” %
b b-T-«
0b Gb- *

1b 1%
3% 3%
17* 17*
29* 39% + %
1% 1%- %
9b 4*

12 * 12%
12% 73*+ *
14% Mb
27b 22% - *
Bb e*+ %
77% 77%

8 6

7% T%- *
2 2 + %
30* K%- *
4% 4%- %

25* £5%
2b 2b- %
Jb 7\-r %
7% 7b- *

Z3fi*«7%-fi%
JH a*

.I* 1%- +
5H Sb- %
11% 11% - %
fib fib* b

Cereigta 5672 u38% S* 27 -7%
Cased* aJOa 1C 156 20 19% 19*+ b
Ceaeya 13 B3fi 11% 11* 11% %
ChIU

I

s 9 225 7*d 6% 7 - *
Ce:gere 65 7% 7 7%+ %
CenCma 1822 33* 33 33*+ *
CenudCB J4 129 16 44 44 44 + %
Orurtk JO T4 235 12 II* 11 2*
Once* 37 458 19* 18% 16% - %
CenSsor 52 39 10* 18* U*
CfiBw .77 a 291 14% 14 * 14%- %
CirCOp 19 107 17 16* TG*
CFwBK 1.16 9 VM 30% 25* SO + *
CJe-as £0 10 » 32* 21* 22*
CnSpm TO 47su23* 22* 23* + %
Career J2 18 10% ID 10%+ %
Cetus 1353 13% 13% 13b
Cha.ilns 6 433 12% 13 12*- %
Chrmsn .12 19 6S32 14% 13% I4*+ %
CnOna .44 I W 13% 13* 13%
ChtPl 42 63 0 7b e
Chamen 446 4% 4% 4%+ %
Orraka 23 596 13* 13% 13%
QievStt 4354 7% 7 7 - *
China 22 023 uC 49* 41* + 1

ChJpeTc 9300 17% 17 17* - *
Ouicti 13E7 21* 10* IS* -1*

HlttlCo 15 M 10% 10 10 - *
Hllnso 15 102 20* IB* 20*+ %
TOStaR 24 1161 uTO* T3 13% + %
HsanFd .40 6 350 15* 14-* 15*+ %
FtehgA .16 14 3155 13* W* 16%
Hearn 10 S7 29 * 25b 29 + %
Helen” 10 SZZ 22% 22% 23% - *
Hr.nl, A 978 69 M% 09 + %
HrcgBc JO 7 53 12% 12 12%
Hber USB 9 67 24% 24% 24%
HicXcm 32 62 15 14* 14*
HigiGu !6 2540‘ 5* d 5% 6%+ *
Hon 13 M8 12b 12* 12*- %

3S3 u 7* 6% 7 + *
HaimQ 77 13 12% 12%

t+uMQ 1.60 11 143 21% 21* 21%+ %
NpnsFn .53 11 104 12+ 12b 12%
NOvaPh 2835 5* 4% 5% + %
NpvmtX 14 38 7* 7 7
Novell 26 2836 32* 32 32%+ %
NOVMUB 17 B19 14% 14% 14*
NO10U JB 18 270 20* 20* 20*+ *
NuWm 1431 T2% 12 12* — *
Nutmfl a 21 94 13 12% 12%
NuUed 396 6% 6% 6%

- 0-0 -
OefcHtU 13 14 11* 11* 11*
OcuUrg 27 333 14b 13% 14 + *
OCCIUW 714 4% 4.* 4 13-16
Octal 31 2057 22% 21% 22%+ %
OteeOpt 55 3021 u3i % £fl* 35% + I

OttsLog 10 04 6 13-10 6 11-lfl 5*

Until 14 51fiu331
UnBnk 1.16 7 313 24

% 32* »b +

1* 24% M%
2835 5* 4% S%+ % UACm .04 3a 434(138% 35% 38 + %

14 38 7% 7 7 UBCpI -IDe 27 896 16* 15* W
26 2836 32* 32 32% + % UnDom 1£0 70 41 18* T7* 18%+ %
17 819 14% 14% 14% UnFdBc IPS 10* 10% 10* + %
18 270 20* 20* 20*+ * UGamg 16 3C 9% B* 9%+ %

1431 T2% 12 12* — * UHltCr 071 7% 7 7% +8-»
21 94 13 12% 12% Utfllnv JO 1(3 17% 17 17

Unfits, 2£m 16 SS IB

UlSSm .72 12 4S4 14%
US Ecp 1

US DttC JO
US Into

15* 18 + %
13* M%+ %

L*S Tra 1 J2 13 17 42

USAIUtf SST u37‘

gzaaaijs* 27% ja +1*
122 11996 Ull% 10* II + %
65 60 7* 7* 7*+ %
13 17 42 42 42

fcfflCrv 46e 10 ea 2fb 24* 25 + % OflUGp .92 14 £17 32 % 32 32*- *
Hit.

S

en 1£0 9 1 S3* 33* 33* Ogtauy 1J0 20 23 36* 38 36 - %
HmeSar 1 JO 3 634 17% 77% 17b + * OtttoCa £08 6 224 44 43% <3%- *
HORL 9 838 13* U* 12* OMKnl £2 B 215 26% 25% 26%
HnC pi 6 12 45 25* 24* 24* - * OUflep .740 11 2131 24* 24% 24*
honlnd .48 11 75 237c 23% 23*- * OldSpag 14 OSfiulS lM, 14%+ *
Horamd CJe 7 143 11% 11* 11* C4a3tn uo S 7 21* £1* 21*

OfceDpi 55 3021 u31% £9* 33% + 1 USWT.V £57 u37 * 36% 37*+ %
OIHLog 10 64 6 13-10 6 11-TO 5* US»m .40 15 2704 24* 23b 24*
OfliJGp .92 U 217 32 % 3? 32*-* UnTaJev « 1 33* 33* 33*
Ofltbuy 1 JO 20 23 36* 38 36 - % Uru.Fr .15 15 720 24 23b 23* - %
OfltoCa £08 6 224 44 43% 43%- * UnvH.7 23 79 9% 9% B%+ *

77 IKK u B% 8"( 9% + % [
Omnlcm JX 13 353 20* 20b 20% (

VoildLg 14 1027 4* 4 1-16 4*
7 94 19% 18* 19 - * E OfieBc £3 603 6* 5?* 6%+ % 1 VelyB 154 11 7 25 24% 25 + %

CSfOwt J4 19 7S7 TO% 13% — %
Ccied 14 123 18* 18b 18*
Cumrn £19 9 34=069* 66% BC* - %
Ortes .17 25 2 36* 35* 36b
Cipher 9 H 9* 9% 9%- %
Cs’JlA t 25 71 43 * 43* 43*+ *
CtrUI B 154 10 66 34 33 33% - b
CrvNC Jto 12 20 25* 24* 25*
Cimcor M3 12 TO 32* 32 32%+ %
Cea-nH SO 379 17 16% 16% - *
Ciam 57 5% 5% 5% - *
CcesIF 43 13* 13% 13%- %
CoeaLb 14 1165 21 * 21 21 * + %
CocaB0 J8 15 26* 26% 2E%- *
CodsAI 20 HO 14% M* 14% — *
Cofisw 57 T* 7* 7*- %
CPTOrM 206 13* 13 13 - *
Colagen GB 1243 la* 13* 14% + 1,

CoiBep £0 7 123 6* tb 6b- %
GCILIAC 1.12 9 4 34 34 34

CotoNt .146 19 288 17 re "a 15%
Cetera (0« a% e* 6*r- *
Cs-Fta 0 23 18* U* 18* — *
Gone*! .12 3224 23* £2* 22*+ *
CCKSS .12 SS3 £2* n% 22*+ H
Co*ne*< 2JO 7 U6 51 50% 50% - %
CmGaa 120 9 9 45% 45% 45% + %
CeCi 1.43 21 563 £3% S7 »%+ 2
CmTak .90 15 M 23 23 23
CmprsL 134 534 5% 5b 5%
Crrach 22 lfifi 10* 10% 10*- *
Comstar 16 43 77% 26% 27b- b
CaepU# 28 5S7 14% 14 M*+ %
CswCm n 4% 4% 4%
Ccrxgn 35 23 22* 23

GowFr WBSOSulOb 9* 1C%+ %
CnCap .TSe 49 •% 4% 4%
KtopS IBB 3% 3b 3%+ b
ChPOSllJO 11 1S6 38* 37% 37% - *
C-iuEc M4 13 33 32b 32% 32%
CcmCi 11 TO 579 llM% 44 44%+ %
awed n m e* 7* a*+ %
S^iMk X 635 11* 10* 11

CWO I 12 8 8 8

to' 3 JO 17 763 IB* irb TO*+ %
Coprtto SS3 IS* 11* 11*
Cere* 126 IM7 11* 14* 15 - %
CueSl 1C8 TO GEu-Ki'! 45* 45*+ %
Corpa 45 5% 5H8S&-16-M8
tsettt t® «1S 12* 12% 1?*- *
OeraCp 247 654 1C* 9* 9* - *
Caere* 33 1735 22% 22* 22*
C.-CX22 » £7 73 43 25* 14* a* + *
CreriCo 75 lfi 4 37 M* 27 + %
Creator U3 0 343 77* 25* J7

Crelbn 7 311 TO* 13% 13%+ *
Crpnus 227 12 II 12 + *
CcsTr 65 14% 14* 14*- *
C-n2k TO 24 16* IClg HUj - ',

CuinFr S2 1S4 U 10* 15* lfi*- *
- C-3 -

j&N Fa a 4 !0 13* 13% 13% - *
MA 5 451 12* dll* 12 - *
OF Sea 63 TO ft* ifi

OH *en 11 <7S« 9% 8% 9*— b
OSSne .72 TO S? 22% 22 22*- *
SSC 36 l€S1 11% II* II*- *
Oao-jSy PO 4!i 4* 4%- *

Travelling on Business in title Netherlands?
Enjoy reading your complimentary copy

:
of the Financial Times when

you’re staying in

Amsterdam
at the Ascot Hotel, American Hotel, Apollo Hotel, Barbizon Centre,

Barbizon Palace, Doeien Crest Hotel, Grand Hotel Krasnapolsky,

Garden Hotel,- Hilton Hotel, Marriott Hotel, Schiphol Hilton Hotel,

Sonesta Hotel, Victoria Hotel

FINANCIALTIMFS
lUROFI'S •U5INIS4 M(M>6*AFfH

HnC pl 6 12 45 2£* 24* 24* - * CHdftep
honlnd .46 11 75 23* 23% 23% - * DldSpec
Horsmd C2e 7 143 11 >2 11* 11* C4C3in

HjwSi 77 1B35 u B% 8?, 9% + % Omnlcm
HBNj .60 T W 19* 16’, 19 - * OfisBe

ftrsL’S £4 14 2732 TO* 19* 19% - * OnePto
Hunt. 4 14 6 31 »* M »* OwHfiv
Hui» 14 147 1? IE* 17 + * OpUCH
MucnT 378 9* 0b 0*+ % Oracle

- 1-1 - OrWI
IDB Cm 83 239 7% 7* 7% OregMt
IFR JO 12 2£3fi u12% 12 12b + % OrtaCp
INB Fill 1.08 9 34 sb 28* £3% OshBA

:

153 39 33 12 12 12 OshkT t

ImgFlm .» »rb 9* 10 + b Osmne
Innoai 215 105 12* «% 127,+ % Qn/TP 1

Imprflc J5 12 2i£u20 IB 20 + %
ImpMJ a 12 61 13* 24 a + * PACE
Imreg 1*0 3% 3* 3*- * PCS
lusmp 12 74 9 % 9 9 Paear
Ires ip 1.16 178 22% 22 22%+ b PofOunl

V Band 443 10% ID* 10% + %
VIS' 1542 6* 71, 6*+ *
V5B Be -40 60 11% 11% 11%

2$ 517 lfi IS* 1£% ess 9* B* 9% + *
OndOSuJtto T lit 10* 10% TOb+ % 1 V91HE 1.44 B33(6 21 27* 23 +1
Op:tH 13 63 13* 13% 13% + * Vslmm s .43 10 73 29* 28* 29 + %

28 5714 3 27* 29* -rl

60 257 4* 4 4 - *
455 u33 32% 33 + %

14 525 18* U% 16*+ *
OregMt £0e 25 10S9 22 * 20* 22% +2% varum JOS 12 29 23 % 32% 23%+ %
OrtoCp 472 3 7-16 2* 2* Verenz fi 382 3 15-16 311-18 3*+ %
OsflBA ajfis 16 191 29 28% » + % Vlcorp *96 13% 13% 10%+-*
0«hkT8 JO a 455 15 14 14%+ * tfip>ni 17 3» 10% ID* 10%- *
Osmne 20 56 17* 16% 17* V.ratek 44 13V 17b 12V - *
On/TP etJ2 10 16 20* 10b 20 - V

-----
- P-0 -

PACE 23 816 14% 14% 14%ImpMl 3 12 (1 25*
Imres 1*0 3%
luemp 12 74 9%
Ire? ip 1.16 178 22%
Inonep 916 0-16

Into! eh 2C3 8%
wren an U50 11%
iMcRttl 5(9 8581 11%
injttin £2 11 37 8*
inmK .10 3 66 6*

Vlcorp
ViponI
V.rarek
VUaink
Volvo 1.40a

17 60 14b 14 14*+- % I WO 40 1.60a 16 247 33

13 1046 16% 18* 16V * %
26 737, 73% 73*+ *

- W-W -

Racers la ID 187 43b 48* *9*- * WTO 0 83 0* 7* 7*
78 22% 22 22%+ b t PaCOunt 52r 35 IS* 13 13* + b WasKEn l£2 14 60S 17* 17% 17*+ %
91 (0-16 6 7-10 6% -1-16 I PacFsl JO 12 769 24* J4% 24% - % WFSL 1 09 3 IZHuSS 29% 29* +1*" 2E3 12% 12 12b WUlFOr .30 10 219 10* 10% 10*+ %

37 21% 21* 21%+ * WVSa M 7 1735 18% 16 16% + *
129 u25 23* S +1* WensliU .16 18 2S u30 29 30 +1
18 13* 13% 13*- % Want? JOb 11 5 SB 36 36 - *

354 7 8% B%- * W»vw J6 132 33 33 32% 33
171 12* Ub 11*- % Waxmn s.10 11 678 8* 8% flb

32% Kb*
7* 7*

2CS 6% ?% 8% + % PacMue
an U59 11% 10* 11% - b Rlslcm
5(9B5S1 11% TO* 11* -1% PacDCr
II 37 8* fl% B*+ * Pancist

8 66 5* 8 0
43 «2u 9% 8* 9% +
18 91 9% 9* 9*-

PacNuc 33 263 12% 12 12C
PTeicm Js 14 37 21* 21% 21%

20 129 u25 23* 75 4 1*

Parts ra 354 7 6 % 8%
Pans* I TOB 171 12* Ub 11*
Payetts .12 30 659 10* £0% 20%

'8 SOS 3% 3% 3% + * 1 PwaEn 2J0 ao 113 56 55% 56
Husnu .12 10 E5 fib 6% £% Pontolr JO
IniagFn 1 16 9 23 & £4* 25 + b Pertcft

Ini^Dv 15 »S ID* ID* 10* Ptitwil

lawi TO 8843 3b £8 23 + * PaOpCT .72

Waxmn s.10 11 676 8* 8% 8b
Wflilak 21 123 IS 12% 13 * %
Werner .08a 14 16 IS* 18* W*+ *

t>*2 12% 12% 12*+ * I PsopHn J8 8 6*1 20* 20 20* +
$94 10* 9b 10 + * I PSeWor 1 11 7 21* Jib 21*

B 4 31 30% 30% — % WsiOne 1£0 10 160 34* 33% 34*+ *
J3 826 4 * 3IS-164 1-16—1-16 WttCio 19 9% 9* 9*-*
12 123u25% 24* 25 WrWFM 17 159 20 19% 20

3®4 8% B% fl%- % V.-J«T5 8 57 7* 7* 7%

25 113 4* 4% 4* j
Pnowat joe 10 5i5i£3* ZJ 2B‘i

21 464 12, II n^+ * J
PerpF B TO5 7% 7% 7%
PooWst JOe 10 515 u23* 73 "1%

intolcl 17 262 2i% 21 21*
Im-Icln £0 niZ4Qisi7% 16% 17* + %
InUph I122S3 17* 17 17*
In*1531 41 427 9% 9% 9% - %
InlrvK ?4 2£fl 26* 25* 26 + %
Intm+rC £0 16 1985 10* 12% 12%
InSesi 133 12 11% 11% - %LnSra
InDli'A 17

IGune 17

L+tLaa C9 72
toMoW
inttlm 16

Intrse 25
Invw 16

tawn
tomoga 6
toomjf 23
net $1

itoirlC

talokd fiOt

Petme l.W £3 78 W* 23 23%+ %
Ptvmti JOB 15 XI 23% 21* 22%+ %
Phrmk 35 2427 u 9% fl* B
PtirxWO 321 10* 9% 9%- %
PlUlkRe fi 18 9* 9* 8*
PtwuTc 1® 90 15% 14* 15% + %
PteSava 12 1055 15% 15% 15% + %

WslnPb 13 3582 10% 19% «% - %
WlMrcA 444 u2fi 24* 26% +1*
WJSSTO . S3 1172 u34* 23* 34% + 6
WmorC 18 76 » »% ifl%
Weston 22 40 14% 14* 34* - *
WstwCn 15233 10 9% 10 +1*
Wears JB 14 619 2S% 24* 25% + %
WlMDn 30 1 5232 B 7* 7* + %

17 10 M* 36* 36*+ % |
PrcCtfa 40 11 Wl 13 12* 12*

17 439 S3 2% 22*
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AMERICA

Dow climbs to a post-crash record
Vifali Street

REMARKS from US Federal
Reserve officials signalling
that monetary policy would
not be tightened further for the
time being, combined with
rumours of a weak purchasing
managers report early next
week, sent equities surging to
another post-October 1987
crash high, unites Janet Busk
in New York.

At 2pm, the Dow Jones
Industrial Average stood 27.68
points higher at a post-crash
peak of 2.416.79. improving sub-
stantially on the previous high
Last Friday of 2,409.46. Volume
was active with 131m shares
changing hands by raidsession.
The sharp rally in equities

followed a lacklustre perfor-
mance in the previous three
sessions this week and paral-
leled a strong rally in Treasury
bonds which took the yield on
the benchmark long bond
down to 8.90 per cent.
The main factor behind yes-

terday's sharp rises in US
financial markets was confir-

mation from Fed officials that
the central bank has stopped
pushing interest rates higher.
Mr Robert Boykin, president

of the Federal Reserve Bank of

Dallas and a known inflation

hawk, said that the Fed needed
to observe and see the results

of the tightening so far. Mr
Wayne Angell, Fed governor,

said that it was not a good idea

to make too many moves in

one direction in interest rates

without waiting to see their

results.

These comments served to
confirm what most in financial

markets had already thought
‘

In that sense, the new wait-

and-see stance of the Fed is not
news but investors and traders

still appeared to derive comfort
from the Fed's overt acknowl-
edgement.
The very positive tone of

markets at the outset was
reinforced by a number of
other factors. First the dollar,

which might have been expec-

ted to weaken because the
prospect of higher interest
rates had dimmed, held very
steady.
Second, some components of

yesterday's personal income
and expenditure figures for

March seemed to signal soft-

ness in the consumer sector.

Consumer spending rose by
only 0.2 per cent last March,
about half of what had been
expected, and the savings rate
rose to its highest level since

May 1985. Dealers all but
Ignored a sharper than expec-
ted jump of 0.8 per cent in per-

sonal Income.
Third, rumours started to

circulate around the markets
around mid-morning that the
April US purchasing managers'
index, closely watched as an
economic indicator and due to

be published on Monday, will
fall below 50 per cent.

The 50 per cent level is the
dividing line between an
expanding and contracting
economy. In March, the index
fell to 50.4 per cent.

In recent sessions, the equity
market has interpreted any
data which signals economic
slowdown bullishly in spite of
evidence that inflation is on a
rising trend.
Any concern about the econ-

omy sliding into recession
appears to be firmly in the
back of people's minds as evi-

denced by yesterday's surge to
post-crash peaks partly on
rumours that Monday's report
will point to a recession.
Among featured stocks yes-

terday were Boeing and United
Technologies which were lifted

by news of a substantial order
from United Airlines. Boeing
jumped $1% to $75% and
United Technologies surged

$2% to $51%.
CNW added $1% to $42 Vi

after Japonica, which already

owns an 8^ per cent stake in
the company, produced a take-

over offer worth $44 a share in

cash and preferred stock.

Xerox added $% to $68%,
extending Wednesday’s gain of
$2%. The company posted first

quarter net income of $1.48 a
share.

US Shoe dropped $% to $17%

Canada

INVESTOR relief that Finance
Minister Mr Michael Wilson
did not resign over a Budget
news leak, and that the Budget
did not cut capital gains
exemptions or impose a heavy
tax on banks, sent prices
sharply higher at mid-session
in Toronto .

The composite index rose
19.43 to 3597.59. Advances and
declines were even.

SOUTH AFRICA

DEMAND for special situation

stocks lifted Johannesburg
yesterday in a market. A
weak financial rand also
helped prices to firm.

Peugeot roars past industry rivals

Hilary de Boerr reports on Europe’s car stocks in the first quarter

P
eugeot finished well
ahead of other car mak-
ers in the first leg of this

year's European stocks Grand
Prix. racing ahead with a rise

of 235 per cent in the opening
quarter.

nch grot
has shifted to a lower gear in
the past few sessions in .line

with the weaker French mar-
ket. had a powerful run, beat-
ing not only fellow automobile
stocks in Europe bat also its

own stock market. The issue
outperformed the Paris bourse
by 16.6 per cent to become the
market's 10th best performer
in the first three months,
according to the FT-Actuaries
World Indices in local currency
terms.

Peugeot's phenomenal recov-
ery this year - after rising by
just 2.7 per cent relative to its

stock market last year - has
been fuelled by several factors
and has occurred in spite of

indications that the car indus-
try boom is slowing down as
high interest rates soften
demand.
The French group has tack-

led its high gearing, which
proved a drag on both earnings
and the stock price. It has
introduced a more modern

range of cars and .reduced its

labour costs, giving it what one
industry analyst- says is the
best cost margins position not
only among European car mak-
ers bat also of those In theUS-
The facts back this.up: Peu-

geot reported a 32 per cent
jump in net profits forlast year
and is maintaining its position
as the fastest growing Euro-
pean volume car maker.
The stock still has lots of

fans. Mr Stephen Reftman, at
UBS Phillips & Drew, believes
the share price could rise by a
further 45 per cent before
reflecting its true value and
says: “In terms of its re-rating,

we ain’t seen nothing yet”
Peugeot's performance was

in marked contrast to its Ger-
man counterparts, which failed

even to cross the finishing line

in the first quarter. Daimler
plummeted by 9.6 per cent -
underperforming the German
bourse by 10.3 per cent -
while BMW fell by 1.7 per cent,

a drop of 25 per cent relative

to the bourse. VW was
unchanged, Egging its market
by 05 per cent
The battle between Daimler

and BMW for the luxury car
market has knocked Daimler
the hardest The year began on

Share prices
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a sombre note for the group
and its share price, amid indi-

cations that 1988 profits would
be lower than the previous
year. Fears; were,underlined by
statistics showing a slide in
Daimler's sales - Mercedes-
Benz registrations fell by 7.2

per cent in Europe in the first

quarter - and were confirmed
last week, when the group
reported 4.5 per cent lower
annual profits.

The stock has also been hit

by uncertainty over its

planned merger with MBB, the
aerospace group, and by an

unattractive earning scenario

for the next couple oT years,

having failed to bring new
models on to the market.

Daimler's weakness proved a

drag on BMW - many stock

investors lump the two luxury

car makers together when it

comes to investment. This is Is

spite of expectations of a

healthy boost to BMW sales

this year from the group’s new
5 series. .

'

The bad news far the com-

pany is its Ugh margins, with
labour costs and steel prices

expected to eat into its profit-

ability.

Sweden’s car makers were
both strong performers in the

first quarter, aided by signs of

continued buoyancy in the

truck business, although gains

were attributable largely to the

strength of the Swedish stock
market.
Both Volvo and Saab Scania

rose by 24 per cent in absolute

terms in the period, but by just

6 per cent relative to their

bourse. In Italy, Fiat lost 3.1

per cent <5.4 per cent relative

to the Italian bourse), amid
indications that Increasing
competition was forcing , the

group to discount heavily its

car prices.

ASIA PACIFIC EUROPE

push
kei to another high

Tokyo

HEAVY buying by indexed
funds and reports of a possible
easing of US interest rate pol-

icy lifted prices higher as the
Nikkei average scored a second
consecutive record high, writes

Michiyo Nakamoto in Tokyo.
The Nikkei maintained its

rising momentum of the last

few days, finishing 65.90 higher
at 33.500.83. The day's high was
33,566.07 and the low 33.425.32.

Advances outnumbered
declines by 561 to 358 and 160
issues were unchanged.
Turnover, however, at I.12bn

shares, was lower than the
1.33bn traded on Wednesday.
The Topix index of all listed

shares firmed 10.48 to 2.471.50.

But in later trading in London,
the ISE/Nikkei average closed
0.57 lower at 1.948.41.

The energetic showing in

Tokyo was somewhat unex-
pected. occurring as the mar-
ket should have been slowing
down for the Golden Week hol-

idays which begin this week-
end. “Normally it would be
time for the market to take a
rest,” said Mr Mltsuru Mae-
kawa at Jardine Fleming.
One positive factor was the

likelihood that the budget will

now be bulldozed through the
Diet, following the resignation
of Prime Minister Takeshita
over the Recruit scandaL

Interest rates remained a
concern, even though a moder-
ate rise in the official discount
rate is said to have been dis-

counted already. Investors are
expected to feel more comfort-
able after the release of
Tokyo’s consumer price index,

duo today, and key US eco-
nomic figures.

Early yesterday, the market
rise was spurred by individual

buy jug of special situation
stock*. n;:d wide-ranging pur-
chases by the new index-linked
funds. F.;:r!y gainers later suf-
fered a round of profit taking.
Reports, however, that the Fed-
eral Reserve might relax its

interest rate police in face of
evidence of a US slowdown
sparked mifrest in large-capi-

tal stools and shipbuildings.

Amom; thorn. Sumitomo
Meta*, ton on the most active
list with 5.’ 4i:i shares traded.

gained Y19 to Y908. It was
reported that the company's
profits from new businesses
had gone up 40 per cent in the

past fiscal year. Sumitomo is

also thought to be a laggard
among steels. Kawasaki Steel,

second most actively traded
with 40m shares, rose Y45 to

Y1.020. Nippon Steel also
increased Y23 to Y940 in heavy
trading.
Dainippon Ink. third in vol-

ume with 25.3m shares, lost Y1
to Y963. It was earlier bought
as a low-priced issue but later

declined on profit-taking.

Among situation stocks,
Kirin Brewery advanced Y120
to Y2.Q80. A leading newspaper
reported that the company had
started a programme for com-
mercial production of beer
using a bio-reactor. It also
plans to build a factory that
will reduce the brewing pro-

cess to less than one-twentieth
of the time it now takes.

Yamashita-Shinnihon Steam-
ship and Japan Line, two ship-

ping companies that will

merge in June, both attracted

substantial buying that lifted

Yamashita's shares Y44 to
Y504 and Japan Line Y29 to

Y210. Investors were encour-
aged that the merged company
aims to register a recurring
profit in the first year. Recent
gains by other shipping firms

also helped to attract interest

to the two laggard stocks.

Nippon Seiko, Japan's larg-

est maker of bearings, rose Y60
to Y1,130 on news that it has
developed a magnetically levi-

tated actuator, which does not
raise dust and is therefore
suited for handling semicon-
ductor chip wafers in a clean
room.
Share prices surged in Osaka

where the OSE average rose

226.84 to 32,459.26. Volume,
however, dropped to 78.9m
shares against 107.2m traded
on Wednesday. Sumitomo
Metal rose Y15 to Y90Q.

Roundup

DOMESTIC factors took the
lead in most Asia Pacific mar-
kets. which drew little inspira-

tion from the buoyant mood in

Tokyo. Kong Kong once again
kept a nervous eye on the
unresit In Peking.

Individual issues star in pre-holiday trading

AUSTRALIA was firmer as
general buying interest in all

sectors took hold. The trend
was inspired by corporate and
overseas interest.

The All Ordinaries index was
7.4 higher at 1.4793. National
turnover was moderate at 85m
shares worth A$184m.

Pioneer International, which
has been heavily traded this
week, led rises among indus-
trial stocks, gaining 11 cents to
AS2.54 on turnover of 2.2m
shares. The Australian Mutual
Provident Society (AMP) yes-
terday raised its stake in Pio-
neer to 13£ per cent from 12.7

per cent
SINGAPORE was not

inspired by the rises in Tokyo
and closed mixed in moderate
trading after a bout of after-

noon profit-taking whittled
away at early gains. The
Straits Times industrial index
rose 2.86 to 1,253.17, after a
gain of 531 at noon.
Turnover rose to 93.4m

shares from 89.9m shares on
Wednesday.

Interest focused on the prop-
erty sector and Malaysian low-
er-priced stocks. Malayan
United Industries, up 4 cents at

SS2.40, headed the active list

with 6.5m shares changing
hands.
HONG KONG dropped

sharply on fears of increasing
instability in China after the
large student demonstrations
in Peking. The Hang Seng
index fell 41.41 to 3,077.26 after
a small late recovery in turn-
over worth HKS911.14m.
Hutchison topped the active

list with a fall of 10 cents to
HKS11.10.
TAIWAN staged a recovery

after Wednesday's rout caused
by the proposed Securities and
Exchange Commission investi-

gation into non-payment trans-
actions. better known as wash
sales.

The key market weighted
index, which plunged 175.23
points on Wednesday, regained

85.34 to elese at 8.015.5. Trading
volume continued to shrink:
turnover totalled 739m shares
worth TS7l.3bn compared with
797m shares the previous day.
SEOUL rose modestly in thin

trade. The composite index
rose 4.49 to 939.21 in volume of
llm shares.

THE APPROACH of next
week’s holidays in Europe left

bourses little changed again,
although corporate news and
results helped individual
shares, writes Our Markets
Staff.

FRANKFURT ended little

changed, underpinned by
strong demand for engineering
stocks, with buying inspired by
the sector’s good order figures,
earnings upgradings and Its

recent underperformance on
the bourse.
Thyssen rose DM6.20 to

DM236.30 on the day’s second
highest volume and Mannes-
mann added DM3 to DM235
while Hoesch climbed DM5.30
to DM245. The market heard
during the session that West
German engineering orders
rose by an annual rate of 15
per cent in real terms last

month, and analysts raised
their earnings estimates for
Thyssen for this year. Late
buying from the US on
Wednesday was followed by
further demand yesterday and
a shortage of stock benefited
the share prices, said one
dealer.

Confirmation that Chancel-
lor Kohl was scrapping the
controversial withholding tax
from July 1 aided sentiment
but had largely been dis-

counted by the market. The
DAX index eased 3.47 to
1,369.57 while the midday FAZ
index was 0.77 lower at 576.5.

Volumes reached DM3.65bn.
Metallgesellschaft, going ex-

dividend next week, was
sought for the pay-out, rising

DM14 to DM434 with a large

buy order reported. Siemens
revealed improved half year
profits and eased 10 pfg to
DM533.
PARIS picked up in terms of

share prices but trading
remained lacklustre with
investors loath to take large
positions before the holidays
next week.
The CAC 40 index closed at

the day’s high, up 6.70 at
1.673.87. while the OMF 50
index added 1.13 to 476.64. The
opening CAC General index
fell 6.8 to 457A.

The market's positive tone
was helped by the fact that the
Bank of France did not raise

interest rates at the treasury
bill tender yesterday morning,
said one analyst The next test-

ing point is today's domestic
trade deficit figure, which will
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be negatively affected by file

recent strength of the oil price.

BP France was busy, rising
FFr8.10 to FFr105.10 while
Thomson-CSF proved-resistant
to the negative news that Can-
ada would not be proceeding
with its nuclear submarines
programme. The stock rose
FFr3.50 to FFr226, with one
analyst commenting that it

was near the bottom of Its trad-
ing range And thne liari tradi-

tional support
ZURICH took heart from this

week's good corporate news as
the market moved generally
higher. The Credit Suisse index
added 3.8 to 574.7.

It was Sandoz’s turn to
announce strong financial
results, following Nestfo and
Ciba-Geigy earlier this week.
Sandoz said first-quarter turn-
over increased by 33 per cent
to SFr3-3bn, and that the group
would adopt a holding com-
pany structure.

Sandoz bearers rose SFr300

to SFr11,100, leading a firmer
chemicals sector which is bene-
fiting from the stronger dollar.

AMSTERDAM moved briskly

ahead, defying market expecta-
tions of profit-taking. The CBS
tendency index rose L4 to 183.8
- its high for the day - in
volume worth FI 668m.
A series of developments at

home and abroad added spar-

kle. The strength of Wall Street
and London, along with a feel-

ing that the upward pressure
on interest rates may be abat-
ing for the limp being, built on
the confidence which under-
pinned the market following
good figures from Akzo and Id
in the UK.
Chemicals group Akzo was

especially buoyant following a
17 per cent gain in first-quarter

earnings, above analysts’
expectations. Akzo rose FI A30
to FI 157.30.

MILAN finished lower as
renewed political tension in
the governing coalition in

Rome over a disagreement on
health charges brought an air

of nervousness.. The Comit
index foil 3.79 to 611.53 in fairly

light trade.

Banco di Roma fell L80 to

L9.400 after a compromise was
found to end the company's
board room power struggle to

find a second managing direc-

tor - both candidates were
chosen, giving the company
three managing directors.

.

MADRID edged higher, shak-
ing off early nervousness trig-

gered by a ‘A point increase In

the rate on one-year treasury
bonds. The general index rose
0.30 to 29630.
Construction issues were,

firmer after recent profit-

taking, while banks were
mixed. Electrical utility

Endesa, strong in recent ses-

sions on US interest, fell 2.6

points to 246.1 of par on profit-

taking.
One analyst said the market

was “encouragingly steady,”

considering many investors
had expected only a % point-

increase in interest rates.

STOCKHOLM regained early
losses caused by the Central
Bank’s decision to raise the
discount rate to 9.5 per cent,
and closed slightly higher.
SKF free B shares rose SKrl5

to SKrS20 on its 132 per cent
higher first-quarter profits.

Atlas Copco and Volvo went
ex-dividend. Atlas Copco
climbed SKx2. to 8Kr240 follow-
ing better-than-expected first-

quarter results, while Volvo
free B fall SKril to SKr466u

OSLO fell on profit-taking,

with the all-share index off 9.85

at 475.24 in busy trading worth
NKr689m. Norsk Hydro, report-

ing record first-qparter profits,

lost NKr3-to NKrl77.
BRUSSELS closed mainly

mixed in thin -trading with
most dealers following last
week’s pattern and staying on
the sidelines.
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FINANCIALRESULTS
Interim results for the halt-yearended25 February 1989—unaudited

Turnover

Pretax profit

1st half

1989

£m

1st half

1988

£m

Percentage

increase

672.7 588.0 +14%

128.2 94.8 +35%

8.8p 6.6p +33%

WELLCOME INTERIM
RESULTS

Profits have increased by35%

Continued growth in antiviral treatments

Interim dividend at 1.3p per share

Wellcome
• A fall Interim Statement will be nulled to shareholders on 2May. Fora copy, aad the current reportand accounts, write to:
The Public Relations Department. Wellcomepic. TheWellcome Building, PO Box 129, 183Eustoo Road, LondonNW1 2BP.


